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COMPANY NOTE

THG

SIRIPORN ARUNOTHAI

Ex 1: Changes In Our Key Assumptions And Earnings Revisions

2020A

Revenue from Jin Wellbeing County (Bt m)

- New
- Old

- Change (%)

Revenue from COVID-19 services (Bt m)

- New
- Old

- Change (%)

Revenue from hemp business (Bt m)*

- New
-Old

- Change (%)

Gross margin (%)

- New
- Old

- Change (pp)

Equity income (Bt m)

- New
-Old

- Change (%)

Normalized profit (Bt m)

- New
- Old

- Change (%)

93

214

35

(32)

2021A

98

3,570

31.7

31

1,369

2022F

138
101
36.9

2,156
1,652
30.5

50.0
n.a.

27.2
23.1
4.1

76
45
68.8

940
494
90.2

2023F

448
359
25.0

116
862
(86.5)

275.0
n.a.

27.3
23.9
3.4

17
63
84.4

639
479
33.3

2024F

640
618
3.6

73
593
(87.8)

343.8
n.a.

271.7
24.6
3.1

137
74
85.9

7
615
26.3

Sources: Company data, Thanachart estimates

Note:  * THG divested a 61% stake in Thonburi Canabiz Pcl. to S.M.T. (2018) Company Limited (“SMT”) which has no
relationship and is not classified as a connected person with THG. THG has the remaining stake of 39% in the
company. It thus changed the accounting method to recognize earnings from Thonburi Canabiz from
consolidation to the equity method.

Ex 2: Normalized Earnings Ex 3: New JV ‘Thonburi Rangsit Hospital’ Shareholders
(Bt m)
1,600 - l 6.21%
1,400 A RAM
1,200 A Group of Doctors
1,000 A
800 A 21.02% 7.09%l
600 1 VIBHA
400 A
200 A
20.00% 30.00% 40.00% _ 10.00%
0 A
(200) -
© o~ ® 2 9o I L w o Thonburi Rangsit Hospital (Joint Venture)
o o o o o o o N N N
3% 3% 3% 3% 3% 3% 3% o o o
3% I3 I3

Sources: Company data, Thanachart estimates

Source: Company data

THANACHART RESEARCH



COMPANY NOTE
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SIRIPORN ARUNOTHAI

Ex 4: CAPEX Spending In 2022-23F

Ex 5: THG’s EBITDA Vs. Net D/E Ratio

(Btm) mmmm EBITDA (LHS) CAPEX (LHS) (x)
3,000 - Net D/E (RHS) 1.2
Projects (Bt m) ‘
Thonburi Hospital 1 700 2,500 1 1.0
Thonburi Hospital 2 500
P 2,000 - 0.8
Thonburi Bumrungmuang 200
Jin Wellbeing County 50 1,500 - 0.6
Thonburi Health Village 100
Thonburi Rangsit Hospital 226 1,000 - 1 0.4
Total 1,776 | ‘,
500 A | | 1F 02
| | |
0 - . . Al S B 1o
2019 2020 2021 2022F 2023F 2024F
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
Ex 6: 12-month DCF-based TP Calculation Using A Base Year Of 2022F
‘ Terminal
(Bt m) 2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F| 2033F value
EBITDA excl. depre from right of use 1,959 1,635 1,804 1,979 2,156 2,339 2,520 2,705 2,907 3,123 3,349 3,590 —
Free cash flow 829 1,727 1,783 2,218 2,271 2,232 2,101 2,294 2,495 2,71 2,934 3,170 59,331
PV of free cash flow 826 1,521 1,474 1,692 1,619 1,487 1,308 1,335 1,357 1,321 1,330 1,338 25,040

Risk-free rate (%)
Market risk premium (%)
Beta

WACC (%)

Terminal growth (%)

Enterprise value - add
investments

Net debt (end 2021)
Minority interest

Equity value "

# of shares (m)
Equity value / share (Bt)

25
8.0
1.0
6.6
2.0

45,566

8,584
471
36,512

849
43.00

Sources: Company data, Thanachart estimates

Note:

"Including the Bt3.3bn value of three land plots in Ratchaburi, Surat Thani (Samui) and Rangsit, Pathum Thani

1 > ¢ £ [
ngm’lmuswmuanuauysm ‘luswmunuumwﬂaanqu
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COMPANY DESCRIPTION

COMPANY RATING

3N suy3 eaviued nfl e (miow) Aasaduilaiud 13
Fawnan 1976 IﬂElﬂii]llﬂ%"J’JW]ﬁu‘ﬁdLﬂu%ﬁaﬁuﬁﬂl%iﬁmE]dlﬁ‘i;f’ﬂ
THG @uliunmsuinisgsia 3 ngu ldun 1) qsﬁalﬁu’%msmams
wang (laun Tsswenunatenam,  dufiunsuswislsaneunawassy
Lmﬂﬁu‘%miquﬁﬁuwﬁﬂw), 2) 7312 Healthcare Solution Provider

Ausmagua  Shsnmauwngiathuiunasdnn ungenld
MUNTDTIBRR AU e K91 ;é’lJ'mIiﬂL?a% Uazdnning

A o g A A & o a A '
HAAAH 1e3asile wazgUnIniviuaniin), uaz 3) 13NRdUg 1Tu
U5 Tugaﬁwaﬂﬁtniﬁnsﬁﬂaﬁfﬁa @

Rating Scale
Industry

5Outlook Excellent 5

Analyst A Business
REC. Outlook Good 4
Fair 3

cG Manage
rating* ment Weak 2
Very Weak 1

Financials Operating

None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS

S — Strength
LR STETTRTE snavatRosatsnnlulnesnwiunii 40 9

. La”wama:;ju?mﬂaau%ﬁm fanusunusnuwAnguaza1anse
WAINAUNRAR wazlHINUIRAIINT

. ’lﬁu’%msﬁmqﬂumwLmummaﬁ]s

O — Opportunity

» lng 3w waz cLMv damuwenunalidann wszanudasnsaim
W -
ﬂ’]i@LLaE‘!ﬂmWWﬁLWNTuV}GIu‘lﬂU U U8z CLMV

» lonsiwdugudiunsguaguawlidly oMy sasfiana
. y S xw e o dad
dasmasumaguagumwiinduldwiounuessgfianddn - uaz
malfpuulasasdudszmnimaas

o @ i A v a4 a &
- ﬁnmupdﬂ'ammnﬂszmmwaumumwwu

= mIzuevadlaie-19

Source: Thanachart; * CG Rating

W — Weakness

= fpudihoflivannais hasnn THG deassauiullfgie
duaaluamaszaunansfiszaug

T — Threat

= MU UANN LSIWEN LI R NTUII LAY ARRNALAB DI

T3anenaty uaslsanenunading Joamomymd
a Y a
» anuEsddungszdoy

= MIIUWIIZLIAY adIﬂ%@]-'] 9

CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 40.45 43.00 6%
Net profit 22F (Bt m) 639 940 47%
Net profit 23F (Bt m) 574 639 1%
Consensus REC BUY: 0 HOLD: 3 SELL: 2

HOW ARE WE DIFFERENT FROM THE STREET?

= ﬂﬁ:&l’]mn’]iﬁ’ﬂiua:i’lﬂ’uﬂ’mu’lU”Uadti’]gdﬂ’h“llad@m@ Lﬁadﬁ]’]ﬂ
X . A a a a
LS']Nadﬂ'}ﬂ“'\ﬂ"ﬂuﬂauiﬂ”ﬁiﬂjﬂ LRZFTIUSN NI BURSNITURIIY
dad
RANAV

" windwaudihodusalulsawsimazes THG ludsunalnonia
eldnngsfalsanenanfaguanii uszlmeuslnd wie
gudlawizmiganiiinaaly FIHA AN AAMNLFLIGE

s TvaIin

u uutarinlsannl luiasalul j i
winduudailinlrmenalueTalulnouszwaiiganinfiom
mald azriliiiaanuissdatszumnsilsuean

" wmaun1mewaszeslasinis senior home care genifiim
ety i lwdanuiesdadszanansilsva s

Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY

SIRIPORN ARUNOTHAI

Core operation’s
earnings rebound

Still has more new
projects in the pipeline in
2022-24

INCOME STATEMENT
FY ending Dec (Bt m)
Sales
Cost of sales

Gross profit
% gross margin

Selling & administration expenses

Operating profit
% operating margin
Depreciation & amortization
EBITDA
% EBITDA margin
Non-operating income
Non-operating expenses
Interest expense
Pre-tax profit
Income tax
After-tax profit
% net margin
Shares in affiliates' Earnings
Minority interests
Extraordinary items
NET PROFIT
Normalized profit
EPS (Bt)
Normalized EPS (Bt)

2020A

7,315
5,748
1,567
21.4%
1,405
162
2.2%
827
989
13.5%
112
(6)
(281)
(12)
93
(106)
-1.4%
35
40
94
62
(32)
0.1
(0.0)

2021A

10,847
7,406
3,442
31.7%
1,566
1,876
17.3%

944
2,820
26.0%

163

(6)
(299)
1,735

377
1,358
12.5%

31
(19)
(32)
1,337
1,369
1.6
1.6

2022F

10,304
7,498
2,807
27.2%
1,627
1,179
11.4%

960
2,139
20.8%

166

(3)

(279)
1,063
213
850

8.3%
76
14
0
940
940
1.1
1.1

2023F

9,418
6,848
2,570
27.3%
1,775
795
8.4%
1,021
1,815
19.3%
170
(3)
(309)
652
130
522
5.5%
117
0
0
639
639
0.8
0.8

2024F
10,659
7,711
2,948
27.7%
2,016
932
8.7%
1,053
1,985
18.6%
173
(3)
(292)
811
162
649
6.1%
137
(9)
0
777
777
0.9
0.9

BALANCE SHEET
FY ending Dec (Bt m)

ASSETS:

Current assets:
Cash & cash equivalent
Account receivables
Inventories
Others

Investments & loans

Net fixed assets

Other assets

Total assets

LIABILITIES:

Current liabilities:
Account payables
Bank overdraft & ST loans
Current LT debt
Others current liabilities

Total LT debt

Others LT liabilities

Total liabilities

Minority interest

Preferreds shares

Paid-up capital

Share premium

Warrants

Surplus

Retained earnings

Shareholders' equity

Liabilities & equity

4,892
496
1,351
2,880
166
1,365
10,615
3,408
20,280

5,043
1,097
2,862

958
126
5,905
1,001
11,949
436
0
849
6,861
0
(789)
974
7,895
20,280

7,018
1,482
3,183
2,257
96
1,450
11,660
3,670
23,799

8,734
2,813
3,976
1,630

316
4,461
986
14,181
471
0
849
6,868
0
(655)
2,086
9,147
23,799

5,287
570
2,823
1,746
148
2,199
11,211
3,535
22,232

5,228
1,849
2,327

814
238
4,615
2,608
12,452
457
0
849
6,868
0
(655)
2,262
9,323
22,232

4,097
570
2,064
1,313
150
2,199
11,286
3,400
20,983

4,591
1,501
2,099

735
256
4,163
2,374
11,128
457
0
849
6,868
0
(655)
2,337
9,398
20,983

3,717
570
2,044
951
152
2,199
10,954
3,268
20,137

4,105
1,479
1,759

616
251
3,489
2,286
9,880
465
0
849
6,868
0
(655)
2,730
9,792
20,137

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY THG SIRIPORN ARUNOTHAI

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2022F 2023F
. Earnings before tax (12) 1,735 1,063 652 811
Improvlmg cash flow from Tax paid (156) (169) (321) (95) (169)
operations Depreciation & amortization 827 944 960 1,021 1,053
Chg In w orking capital (614) 506 (93) 844 360
Chg In other CA & CL / minorities 19 99 73 97 137
Cash flow from operations 63 3,114 1,683 2,519 2,192
Capex (1,163) (1,774) (291) (875) (500)
Right of use (2,515) 9) 0 0 0
ST loans & investments 66 0 (50) 0 0
LT loans & investments 1,122 (85) (749) 0 0
Adj for asset revaluation (104) 134 0 0 0
Chg In other assets & liabilities 1,952 (519) 1,568 (320) (176)
Cash flow from investments (643) (2,252) 478 (1,195) (676)
Debt financing 695 345 (2,309) (760) (1,133)
Capital increase 0 6 0 0 0
Dividends paid (255) (252) (764) (564) (383)
Warrants & other surplus (104) 26 0 0 0
Cash flow from financing 336 125 (3,073) (1,324) (1,516)
Free cash flow (1,100) 1,340 1,392 1,644 1,692
VALUATION
FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) na 56.1 81.7 120.3 98.9
Normalized PE - at target price (x) na 26.7 38.8 57.1 47.0
PE (x) 1,236.9 57.5 81.7 120.3 98.9
PE - at target price (x) 587.7 27.3 38.8 57.1 47.0
EV/EBITDA (x) 87.0 30.3 39.3 45.9 41.4
EV/EBITDA - at target price (x) 46.3 16.0 20.4 23.7 211
P/BV (x) 9.7 8.4 8.2 8.2 7.8
Expensive valuation, in P/BV - at target price (x) 4.6 4.0 3.9 3.9 3.7
our view P/CFO (x) 1,210.2 24.7 457 30.5 35.1
Price/sales (x) 10.5 71 7.4 8.1 7.2
Dividend yield (%) 0.3 1.0 0.7 0.5 0.6
FCF Yield (%) (1.4) 1.7 1.8 2.1 2.2
(Bt)
Normalized EPS (0.0) 1.6 1.1 0.8 0.9
EPS 0.1 1.6 1.1 0.8 0.9
DPS 0.3 0.9 0.7 0.5 0.5
BV/share 9.3 10.8 11.0 1.1 11.5
CFO/share 0.1 3.7 2.0 3.0 26
FCF/share (1.3) 1.6 1.6 1.9 2.0

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY THG SIRIPORN ARUNOTHAI

FINANCIAL RATIOS
FY ending Dec 2020A 2021A 2022F 2023F
Growth Rate
Sales (%) (11.1) 48.3 (5.0) (8.6) 13.2
Net profit (%) (86.6) 2,052.7 (29.7) (32.0) 21.6
EPS (%) (86.6) 2,052.7 (29.7) (32.0) 21.6
Normalized profit (%) na na (31.3) (32.0) 21.6
Normalized EPS (%) na na (31.3) (32.0) 21.6
Dividend payout ratio (%) 410.0 571 60.0 60.0 60.0
Operating performance
Gross margin (%) 21.4 31.7 27.2 27.3 27.7
Operating margin (%) 2.2 17.3 11.4 8.4 8.7
EBITDA margin (%) 13.5 26.0 20.8 19.3 18.6
Net margin (%) (1.4) 12.5 8.3 5.5 6.1
D/E (incl. minor) (x) 1.2 1.0 0.8 0.7 0.6
Improving financial Net D/E (incl. minor) (x) 1.1 0.9 0.7 0.7 0.5
status Interest coverage - EBIT (x) 0.6 6.3 4.2 2.6 3.2
Interest coverage - EBITDA (x) 3.5 9.4 7.7 5.9 6.8
ROA - using norm profit (%) na 6.2 4.1 3.0 3.8
ROE - using norm profit (%) na 16.1 10.2 6.8 8.1
DuPont
ROE - using after tax profit (%) na 15.9 9.2 5.6 6.8
- asset turnover (x) 0.4 0.5 0.4 0.4 0.5
- operating margin (%) na 18.7 13.0 10.2 10.3
- leverage (x) 2.5 2.6 2.5 2.3 2.1
- interest burden (%) (4.6) 85.3 79.2 67.9 73.5
- tax burden (%) na 78.3 80.0 80.0 80.0
WACC (%) 6.6 6.6 6.6 6.6 6.6
ROIC (%) 1.0 8.6 5.3 3.9 4.7
NOPAT (Bt m) 162 1,468 943 636 746
invested capital (Bt m) 17,125 17,731 16,510 15,825 15,086

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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