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COMPANY NOTE ACE

NUTTAPOP PRASITSUKSANT

Ex 1: Our 12-month DCF-derived Valuation Using A 2022F Base Year
2023F

2022F

2024F 2025F 2026F 2027F

2033F Terminal

value

EBITDA excl. depre from right of us 2,282 2,921 4,735 5712 6,69 6,705 6,552 6,184 5426 5057 4,899 4,569
Free cash flow (393) (4,318) (1,647) (1,297) 5898 6,207 6,093 5793 5187 4,734 4520 4,242 29,116
PV of free cash flow (392) (3,779) (1,348) (993) 4,224 4,047 3,698 3274 2,730 2,320 2,062 1,707 11,715
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.0
WACC (%) 6.9
Terminal growth (%) 2.0
Enterprise value - add 29,265
investments
Net debt 3,753
Minority interest 53
Equity value 25,459
# of shares (m) 10,176
Target price/share (Bt) 2.50
Source: Thanachart estimates
THANACHART RESEARCH 2



COMPANY NOTE ACE NUTTAPOP PRASITSUKSANT

Valuation Comparison

Ex 2: Comparison With Regional Peers

EPS growth —PE— — P/BV—  —EV/EBITDA— — Div yield —

Name BBG code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F  23F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

Huadian Power 1071 HK  China na 55.3 10.6 6.8 0.5 0.5 12.0 10.3 5.1 7.5
Huaneng Power 600011 CH China na 30.7 14.8 11.3 1.0 0.9 9.9 8.8 0.7 3.0
Cheung Kong Infrastructure 1038 HK Hong Kong 8.4 (5.1) 14.3 15.0 1.1 1.1 52.8 52.4 4.8 4.8
China Power Int'l 2380 HK Hong Kong na 40.2 13.9 9.9 1.0 1.0 9.5 7.5 1.1 3.7
China Resources Power 836 HK Hong Kong 86.3 18.2 6.0 5.0 0.7 0.6 5.5 4.7 3.8 6.6
CLP Holdings 2 HK Hong Kong (1.5) 4.8 17.5 16.7 1.6 1.6 10.6 10.1 4.1 4.1
Hongkong Electric Holdings 6 HK Hong Kong 7.3 (1.9) 16.8 171 1.3 1.3 84.6 86.2 5.2 5.2
Huaneng Power 902 HK Hong Kong na 95.4 141 7.2 0.5 0.5 9.9 8.7 1.7 4.8
Tata Power TPWR IN  India 28.2 36.3 39.7 291 35 3.2 17.0 14.5 0.6 0.7
Tenaga Nasional TNB MK Malaysia (2.7) 6.9 10.7 10.0 0.8 0.8 6.6 6.6 6.2 5.3
YTL Corp YTL MK Malaysia 183.3 (11.8) 347 39.3 0.5 0.5 14.3 14.3 44 34
YTL Power YTLP MK  Malaysia (50.0) 71.4 27.0 15.7 0.4 0.4 1.7 10.6 5.0 4.6
Manila Electric MER PM Philippines 11.2 4.1 14.9 14.3 3.9 3.7 9.6 8.9 4.1 45
Absolute Clean Energy Pcl * ACE TB Thailand 9.9 23.8 20.9 16.9 22 2.0 15.9 14.5 1.9 24
BCPG Pcl * BCPG TB  Thailand 16.6 (19.7) 134 16.7 1.3 1.2 10.6 134 2.7 2.7
B.Grimm Power Pcl * BGRIM TB  Thailand (33.7) 82.7 50.2 27.5 2.7 25 16.1 13.4 1.0 1.8
Banpu Power Pcl * BPP TB Thailand 69.7 6.5 11.9 11.2 1.1 1.1 146.6 105.0 5.0 54
CK Power Pcl * CKP TB Thailand 13.7 (4.5) 18.8 19.7 1.6 1.6 20.3 15.1 2.1 2.5
EA Pcl* EATB Thailand 44.9 20.6 36.4 30.2 8.1 6.8 25.9 221 0.8 1.0
Electricity Generating * EGCO TB  Thailand 3.9 1.7 8.1 8.0 0.7 0.7 18.6 17.7 4.0 4.3
Global Power Synergy * GPSCTB  Thailand (4.1) 18.6 27.4 231 1.6 1.5 16.4 15.7 2.0 2.4
Gulf Energy Dev. Pcl * GULF TB  Thailand 22.2 37.4 51.2 37.3 4.4 3.5 38.0 30.0 1.2 1.6
Gunkul Engineering * GUNKUL TB Thailand 46.3 34.1 15.5 11.5 3.1 2.8 16.6 11.6 3.9 5.2
RATCH Group * RATCH TB  Thailand 49.7 (19.9) 6.5 8.1 0.8 0.8 19.7 18.9 8.4 4.6
TPC Power Holding * TPCHTB  Thailand 47.5 59.2 19.9 12.5 1.3 1.3 8.1 6.2 2.5 4.0
WHA Utilities & Power * WHAUP TB Thailand 101.1 52 10.4 9.9 1.2 1.1 25.5 23.6 5.8 6.1
Average 29.9 22.7 20.2 16.5 1.8 1.7 243 21.2 3.5 3.9

Sources: Bloomberg, * Thanachart estimates

Based on 6 May 2022 closing prices
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APPENDIX ACE NUTTAPOP PRASITSUKSANT
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FINANCIAL SUMMARY ACE NUTTAPOP PRASITSUKSANT

INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Sales 5,858 5,727 6,583 7,484 10,024
Cost of sales 4,067 3,808 4,488 4,815 5,849
Gross profit 1,791 1,919 2,094 2,669 4,175
% gross margin 30.6% 33.5% 31.8% 35.7% 41.6%
Selling & administration expenses 322 340 390 487 557
Operating profit 1,469 1,579 1,704 2,182 3,618
% operating margin 251% 27.6% 25.9% 29.2% 36.1%
Depreciation & amortization 541 667 579 738 1,117
EBITDA 2,010 2,247 2,282 2,921 4,735
% EBITDA margin 34.3% 39.2% 34.7% 39.0% 47.2%
Non-operating income 7 13 15 17 22
Non-operating expenses 0 0 0 0 0
Interest expense (106) (141) (161) (271) (443)
Pre-tax profit 1,369 1,451 1,557 1,928 3,197
Income tax 43 105 78 96 160
After-tax profit 1,327 1,346 1,479 1,832 3,037
% net margin 22.6% 23.5% 22.5% 24.5% 30.3%
Shares in affiliates' Earnings 0 0 0 0 0
Minority interests 0 0 0 0 0
. Extraordinary items 181 159 0 0 0
We cut our earnings to
) NET PROFIT 1,508 1,506 1,480 1,832 3,037
reflect delays in plants . i
Normalized profit 1,327 1,346 1,480 1,832 3,037
under development EPS (Bt) 0.1 0.1 0.1 0.2 0.3
Normalized EPS (Bt) 0.1 0.1 0.1 0.2 0.3
BALANCE SHEET
FY ending Dec (Bt m)
ASSETS:
Current assets: 1,841 2,672 1,540 1,675 2,064
Cash & cash equivalent 576 1,001 410 410 410
Account receivables 829 1,069 992 1,128 1,510
Inventories 402 532 307 330 401
Others 34 70 (169) (192) (257)
Investments & loans 145 211 211 211 211
Net fixed assets 9,095 10,261 12,593 18,888 23,628
Other assets 5,348 5,596 6,477 7,403 9,918
Total assets 16,430 18,740 20,821 28,176 35,821
LIABILITIES:
Current liabilities: 1,213 1,327 1,913 3,314 4,708
Account payables 269 328 307 330 401
Bank overdraft & ST loans 277 215 411 597 864
Current LT debt 575 702 1,092 2,270 3,285
Others current liabilities 91 83 102 117 158
Debt piling up to support Total LT debt 3,082 3,837 4,370 9,079 13,139
upcoming capex cycle Others LT liabilities 142 207 291 367 494
Total liabilities 4,437 5,372 6,574 12,760 18,341
Minority interest 0 53 53 53 53
Preferreds shares 0 0 0 0 0
Paid-up capital 5,088 5,088 5,088 5,088 5,088
Share premium 3,896 3,896 3,896 3,896 3,896
Warrants 0 0 0 0 0
Surplus (23) (23) (23) (23) (23)
Retained earnings 3,032 4,354 5,233 6,402 8,466
Shareholders' equity 11,993 13,315 14,194 15,364 17,427
Liabilities & equity 16,430 18,740 20,821 28,176 35,821

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY ACE NUTTAPOP PRASITSUKSANT

CASH FLOW STATEMENT
FY ending Dec (Bt m)

Earnings before tax 1,369 1,451 1,557 1,928 3,197
Tax paid (33) (109) (74) (96) (155)
Depreciation & amortization 541 667 579 738 1,117
Chg In w orking capital (206) (311) 281 (136) (383)
Chg In other CA & CL / minorities (101) 24 256 38 102
Cash flow from operations 1,571 1,722 2,598 2,472 3,877
Big capex jump in 2022- Capex (1,529)  (1,741)  (2.822)  (6,944)  (5,768)
23F to meet deadlines for Right of use (39) (2 (50) (50) (50)
projects’ COD ST loans & investments 0 0 0 0 0
LT loans & investments (21) (66) 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (475) (280) (836) (889) (2,427)
Cash flow from investments (2,064) (2,089) (3,708) (7,883) (8,245)
Debt financing 958 975 1,120 6,073 5,341
Capital increase 0 0 0 0 0
Dividends paid (305) (183) (601) (662) (974)
Warrants & other surplus (3) 0 0 0 0
Cash flow from financing 651 792 519 5,411 4,367
Free cash flow 42 (19) (223) (4,472) (1,891)
VALUATION
FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 23.3 23.0 20.9 16.9 10.2
Normalized PE - at target price (x) 19.2 18.9 17.2 13.9 8.4
Muted growth outlook PE (x) 20.5 20.5 20.9 16.9 10.2
. . PE - at target price (x) 16.9 16.9 17.2 13.9 8.4
from bio-power policy
; EV/EBITDA (x) 171 15.4 15.9 14.5 10.1
should de-rate valuations .
EV/EBITDA - at target price (x) 14.3 13.0 13.5 12.7 8.9
P/BV (x) 2.6 2.3 2.2 2.0 1.8
P/BV - at target price (x) 21 1.9 1.8 1.7 1.5
P/CFO (x) 19.7 18.0 11.9 12.5 8.0
Price/sales (x) 53 54 4.7 4.1 3.1
Dividend yield (%) 1.6 2.0 1.9 2.4 3.9
FCF Yield (%) 0.1 (0.1) (0.7) (14.5) (8.1)
(Bt)
Normalized EPS 0.1 0.1 0.1 0.2 0.3
EPS 0.1 0.1 0.1 0.2 0.3
DPS 0.1 0.1 0.1 0.1 0.1
BV/share 1.2 1.3 1.4 1.5 1.7
CFO/share 0.2 0.2 0.3 0.2 0.4
FCF/share 0.0 (0.0) (0.0) (0.4) (0.2)

Sources: Company data, Thanachart estimates
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Margin improvement taking
much longer that we had
earlier expected

2022F

FINANCIAL RATIOS
FY ending Dec 2020A 2021A
Growth Rate
Sales (%) 15.9 (2.2)
Net profit (%) 84.9 (0.1)
EPS (%) 84.9 (0.1)
Normalized profit (%) 44 .4 1.5
Normalized EPS (%) 44 .4 1.5
Dividend payout ratio (%) 33.7 40.6
Operating performance
Gross margin (%) 30.6 33.5
Operating margin (%) 25.1 27.6
EBITDA margin (%) 34.3 39.2
Net margin (%) 22.6 23.5
D/E (incl. minor) (x) 0.3 0.4
Net D/E (incl. minor) (x) 0.3 0.3
Interest coverage - EBIT (x) 13.8 1.2
Interest coverage - EBITDA (x) 18.9 15.9
ROA - using norm profit (%) 8.7 7.7
ROE - using norm profit (%) 11.6 10.6
DuPont
ROE - using after tax profit (%) 11.6 10.6
- asset turnover (x) 0.4 0.3
- operating margin (%) 25.2 27.8
- leverage (x) 1.3 1.4
- interest burden (%) 92.8 91.1
- tax burden (%) 96.9 92.8
WACC (%) 6.9 6.9
ROIC (%) 10.6 9.5
NOPAT (Bt m) 1,423 1,465
invested capital (Bt m) 15,351 17,068

14.9
(1.7)
(1.7)
9.9
9.9
40.0

31.8
25.9
34.7
225

0.4

0.4
10.6
14.2

7.5
10.8

10.8
0.3
26.1
1.4
90.6
95.0
6.9

9.5
1,619
19,657

2023F 2024F
13.7 33.9
23.8 65.8
23.8 65.8
23.8 65.8
23.8 65.8
40.0 40.0
35.7 41.6
29.2 36.1
39.0 47.2
24.5 30.3
0.8 1.0
0.7 1.0
8.1 8.2
10.8 10.7
7.5 9.5
124 18.5
12.4 18.5
0.3 0.3
29.4 36.3
1.7 2.0
87.7 87.8
95.0 95.0
6.9 6.9
10.5 12.8
2,073 3,437
26,900 34,305

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
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