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COMPANY NOTE SAT RATA LIMSUTHIWANPOOM

Ex 1: Earnings Turnaround In 2H22F Ex 2: Revenue And Gross Margin Quarterly
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Ex 3: Auto Production Ex 4: Kubota’s Tractor Production
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Sources: Thai Automotive Industry Association; Thanachart estimates Sources: Company data; Thanachart estimates
Ex 5: Revenue Breakdown By Vehicle Type In 2021 Ex 6: Revenue And Operating Margin Forecasts
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COMPANY NOTE SAT RATA LIMSUTHIWANPOOM

Ex 7: The Stock Now Trades At 1STD Below Its Historical Mean
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COMPANY NOTE

SAT

RATA LIMSUTHIWANPOOM

Ex 8: 12-month DCF-based TP Calculation, Using A Base Year Of 2023F

Terminal
(Bt m) ‘ rir¥ig 2023F rirZis 2025F 2026F 2027F 2028F ‘ 2029F 2030F 2031F 2032F Value
EBITDA 1,576 1,930 2,112 2,242 2,326 2,401 2,245 2,236 2,317 2,399 2,479 —
Free cash flow 992 1,161 1,421 1,262 1,255 1,023 934 771 841 849 856 7,811
PV of free cash flow 990 934 1,025 817 728 518 423 311 303 273 246 1,901
Risk-free rate (%) 2.5
Market risk premium (%) 8.0
Beta 1.2
WACC (%) 115
Terminal growth (%) 2.0
Enterprise value - add
investments 9,097
Net debt (2021) (2,498)
Minority interest 0
Equity value 11,595
# of shares (m) 425
Target price/share (Bt) 27.0
Sources: Company data, Thanachart estimates
Valuation Comparison
Ex 9: Valuation Comparison With Regional Peers
EPS growth —PE — — P/IBV — EV/EBITDA — Div yield —
Name BBG Code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)
Fangda Special Steel Tech 600507 CH China 8.2 (3.5) 6.3 6.5 1.7 1.5 4.0 41 13.0 13.0
Fuyao Glass Industry Group ~ 600660 CH China 33.6 211 18.8 15.5 2.9 2.6 10.1 8.7 3.2 3.9
Weifu High-Technology 000581 CH China (3.8) (2.6) 7.2 7.4 0.9 0.9 7.0 6.7 6.6 6.1
Bharat Forge BHFC IN India 447.2 284 34.5 26.8 5.4 4.7 19.3 16.0 0.6 0.9
Motherson Sumi Systems MSS IN India na 87.0 38.6 20.6 3.9 34 14.8 10.3 1.1 1.8
Sundram Fasteners SF IN India 38.3 34.8 35.8 26.5 6.5 5.3 21.6 16.8 0.6 0.8
UMW Holdings UMWH MK Malaysia 17.0 9.5 12.3 11.2 0.9 0.8 7.5 7.3 1.9 21
Mando Corp 060980 KS  S. Korea 18.3 10.3 3.2 29 0.4 0.3 5.8 5.4 5.2 5.2
Hyundai Mobis 012330 KS  S. Korea 16.6 11.2 7.1 6.4 0.5 0.5 3.8 3.3 2.3 2.5
Hu Lane Associate Inc 6279 TT Taiwan 14.7 17.5 12.8 10.9 2.2 2.0 8.6 7.2 5.1 6.1
Tong Yang Industry 1319 TT Taiwan 98.1 16.0 13.9 12.0 0.8 0.8 5.2 4.7 4.0 4.8
AAPICO Hitech AHTB Thailand 8.0 14.2 7.4 6.5 0.9 0.8 7.3 7.4 4.9 6.3
Somboon Advance Tech* SAT TB Thailand 6.0 28.6 7.7 6.0 1.0 0.9 3.2 2.3 7.8 10.1
Thai Stanley Electric *,** STANLY TB Thailand 43.0 33.1 9.0 6.8 0.7 0.6 2.5 2.0 3.5 4.7
Average 57.3 21.8 15.3 11.9 21 1.8 8.6 7.3 4.3 4.9
Source: Bloomberg, Thanachart estimates
Note: * Thanachart estimates using normalized EPS growth
** STANLY’s fiscal year ends in March
Based on 12 Apr 2022 closing prices
NS BINRLUANY T Tussewativaisssngs
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COMPANY DESCRIPTION

COMPANY RATING
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Rating Scale
Industry
Outlook Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
rating® ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS

S — Strength

. ;jl’ﬁ,ﬂumm(ﬂ%umumumu@ﬁaadn

v

. ﬁgjm ANITTERANRANE

Aa o A
= JFuANRAINNRANY

s l@sunansznuaninIug EV ey
O — Opportunity

v 3 Y o, oA
- VL@IT]JNﬂﬂi:]:i]‘ﬁugﬂ'ﬂ']ﬂﬂ']iﬂu@?afJ'N@laLuaﬂ’ﬂ aﬂaq@’]ﬁ']“ﬂsiﬂ

Inauding

» muduiusiiainy Mubea fuRasdSezwihaslan vlw sAT §

d o a & \ &
ﬂ’J’]?JL’E&I’J’ﬂ']Zg uazdienanwlunsnRaTuanInoud llannin

Source: Thanachart; *CG Rating

W — Weakness

« misveanannazliidulasgslisimayluszezen

»  densllFasIuNANYeILanIANINYLY

T — Threat

. mil,vﬂw”umﬂr:qij"l,éiumaﬂs:mﬂ

« wwality BV srmzenidnasyinld SAT dasdsunszuaumns
NRANAAN U LNIDENILTY WA TINRINLLRS

« winfinilfwawasuonfidelusn EV azlanuifusdagania

o

“an

CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 25.69 27.00 5%
Net profit 22F (Bt m) 1,037 1,042 1%
Net profit 23F (Bt m) 1,180 1,340 14%
Consensus REC BUY: 8 HOLD: 1 SELL: 1

HOW ARE WE DIFFERENT FROM THE STREET?
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Source: Thanachart
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FINANCIAL SUMMARY SAT RATA LIMSUTHIWANPOOM

INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Sales 5,883 8,598 9,286 10,767 11,399
Cost of sales 5,023 6,943 7,526 8,616 9,057
Gross profit 859 1,655 1,761 2,150 2,342
% gross margin 14.6% 19.2% 19.0% 20.0% 20.5%
Selling & administration expenses 584 734 778 832 861
Operating profit 276 921 983 1,318 1,481
% operating margin 4.7% 10.7% 10.6% 12.2% 13.0%
Depreciation & amortization 620 572 593 612 631
EBITDA 896 1,493 1,576 1,930 2,112
% EBITDA margin 15.2% 17.4% 17.0% 17.9% 18.5%
Non-operating income 144 120 129 140 148
Non-operating expenses 0 0 0 0 0
Interest expense (8) (6) (1) (2) (3)
Pre-tax profit 412 1,035 1,111 1,456 1,626
Income tax 40 134 167 233 276
After-tax profit 372 901 945 1,223 1,350
% net margin 6.3% 10.5% 10.2% 11.4% 11.8%
Shares in affiliates' Earnings 3 84 100 120 130
Minority interests (4) (3) (3) (3) (3)
Extraordinary items 0 (30) 0 0 0
NET PROFIT 371 953 1,042 1,340 1,476
Normalized profit 371 983 1,042 1,340 1,476
We estimate 2022-23F EPS (Bt) 0.9 2.2 2.5 3.2 35
EPS growth of 6/29% Normalized EPS (Bt) 0.9 2.3 2.5 3.2 35
BALANCE SHEET
FY ending Dec (Bt m) 2021A
ASSETS:
Current assets: 4,407 5,543 6,201 7,323 8,231
SAT turned net cash after .
the sale of its industrial Cash & cash equivalent 2,331 2,498 2,938 3,581 4,287
) ) Account receivables 1,311 1,751 1,883 2,183 2,311
spring business Inventories 565 594 639 732 769
Others 200 701 741 827 864
Investments & loans 894 1,031 1,031 1,031 1,031
Net fixed assets 3,403 3,069 2,976 2,864 2,733
Other assets 252 187 202 234 247
Total assets 8,955 9,830 10,410 11,452 12,243
LIABILITIES:
Current liabilities: 1,501 1,892 2,048 2,386 2,517
Account payables 974 1,228 1,340 1,534 1,613
Bank overdraft & ST loans 12 0 8 38 43
Current LT debt 59 0 0 0 0
Others current liabilities 455 664 700 814 861
Total LT debt 59 0 8 38 43
Others LT liabilities 305 296 299 347 367
Total liabilities 1,865 2,188 2,355 2,771 2,928
Minority interest 48 0 3 3 6
Preferreds shares 0 0 0 0 0
Paid-up capital 425 425 425 425 425
Share premium 716 716 716 716 716
Warrants 0 0 0 0 0
Surplus 0 0 0 0 0
Retained earnings 5,901 6,501 6,911 7,537 8,168
Shareholders' equity 7,042 7,642 8,053 8,678 9,310
Liabilities & equity 8,955 9,830 10,410 11,452 12,243

Sources: Company data, Thanachart estimates

THANACHART RESEARCH 6



FINANCIAL SUMMARY

SAT RATA LIMSUTHIWANPOOM

SAT offers dividend
yields of 7.8-10.1% in
2022-23F

Inexpensive, in our view,
trading at 7.7x PE

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 412 1,035 1,111 1,456 1,626
Tax paid (64) (74) (187) (208) (280)
Depreciation & amortization 620 572 593 612 631
Chg In w orking capital 231 (215) (65) (199) (87)
Chg In other CA & CL / minorities (70) (315) 116 119 143
Cash flow from operations 1,128 1,003 1,568 1,781 2,033
Capex (427) (238) (500) (500) (500)
Right of use 0 0 0 0 0
ST loans & investments 0 0 0 0 0
LT loans & investments (5) (138) 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (55) 13 11) 16 7
Cash flow from investments (486) (363) (511) (484) (493)
Debt financing (187) (120) 15 61 11
Capital increase 0 0 0 0 0
Dividends paid (476) (374) (631) (715) (845)
Warrants & other surplus 11) 22 0 0 0
Cash flow from financing (674) (473) (616) (654) (834)
Free cash flow 701 765 1,068 1,281 1,533
VALUATION

FY ending Dec 2020A 2022F 2023F

Normalized PE (x) 21.6 8.1 7.7 6.0 54
Normalized PE - at target price (x) 31.0 1.7 11.0 8.6 7.8
PE (x) 215 8.4 7.7 6.0 5.4
PE - at target price (x) 30.9 12.1 11.0 8.6 7.8
EV/EBITDA (x) 6.5 37 3.2 2.3 1.8
EV/EBITDA - at target price (x) 10.4 6.0 54 4.1 3.4
P/BV (x) 1.1 1.0 1.0 0.9 0.9
P/BV - at target price (x) 1.6 1.5 1.4 1.3 1.2
P/CFO (x) 7.1 8.0 5.1 4.5 3.9
Price/sales (x) 14 0.9 0.9 0.7 0.7
Dividend yield (%) 3.2 8.0 7.8 10.1 11.1
FCF Yield (%) 8.8 9.6 134 16.0 19.2
(Bt)

Normalized EPS 0.9 2.3 25 3.2 3.5
EPS 0.9 2.2 2.5 3.2 3.5
DPS 0.6 1.5 1.5 1.9 2.1
BV/share 16.6 18.0 18.9 20.4 21.9
CFO/share 2.7 2.4 3.7 4.2 4.8
FCF/share 1.6 1.8 25 3.0 3.6

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY SAT RATA LIMSUTHIWANPOOM

FINANCIAL RATIOS
FY ending Dec 2021A 2022F 2023F 2024F
Growth Rate
Sales (%) (26.5) 46.2 8.0 15.9 5.9
SAT has a strong balance Net profit (%) (58.5) 156.6 9.4 28.6 10.1
sheet with a net-cash EPS (%) (58.5) 156.6 94 28.6 10.1
position Normalized profit (%) (58.5) 165.0 6.0 28.6 10.1
Normalized EPS (%) (58.5) 165.0 6.0 28.6 101
Dividend payout ratio (%) 68.7 66.9 60.0 60.0 60.0
Operating performance
Gross margin (%) 14.6 19.2 19.0 20.0 20.5
Operating margin (%) 4.7 10.7 10.6 12.2 13.0
EBITDA margin (%) 15.2 17.4 17.0 17.9 18.5
Net margin (%) 6.3 10.5 10.2 11.4 11.8
D/E (incl. minor) (x) 0.0 0.0 0.0 0.0 0.0
Net D/E (incl. minor) (x) (0.3) (0.3) (0.4) (0.4) (0.5)
Interest coverage - EBIT (x) 35.6 159.1 na na 460.3
Interest coverage - EBITDA (x) 115.5 257.9 na na na
ROA - using norm profit (%) 4.1 10.5 10.3 12.3 12.5
ROE - using norm profit (%) 5.2 13.4 13.3 16.0 16.4
DuPont
ROE - using after tax profit (%) 5.2 12.3 12.0 14.6 15.0
- asset turnover (x) 0.6 0.9 0.9 1.0 1.0
- operating margin (%) 71 121 12.0 13.5 14.3
- leverage (x) 1.3 1.3 1.3 1.3 1.3
- interest burden (%) 98.2 99.4 99.9 99.9 99.8
- tax burden (%) 90.2 87.1 85.0 84.0 83.0
WACC (%) 11.5 115 115 11.5 11.5
ROIC (%) 4.9 16.6 16.2 21.6 23.8
NOPAT (Bt m) 249 802 836 1,107 1,229
invested capital (Bt m) 4,841 5,145 5,130 5,173 5,109

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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