SELL (unchanged) TP: Bt 8.50 (From: Bt 8.40 )

Change in Numbers Downside : 11.9% 1 APRIL 2022

Star Petroleum Refining (SPRC TB)

Taveuanaznawldlusaiwua

LIAIATULTERN “7.I"IEI” SPRC TﬂEI‘]JT]Ji']ﬂ"IL‘;]"IﬂN"IEILWN%%LRﬂ%E]EI
l,‘].l% 8.5 U SPRC ‘I.ii]‘!l"lil“ﬂ 1.0 i1 P/BV %awmmﬂumau%
L%B\‘i%’lﬂLi’lﬂﬁﬂ?']ﬂ’lﬂ’ﬁﬂa%slﬂaI,Wl“’ﬁ'lﬂﬁdﬂﬂ iaz SPRC sl‘lﬂﬁlﬂﬂﬂ
%’lN%’\l’lﬂll‘V]ﬂ\‘)ﬂN?’lﬁ’lﬁ\‘l

YUPAPAN POLPORNPRASERT

662-779-9110
yupapan.pol@thanachartsec.co.th

AIALLKEIN “B18)”

v ) 4 . 4 COMPANY VALUATION
imasduuzii ‘18" SPRC LHag9n 1) inuesdnsnauiiiingulu
ﬂaauumnmmﬂmmfm mﬂmuuvl,umﬂu uazgzviawlulunamiu YIE Dec (Bt m) 2021A  2022F 2023F  2024F
ui? MA¥uLes SPRC Usu@rmuu'mﬂmmmmLmimsﬂwnmﬂsu Sales 172,484 216,140 205,289 212,689
o Luaamnuammumsnau’lmmum 2) MBI ITeNeT valuation Net profit 4746 8041 3493 3518
o Afwsionves SPRC wlimanzan maaammswawomuuﬂﬂu Consensus NP 4060 4883 6012

— arinoannasnineume GeihasvhldeimInsusasusene dn Diff frm cons (%) — 980 (285) (415)

— Va9guTd uaz 3) iInmaihliesnitng szuazzaugigalu 1022F Norm profit (1542) 3676 2826 3518
5 IﬂﬂvlﬂmeuuﬁnnmsﬂumﬂLLmLmsomaammsﬂau “uazfitlsan Prev. Norm profit — 3167 2764 3452
o yadnAudnsmiaiwauinn Chg frm prev (%) — 160 22 19

Norm EPS (Bt) ©4 08 07 08
(¢b] wammuuﬂmﬂmuwﬂui“muaa
Norm EPS grw (%) na na (23.1) 245
(7p] mwsmﬂmjaamuu@ﬂummaanﬂmwquﬂuummn'smu SPRC
,1 Norm PE (x) na 1.4 14.8 11.9

t u’mn’nomm ﬂLua\‘]fﬂ’mﬂ’]iWGW’m’l&luﬂu‘i’]ﬂ’lLL‘VN UAL maaﬂnma‘n EVIEBITDA () 65 a5 52 4o

= 1 90% 89 'smmmuu@mmmmaumqm mwnummmwi‘n PV () 12 10 10 oo
0,

P \dvatfi I45A> 1Liw%1@'s'1ws|,umu'mu@u ummaanﬂa'{m aglu Div yield (%) s 52 33 a4
o AR 1) idﬂfllu we lsiaaRssihauduaassaide devin 'mumjlu ROE (%) o o8  ss 80
& @aamimuuﬂu wazsueannaaindu 2) snududinsninfoulu Net DIE (%) e ©6) (17.1) (250)
c USinudna \lasannga OPEC+ grldldiAunndalmdan wi

Wonihaudy Arab Light Wnduann US$3.3/bbl lutdanun.a.2022 an
© 9 $ PRICE PERFORMANCE
UWAZILAURIRAT  US$4.95bbl  dnsudSunmusilidiowamne
i - %
2022 uaziuwaliuazfuduatnanndl USssbbl /undisa iwfion (Bt/shr) SPRC Rol o SET maox )
- US$10/bbl #1wTULSanusudaludann.a. 12 25
1 “ 20
annanlndunzszaugegn 10 it r} "
ImadndmIngusas  SPRC ITUATTAUTIFAlL  1Q22F 7 8 5
US$7.8/bbl tiguny US$6.0/bbl u 4Q21 EJ&I’NVLSTI@I’IN mm@’nm 7 (5)
6
mInswanssTanieseusaadly 2022F lassnwidsarinduaun . ' ' ' ' E]g;
aavl,@ﬂauwaﬂs%mumnmmiﬂauwmml,msa Twuniesedit ol Mar21  Jun21  Sep21 Dec21 Mar22

imm"limﬂuamaummmaalu 1Q22F 71 5 WHaL. LazaainaIms
nammmnsm’nmm YTD ?Jm“"ﬂLi’]‘].]i‘iJLWllﬂ']vLiﬁ 2022F a3 SPRC COMPANY INFORMATION
Ju 8 Wkaw. mmmm 2.5 WWAL. Lﬁ"]ﬂi'ﬂL‘WﬁJﬂ']vlﬁﬂ 2023-24F °].I%

4 o ¥ o v A A Price as of 31-Mar-22 (Bt) 9.65
2% Luaqmﬂm"lmwmiﬂummmmﬂmmuummﬂmuﬂaqm'm
4 o9 9 o A & e o ¥4 Market Cap (US$ m) 1,258.5
[20(0! ‘]IOYI’]SL%S’]ﬂ'IL‘]J’MN’]Uﬁj’]% 2023F 129137 LANUULANWaLN 1%
o Listed Shares (m shares) 4,335.9
Lﬂu 8.5 UN/M 91N 8.4 UN
. ! , L. Free Float (%) 394
miveanslwszaundnsidaukwlimanzas :
. > . o e . Avg Daily Turnover (US$ m) 9.6
0, 1 s v
i’”lﬂ’“lWl«l:"llad SPRC U3uew 12% uu@]dLL(ﬂiﬁL‘ﬁﬂUﬂﬂLﬂiu LL‘NWWI 12M Price HIL (Bt) 11.20/7.85
ﬂLL‘IJGS’]’J 4% ﬂ\i 18% (EXthIt 6) muaammsmamw P/BV 'YI 1.0
Sector Energy

L‘Y]’]WH;LL‘IN\‘] I@]ﬂLQW'I“’L&Iﬂ‘ljﬂ'].l’]ﬁl“/]i“’@]‘].lﬂﬁx‘lﬂ’l']ﬂ’“ﬂﬂF_J‘Y] 0.9 ¥ wad
Iix‘iﬂﬂ%vl‘ﬂf_li'n 24% LT']&I?N'J’]ﬂ’]i‘ﬁﬂ‘ll’]EIY]?”@]UVINW?L&IEI&I%%VLN
ANIERY Luaﬂi]’mﬁ'mE]G’J'Iﬂ']ﬂ'ﬁﬂﬂ%ﬁ]ﬂl%’ﬁ'.lxﬁﬁdﬁ@]‘ﬂEl\ﬁE]iJﬂ’liL(mJI@]
LLN“’I"H%’]N%@Uﬁ]’lﬂ@]“?uﬂﬂﬂﬂa?ﬂﬂNi’]ﬂ'lLLW\‘]sL%ﬁ@]ﬁ'Juﬂa\‘l 101 n‘jm’]a"]uj’]gqqugﬂ'ﬂﬂyusgﬁ,
Lﬂ']ﬂll']&l“llﬂdLi’]ﬂ@Lﬂu PBV 7 09 ¥ mﬁnammnummawaa y .
ﬂLL“IJ{'I maamnlm ROE Elnammnummawaogum

Major Shareholder Chevron Asia Holdings 60.56%

Sources: Bloomberg, Company data, Thanachart estimates

Tusgomwativawangs

dad

Nenwatvisarmlasuisnwsnningsuma e ) T:ﬂm\"ﬂmifuuuﬁuﬁmmaal,ma'w"auamﬂamﬂ'lmumLLa sRsudrisidede vﬁuufﬂnﬂs“ma waldusnsimeuns
Tayaunvnasmuuszlfidudaysdsznaumsaaaulabomunanning LLVV]&Ivl,ﬂuL'ilﬂuﬂ'ﬂuﬂﬂiﬂL'ﬂm‘Hiu1ﬂ‘Uﬂﬂiﬂm7Uﬂiﬂﬂiwﬂui’]ﬂ']ﬂﬂnﬂﬁwHLLﬂﬂLI’er(ﬂ aisrmazanuiiluensns
atuffonnfinmawdsuaudlaly windayaitlesusiufouuasiy msmmauawﬂmngan‘tmanmmuuu livimuanornsdnlving: saudas uily wierhasnmauniur
s asdasldiuauBusanuTnion




COMPANY NOTE

SPRC

YUPAPAN POLPORNPRASERT

Ex 1: Crude Premium Jump Dilutes High GRM Benefit

(US$/bbl)

Arab light - Dubai (LHS) (US$/bbl)
12.0 - ——— Diesel-Dubai (RHS) - 35
10.0 1 30
8.0 - [
6.0 - L 25
4.0 -
20 i B 20
0.0 1 1 15
(2.0) 1
(4.0) - - 10
(6.0) 1 | 5
(8.0) 1
(10.0) - -0
~ N [sp] < wn [{e} N~ [ce] [} o — N
— - - - ~ - - - -~ N N
c & & ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢
@© ®© @®© (] @®© (] ® @© @®© (] () @©
) - - — ) ) - ) - — - )

Ex 2: SPRC Exposed To Expensive Middle East Crude
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Ex 3: We Expect Market GRM To Peak In 1Q22
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Ex 4: SPRC Doesn’t Have The Highest Diesel Yield
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Ex 5: Premium P/BV To Peers’ Should Close
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Ex 6: SPRC Has Already Outperformed
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COMPANY NOTE SPRC YUPAPAN POLPORNPRASERT

Ex 7: Key Assumption Changes

Change (%)

Mar-22 2022F 2023F 2024F 2022F 2023F 2024F 2022F  2023F  2024F

Gasoline-Dubai 44 11.0 16.9 22.0 16.5 13.0 12.0 135 12.0 12.0 21.9 8.3 0.0
Diesel-Dubai 6.2 6.7 17.6 3358 19.1 14.0 14.0 13.0 13.0 13.0 473 7.7 7.7
Jet-Dubai 26 58 137 237 17.6 13.0 13.0 12,5 12.0 12.0 411 8.3 8.3
HSFO-Dubai (30) (4.9 89)  (10.3) (77)  (80)  (80)  (80)  (80)  (80)  (4.3) 0.0 0.0
SG GRM 0.7 3.1 7.4 12.5 7.3 55 5.2 57 5.4 5.1 27.9 2.0 0.5

Sources: Bloomberg, Thanachart estimates

Ex 8: Profit Revisions

(Bt m) 2021 2022F 2023F 2024F
Net profit

New 4,746 8,041 3,493 3,518
Old 4,746 2,467 3,431 3,452
Change (%) 0.0 225.9 1.8 1.9

Normalized profit

New (1,542) 3,676 2,826 3,518
old (1,542) 3,167 2,764 3,452
Change (%) 0.0 16.0 2.2 1.9

Sources: Company data, Thanachart estimates

Ex 9: 12-month DCF-based TP Calculation, Using A Base Year Of 2023F

(Bt m) 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F 2033F Terminal

Value
EBITDA + dividend 6,604 7,263 4,888 6,953 6,981 7,008 5917 5942 4293 6,136 6,167
Free cash flow 5949 5165 1,984 1,607 4,933 4,965 4,086 4,131 2,431 935 4,268 42,597
PV of free cash flow 4,904 3,864 1,347 969 2,689 2,446 1,819 1,662 884 293 1,204 12,012
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.2
WACC (%) 10.2
Terminal growth (%) 1.0
Enterprise value - add 34,094
Investments
Net debt (2022F) (2,701)
Minority interest 0
Equity value 36,795
# of shares (m) 4,336
Equity value/sh (Bt) 8.5

Sources: Thanachart estimates
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APPENDIX SPRC YUPAPAN POLPORNPRASERT

COMPANY DESCRIPTION COMPANY RATING
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CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
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HOW ARE WE DIFFERENT FROM THE STREET?
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FINANCIAL SUMMARY

SPRC YUPAPAN POLPORNPRASERT

We expect a core
earnings recovery from
2022F, but lower in
2023F.

Balance sheet remains
strong despite a difficult
operating environment

INCOME STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F

Sales 130,163 172,484 216,140 205,289 212,689

Cost of sales 137,169 171,528 209,452 200,722 207,489
Gross profit (7,006) 956 6,688 4,567 5,200

% gross margin -5.4% 0.6% 3.1% 2.2% 2.4%

Selling & administration expenses 911 749 881 881 881
Operating profit (7,916) 207 5,807 3,686 4,320

% operating margin -6.1% 0.1% 2.7% 1.8% 2.0%

Depreciation & amortization 2,832 2,644 2,874 2,918 2,944
EBITDA (5,084) 2,851 8,681 6,604 7,263

% EBITDA margin -3.9% 1.7% 4.0% 3.2% 3.4%

Non-operating income 71 62 40 70 103

Non-operating expenses 143 (433) 0 0 0

Interest expense (177) (212) (169) (65) (33)
Pre-tax profit (7,880) (376) 5,678 3,691 4,389

Income tax (1,555) 1,166 2,002 865 871
After-tax profit (6,325) (1,542) 3,676 2,826 3,518

% net margin -4.9% -0.9% 1.7% 1.4% 1.7%

Shares in affiliates' Earnings 0 0 0 0 0

Minority interests 0 0 0 0 0

Extraordinary items (5,955) 6,288 4,365 667 0

NET PROFIT (12,280) 4,746 8,041 3,493 3,518

Normalized profit (6,325) (1,542) 3,676 2,826 3,518

EPS (Bt) (2.8) 1.1 1.9 0.8 0.8

Normalized EPS (Bt) (1.5) (0.4) 0.8 0.7 0.8

BALANCE SHEET

FY ending Dec (Bt m) 2021A 2022F 2023F

ASSETS:

Current assets: 19,323 32,731 35,497 38,112 41,623
Cash & cash equivalent 1,635 2,945 5,000 9,000 11,500
Account receivables 8,515 13,219 13,217 12,554 13,006
Inventories 9,052 16,486 17,178 16,462 17,017
Others 121 81 101 96 100

Investments & loans 0 0 0 0 0

Net fixed assets 24,156 24,219 23,045 20,827 18,583

Other assets 3,062 1,776 2,202 2,096 2,169

Total assets 46,541 58,726 60,744 61,036 62,375

LIABILITIES:

Current liabilities: 10,740 20,031 16,825 15,891 16,292
Account payables 7,821 13,961 14,456 13,853 14,320
Bank overdraft & ST loans 0 0 0 0 0
Current LT debt 1,380 4,680 345 254 47
Others current liabilities 1,539 1,390 2,024 1,783 1,924

Total LT debt 8,857 3,374 1,954 1,442 268

Others LT liabilities 517 950 1,024 1,052 1,049

Total liabilities 20,114 24,355 19,804 18,385 17,609

Minority interest 0 0 0 0 0

Preferreds shares 0 0 0 0 0

Paid-up capital 30,004 30,004 30,004 30,004 30,004

Share premium 978 978 978 978 978

Warrants 0 0 0 0 0

Surplus (7,447) (4,207) (4,207) (4,207) (4,207)

Retained earnings 2,892 7,596 14,166 15,876 17,992

Shareholders' equity 26,427 34,371 40,941 42,651 44,767

Liabilities & equity 46,541 58,726 60,744 61,036 62,375

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

SPRC YUPAPAN POLPORNPRASERT

We expect a FCF
improvement from this
year

We believe a GRM
recovery looks priced in

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax (7,880) (376) 5,678 3,691 4,389

Tax paid 1,555 (1,166) (2,002) (865) (871)
Depreciation & amortization 2,832 2,644 2,874 2,918 2,944

Chg In w orking capital 1,736 (5,999) (195) 777 (540)
Chg In other CA & CL / minorities 847 (171) 612 (236) 137

Cash flow from operations (910) (5,068) 6,966 6,285 6,058

Capex (253) (2,665) (1,700) (700) (700)
Right of use 0 0 0 0 0

ST loans & investments 0 0 0 0 0

LT loans & investments 0 0 0 0 0

Adj for asset revaluation 0 0 0 0 0

Chg In other assets & liabilities (7,191) 7,670 4,015 801 (75)
Cash flow from investments (7,444) 5,005 2,315 101 (775)
Debt financing 3,738 (1,824) (5,754) (603) (1,381)
Capital increase 0 0 0 0 0

Dividends paid (271) (774) (1,471) (1,783) (1,402)
Warrants & other surplus 6,502 3,971 0 0 0

Cash flow from financing 9,969 1,373 (7,225) (2,386) (2,783)
Free cash flow (1,163) (7,733) 5,266 5,585 5,358

VALUATION

FY ending Dec 2021A 2022F

Normalized PE (x) na na 1.4 14.8 11.9

Normalized PE - at target price (x) na na 10.0 13.0 10.5

PE (x) na 8.8 5.2 12.0 11.9

PE - at target price (x) na 7.8 4.6 10.6 10.5

EV/EBITDA (x) na 16.5 4.5 52 4.2

EV/EBITDA - at target price (x) na 14.7 3.9 4.5 3.5

P/BV (x) 1.6 1.2 1.0 1.0 0.9

P/BV - at target price (x) 1.4 1.1 0.9 0.9 0.8

P/CFO (x) (46.0) (8.3) 6.0 6.7 6.9

Price/sales (x) 0.3 0.2 0.2 0.2 0.2

Dividend yield (%) 0.0 1.8 5.2 3.3 34

FCF Yield (%) (2.8) (18.5) 12.6 13.3 12.8

(Bt)

Normalized EPS (1.5) (0.4) 0.8 0.7 0.8

EPS (2.8) 1.1 1.9 0.8 0.8

DPS 0.0 0.2 0.5 0.3 0.3

BV/share 6.1 7.9 9.4 9.8 10.3

CFO/share (0.2) (1.2) 1.6 1.4 1.4

FCF/share (0.3) (1.8) 1.2 1.3 1.2

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY SPRC YUPAPAN POLPORNPRASERT

FINANCIAL RATIOS
FY ending Dec 2021A 2022F 2023F
Growth Rate
Sales (%) (22.9) 32.5 253 (5.0) 3.6
Net profit (%) na na 69.4 (56.6) 0.7
EPS (%) na na 69.4 (56.6) 0.7
Normalized profit (%) na na na (23.1) 24.5
Normalized EPS (%) na na na (23.1) 24.5
Dividend payout ratio (%) 0.0 16.3 27.0 40.0 40.0
Operating performance
Gross margin (%) (5.4) 0.6 3.1 2.2 24
Operating margin (%) (6.1) 0.1 2.7 1.8 2.0
EBITDA margin (%) (3.9) 1.7 4.0 3.2 3.4
Net margin (%) (4.9) (0.9) 1.7 1.4 1.7
D/E (incl. minor) (x) 0.4 0.2 0.1 0.0 0.0
Net D/E (incl. minor) (x) 0.3 0.1 (0.1) (0.2) (0.2)
Interest coverage - EBIT (x) na 1.0 34.3 56.5 131.5
Interest coverage - EBITDA (x) na 13.5 51.3 101.2 2211
ROE to remain in low ROA - using norm profit (%) na na 6.2 4.6 57
territory despite an ROE - using norm profit (%) na na 9.8 6.8 8.0
improving outlook buPont
ROE - using after tax profit (%) na na 9.8 6.8 8.0
- asset turnover (x) 2.6 3.3 3.6 34 34
- operating margin (%) na na 2.7 1.8 21
- leverage (x) 1.7 1.7 1.6 1.5 1.4
- interest burden (%) 102.3 229.4 97.1 98.3 99.3
- tax burden (%) na na 64.7 76.6 80.2
WACC (%) 10.2 10.2 10.2 10.2 10.2
ROIC (%) (20.2) 0.6 11.8 7.7 9.8
NOPAT (Bt m) (7,916) 207 4,649 2,954 3,462
invested capital (Bt m) 35,029 39,480 38,240 35,347 33,582

Sources: Company data, Thanachart estimates
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in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
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Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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