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RATA LIMSUTHIWANPOOM

662 — 483 8297
rata.lim@thanachartsec.co.th

COMPANY VALUATION

Y/E Dec (Bt m) 2021A  2022F 2023F  2024F
Sales 3,573 3,778 4,119 4,280
Net profit 127 277 496 675
Consensus NP — 549 714 na
Diff frm cons (%) —  (49.5) (30.5) na
Norm profit 127 277 496 675
Prev. Norm profit — 456 641 800
Chg frm prev (%) —  (39.3) (22.6) (15.6)
Norm EPS (Bt) 0.1 0.3 0.5 0.7
Norm EPS grw (%)  (75.9) 117.6 79.1 36.0
Norm PE (x) 132.1 60.7 33.9 24.9
EV/EBITDA (x) 28.2 235 14.2 10.9
P/BV (x) 7.9 7.3 6.8 6.2
Div yield (%) 0.0 1.3 24 3.2
ROE (%) 6.2 12.5 20.7 26.0
Net D/E (%) 90.1 105.2 74.9 43.7

PRICE PERFORMANCE

(Bt/shr) RS Rel to SET Index (%)
28 10

0
23

(10)
18 (20)

(30)
13

(40)
8 + . . + (50)
Apr-21 Aug-21 Dec-21 Apr-22

COMPANY INFORMATION

Price as of 25-Apr-22 (Bt) 17.30
Market Cap (US$ m) 494.2
Listed Shares (m shares) 972.5
Free Float (%) 60.5
Avg Daily Turnover (US$ m) 5.8
12M Price H/L (Bt) 26.00/15.30
Sector Commerce

Major Shareholder Chetchotisak Family 23.6%

Sources: Bloomberg, Company data, Thanachart estimates
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COMPANY NOTE RS RATA LIMSUTHIWANPOOM

Ex 1: RS Expanding Sales Channels Into The Mass Market

. Innovative food Herbal extract Functional drink Pet health
S supplement & wellness

well [u a ]
Brand P A W‘Mﬂi
vitanature+

13 7 3 5
New Products New Products New Products New Products

Online marketplace

Pet Clinic

Source: Company data

Ex 2: New Product Launches Ex 3: But Not Gaining Much Ground With Huge Expenses
Commerce revenue (LHS) - mass markets (%)
(Btm) Commerce revenue (LHS) - existing platforms \”°
1,200 4 = Entertainment revenue (LHS) - 30
EBIT margin (RHS)
1,000 -
2H22F - 20
Dec-21
Wet pet food, treats, etc 800 -
Dry petfood "Camu C" hemp shot L 10
! I I I 600 A
2Q21 May-22 - 0
) R ' ) ) 400 -
Functional drink vit-c "Camu C' "Camu C" functional hemp drink
Premium collagen "Well U" L 10
200 - ' (10)
0 A - (20)
o o o o — — — — w
N N N N N N N N N
o o o o o o o «
— 13 ™ < - I3 %) < ‘(_)’|
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
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COMPANY NOTE RS RATA LIMSUTHIWANPOOM

Ex 4: Key Assumption Changes

2021 2022F 2023F 2024F ‘
Commerce revenue (Bt m)
New 2,263 1,724 1,841 1,933
Old 2,478 2,782 3,131
Change (%) (30.4) (33.8) (38.3)
Profit contribution from M&As (Bt m)
New
ULife (100%-stake) 0 40 80 84
Specialty group (33%-stake) 0 0 0 0
Old
ULife (100%-stake) 0 0 0 0
Specialty group (33%-stake) 0 42 72 81
Net profit (Bt m)
New 127 277 496 675
Old 456 641 800
Change (%) (39.3) (22.6) (15.6)
Sources: Company data, Thanachart estimates
Ex 5: Strong Turnaround With New M&As Top Up Growth Ex 6: Inexpensive Trading At 34/25x PE
(Bt m) Profit - Chase Asia (LHS) (y-y%) ®
800 - Profit - ULife (LHS) - 150 200
700 1 mmmm Profit - commerce & media (LHS)
RS's profit growth (RHS) L 100 150 A _
600 - 4 [ 4L +2STD=1264x
500 - 84 | 5o 100
400 A N
s 50
300 1 80 0
200 - e 0
40 F (50 1 _@sm=-87~x
100 - 83
0 A : —E : : L (100) (50) -
2019 2020 2021 2022F 2023F 2024F Jan-17 Jan-18 Feb-19 Mar-20 Mar-21 Apr-22
Sources: Company data, Thanachart estimates Sources: Bloomberg, Thanachart estimates

Note: Chase Asia and ULife are the M&As over the past year
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COMPANY NOTE

RS

RATA LIMSUTHIWANPOOM

Ex 7: Revenue And EBIT Margin Forecasts

Commerce business - new mass market (LHS)

Entertainment business (LHS)

(Btm) mmmm Commerce business - existing platforms (LHS) (%)

5,000 - ) - 20
—— EBIT margin (RHS)
4,000 - 20 s
185
1,857
1,812 L1
3000 11,701 ;ggq\ 392 1195 16
L 10

2,000

2 3 7 3r5
1,000 - 0 2 6

0

2019 2020 2021 2021 2022F 2023F 2024F

Ex 8: EBIT And Equity Income Breakdown

(Btm) Profit from M&As (Chase Asia, ULife)
Commerce - mass market

1,000 - Commerce - existing platforms
m Entertainment (TV, Radio, Events)
800 A
205 218
600 -
400 E N 521
622 691 496
0 A T — %) A48 . T a—\
[ (@08) (216)  (185)
(200) - (292)
(400) -

2019 2020 2021  2022F 2023F 2024F

Sources: Company data, Thanachart estimates

Source: Thanachart estimates

Ex 9: A Sharp Fall In Marketing Expenses

mmmm Total SG&A expense

(Bt m) SG&A/sal io (RHS o)
1,800 - sales ratio ( ) 50

1,600 A
1,400 A 8.4

41.8
3
1200 - 35.2
- 30
1,000 A
800 -
- 20
600 -
400 - L 10
200 -
9 7 7 1579 1580 1,504
0 A : : : : : 0

2019 2020 2021  2022F 2023F 2024F

Ex 10: Earnings Turnaround Started From 1Q22F

(Bt m)

150

100

50

0

(50)

(200) - (66)
o o o O O O O O «H «H oA <« LW
a4 d4 4 49 & N & § o o o o «
O O o o 0 oo Qo oo o oo
HvaHwaHNmﬁ-g

Sources: Company data, Thanachart estimates

Note: the spike of SG&A in 2021 was mainly attributed to marketing expenses
on new products launched and acquiring more staff for new products and new
businesses.

Sources: Company data, Thanachart estimates
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COMPANY NOTE

RS RATA LIMSUTHIWANPOOM

Ex 11: 12-month SOTP-derived DCF-based TP Calculation, Using A 2022F Base Year

Terminal

(Bt m) 2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F Value
EBITDA 759 1,253 1,583 1,543 1,698 1,535 1,716 1,904 2,098 2,305 2,552 —
Free cash flow (645) 648 913 925 889 626 785 949 1,118 1,295 1,509 25,423
PV of free cash flow (644) 560 734 691 617 394 456 510 557 597 643 9,514
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 0.8
WACC (%) 7.6
Terminal growth (%) 2.0
Enterprise value - add 15,23
investments 8
Net debt (2021F) 1,926
Minority interest 1

13,31
Equity value 2
# of shares (m) 972
Equity value / share 14.0
Investment:
Chase Asia 4.5
ULife 1.5
DCF-derived SOTP TP 20
Sources: Company data, Thanachart estimates

THANACHART RESEARCH 5



COMPANY NOTE RS RATA LIMSUTHIWANPOOM

Valuation Comparison

Ex 12: Valuation Comparison With Regional Peers
EPS growth —PE— ——P/BV — EV/EBITDA — Div. yield —
Name BBG code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

Entertainment Ne ENIL IN India na na na 33.0 1.2 1.1 15.1 7.5 0.5 0.9
Sun TV Network SUNTV IN India 10.7 6.6 11.4 10.7 2.4 2.2 6.7 6.0 4.4 5.1
Zee Entertainment ZIN India 46.6 31.0 21.4 16.4 2.3 2.1 13.4 10.9 1.3 15
Surya Citra Media SCMA 1J Indonesia 4.3) 15.7 11.9 10.3 2.6 2.3 8.1 7.1 3.1 4.4
Media Nusantara MNCN 1J Indonesia 2.8 8.9 5.5 5.1 0.7 0.7 4.4 4.0 3.2 4.9
Beijing Gehua 600037 CH China 40.0 33.3 41.4 31.1 0.9 0.9 5.5 49 0.7 0.9
Media Prima Bhd MPR MK Malaysia 31.8 16.2 9.2 7.9 1.0 0.9 2.9 2.8 3.8 4.1
BEC World* BEC TB Thailand 255 26.9 30.6 24.1 4.6 45 8.7 7.8 2.9 3.7
MAJOR Cineplex* MAJOR TB Thailand na 10.6 17.1 15.4 24 2.3 10.3 9.1 4.7 5.2
Plan B Media* PLANB TB Thailand na 48.7 64.1 43.1 4.3 4.1 9.9 9.2 0.8 1.9
RS Pcl* RS TB Thailand 117.6 79.1 60.7 33.9 7.3 6.8 23.5 14.2 1.3 2.4
VGI Global Media** VGITB Thailand na na na 85.8 1.9 1.9 72.4 33.2 0.0 0.2
Bangkok Com. Asset* BAM TB Thailand 25.3 17.6 19.9 17.0 15 14 na na 3.5 4.1
JMT Network Services JMT TB Thailand 24.6 49.6 60.4 40.4 5.2 5.0 na na 1.3 2.0
Chayo Group CHAYO TB Thailand 95.1 (2.9) 30.5 31.1 3.4 3.0 19.0 17.2 0.6 0.6
Beauty Community BEAUTY TB  Thailand na 33.3 49.7 37.3 5.7 5.7 25.9 20.8 2.0 2.7
Do Day Dream DDD TB Thailand 37.5 42.9 57.5 40.3 1.2 1.2 21.5 17.2 1.6 2.2
Karmarts KAMART TB  Thailand (48.5) 29.4 329 25.4 5.0 4.8 21.8 17.9 2.8 3.7
Average 31.1 28.0 32.8 28.2 3.0 2.8 16.8 11.9 2.1 2.8

Source: Bloomberg

Note: * Thanachart estimates using normalized EPS growth
**\/GI's fiscal year ends in March.

Based on 25-Apr-22 closing prices

1 v 4 a o
ﬂiqm’]i]’]%‘i’]ﬂd’]%%ﬂﬂﬁ&dg’im 1%5’]8\‘]’1%%U‘Uﬂ’1‘]§’1€]\3ﬂ€]‘]&?
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APPENDIX

RS

RATA LIMSUTHIWANPOOM

COMPANY DESCRIPTION

COMPANY RATING

3N a1dles $1ia (umaw) dullugsiaiing %‘aua:giﬁﬁ]ﬁutﬁaﬁ
AANNANY  UTENY  uasuIEndan Nﬁmwm‘lmmmuﬁ%ma S RN
Mumsfiianfioy, NonIiiaiees, Nemying, eewdia LLﬂwﬁ‘WfJ
e i's&lmﬁinﬂﬁ&l multi- pIatform commerce (ﬁiﬂwa@mmsmwa
AN WRAAIHBNAILETNNDFDNN UL wamnmm‘"l,awg«"lma RS
"memwuiummu 35% lu Chase Asia ﬂimﬂminﬁmmmwu
Wa=USHNTSANIWE (AMC)

Rating Scale
Industry
tlook
Outloo Very Strong 5
Analyst Business
REC. Outlook Strong 4
Good 3
CG Manage
rating* ment Fair 2
Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS
S — Strength
. EﬁﬁﬂﬁuLﬁdLLUUﬂiu’N’ﬁ LLazgﬁﬁamtﬁmﬁ

o o ' a 1% O v
- ﬂiU@]’N]E]‘]Jﬁ%EN@]Em’]iLlJE‘]EJ‘LLLL‘IJﬂdﬂ'J’]&J@]ENﬂ’]T’UENHUSIﬂﬂvL@

28197IAL572

»  AuaMARAINRAN8NIUING

O — Opportunity
. ﬁ'l'n;iﬁillmj 13719 multi-platform commerce

» lfdslomiangiudoutes 8 lugsfia on-air marketplace

Source: Thanachart; *CG Rating

W — Weakness
A A o
= Aawnsuslaaludssineadunan

= a Aad A
= WIWAaDwnATaLFe

T — Threat

. mil,f]@Lﬁ%‘qmm%ﬂﬁmadgsﬁaﬁanszmmﬁm

a o v A A
= walulafuazanudainvesguilnaiaon

a o o . o % ' &
» Tlomalunmumsmondadmstddinduanduwanelnl - Teva e mssfesvantinades sy
WanIanan . . .
. ANUFBINNUNRLNUNAININTEN B EDILAzA I I INTATued
N&n.
CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE
Consensus Thanachart Diff B Janudes wnneladdanuazaanilstesnifiisenald
Target price (Bt) 21.70 20.00 -8% " fanuiies wmndnmiwunedatsaulniifsanulawon
Net profit 22F (Bt m) 549 277 -50% HAaAMriaNuNILAzgIMWALTINg luge
i -309 A A Adaa o A
Net profit 23F (Bt m) 714 496 30% " famuans winwadsznaumgsfiafid@deeadininfinyszanm
. . . v A& A { L e oA
Consensus REC BUY: 5 HOLD:3  SELL:1 M3l Fsnanmsuslnanelulssnanauim wazn1sudsiui

HOW ARE WE DIFFERENT FROM THE STREET?

B gfszanansinlsd 2022-23F sa95diniiaana 30-50% LHasann
i lisuuisilsnnieanusilndlueaelvg (mass market) 7
AARIDENININ

)
o

" GInu e RN s re 39 nINueInane

FWLTI

B JanaulFssnnnanseniiueutes Chase Asia Waz Specialty

Group Miduldewana esanndnsdeaniled  uazmsa

UszantmwlumsAunitidininnena

Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY RS RATA LIMSUTHIWANPOOM

INCOME STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F

Sales 3,774 3,573 3,778 4,119 4,280

Cost of sales 1,769 1,804 1,985 2,103 2,154
Gross profit 2,006 1,769 1,793 2,016 2,126

% gross margin 53.1% 49.5% 47.5% 48.9% 49.7%

Selling & administration expenses 1,317 1,677 1,579 1,580 1,504
Operating profit 689 92 214 436 622

% operating margin 18.3% 2.6% 5.7% 10.6% 14.5%

Depreciation & amortization 534 573 603 878 1,026
EBITDA 1,223 665 818 1,315 1,648

% EBITDA margin 32.4% 18.6% 21.6% 31.9% 38.5%

Non-operating income 17 17 15 16 17

Non-operating expenses 4 (2) (2) (2) (2)

Interest expense (36) (59) (77) (87) (64)
Pre-tax profit 666 48 150 364 572

Income tax 137 6 30 73 114
After-tax profit 528 42 120 291 458

% net margin 14.0% 1.2% 3.2% 7.1% 10.7%

Shares in affiliates' Earnings 0 83 157 205 218

Minority interests 0 2 0 0 0

2024F profit is higher than Extraordinary items 0 0 0 0 0
2020’s on contribution from NET PROFIT 528 127 277 496 675
two profit-making M&As Normalized profit 528 127 277 496 675

EPS (Bt) 0.5 0.1 0.3 0.5 0.7

Normalized EPS (Bt) 0.5 0.1 0.3 0.5 0.7

BALANCE SHEET

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F

ASSETS:

Current assets: 1,174 1,091 1,174 1,256 1,240
Cash & cash equivalent 200 141 140 140 140
Account receivables 711 553 590 643 645
Inventories 229 337 381 403 384
Others 33 60 63 69 72

Investments & loans 4 1,063 1,063 1,063 1,063

Net fixed assets 642 567 1,399 1,083 621

Other assets 2,697 3,082 2,910 2,827 2,725

Total assets 4,516 5,803 6,546 6,229 5,650

LIABILITIES:

Current liabilities: 1,814 2,198 2,939 2,616 2,064
Account payables 1,016 882 979 1,037 974
Bank overdraft & ST loans 620 1,115 1,795 1,405 923
Current LT debt 0 0 0 0 0
Others current liabilities 178 201 165 174 168

Total LT debt 156 952 769 602 396

Others LT liabilities 543 515 533 519 492

Total liabilities 2,512 3,665 4,242 3,737 2,952

Minority interest 2 1 1 1 1

Preferreds shares 0 0 0 0 0

Paid-up capital 972 972 972 972 972

Share premium 322 322 322 322 322

Warrants 0 0 0 0 0

Surplus (160) (160) (160) (160) (160)

Retained earnings 867 1,003 1,169 1,356 1,563

Shareholders' equity 2,002 2,138 2,304 2,491 2,697

Liabilities & equity 4,516 5,803 6,546 6,229 5,650

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY RS RATA LIMSUTHIWANPOOM
CASH FLOW STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 666 48 150 364 572
Tax paid (137) (6) (30) (73) (114)
Depreciation & amortization 534 573 603 878 1,026
Chg In working capital 200 (83) 16 (18) (45)
Chg In other CA & CL / minorities 69 64 85 187 192
Cash flow from operations 1,331 596 824 1,339 1,630
We expect the acquisition Capex (593) (498) (1,377) (500) (500)
of ULife to be complete by Right of use (551) 60 (20) (20) (20)
late 2Q22F ST loans & investments 0 0 0 0 0
LT loans & investments 0 (1,059) 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (74) (458) 185 48 46
Cash flow from investments (1,218) (1,954) (1,212) (472) (474)
Debt financing 10 1,291 497 (558) (688)
Capital increase 0 0 (0) 0 0
Dividends paid (96) 0 (111) (309) (469)
Warrants & other surplus (155) 8 0 0 0
Cash flow from financing (241) 1,299 386 (867) (1,157)
Free cash flow 738 98 (553) 839 1,130
VALUATION
FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 31.8 132.1 60.7 33.9 249
PE looks inexpensive at Normalized PE - at target price (x) 36.8 152.7 70.2 39.2 28.8
34/25x in 2023-24F given a PE (x) 31.8 132.1 60.7 33.9 249
strong earnings turnaround PE - at target price (x) 36.8 152.7 70.2 39.2 28.8
EV/EBITDA (x) 14.2 28.2 23.5 14.2 10.9
EV/EBITDA - at target price (Xx) 16.4 321 26.8 16.2 12.5
P/BV (x) 8.4 7.9 7.3 6.8 6.2
P/BV - at target price (x) 9.7 9.1 8.4 7.8 7.2
P/CFO (x) 12.6 28.2 20.4 12.6 10.3
Price/sales (x) 4.5 4.7 4.5 4.1 3.9
Dividend yield (%) 0.0 0.0 13 24 3.2
FCF Yield (%) 4.4 0.6 (3.3) 5.0 6.7
(Bt)
Normalized EPS 0.5 0.1 0.3 0.5 0.7
EPS 0.5 0.1 0.3 0.5 0.7
DPS 0.0 0.0 0.2 0.4 0.6
BV/share 21 2.2 2.4 2.6 2.8
CFO/share 1.4 0.6 0.8 1.4 1.7
FCF/share 0.8 0.1 (0.6) 0.9 1.2

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY RS RATA LIMSUTHIWANPOOM
FINANCIAL RATIOS
FY ending Dec 2020A 2021A 2022F 2023F 2024F
Growth Rate
Sales (%) 4.5 (5.3) 5.7 9.0 3.9
Net profit (%) 454 (75.9) 117.6 79.1 36.0
EPS (%) 34.0 (75.9) 117.6 79.1 36.0
Normalized profit (%) 37.4 (75.9) 117.6 79.1 36.0
Normalized EPS (%) 26.6 (75.9) 117.6 79.1 36.0
Dividend payout ratio (%) 0.0 0.0 80.0 80.0 80.0
Operating performance
. . ) Gross margin (%) 53.1 49.5 475 48.9 49.7
Improving operating margin ) )
) ) Operating margin (%) 18.3 2.6 5.7 10.6 145
on falling marketing .
EBITDA margin (%) 324 18.6 21.6 31.9 38.5
expenses Net margin (%) 14.0 12 3.2 7.1 107
D/E (incl. minor) (x) 0.4 1.0 1.1 0.8 0.5
Net D/E (incl. minor) (x) 0.3 0.9 1.1 0.7 0.4
Interest coverage - EBIT (x) 19.1 1.6 2.8 5.0 9.6
Interest coverage - EBITDA (x) 33.9 11.3 10.6 15.2 25.5
ROA - using norm profit (%) 13.3 2.5 4.5 7.8 11.4
ROE - using norm profit (%) 28.4 6.2 12.5 20.7 26.0
DuPont
ROE - using after tax profit (%) 28.3 2.0 54 12.1 17.6
- asset turnover (x) 1.0 0.7 0.6 0.6 0.7
- operating margin (%) 18.6 3.0 6.0 10.9 14.9
- leverage (x) 2.1 2.5 2.8 2.7 2.3
- interest burden (%) 94.9 44.9 65.9 80.8 89.9
- tax burden (%) 79.4 87.6 80.0 80.0 80.0
WACC (%) 7.6 7.6 7.6 7.6 7.6
ROIC (%) 25.3 3.1 4.2 7.4 11.4
NOPAT (Bt m) 547 81 171 349 497
invested capital (Bt m) 2,578 4,064 4,728 4,358 3,876

Sources: Company data, Thanachart estimates
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