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PATTADOL BUNNAK

662 — 483 8298
Pattadol.bun@thanachartsec.co.th

COMPANY VALUATION

Y/E Dec (Bt m) 2021A 2022F 2023F 2024F
Sales 14,938 18,227 19,835 20,677
Net profit 2,426 3,131 3,871 4,421
Consensus NP — 2,948 3,518 3,998
Diff frm cons (%) — 6.2 10.0 10.6
Norm profit 2,237 3,131 3,871 4,421
Prev. Norm profit — 3,124 4,033 4,536
Chg frm prev (%) — 0.2 (4.0) (2.5)
Norm EPS (Bt) 1.9 2.7 3.3 3.7
Norm EPS grw (%)  119.7 40.0 23.6 14.2
Norm PE (x) 323 23.1 18.7 16.3
EV/EBITDA (x) 22.0 15.7 13.1 11.5
P/BV (x) 5.4 4.8 44 4.0
Div yield (%) 1.0 3.0 3.7 43
ROE (%) 17.6 22.0 24.5 25.6
Net D/E (%) 8.7 2.1 (0.8) (5.7)

PRICE PERFORMANCE

(Bt/shr) ———KCE Rel to SET Index (%)
100 60
90 “A
[ 4
80 , \//\Vr\qlr 0
70 n\v\/' 20
60
50 0
40 + . . + (20)
May-21 Sep-21 Jan-22 May-22
COMPANY INFORMATION
Price: (Bt) as of 6-May-22 61.25
Market Cap (US$ m) 2,107.7
Listed Shares (m shares) 1,181.8
Free Float (%) 59.0
Avg. Daily Turnover (US$ m) 314
12M Price H/L (Bt) 93.00/54.75
Sector Electronics

Major Shareholder

Ongkosit Family 25.

4%

Sources: Bloomberg, Company data, Thanachart estimates
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COMPANY NOTE KCE PATTADOL BUNNAK

Ex 1: KCE’s Capacity

(%) 2021 2022F 2023F 2024F
Year-end capacity growth 11 10 21 0
Effective capacity growth 2 17 13 10
US$ sales growth 26 15 10 8

Sources: Company data, Thanachart estimates

Ex 2: Quarterly Earnings

(Bt m) mmmm Normalized profit (LHS) Growth (RHS) (y-y%)
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Sources: Company data, Thanachart estimates
Ex 3: Yearly Earnings
(Btm) mmmm Normalized profit (LHS) Growth (RHS) (y-y%)
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Sources: Company data, Thanachart estimates
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COMPANY NOTE KCE PATTADOL BUNNAK

Ex 4: Our Baht Assumptions Ex 5: US Dollar Vs. Thai Baht
(Bt/US$)
35 -
Bt/US$
34 1
2020 31.3
33 A
2021 32.0
32
2022F 33.8
31 1
2023F 33.3
2024F 32.1 301
29 A
o O O ® O © O O T “ * “ N
TOTOToOT g e qga g g qgad
§$ &8 3 8 5§ a3 8 5§ a3 8 § &
- < ? 0O 5 € ® O 5 € 2 0 5 <<
Sources: BoT, Thanachart estimates Source: Bloomberg

Ex 6: Our Key Assumptions
2020 2021 2022F 2023F  2024F ‘

Year-end capacity (million sq ft per month) 2.7 3.0 3.3 4.0 4.0
Year-end capacity growth (%) - 111 10.0 21.2 -
Effective capacity growth (million sq ft per month) 2.7 2.8 3.2 3.7 4.0
Effective capacity growth (%) - 1.9 17.3 13.2 9.6
Global car sales growth (%) (15.0) 3.0 5.0 8.0 5.0
USS$ sales growth (%) (5.3) 259 151 10.5 8.1
Baht/US$ assumption 31.3 31.9 33.8 33.3 32.1
Baht sales growth (%) 4.7) 29.6 22.0 8.8 4.2
HDI proportion (%) 16.0 20.0 26.0 32.0 35.0
Gross margin (%) 21.8 26.6 30.0 31.7 33.2
SG&A to sales (%) 12.6 111 11.3 10.5 9.9

Sources: Company data, Thanachart estimates
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COMPANY NOTE KCE PATTADOL BUNNAK

Ex 7: Earnings Revisions

2020 2021 2022F 2023F 2024F ‘
Sales (US$ m)
New 372 469 539 596 644
Old 540 604 652
Change (%) (0.2) (1.3) 1.2)
Bt/US$
New 31.3 32.0 33.8 33.3 32.1
Old 33.3 324 315
Sales (Bt m)
New 11,527 14,938 18,227 19,835 20,677
Old 17,993 19,563 20,546
Change (%) 1.3 14 0.6
Gross margin (%)
New 21.8 26.6 30.0 317 33.2
Old 29.9 327 337
Change (pp) 0.1 (0.9) (0.5)
SG&A/sales (%)
New 12.6 111 11.3 10.5 9.9
Old 111 10.3 9.7
Change (pp) 0.3 0.2 0.3
Normalized profit (Bt m)
New 1,018 2,237 3,131 3,871 4,421
Old 3,124 4,033 4,536
Change (%) 0.2 (4.0) (2.5)

Sources: Company data, Thanachart estimates
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COMPANY NOTE KCE PATTADOL BUNNAK

Ex 8: 12-month DCF-based TP Calculation Using A Base Year of 2022F

(Bt m) 2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F Ter\rln:uael
EBITDA 4,613 5,497 6,198 7,156 8,102 9,126 10,056 11,002 11,932 12,923 13,978 —
Free cash flow 2,443 2,938 3,838 5,332 6,440 7,332 8,226 9,062 9,881 10,755 11,687 137,046
PV of free cash flow 2,437 2,433 2,891 3,655 4,016 4,051 4,115 4,106 4,056 3,999 3,935 39,624
Risk-free rate (%) 2.5
Market risk premium (%) 8.0
Beta 1.1
WACC (%) 9.9
Terminal growth (%) 2.0
Enterprise value - add
investments 80,335
Net debt (2021) 1,172
Minority interest 62
Equity value 79,101
# of shares (m) * 1,180
Target price/share (Bt) 67
Sources: Company data, Thanachart estimates
Note:  * We assume full dilution impact from outstanding ESOP shares
Valuation Comparison
Ex 9: Valuation Comparison With Regional Peers
EPS growth — PE — — P/BV — EV/IEBITDA — Div. yield —
Name BBG code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F

(%) (%) (x) (x) (x) ) (R () (%) (%)

TTM Technologies Inc TTMI US USA 1.7) 17.8 11.5 9.7 1.0 0.9 6.6 6.1 na na
Chin-Poon Industrial 2355 TT Taiwan 32.2 49.2 271 18.2 0.8 0.8 6.9 5.5 2.2 3.3
Tripod Technology Corp 3044 TT Taiwan 14.3 10.4 9.8 8.9 1.6 1.5 5.0 4.9 6.8 7.6
CMK Corp 6958 JP Japan na 70.7 14.3 8.4 0.7 0.7 6.7 4.9 1.9 3.1
Meiko Electronics 6787 JP Japan 113.7 20.7 9.2 7.6 1.8 1.5 7.6 6.9 1.2 1.3
Delta Electronics DELTATB Thailand 40.4 18.1 44.2 28.8 9.1 8.0 33.9 29.2 1.1 1.2
SVI Pcl SVITB Thailand (5.9) 9.5 12.9 11.8 2.8 2.4 11.2 10.7 3.0 3.0
Hana Microelectronics HANA TB* Thailand 7.0 8.1 151 13.9 15 15 9.1 8.3 4.5 4.7
KCE Electronics KCE TB* Thailand 40.0 23.6 231 18.7 4.8 4.4 15.7 131 3.0 3.7
Average 30.0 25.3 18.6 14.0 27 2.4 11.4 10.0 3.0 3.5

Source: Bloomberg
Note: *Thanachart estimates, using Thanachart normalized EPS
Based on 6-May-2022 closing prices
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APPENDIX KCE

PATTADOL BUNNAK

COMPANY DESCRIPTION

COMPANY RATING
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T5997u%i1 PCB 3 wwd lssaurinanfiine 1 uvs uazlssnu vinaiian 1
W %d@%aglu 4 wniludsznalng KCE (Hunilslu HNAaUHUANW
’Nilivlqu‘]’]ﬁl?ry:ﬁq@]luﬂﬁg:uq@a’mﬂii&lm%ﬂu@? Fedaduni 70%
2838AVLYIRNAVBILS N

Rating Scale
Industry
Outlook Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
rating* ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS
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W — Weakness
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 77.43 67.00 -13%
Net profit 22F (Bt m) 2,948 3,131 6%
Net profit 23F (Bt m) 3,518 3,871 10%
Consensus REC BUY: 10 HOLD: 5 SELL: 0

HOW ARE WE DIFFERENT FROM THE STREET?
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Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY KCE PATTADOL BUNNAK

INCOME STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F

Sales 11,527 14,938 18,227 19,835 20,677

Cost of sales 9,015 10,965 12,755 13,539 13,807
Gross profit 2,512 3,973 5,472 6,296 6,871

% gross margin 21.8% 26.6% 30.0% 31.7% 33.2%

Selling & administration expenses 1,449 1,656 2,065 2,081 2,057
Operating profit 1,063 2,317 3,407 4,214 4,814

% operating margin 9.2% 15.5% 18.7% 21.2% 23.3%

Depreciation & amortization 1,049 1,024 1,206 1,282 1,384
EBITDA 2,112 3,341 4,613 5,497 6,198

% EBITDA margin 18.3% 22.4% 25.3% 27.7% 30.0%

Non-operating income 106 202 105 107 110

Non-operating expenses 0 0 0 0 0

Interest expense (57) (44) (87) (85) (82)
Pre-tax profit 1,111 2,475 3,425 4,237 4,841

Income tax 87 221 306 379 433
After-tax profit 1,024 2,254 3,118 3,858 4,408

% net margin 8.9% 15.1% 17.1% 19.5% 21.3%

Shares in affiliates' Earnings 10 17 18 19 20

Minority interests (16) (35) (5) (6) (7)

With multiple support Extraordinary items 109 190 0 0 0
]‘actorsY we expect Strong NET PROFIT 1,127 2,426 3,131 3,871 4,421
earnings growth Normalized profit 1,018 2,237 3,131 3,871 4,421

EPS (Bt) 1.0 2.1 2.7 3.3 3.7

Normalized EPS (Bt) 0.9 1.9 2.7 3.3 3.7

BALANCE SHEET

FY ending Dec (Bt m) 2020A 2021A 2022F

ASSETS:

Current assets: 8,185 11,794 13,587 14,914 15,484
Cash & cash equivalent 2,347 2,482 2,500 3,000 3,200
Account receivables 3,174 4,394 5,362 5,835 6,083
Inventories 2,594 4,841 5,632 5,978 6,096
Others 69 76 93 101 105

Investments & loans 187 195 195 195 195

Net fixed assets 8,107 8,979 8,617 9,047 9,378

Other assets 898 983 1,215 1,338 1,413

Total assets 17,377 21,951 23,613 25,494 26,470

LIABILITIES:

Current liabilities: 4,216 6,948 7,070 7,449 7,074
Account payables 2,458 4,246 4,939 5,243 5,346
Bank overdraft & ST loans 1,283 1,798 1,383 1,410 1,066
Current LT debt 387 740 570 580 439
Others current liabilities 88 164 178 216 223

Total LT debt 676 1,117 859 876 662

Others LT liabilities 423 444 556 616 653

Total liabilities 5,315 8,509 8,486 8,940 8,390

Minority interest 52 62 67 73 80

Preferreds shares 0 0 0 0 0

Paid-up capital 589 591 590 590 590

Share premium 2,050 2,146 2,146 2,146 2,146

Warrants 0 (0) (0) (0) (0)

Surplus (64) (37) (37) (37) (37)

Retained earnings 9,434 10,680 12,361 13,782 15,300

Shareholders' equity 12,010 13,380 15,061 16,481 18,000

Liabilities & equity 17,377 21,951 23,613 25,494 26,470

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY KCE PATTADOL BUNNAK

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2023F
Earnings before tax 1,111 2,475 3,425 4,237 4,841
Tax paid (32) (149) (301) (349) (433)
Depreciation & amortization 1,049 1,024 1,206 1,282 1,384
Chg In w orking capital 70 (1,679) (1,065) (516) (262)
Chg In other CA & CL / minorities 0 (41) 10 19 23
Cash flow from operations 2,199 1,631 3,275 4,674 5,553
Capex (278) (1,854) (800) (1,667) (1,667)
Right of use (13) (7) (20) (20) (20)
ST loans & investments 0 0 0 0 0
LT loans & investments 12 (8) 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (105) (69) (144) (90) (65)
Cash flow from investments (385) (1,938) (964) (1,777) (1,752)
Debt financing 405 1,498 (842) 54 (698)
Capital increase 146 98 (1) 0 0
Dividends paid (952) (1,206) (1,450) (2,451) (2,902)
Warrants & other surplus (24) 52 0 0 0
Cash flow from financing (424) 442 (2,293) (2,397) (3,601)
Free cash flow 1,921 (223) 2,475 3,008 3,886

KCE’s growth looks priced VALUATION

in to us with its 23x PE in FY ending Dec 2020A 2021A 2022F 2023F 2024F

2022F Normalized PE (x) 71.0 32.3 23.1 18.7 16.3
Normalized PE - at target price (x) 77.6 35.3 25.2 20.4 17.9
PE (x) 64.1 29.8 23.1 18.7 16.3
PE - at target price (x) 70.2 32.6 25.2 20.4 17.9
EV/EBITDA (x) 34.2 22.0 15.7 131 11.5
EV/EBITDA - at target price (x) 374 24.0 17.2 14.4 12.6
P/BV (x) 6.0 5.4 4.8 4.4 4.0
P/BV - at target price (x) 6.6 5.9 5.2 4.8 4.4
P/CFO (x) 32.9 44.3 221 15.5 13.0
Price/sales (x) 6.3 4.8 4.0 3.6 3.5
Dividend yield (%) 1.3 1.0 3.0 3.7 4.3
FCF Yield (%) 2.7 (0.3) 34 4.2 5.4
(Bt)
Normalized EPS 0.9 1.9 2.7 3.3 3.7
EPS 1.0 21 2.7 3.3 3.7
DPS 0.8 0.6 1.9 2.3 2.6
BV/share 10.2 11.3 12.8 14.0 15.3
CFO/share 1.9 1.4 2.8 4.0 4.7
FCF/share 1.6 (0.2) 2.1 25 3.3

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY KCE PATTADOL BUNNAK

FINANCIAL RATIOS
FY ending Dec 2021A 2022F 2023F 2024F
Growth Rate
Sales (%) (4.7) 29.6 22.0 8.8 4.2
Net profit (%) 20.6 115.3 291 23.6 14.2
Profitability is strong as it EPS (%) 20.6 1156.3 29.1 23.6 14.2
is the lowest-cost Normalized profit (%) 15.6 119.7 40.0 23.6 14.2
producer in the industry Normalized EPS (%) 15.6 119.7 40.0 23.6 14.2
Dividend payout ratio (%) 83.8 29.2 70.0 70.0 70.0
Operating performance
Gross margin (%) 21.8 26.6 30.0 31.7 33.2
Operating margin (%) 9.2 15.5 18.7 21.2 23.3
EBITDA margin (%) 18.3 224 25.3 27.7 30.0
Net margin (%) 8.9 15.1 17.1 19.5 21.3
D/E (incl. minor) (x) 0.2 0.3 0.2 0.2 0.1
Net D/E (incl. minor) (x) (0.0) 0.1 0.0 (0.0) (0.1)
Interest coverage - EBIT (x) 18.5 53.0 39.0 49.8 58.6
Interest coverage - EBITDA (x) 36.7 76.4 52.9 65.0 75.4
ROA - using norm profit (%) 6.0 1.4 13.7 15.8 17.0
ROE - using norm profit (%) 8.6 17.6 22.0 24.5 25.6
DuPont
ROE - using after tax profit (%) 8.6 17.8 21.9 24.5 25.6
- asset turnover (x) 0.7 0.8 0.8 0.8 0.8
- operating margin (%) 10.1 16.9 19.3 21.8 23.8
- leverage (x) 1.4 1.5 1.6 1.6 1.5
- interest burden (%) 95.1 98.3 97.5 98.0 98.3
- tax burden (%) 92.2 91.1 91.1 91.1 91.1
WACC (%) 9.9 9.9 9.9 9.9 9.9
ROIC (%) 7.7 17.6 21.3 25.0 26.8
NOPAT (Bt m) 980 2,110 3,102 3,837 4,383
invested capital (Bt m) 12,009 14,553 15,373 16,347 16,967

Sources: Company data, Thanachart estimates
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