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COMPANY VALUATION

Y/E Dec (Bt m) 2021A 2022F 2023F 2024F
Pre Provision Profit 33,972 35,459 36,771 39,221
Net profit 10,474 12,619 14,515 16,579
Consensus NP — 12,305 14,301 16,307
Diff frm cons (%) — 2.6 15 1.7
Norm profit 10,474 12,619 14,515 16,579
Prev. Norm profit — 11,963 13,433 15,767
Chg frm prev (%) — 55 8.1 5.2
Norm EPS (Bt) 0.1 0.1 0.2 0.2
Norm EPS grw (%) 3.6 20.5 15.0 14.2
Norm PE (x) 11.9 9.9 8.6 75
P/BV (x) 0.6 0.6 0.5 0.5
Div yield (%) 2.9 4.0 4.7 6.7
ROE (%) 5.0 5.9 6.5 71
ROA (%) 0.6 0.7 0.8 0.9

PRICE PERFORMANCE

(Btishry —— TTB Rel to SET Index (%)
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COMPANY INFORMATION

Price: as of 28-Apr-22 (Bt) 1.29
Market Cap (US$ m) 3,617
Listed Shares (m shares) 96,622.9
Free Float (%) 34.2
Avg. Daily Turnover (US$ m) 19.9
12M Price H/L (Bt) 1.48/0.96
Sector BANK

Major Shareholder ING Bank N.V. 22.97%

Sources: Bloomberg, Company data, Thanachart estimates
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COMPANY NOTE TTB SARACHADA SORNSONG
Ex 1: Earnings Revisions
2020 2021 2022F 2023F 2024F ‘
Net profits (Bt bn)
- New 10.11 10.47 12.62 14.52 16.58
- Old 11.96 13.43 15.77
- Change (%) 5.48 8.06 5.15
Loan growth (%)
- New 0.05 (1.48) 213 3.45 3.46
- Old 243 3.15 3.17
- Change (pp) (0.30) 0.29 0.30
NIM (%)
- New 2.93 2.86 2.86 2.75 2.74
- Old 2.91 2.86 2.92
- Change (pp) (0.04) (0.11) (0.18)
Non-interest income (Bt bn)
- New 15.18 14.19 13.64 14.53 15.32
- Old 14.68 15.34 16.03
- Change (%) (7.06) (5.28) (4.45)
Credit costs (%)
- New 1.78 1.57 1.45 1.30 1.25
- Old 1.50 1.35 1.30
- Change (pp) (0.05) (0.05) (0.05)
Opex (Bt bn)
- New 32.18 31.22 29.25 28.51 28.47
- Old 31.11 31.78 32.35
- Change (%) (5.97) (10.29) (11.98)

Sources: Company data, Thanachart estimates

Ex 2: Growing Retail Loans

Ex 3: Lower Exposure To Commercial Loans

(Btbn)  mmmsm Auto-HP (LHS) Mortgage (LHS) (%) (Bt bn) mmmm Commercial loans (LHS) (%)
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Sources: Company data; Thanachart estimates Sources: Company data; Thanachart estimates
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COMPANY NOTE TTB SARACHADA SORNSONG
Ex 4: Lower OPEX... Ex 5: ...And Cost To Income Ratio
(Bt bn) (%)
35 1 60 -
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30 - 293 285 285 285 | 466 479
50 45.2
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Sources: Company data; Thanachart estimates Sources: Company data; Thanachart estimates
Ex 6: Lower Portion Of Modified Loans Ex 7: Prudent Loan Staging
No DPD
1.36 tn 1.37 tn 1.36 th Bucket 1 2 DPD 1-30 Stage 1
Bucket 2 DPD 31-60 m Stage 2
u DPD 61-90
Bucket 3 m DPD >90 m Stage 3
| | |
| | |
0,
9% 84% 87% l l l
% Non-modified 94.5 87.1 93.4 889 93.2 887
to total loans } : !
I | I
21% . I I |
N 6% 13% ' 3.7 % 8.2
% Modified —_—
to total loans ~12% ~10% DPD Staging DPD Staging DPD Staging
~39 ~39
. — s ~3% s ~3% Pre-COVID Dec-21 Mar-22
Dec-20 Dec-21 Mar-22 Dec-19
Sources: Company data; Thanachart estimates Sources: Company data; Thanachart estimates
Ex 8: Lower Credit Costs Ex 9: Manageable NPLs With Decent LLR
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Sources: Company data; Thanachart estimates

THANACHART RESEARCH



COMPANY NOTE TTB SARACHADA SORNSONG

Ex 10: 12-month DDM-based TP Calculation, Using A Base Year Of 2022F

Terminal

2022F | 2023F 2024F | 2025F 2026F| 2027F 2028F| 2029F 2031F  2032F Value
Dividend of common shares 3,672 5,047 5,806 8,289 11,381 15690 19,698 21,545 29,728 32,356 35,159 35,159

Dividend of preferred shares — — — — — — — — — — — —

Dividend payment 3,672 5,047 5,806 8,289 11,381 15690 19,698 21,545 29,728 32,356 35,159 301,364
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.3
WACC (%) 12.9
Cost of equity (%) 12.9
Terminal growth (%) 2.0
Equity value 144,846
No. of shares (m) 96,623
Equity value / share (Bt) 1.50

Sources: Company data, Thanachart estimates

Ex 11: STD - P/BV Ex 12: STD - PE
(x) (x)
147 +2STD=13 18
———————————————— L +2 STD = 16.2x
1.2 - 6 A" = — = = =
10| 14 A1STD=139x
0.8 - 12 ,Average = 11.7x
0.6 1 -1 STD = 0.5x 10 AL
0.4 1 8
-2sTb=03x T
024 6 -
0.0 T T T T T 4 T T T T T
Jan-17 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-17 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22
Sources: Bloomberg, Thanachart estimates Sources: Bloomberg, Thanachart estimates
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COMPANY NOTE

TTB SARACHADA SORNSONG

Ex 13: Better Earnings Growth
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Ex 14: Improving ROE
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Ex 15: Share Of Auto-HP Loans...
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Ex 16: ...And Housing Loans
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COMPANY NOTE TTB SARACHADA SORNSONG

Valuation Comparison

Ex 17: Valuation Comparison With Regional Peers

EPS growth — PE — — P/IBV — - ROE - — Div. Yield —

Name BBG Code  Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (x) (x) (x) (x) (%) (%) (%) (%)

BOC Hong Kong Holdings 2388 HK Hong Kong 15.9 28.7 11.5 8.9 1.0 0.9 8.6 10.6 4.5 5.7
Bank of East Asia 23 HK Hong Kong (12.0) 23.4 7.4 6.0 0.3 0.3 4.1 4.9 6.7 7.9
China Citic Bank Corp 998 HK Hong Kong 6.2 9.5 3.5 3.2 0.3 0.3 10.4 10.5 7.7 8.4
Hang Seng Bank 11 HK Hong Kong 121 32.2 17.2 13.0 1.5 1.4 9.1 1.4 41 5.1
Industrial & Commercial Bk 1398 HK Hong Kong 5.1 7.0 4.8 4.4 0.5 0.5 11.5 11.3 6.4 6.9
Axis Bank AXSB IN India 60.8 41.9 20.0 141 na na 11.8 14.7 1.4 2.0
ICICI Bank ICICIBCIN  India (12.2) 23.9 234 18.9 na na na na 0.7 0.8
State Bank of India SBIN IN India 56.9 29.4 12.9 9.9 1.6 1.4 14.2 15.2 1.2 1.5
Bank Central Asia BBCA IJ Indonesia 15.4 13.6 27.6 243 4.5 4.1 16.8 17.4 1.8 2.1
Bank Danamon BDMN 1J Indonesia 65.9 15.9 9.2 7.9 0.5 0.5 6.0 6.7 2.8 na
Bank Internasional BNII'1J Indonesia na na na na na na na na na na
Bank Mandiri BMRI IJ Indonesia 20.6 14.4 12.3 10.8 1.9 1.7 15.5 16.2 4.5 5.2
Bank Pan PNBN IJ Indonesia na na na na na na na na na na
Bank Rakyat BBRI IJ Indonesia 20.7 18.1 17.0 14.4 23 22 141 15.5 3.7 44
Bank Negara BBNI IJ Indonesia 41.5 243 111 9.0 1.3 1.1 11.9 13.3 2.1 2.9
CIMB Group Holdings CIMB MK Malaysia 12.9 225 10.7 8.8 0.9 0.8 8.0 94 4.7 5.7
Hong Leong Bank HLBK MK Malaysia 8.5 17.5 13.9 11.8 1.4 1.3 10.4 11.3 2.7 3.1
Malayan Banking MAY MK Malaysia 2.9 17.3 12.6 10.7 1.2 1.2 9.5 10.9 6.2 71
Public Bank PBKF MK Malaysia 2.6 18.7 na na na na 11.6 13.0 na na
Industrial Bank of Korea 024110 KS S Korea 8.8 43 3.6 34 0.3 0.3 9.0 8.8 7.0 75
DBS Group Holdings DBS SP Singapore 8.6 16.4 11.4 9.8 1.4 1.3 12.7 13.9 4.3 4.9
Oversea-Chinese Banking OCBC SP Singapore 10.7 15.9 101 8.7 1.0 0.9 10.0 11.0 4.8 55
United Overseas Bank UOB SP Singapore 11.9 19.9 11.3 9.4 1.2 1.1 10.5 11.9 4.4 5.1
Bank of Ayudhya BAY TB* Thailand 0.9 2.8 9.9 9.6 0.8 0.7 7.9 7.6 2.0 2.1
Bangkok Bank BBL TB* Thailand 141 10.5 8.3 7.5 0.5 0.5 6.0 6.3 3.6 4.0
KASIKORNBANK KBANK TB*  Thailand 13.9 12.0 8.5 7.6 0.7 0.7 8.8 9.1 24 2.6
Kiatnakin Bank KKP TB* Thailand 9.2 16.8 8.9 7.6 1.1 1.0 13.0 13.9 45 5.3
Krung Thai Bank KTB TB* Thailand 26.7 11.6 7.8 7.0 0.6 0.5 74 7.8 3.1 34
SCB X SCB TB* Thailand (2.9) 8.3 111 10.2 0.8 0.8 7.7 7.9 3.6 3.9
Tisco Financial Group TISCO TB*  Thailand 5.1 1.3 11.2 11.0 1.9 1.8 171 16.8 7.6 7.7
TMBThanachart Bank TTB TB* Thailand 20.5 15.0 9.9 8.6 0.6 0.5 5.9 6.5 4.0 4.7
Average 15.6 17.0 11.7 9.9 1.2 1.1 10.3 11.2 4.0 4.6

Source: Bloomberg
Note: * Thanachart estimates , using Thanachart normalized EPS
Based on 28 Apr 2022 closing prices
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APPENDIX TTB SARACHADA SORNSONG
COMPANY DESCRIPTION COMPANY RATING
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THANACHART’S SWOT ANALYSIS
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Source: Thanachart; *CG Rating
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 1.46 1.50 3%
Net profit 22F (Bt m) 12,305 12,619 3%
Net profit 23F (Bt m) 14,301 14,515 2%
Consensus REC BUY: 11 HOLD: 9 SELL: 5

HOW ARE WE DIFFERENT FROM THE STREET?

" gjszmnamainls UazIALNRNLVBINFININVBIANA
a9 le 373 Opex uae credit cost Naaadnauaaa

[ 2o 96imq |5 g il o]
anuFssdadszanmmai lsuazadmangua s
susTImInaEgRa iudmatinaa ¥

" wn  TTB VL&immsmhLﬁumimuﬂaqm‘mnﬁu‘[mamaﬁ
A wle 9:vi 1Al upside daauufgnn credit cost 189131 UAz
Wuanuissdatszanawnsils

Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY TTB SARACHADA SORNSONG

INCOME STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F

Cost optimization-driven Interest and Dividend Income 72,321 64,239 64,099 67,309 69,893

growth Interest Expenses 18,515 13,240 13,031 16,559 17,522
Net Interest Income 53,805 51,000 51,068 50,751 52,371
% of total income 78.0% 78.2% 78.9% 77.7% 77.4%

Gain on Investment 678 182 200 200 200

Fee Income 11,348 11,248 10,341 10,991 11,682

Gain on Exchange 1,726 1,480 1,800 2,000 2,060

Others 1,426 1,281 1,300 1,339 1,379
Non-interest Income 15,178 14,191 13,641 14,530 15,321
% of total income 22.0% 21.8% 21.1% 22.3% 22.6%
Total Income 68,983 65,191 64,709 65,281 67,693

Operating Expenses 32,177 31,219 29,250 28,510 28,471
Pre-provisioning Profit 36,806 33,972 35,459 36,771 39,221

Provisions 24,831 21,514 20,321 18,847 18,750
Pre-tax Profit 11,975 12,458 15,138 17,924 20,472

Income Tax 2,223 2,327 2,876 3,406 3,890
After Tax Profit 9,752 10,131 12,262 14,518 16,582

Equity Income 363 346 360 0 0

Minority Interest (3) (3) (3) (3) (3)

Extraordinary ltems 0 0 0 0 0

NET PROFIT 10,112 10,474 12,619 14,515 16,579

Normalized Profit 10,112 10,474 12,619 14,515 16,579

EPS (Bt) 0.1 0.1 0.1 0.2 0.2

Normalized EPS (Bt) 0.1 0.1 0.1 0.2 0.2

BALANCE SHEET

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F

ASSETS:

Liquid Items 233,128 174,884 201,000 219,000 230,000
cash & cash equivalents 21,943 16,011 14,000 12,000 10,000

Moderate asset growth interbank & money market 211,185 158,873 187,000 207,000 220,000
Securities under resale agreeme 0 0 0 0 0

Investments 134,351 180,229 174,822 180,066 185,468

Net loans 1,348,480 1,325,212 1,350,505 1,397,601 1,445,803
Gross and accrued interest 1,401,458 1,379,684 1,408,481 1,457,026 1,507,479
Provisions for doubtful 52,978 54,472 57,976 59,425 61,675

Fixed assets - net 30,076 30,252 29,248 28,132 26,549

Other assets 62,297 48,604 52,000 53,560 55,167

Total assets 1,808,332 1,759,181 1,807,574 1,878,359 1,942,988

LIABILITIES:

Liquid Items 1,453,211 1,429,486 1,471,662 1,532,846 1,585,971
Deposit 1,373,408 1,339,195 1,372,599 1,424,325 1,467,055
Interbank & money market 75,909 84,966 93,463 102,809 113,090
Liability payable on demand 3,895 5,325 5,600 5,712 5,826

Borrow ings 88,965 68,398 68,127 67,776 68,019

Other liabilities 61,406 50,460 48,000 48,480 48,965

Total liabilities 1,603,582 1,548,345 1,587,789 1,649,102 1,702,955

Minority interest 37 1 4 7 10

Shareholders' equity 204,713 210,835 219,782 229,249 240,022
Preferred capital - - - - -
Paid-in capital 91,589 91,792 91,792 91,792 91,792
Share premium 43,322 43,345 43,345 43,345 43,345
Surplus/ Others 5,798 5,172 5,172 5,172 5,172
Retained earnings 64,004 70,526 79,473 88,941 99,713

Liabilities & equity 1,808,332 1,759,181 1,807,574 1,878,359 1,942,988

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

TTB SARACHADA SORNSONG

Undemanding valuation, in
our view

Lower opex and credit
costs

VALUATION

FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normlized PE (x) 12.3 11.9 9.9 8.6 7.5
Normalized PE - at target price (x) 14.3 13.8 115 10.0 8.7
PE (x) 12.3 11.9 9.9 8.6 7.5
PE - at target price (x) 14.3 13.8 11.5 10.0 8.7
P/PPP (x) 34 3.7 3.5 3.4 3.2
P/PPP - at target price (x) 3.9 4.3 4.1 3.9 3.7
P/BV (x) 0.6 0.6 0.6 0.5 0.5
P/BV - at target price (x) 0.7 0.7 0.7 0.6 0.6
Dividend yield (%) 3.5 29 4.0 4.7 6.7
Market cap / net loans (x) 0.1 0.1 0.1 0.1 0.1
Market cap / deposit (x) 0.1 0.1 0.1 0.1 0.1
(Bt)

Normalized EPS 0.1 0.1 0.1 0.2 0.2
EPS 0.1 0.1 0.1 0.2 0.2
DPS 0.0 0.0 0.1 0.1 0.1
PPP/Share 0.4 0.4 0.4 0.4 0.4
BV/Share 2.1 2.2 2.3 2.4 25
FINANCIAL RATIOS

FY ending Dec 2020A 2021A 2022F 2023F 2024F
Growth Rate (%)

Net interest income (NII) 100.3 (5.2) 0.1 (0.6) 3.2
Non-interest income (Non-Il) 20.2 (6.5) (3.9) 6.5 54
Operating expenses 55.6 (3.0) (6.3) (2.5) (0.1)
Pre-provisioning profit (PPP) 95.5 (7.7) 4.4 3.7 6.7
Net profit 40.0 3.6 20.5 15.0 14.2
Normalized profit grow th 40.0 3.6 20.5 15.0 14.2
EPS (31.0) 3.6 20.5 15.0 14.2
Normalized EPS (31.0) 3.6 20.5 15.0 14.2
Dividend payout ratio 42.9 35.1 40.0 40.0 50.0
Loan - gross 0.1 (1.5) 21 3.4 3.5
Loan - net (0.0) 1.7) 1.9 3.5 3.4
Deposit (1.8) (2.5) 2.5 3.8 3.0
NPLs 4.9 6.4 3.0 3.0 3.0
Total assets (2.7) (2.7) 2.8 3.9 3.4
Total equity 51 3.0 4.2 4.3 4.7
Operating Ratios (%)

Net interest margin (NIM) 2.9 2.9 2.9 2.8 2.7
Net interest spread 4.1 3.9 3.9 4.0 4.0
Yield on earnings assets 4.1 3.7 3.7 3.7 3.7
Avg cost of fund 1.2 0.9 0.9 1.1 1.1
NIl / operating income 78.0 78.2 78.9 77.7 77.4
Non-Il / operating income 22.0 21.8 211 22.3 22.6
Fee income / operating income 16.4 17.3 16.0 16.8 17.3
Normalized net margin 14.7 16.1 19.5 22.2 24.5
Cost-to-income 46.6 47.9 45.2 43.7 421
Credit cost - provision exp / loans 1.8 1.6 1.5 1.3 1.3
PPP / total assets 2.0 1.9 2.0 2.0 21
PPP / total equity 18.4 16.4 16.5 16.4 16.7
ROA 0.6 0.6 0.7 0.8 0.9
ROE 5.1 5.0 5.9 6.5 71

Sources: Company data, Thanachart estimates

THANACHART RESEARCH



FINANCIAL SUMMARY TTB SARACHADA SORNSONG

FINANCIAL RATIOS
FY ending Dec 2020A 2021A 2022F 2023F 2024F
Liquidity and Quality Ratio (%)
Loan-to-deposit 101.4 102.5 102.1 101.8 102.2
Loan-to-deposit & S-T borrow ing 101.4 102.5 102.1 101.8 102.2
Net loan / assets 74.6 75.3 747 74.4 74.4
Net loan / equity 658.7 628.6 614.5 609.6 602.4
Investment / assets 7.4 10.2 9.7 9.6 9.5
Deposit / liabilities 85.6 86.5 86.4 86.4 86.1
Liabilities / equity 783.3 734.4 722.4 719.3 709.5
Net interbank lender (Bt m) 135,276 73,907 93,537 104,191 106,910
Tier 1 CAR 15.5 15.3 14.6 14.8 15.1
Tier 2 CAR 4.1 4.0 3.9 3.7 3.6
Total CAR 19.6 19.3 18.5 18.5 18.7
Manageable NPLs with NPLs (Bt m) 39,594 42,121 43,385 44,686 46,027
decent provisions NPLs / Total loans (NPL Ratio) 2.8 3.1 3.1 3.1 3.1
cushion Loan-Loss-Coverage 133.8 129.3 133.6 133.0 134.0

Sources: Company data, Thanachart estimates
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Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
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