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Ex 1: US Unemployment Rate Nearing Decades-Low Level
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Sources: St Louis Fed, Thanachart
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Ex 4: US Inflation At 40-Year Highs

Core CPI Y-Y
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Ex 5: Core PCE Inflation Vs. Fed Funds Rate
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Sources: St. Louis Fed, Thanachart

Ex 6: ‘Real’ Fed Funds Rate Calculated As FFR Minus Core PCE Y-Y
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Ex 7: FOMC Voting Members Based On View On Monetary Policy

mHawk ®Hawkish = Centrist = Dovish

100% 1
90% A
80% A
70% A
60%
50%
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0%

2021 2022

2023

2024

Sources: Reuters; Thanachart
Note: View on monetary policy based on Reuters’ assessment 30 Mar 2022; based on current FOMC voting members only

Ex 8: 2021 FOMC Voting Members

Ex 9: 2022 FOMC Voting Members

Name Position View on monetary policy Name Position View on monetary policy
Brainard Board Dovish Brainard Board Dovish
Evans Chicago Dovish Williams New York Centrist
Daly San Francisco Dovish Powell Chairman Centrist
Bostic Atlanta Dovish Harker=** Philadelphia Centrist
Williams New York Centrist Bowman Board Hawkish
Powell Chairman Centrist Mester Cleveland Hawkish
Barkin Richmond Centrist George Kansas City Hawkish
Clarida Board Centrist Waller Board Hawk
Quarles Board Centrist Bullard St Louis Hawk
Bowman Board Hawkish Jefferson* Board Unknown
Waller Board Hawk Cook* Board Unknown
Collins™* Boston Unknown

Sources: Reuters; Thanachart

Note: View on monetary policy based on Reuters’ assessment 30 Mar 2022

Sources: Reuters; Thanachart
Note: View on monetary policy based on Reuters’ assessment 30 Mar 2022
* awaiting Senate confirmation; ** effective 1 July 2022; *** alternate member
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Ex 10: 2023 FOMC Voting Members

Ex 11: 2024 FOMC Voting Members

Name Position View on monetary policy Name Position
Brainard Board Dovish Brainard Board
Kashkari Minneapolis Centrist Daly San Francisco
Williams New York Centrist Bostic Atlanta
Powell Chairman Centrist Williams New York
Harker Philadelphia Centrist Powell Chairman
Bowman Board Hawkish Barkin Richmond
Waller Board Hawk Bowman Board
Jefferson* Board Unknown Waller Board
Cook* Board Unknown Jefferson® Board
Unknown Board Unknown Cook* Board
Unknown Chicago™ Unknown Unknown Board
Unknown Dallas** Unknown Unknown Cleveland™*

View on monetary policy

Dovish
Dovish
Dovish
Centrist
Centrist
Centrist
Hawkish
Hawk
Unknown
Unknown
Unknown

Unknown

Sources: Reuters; Thanachart
Note: View on monetary policy based on Reuters’ assessment 30 Mar 2022

* awaiting Senate confirmation; **Chicago Fed President Charles Evans will
retire by January 2023 and a new president will need to be confirmed; Dallas
Fed president search process under way

Sources: Reuters; Thanachart

Note: View on monetary policy based on Reuters’ assessment 30 Mar 2022

* awaiting Senate confirmation; **Cleveland Fed President Loretta Mester will
retire by January 2024 and a new president will need to be confirmed

Ex 12: CME Target Rate Probability

50-75 75-100 100-125 125-150 150-175 175-200 200-225 225-250 250-275 275-300 300-325 325-350
04-May-22 23.4% 76.6%
15-Jun-22 16.1% 59.9% 24.1%
27-Jul-22 4.9% 29.5% 48.9% 16.7%
21-Sep-22 2.8% 18.7% 40.4% 30.9% 7.3%
02-Nov-22 2.2% 15.7% 36.2% 32.7% 11.8% 1.4%
14-Dec-22 2.0% 14.5% 34.5% 32.9% 13.6% 2.3%

Sources: CME, Thanachart
Note: Data as of 1 April 2022

Ex 13: CME Implied Probability Of Rate Hike At Each Meeting

04-May-22 23.4% 76.6%
15-Jun-22 12.3% 49.7% 32.5% 5.6%
27-Jul-22 1.2% 10.0% 30.2% 38.1% 17.9% 2.7%
21-Sep-22 0.5% 4.5% 16.7% 30.6% 29.2% 14.7% 3.7% 0.4%
02-Nov-22 0.2% 1.8% 8.4% 20.3% 28.6% 24.2% 12.3% 3.7% 0.6% 0.0%
14-Dec-22 0.0% 0.4% 2.8% 10.0% 20.9% 27.2% 22.4% 11.6% 3.7% 0.7% 0.1%
Sources: CME, Thanachart
THANACHART RESEARCH 5
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Ex 14: Change In Market Expectations
Probability (%)
40 A
35 -
30 -
25 1
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200-225 (o
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e 8 & g8 ¢ £ 8 £ 8 §
- - -~ - N N N 15} ©®
Year-End Fed Funds Rate (bps)
Source: CME
Ex 15: 4-Month Period When FFR Change Is Over 1.5% Ex 16: 12-Month Period When FFR Change Is Over 2.5%
From To Avg 4-mo change in FFR From To Avg 12-mo change in FFR
Aug-58 Nov-58 1.59 Jul-58 Jun-59 2.71
Feb-68 May-68 1.51 Jun-68 Dec-69 2.92
Feb-69 Aug-69 2.07 Feb-72 May-74 3.84
Apr-71 Jul-71 1.60 Dec-77 Apr-80 3.91
Nov-72 Oct-73 2.26 Jan-80 Sep-81 6.67
Feb-74 Aug-74 242 Feb-88 Apr-89 2.76
Aug-78 Jan-79 1.85 Mar-94 Feb-95 2.58
Jul-79 Apr-80 3.21
Jul-80 Aug-81 5.05
Jan-82 Apr-82 2.57
Dec-88 Mar-89 1.50
Sources: St. Louis Fed; Thanachart Sources: St. Louis Fed; Thanachart
Ex 17: US Fed Balance Sheet
(US$ tr)
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Sources: US Federal Reserve, Thanachart
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Ex 18: Bot Repo Rate Vs. Thailand 2Y And 10Y Government Bond Yields
(%)

70 - BoT Repo —— Thai 2Y Thai 10Y
6.0 A
5.0 1
4.0 -
3.0 1
2.0 1
1.0 A1
O —w AN MO I B B © N 0O O O «~ AN MO F I O© © &~ 0 0O O
R YT T YT T LT LT T A
cC > 5 £ O c 0O > 15 Q9 D535 € >5 5 o0 c 0 > 68 a9 095
Q ®© o =] Q @® O >
32 <z=9P88820862>"32<c=288208%2z2">
Sources: BoT, Thai BMA, Thanachart
Ex 19: Bot Repo Rate Vs Fed Funds Rate
0,
(7/;’)) Fed Funds Effective Rate BoT Repo
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Sources: CME, St. Louis Fed, BOT, Thanachart estimates

Note: FFR for May 2022-Jun 2023 based on CME highest probability path. BoT rate path implied from Thailand government
bond yield curve for May 2022 and after

Ex 20: BoT Repo Rate Minus Fed Funds Rate
(%)
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Sources: CME, St. Louis Fed, BoT, Thanachart estimates

Note: Implied from Fed Fund futures market and Thailand government bond yield curve for May 2022 and after
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Ex 21: SET Index Return Vs. FFR Dec 1977 — Nov 1979 Ex 22: SET Index Return Vs. FFR Jul 1980 — Jun 1981
(%) —— SET returns (LHS) —— FFR (RHS) (%) (%) —— SET returns (LHS) —— FFR (RHS) (%)
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Sources: St Louis Fed, Bloomberg; Thanachart Sources: St Louis Fed, Bloomberg; Thanachart
Ex 23: SET Index Return Vs. FFR Feb 1988 — Jan 1989 Ex 24: SET Index Return Vs. FFR Dec 1993 — Nov 1994
(%) ——— SET retums (LHS) ——FFR(RHS) (%) (%) —— SETretums (LHS) ——FFR(RHS) (%)
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Sources: St Louis Fed, Bloomberg; Thanachart Sources: St Louis Fed, Bloomberg; Thanachart

Ex 25: Thanachart’s Top Picks

Ticker Current Target Upside Market Norm EPS — Norm PE—  EV/EBITDA or — Yield —
Price price cap growth P/BV of Bank

2022F 2023F 2022F 2023F 2022F 2023F 2022F 2023F
(Bt/shr)  (Bt/shr) (%)  (US$ m) (%) (%) (x) (%) (%) (x) (%) (%)

BBL TB BUY 137.00 165.00 20.4 7,805 14.1 10.5 8.6 7.8 0.5 0.5 35 3.8
CBG TB BUY 105.50 138.00 30.8 3,149 441 30.4 26.0 19.9 19.8 15.3 2.5 3.3
COM7 TB BUY 42.00 47.50 131 1,504 28.4 22.5 30.1 24.6 211 17.5 1.5 3.3
CPNTB BUY 59.00 65.00 10.2 7,903 124.0 40.2 35.0 24.9 19.5 15.5 1.4 1.8
EATB BUY 88.25 110.00 24.6 9,825 44.9 20.6 37.7 313 26.7 22.8 0.8 1.0
GLOBAL TB BUY 22.20 30.00 35.1 3,049 15.9 214 27.4 22.6 21.7 17.9 1.5 1.8
HMPRO TB BUY 16.10 19.00 18.0 6,319 211 20.0 32.1 26.8 18.1 15.7 25 3.0
KBANK TB BUY 159.50 190.00 191 11,279 13.9 12.0 8.8 7.9 0.7 0.7 2.3 2.5
MTB BUY 53.75 67.00 247 1,477 na 71.9 30.9 18.0 11.5 8.4 3.2 5.6
STARK TB BUY 4.46 6.40 43.5 1,585 25.0 31.9 21.7 16.5 14.6 11.5 23 3.0

Sources: Bloomberg, Thanachart estimates
Note: Based on 7 April 2022 closing prices

THANACHART RESEARCH 8
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APPENDIX 1: Top picks’ financials

Ex 1: Bangkok Bank Pcl (BBL TB)

Y/E Dec (Bt m) 2021 2022F 2023F 2024F ‘

Pre Provision Profit 67,066 63,704 66,214 71,252
Net profit 26,507 30,245 33,426 37,407
Norm profit 26,507 30,245 33,426 37,407
Norm EPS (Bt) 13.9 15.8 17.5 19.6
Norm EPS grw (%) 54.3 141 10.5 11.9
Norm PE (x) 9.9 8.6 7.8 7.0
P/BV (x) 0.5 0.5 0.5 0.5
Div yield (%) 2.6 3.5 3.8 4.3
ROE (%) 5.6 6.0 6.3 6.8
ROA (%) 0.6 0.7 0.7 0.8

Ex 2: Carabao Group Pcl (CBG TB)

Y/E Dec (Bt m) 2021  2022F  2023F  2024F
Sales 17,364 23524 27,506 29,348
Net profit 2,881 4,058 5,294 5,906
Norm profit 2,816 4,058 5,294 5,906
Norm EPS (Bt) 2.8 4.1 5.3 5.9
Norm EPS grw (%) (19.8) 44.1 30.4 11.6
Norm PE (x) 375 26.0 19.9 17.9
EV/EBITDA (x) 27.8 19.8 15.3 136
P/BV (x) 10.3 8.8 7.4 6.5
Div yield (%) 1.8 2.5 3.3 42
ROE (%) 27.9 36.6 405 39.0
Net D/E (%) 53.1 34.7 15.6 (0.5)

Sources: Company data; Thanachart estimates

Sources: Company data; Thanachart estimates

Ex 3: COM7 Pcl (COM7 TB)

Y/E Dec (Bt m) 2021 2022F  2023F  2024F
Sales 51,126 59,128 66,113 74,546
Net profit 2,630 3350 4,102 5,018
Norm profit 2,608 3,350 4,102 5,018
Norm EPS (Bt) 1.1 14 1.7 2.1
Norm EPS grw (%) 80.0 28.4 225 223
Norm PE (x) 38.6 30.1 246 20.1
EV/EBITDA (x) 26.7 211 175 14.4
P/BV (x) 19.1 13.3 10.9 9.7
Div yield (%) 1.2 15 3.3 43
ROE (%) 57.1 52.1 48.8 51.2
Net D/E (%) 496 03  (12.0) (15.2)

Ex 4: Central Pattana Pcl (CPN TB)

Y/E Dec (Bt m) 2021  2022F  2023F  2024F
Sales 24515 32507 39,007 43454
Net profit 7,148 9,201 12,246 13,952
Norm profit 3,379 7570 10,614 12,592
Norm EPS (Bt) 0.8 1.7 2.4 2.8
Norm EPS grw (%) (35.7) 124.0 40.2 18.6
Norm PE (x) 78.4 35.0 24.9 21.0
EV/EBITDA (x) 276 195 155 13.4
P/BV (x) 36 3.3 3.0 2.8
Div yield (%) 1.0 1.4 18 2.1
ROE (%) 4.8 9.9 12.8 13.8
Net D/E (%) 92.2 85.3 74.9 66.7

Sources: Company data; Thanachart estimates

Sources: Company data; Thanachart estimates

Ex 5: Energy Absolute Pcl (EA TB)

Y/E Dec (Bt m) 2021  2022F  2023F  2024F
Sales 20,174 35398 48310 61,493
Net profit 6,100 8,726 10,527 11,803
Norm profit 6,021 8726 10,527 11,803
Norm EPS (Bt) 16 2.3 2.8 3.2
Norm EPS grw (%) 17.4 44.9 20.6 12.1
Norm PE (x) 54.7 37.7 31.3 27.9
EV/EBITDA (x) 37.9 26.7 228 20.0
P/BV (x) 10.1 8.4 7.0 6.0
Div yield (%) 0.3 0.8 1.0 1.4
ROE (%) 20.0 24.3 24.4 23.2
Net D/E (%) 114.8 82.4 63.0 52.6

Ex 6: Siam Global House Pcl (GLOBAL TB)

Y/E Dec (Bt m) 2021  2022F  2023F  2024F
Sales 33,498 36,894 41077 46,001
Net profit 3,344 3,882 4,717 5,729
Norm profit 3,344 3,882 4,717 5,729
Norm EPS (Bt) 0.7 0.8 1.0 1.2
Norm EPS grw (%) 70.5 15.9 214 21.5
Norm PE (x) 31.8 27.4 226 18.6
EV/EBITDA (x) 24.5 21.7 17.9 147
P/BV (x) 5.4 4.8 4.2 3.7
Div yield (%) 11 15 1.8 2.1
ROE (%) 18.3 18.6 19.8 211
Net D/E (%) 67.9 51.3 41.2 27.8

Sources: Company data; Thanachart estimates

Sources: Company data; Thanachart estimates
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Ex 7: Home Product Center Pcl (HMPRO TB)

Ex 8: Kasikornbank Pcl (KBANK TB)

Y/E Dec (Bt m) 2021 2022F 2023F 2024F Y/E Dec (Bt m) 2021 2022F 2023F 2024F
Sales 61,791 68,059 73,472 80,421 Pre Provision Profit 92,999 99,188 104,623 111,013
Net profit 5,441 6,586 7,902 9,315 Net profit 38,053 43,342 48,529 54,617
Norm profit 5,441 6,586 7,902 9,315 Norm profit 38,053 43,342 48,529 54,617
Norm EPS (Bt) 0.4 0.5 0.6 0.7 Norm EPS (Bt) 15.9 181 20.3 22.8
Norm EPS grw (%) 5.5 211 20.0 17.9 Norm EPS grw (%) 29.0 13.9 12.0 125
Norm PE (x) 38.9 32.1 26.8 22.7 Norm PE (x) 10.0 8.8 7.9 7.0
EV/EBITDA (x) 21.5 18.1 15.7 13.6 P/BV (x) 0.8 0.7 0.7 0.6
P/BV (x) 9.3 8.9 8.2 7.5 Div yield (%) 2.0 23 2.5 5.7
Div yield (%) 2.0 25 3.0 35 ROE (%) 8.3 8.8 9.1 9.5
ROE (%) 24.5 28.2 31.8 34.4 ROA (%) 1.0 1.0 1.1 1.2
Net D/E (%) 38.5 32.6 26.3 171
Sources: Company data; Thanachart estimates Sources: Company data; Thanachart estimates
Ex 9: MK Restaurant Group Pcl (M TB) Ex 10: Stark Corporation Pcl (STARK TB)

Y/E Dec (Bt m) 2021 2022F 2023F 2024F Y/E Dec (Bt m) 2021 2022F 2023F 2024F
Sales 11,182 15,987 19,046 20,481 Sales 27,094 31,172 35,549 39,666
Net profit 131 1,601 2,751 3,083 Net profit 2,783 3,264 4,304 5,348
Norm profit 131 1,601 2,751 3,083 Norm profit 2,611 3,264 4,304 5,348
Norm EPS (Bt) 0.1 1.7 3.0 3.3 Norm EPS (Bt) 0.2 0.2 0.3 0.3
Norm EPS grw (%) (85.6) na 71.9 12.0 Norm EPS grw (%) 138.4 25.0 31.9 243
Norm PE (x) 377.9 30.9 18.0 16.1 Norm PE (x) 271 217 16.5 13.2
EV/EBITDA (x) 20.8 11.5 8.4 7.9 EV/EBITDA (x) 17.9 14.6 11.5 9.2
P/BV (x) 3.8 3.6 34 34 P/BV (x) 10.9 7.9 6.2 3.9
Div yield (%) 1.5 3.2 5.6 6.2 Div yield (%) 0.0 23 3.0 3.8
ROE (%) 1.0 11.8 19.4 21.2 ROE (%) 51.6 42.2 42.4 36.1
Net D/E (%) (56.9) (59.7) (60.6) (59.4) Net D/E (%) 198.1 131.8 104.2 37.5

Sources: Company data; Thanachart estimates
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Sources: Company data; Thanachart estimates
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