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Ex 1: Changes In Our Key Assumptions And Earnings Revisions

2020A  2021A

# of SSS-registered persons (people)
- New

- Old

- Change (%)

Revenue from SSS patients (Bt m)
- New

- Old

- Change (%)

Revenue from COVID-19 services (Bt m)
- New

- Old

- Change (%)

Gross profit (%)
- New

-0l

- Change (pp)

Normalized profit (Bt m)
- New

-0Old

- Change (%)

160,540 167,704

602

245

143

598

815

35.7

465

2022F  2023F

168,704 169,704
169,540 171,540

(0.5) (1.1)
638 661
667 702

(4.4) (5.9)
252 37
166 17
51.6  116.8

27.1 26.1

28.0 27.0

0.9) (0.9)
233 192
249 217

(6.6) (11.8)

2024F

170,704
172,540
(1.1)

671
713
(5.9)

15
12
24.8

24.2
24.9
©.7)

180
198
(8.9)

Sources: Company data, Thanachart estimates

Ex 2: Total Earnings And Non-COVID Earnings

(Bt m) m Total earnings

500 -
450 +
400 A
350
300
250
200 A
150 A

100 A
50 -j
0 -

Non-COVID earnings

2019 2020

2021

2022F

2023F

2024F

Sources: Company data, Thanachart estimates
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Ex 3: 12-month DCF-based TP Calculation Using A Base Year Of 2022F

Terminal

2022F 2023F 2031F VLTS

EBITDA excl. depre from right of use 420 375 369 411 450 486 522 558 595 634 673 776 -

Free cash flow 156 (62) 164 321 347 375 400 430 460 492 524 281 5,595

PV of free cash flow 156 (55) 137 248 251 255 255 257 258 247 246 123 2,450
Risk-free rate (%) 2.5
Market risk premium (%) 8.0
Beta 0.6
WACC (%) 6.2
Terminal growth (%) 2.0
Enterprise value 4,830
Net debt (end-2021) 88
Minority interest 9
Equity value 4,732
# of shares (m)* 720
Equity value / share (Bt) 6.6

Sources: Company data, Thanachart estimates
Note: * Share count assumes repurchased shares
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FINANCIAL SUMMARY LPH SIRIPORN ARUNOTHAI
INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
2022-23F earnings set a Sales 1,801 2,501 2,175 2,130 2,329
new base Cost of sales 1,360 1,609 1,585 1,574 1,765
Gross profit 441 892 590 556 564
% gross margin 24.5% 35.7% 27.1% 26.1% 24.2%
Selling & administration expenses 283 334 305 321 352
Operating profit 159 558 285 235 211
% operating margin 8.8% 22.3% 13.1% 11.0% 9.1%
Depreciation & amortization 152 168 155 160 177
EBITDA 311 726 440 395 389
% EBITDA margin 17.3% 29.0% 20.2% 18.5% 16.7%
Non-operating income 13 27 17 19 21
Non-operating expenses 0 0 0 0 0
Interest expense (13) (15) (14) (16) (14)
Pre-tax profit 159 570 288 239 218
Income tax 18 97 49 41 30
After-tax profit 141 473 239 198 187
% net margin 7.9% 18.9% 11.0% 9.3% 8.0%
Shares in affiliates' Earnings 0 0 0 0 0
Minority interests 1 (8) (7) (6) (7)
Extraordinary items 0 0 0 0 0
NET PROFIT 143 465 233 192 180
Normalized profit 143 465 233 192 180
EPS (Bt) 0.2 0.6 0.3 0.3 0.3
Normalized EPS (Bt) 0.2 0.6 0.3 0.3 0.3
BALANCE SHEET
FY ending Dec (Bt m) 2021A 2022F 2023F
ASSETS:
Current assets: 519 867 764 701 763
Cash & cash equivalent 160 147 100 50 50
New eye center and Account receivables 195 304 298 292 319
excellence center due to Inventories 30 45 43 43 48
open in 2024 Others 134 371 323 316 346
Investments & loans 0 0 0 0 0
Net fixed assets 1,451 1,494 1,633 1,916 1,963
Other assets 257 235 199 177 166
Total assets 2,227 2,597 2,596 2,794 2,892
LIABILITIES:
Current liabilities: 380 542 497 563 605
Account payables 231 275 304 302 339
Bank overdraft & ST loans 18 79 32 49 52
Current LT debt 52 53 86 133 140
Others current liabilities 80 136 75 78 75
Total LT debt 156 104 201 311 327
Others LT liabilities 245 243 147 130 122
Total liabilities 781 889 844 1,004 1,054
Minority interest 2 9 16 23 29
Preferreds shares 0 0 0 0 0
Paid-up capital 375 360 360 360 360
Share premium 923 923 923 923 923
Warrants 0 0 0 0 0
Surplus 6 6 6 6 6
Retained earnings 140 410 447 479 520
Shareholders' equity 1,444 1,698 1,735 1,768 1,809
Liabilities & equity 2,227 2,597 2,596 2,794 2,892

Sources: Company data, Thanachart estimates
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Sustainable cash inflow
stream, based on our
forecasts

Inexpensive valuation, in
our view

CASH FLOW STATEMENT
FY ending Dec (Bt m)

2022F

2023F 2024F

Earnings before tax 159 570 288 239 218
Tax paid (15) (40) (81) (29) (33)
Depreciation & amortization 152 168 155 160 177
Chg In w orking capital 9 (81) 37 4 4
Chg In other CA & CL / minorities 32 (238) 19 (5) (40)
Cash flow from operations 337 379 419 368 326
Capex (182) (187) (270) (420) (200)
Right of use (125) (23) 0 0 0
ST loans & investments 0 0 0 0 0
LT loans & investments 0 0 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 167 19 (84) (14) (12)
Cash flow from investments (140) (190) (354) (434) (212)
Debt financing (36) 9 84 175 25
Capital increase 0 (15) 0 0 0
Dividends paid (72) (216) (195) (159) (139)
Warrants & other surplus 2 21 0 0 0
Cash flow from financing (106) (201) (112) 16 (114)
Free cash flow 155 191 149 (52) 126
VALUATION

FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 29.0 8.9 17.8 21.6 23.0
Normalized PE - at target price (x) 33.3 10.2 20.4 24.8 26.4
PE (x) 29.0 8.9 17.8 21.6 23.0
PE - at target price (x) 33.3 10.2 20.4 24.8 26.4
EV/EBITDA (x) 13.5 5.8 9.9 11.6 11.9
EV/EBITDA - at target price (x) 15.5 6.7 11.3 13.2 13.4
P/BV (x) 2.9 2.4 2.4 2.3 2.3
P/BV - at target price (x) 3.3 2.8 2.7 2.7 2.6
P/CFO (x) 12.3 10.9 9.9 11.2 12.7
Price/sales (x) 2.3 1.7 1.9 1.9 1.8
Dividend yield (%) 2.6 5.2 4.2 35 3.3
FCF Yield (%) 3.8 4.6 3.6 (1.2) 3.0
(Bt)

Normalized EPS 0.2 0.6 0.3 0.3 0.3
EPS 0.2 0.6 0.3 0.3 0.3
DPS 0.2 0.3 0.2 0.2 0.2
BV/share 2.0 2.4 2.4 2.5 2.5
CFO/share 0.5 0.5 0.6 0.5 0.5
FCF/share 0.2 0.3 0.2 (0.1) 0.2

Sources: Company data, Thanachart estimates
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FINANCIAL RATIOS
FY ending Dec 2021A 2022F 2023F
Growth Rate
Sales (%) 13.9 38.8 (13.0) (2.1) 9.3
Strong financial status Net profit (%) 29.3 2251 (49.9) (17.6) (6.0)
EPS (%) 29.3 2251 (49.9) (17.6) (6.0)
Normalized profit (%) 29.4 2251 (49.9) (17.6) (6.0)
Normalized EPS (%) 29.4 2251 (49.9) (17.6) (6.0)
Dividend payout ratio (%) 75.6 46.5 75.0 75.0 75.0
Operating performance
Gross margin (%) 24.5 35.7 271 26.1 24.2
Operating margin (%) 8.8 22.3 13.1 11.0 9.1
EBITDA margin (%) 17.3 29.0 20.2 18.5 16.7
Net margin (%) 7.9 18.9 11.0 9.3 8.0
D/E (incl. minor) (x) 0.2 0.1 0.2 0.3 0.3
Net D/E (incl. minor) (x) 0.0 0.1 0.1 0.2 0.3
Interest coverage - EBIT (x) 12.1 36.3 20.4 151 14.6
Interest coverage - EBITDA (x) 23.7 47.2 31.6 25.4 26.9
ROA - using norm profit (%) 6.9 19.3 9.0 71 6.3
ROE - using norm profit (%) 10.2 29.6 13.5 10.9 10.1
DuPont
ROE - using after tax profit (%) 10.1 30.1 13.9 11.3 10.5
- asset turnover (x) 0.9 1.0 0.8 0.8 0.8
- operating margin (%) 9.6 23.4 13.9 11.9 10.0
- leverage (x) 1.5 1.5 1.5 1.5 1.6
- interest burden (%) 92.4 97.4 95.4 93.9 93.8
- tax burden (%) 89.0 82.9 83.0 83.0 86.0
WACC (%) 6.2 6.2 6.2 6.2 6.2
ROIC (%) 9.0 30.7 13.3 10.0 8.2
NOPAT (Bt m) 141 463 237 195 182
invested capital (Bt m) 1,510 1,786 1,954 2,211 2,277

Sources: Company data, Thanachart estimates
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