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COMPANY NOTE CBG PATTADOL BUNNAK

Ex 1: EPS Growth Ex 2: ROE Trend
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Ex 3: Sales Growth Ex 4: EBIT Trend
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Ex 5: Attractive PE, In Our View
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COMPANY NOTE

CBG PATTADOL BUNNAK

Ex 6: Our Key Assumptions

(in Bt m) 2019 2020 2021 2022F 2023F 2024F
Revenues (% growth) 4 15 1 35 17 7
Domestic energy drinks 6,068 5,764 5,383 6,076 6,728 6,930
% growth (0.5) (5.0) (6.6) 12.9 10.7 3.0
Domestic other drinks * 0 220 308 385 443 487
% growth na na 40 25 15 10
Distribution ** 1,408 2,414 3,568 6,066 7,885 8,516
% growth 38 72 48 70 30 8
Bottle OEM ** 0 293 670 1,139 1,481 1,599
% growth na na 129 70 30 5
Export energy drinks 6,955 8,098 6,985 9,387 10,511 11,363
% growth 8 16 (14) 34 12 8
- CLMV 6,073 6,875 5,660 7,869 8,754 9,468
% growth 11 13 (18) 39 11 8
- China 478 385 731 892 1,070 1,177
% growth 0 (19) 90 22 20 10
Others 404 838 594 627 687 718
% growth 0 107 (29) 6 10 5
Others 608 443 504 543 543 543
% growth (25) (27) 14 8 0 0
Gross margin (%) 38.9 41.0 35.6 33.1 33.8 34.2
SG&A to sales (%) 18.4 16.5 17.0 13.0 1.4 10.9
EBIT margin (%) 20.5 24.5 18.7 20.1 22.4 23.3

Sources: Company data, Thanachart estimates
Note: * * Includes C+ Lock and other drinks
** Mainly for spirit products

Ex 7: Export Breakdown With 2021 Lockdown Hiccup
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Sources: Company data, Thanachart estimates
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COMPANY NOTE CBG PATTADOL BUNNAK

Ex 8: Exports Enjoying A Structural Growth Trend
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Ex 9: Cambodia’s Growth
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Ex 10: Myanmar’s Growth
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COMPANY NOTE CBG PATTADOL BUNNAK

Ex 11: China’s Growth
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Ex 12: 12-month DCF-based TP Calculation Using A Base Year Of 2022F

Terminal
(Bt m) 2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F Value

EBITDA 5,514 6,960 7,702 8,414 9,229 10,198 11,065 11,837 12,665 13,554 13,999 —
Free cash flow 3,697 5,325 5,164 7,185 7,956 8,827 9,646 10,326 11,052 11,831 12,253 215,244
PV of free cash flow 3,687 4,554 4,082 5,251 5,376 5,554 5,618 5,567 5,516 5,466 5239 82,176
Risk-free rate (%) 2.5
Market risk premium (%) 8.0
Beta 1.0
WACC (%) 8.2
Terminal growth (%) 2.0

Enterprise value - add

investments 143,345
Net debt (2021) 5,370
Minority interest (99)
Equity value 138,074
# of shares (m) 1,000

Equity value/share (Bt) 138.00

Sources: Company data, Thanachart estimates
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COMPANY NOTE CBG PATTADOL BUNNAK

Valuation Comparison

Ex 13: Valuation Comparison With Regional Peers
EPS growth — PE — — P/IBV — EV/IEBITDA — Div yield—
Name BBG code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

Yakult Honsha 2267 JP Japan 2.0 3.4 24.4 23.6 24 2.2 13.7 13.2 1.1 1.2
Coca-Cola KO US us 6.5 7.7 24.7 22.9 9.9 9.9 21.8 20.3 2.9 2.9
PepsiCo PEP US us 6.1 8.9 244 22.4 11.6 10.7 17.2 15.9 2.8 2.9
Monster Beverage MNST US us 4.9 18.6 32.5 27.4 6.7 6.3 22.3 19.3 0.0 0.0
Sappe PCL SAPPE TB Thailand 16.4 16.8 22.5 19.3 34 3.2 11.2 9.9 3.0 34
Carabao Group PCL* CBG TB Thailand 441 30.0 26.7 20.6 9.1 7.7 20.3 15.8 2.5 3.2
Osotspa PCL* OSP TB Thailand 9.1 8.6 28.5 26.2 5.2 5.2 20.3 18.3 3.6 3.8
Average 12.7 13.4 26.2 23.2 6.9 6.5 18.1 16.1 2.3 2.5

Sources: Company data, Thanachart estimates
Note: * Thanachart estimates, using normalized EPS.
Based on 23-May-22 closing prices
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APPENDIX CBG

PATTADOL BUNNAK

COMPANY DESCRIPTION

COMPANY RATING
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Rating Scale
Industry
Outlook Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
rating® ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS
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Source: Thanachart; *CG Rating
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 113.82 138.00 21%
Net profit 22F (Bt m) 3,253 4,058 25%
Net profit 23F (Bt m) 3,839 5,275 37%
Consensus REC BUY: 7 HOLD: 5 SELL: 3

HOW ARE WE DIFFERENT FROM THE STREET?
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Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY

CBG PATTADOL BUNNAK

We project gross margins
to rise over 2022-24F

We expect 44% EPS growth
in 2022F

INCOME STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F

Sales 17,231 17,364 23,524 27,506 29,348

Cost of sales 10,173 11,181 15,741 18,205 19,297
Gross profit 7,058 6,183 7,783 9,301 10,052

% gross margin 41.0% 35.6% 33.1% 33.8% 34.2%

Selling & administration expenses 2,840 2,945 3,057 3,148 3,204
Operating profit 4,218 3,239 4,727 6,153 6,848

% operating margin 24.5% 18.7% 20.1% 22.4% 23.3%

Depreciation & amortization 668 753 823 852 901
EBITDA 4,886 3,992 5,549 7,005 7,749

% EBITDA margin 28.4% 23.0% 23.6% 25.5% 26.4%

Non-operating income 101 141 190 222 237

Non-operating expenses 0 0 0 0 0

Interest expense (107) (89) (113) (125) (135)
Pre-tax profit 4,211 3,291 4,803 6,250 6,950

Income tax 667 513 764 994 1,105
After-tax profit 3,544 2,778 4,039 5,256 5,845

% net margin 20.6% 16.0% 17.2% 19.1% 19.9%

Shares in affiliates' Earnings 0 0 0 0 0

Minority interests (34) 38 19 19 19

Extraordinary items 15 65 0 0 0

NET PROFIT 3,525 2,881 4,058 5,275 5,864

Normalized profit 3,510 2,816 4,058 5,275 5,864

EPS (Bt) 3.5 2.9 4.1 5.3 5.9

Normalized EPS (Bt) 3.5 2.8 4.1 5.3 59

BALANCE SHEET

FY ending Dec (Bt m) 2022F 2023F

ASSETS:

Current assets: 3,992 5,382 6,878 7,981 10,156
Cash & cash equivalent 947 1,134 1,000 1,200 3,000
Account receivables 1,420 1,756 2,378 2,781 2,967
Inventories 1,489 2,337 3,290 3,756 3,928
Others 136 155 209 245 261

Investments & loans 107 103 103 103 103

Net fixed assets 12,032 12,537 12,150 11,743 12,389

Other assets 956 1,164 1,715 1,885 1,965

Total assets 17,087 19,186 20,845 21,712 24,613

LIABILITIES:

Current liabilities: 5,655 5,427 5,560 5,030 5,654
Account payables 1,573 1,769 2,490 2,880 3,053
Bank overdraft & ST loans 2,504 3,381 2,662 1,767 2,144
Current LT debt 1,090 0 0 0 0
Others current liabilities 488 278 408 383 457

Total LT debt 894 3,123 2,459 1,632 1,981

Others LT liabilities 380 525 964 1,010 1,032

Total liabilities 6,929 9,075 8,983 7,672 8,666

Minority interest 201 (99) (118) (137) (156)

Preferreds shares 0 0 0 0 0

Paid-up capital 1,000 1,000 1,000 1,000 1,000

Share premium 0 0 0 0 0

Warrants 0 0 0 0 0

Surplus 3,905 3,680 3,680 3,680 3,680

Retained earnings 5,051 5,530 7,300 9,497 11,423

Shareholders' equity 9,956 10,209 11,979 14,177 16,102

Liabilities & equity 17,087 19,186 20,845 21,712 24,613

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

CBG

PATTADOL BUNNAK

CASH FLOW STATEMENT
FY ending Dec (Bt m)

2023F

2024F

Earnings before tax 4,211 3,291 4,803 6,250 6,950

Tax paid (592) (741) (548) (1,020) (1,032)
Depreciation & amortization 668 753 823 852 901

Chg In w orking capital (652) (987) (855) (478) (186)
Chg In other CA & CL / minorities 72 (340) (140) (35) (15)
Cash flow from operations 3,708 1,977 4,083 5,569 6,617

Capex (1,828) (1,259) (400) (400) (1,500)
Right of use (304) (139) (330) (50) (50)
ST loans & investments 0 0 0 0 0

LT loans & investments (4) 4 0 0 0

Adj for asset revaluation 0 0 0 0 0

Chg In other assets & liabilities 133 151 184 (119) (55)
Cash flow from investments (2,003) (1,242) (546) (569) (1,605)
Debt financing 414 2,081 (1,383) (1,722) 726

Capital increase 0 0 0 0 0

Dividends paid (2,100) (2,400) (2,288) (3,078) (3,938)
Warrants & other surplus (35) (228) 0 0 0

Cash flow from financing (1,721) (547) (3,671) (4,799) (3,212)
Free cash flow 1,880 718 3,683 5,169 5117

VALUATION

FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 30.9 38.5 26.7 20.6 18.5

Normalized PE - at target price (x) 39.3 49.0 34.0 26.2 23.5

PE (x) 30.8 37.7 26.7 20.6 18.5

PE - at target price (x) 39.1 47.9 34.0 26.2 23.5

EV/EBITDA (x) 22.9 285 20.3 15.8 14.1

EV/EBITDA - at target price (x) 29.0 35.9 25.6 20.0 18.0

P/BV (x) 10.9 10.6 9.1 7.7 6.7

P/BV - at target price (x) 13.9 13.5 11.5 9.7 8.6

P/CFO (x) 29.3 54.9 26.6 19.5 16.4

Price/sales (x) 6.3 6.2 4.6 3.9 3.7

Dividend yield (%) 2.2 1.8 25 3.2 4.1

FCF Yield (%) 1.7 0.7 34 4.8 4.7

(Bt)

Normalized EPS 3.5 2.8 4.1 5.3 5.9

EPS 3.5 29 4.1 5.3 59

DPS 2.4 1.9 27 3.5 4.4

BV/share 10.0 10.2 12.0 14.2 16.1

CFO/share 3.7 2.0 4.1 5.6 6.6

FCF/share 1.9 0.7 3.7 5.2 51

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

CBG

PATTADOL BUNNAK

ROE looks attractive to us
at 37% in 2022F

FINANCIAL RATIOS
FY ending Dec 2020A 2021A
Growth Rate
Sales (%) 15.4 0.8
Net profit (%) 40.6 (18.3)
EPS (%) 40.6 (18.3)
Normalized profit (%) 39.4 (19.8)
Normalized EPS (%) 394 (19.8)
Dividend payout ratio (%) 68.1 65.9
Operating performance
Gross margin (%) 41.0 35.6
Operating margin (%) 24.5 18.7
EBITDA margin (%) 28.4 23.0
Net margin (%) 20.6 16.0
D/E (incl. minor) (x) 0.4 0.6
Net D/E (incl. minor) (x) 0.3 0.5
Interest coverage - EBIT (x) 39.5 36.5
Interest coverage - EBITDA (x) 45.8 45.0
ROA - using norm profit (%) 22.0 15.5
ROE - using norm profit (%) 37.9 27.9
DuPont
ROE - using after tax profit (%) 38.3 27.6
- asset turnover (x) 1.1 1.0
- operating margin (%) 251 19.5
- leverage (x) 1.7 1.8
- interest burden (%) 97.5 97.4
- tax burden (%) 84.2 84.4
WACC (%) 8.2 8.2
ROIC (%) 30.3 20.3
NOPAT (Bt m) 3,549 2,734
invested capital (Bt m) 13,497 15,579

2022F

35.5
40.9
40.9
441
441
65.9

33.1
201
23.6
17.2

0.4

0.3
41.8
49.0
20.3
36.6

36.4
1.2
20.9
1.8
97.7
84.1
8.2
25.5
3,975
16,100

2023F

16.9
30.0
30.0
30.0
30.0
65.9

33.8
22.4
25.5
19.1

0.2

0.2
49.2
56.0
24.8
40.3

40.2
1.3
23.2
1.6
98.0
84.1
8.2
321
5,175
16,376

2024F

6.7
11.2
11.2
11.2
11.2
75.0

34.2
233
26.4
19.9

0.3

0.1
50.7
57.3
25.3
38.7

38.6
1.3
241
1.5
98.1
84.1
8.2
35.2
5,759
17,227

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
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in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
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Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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