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COMPANY NOTE KTB SARACHADA SORNSONG

Ex 1: Rising Safe-haven Loans Ex 2: Credit Costs
(Bt bn) Captive personal loans (LHS) (%) (%) Consolidated Standalone
1,200 - mmmm Government loans (LHS) - 45 3.0 1
% to total (RHS) L 40
1,000 A 25
- 35
800 A - 30 2.0 A
- 25
600 1.5 4
- 20
400 A - 15 1.0
- 10
200 - 0.5 4
- 5
0 - - 0 0.0 co'ov'm'cn'oa'o'o'o'o' ' ' ' lNl
® OO QO QO QO T T = = N TSNS
555558885 88888 5555583888888¢8
Source: Company data Source: Company data
Ex 3: Changes In Our Assumptions
2020 2021 2022F 2023F 2024F
Net profits (Bt bn)
- New 16.73 21.59 29.26 33.06 38.04
-0 27.35 30.52 34.33
- Change (%) 6.99 8.32 10.79
Loan growth (%)
- New 11.72 12.60 7.38 7.77 4.28
- Old 7.29 7.70 4.21
- Change (pp) 0.08 0.07 0.07
Net fee income (Bt bn)
- New 20.53 20.02 20.10 21.05 22.05
-0 20.85 21.83 22.71
- Change (%) (3.59) (3.59) (2.91)
Credit costs (%)
- New 1.92 1.24 0.87 0.82 0.78
-0l 1.00 0.97 0.97
- Change (pp) (0.13) (0.15) (0.19)
NPL ratio (%)
- New 4.56 4.03 3.87 3.70 3.65
- Old 3.91 3.77 3.77
- Change (pp) (0.04) (0.08) (0.12)

Sources: Company data, Thanachart estimates
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COMPANY NOTE KTB SARACHADA SORNSONG

Ex 4: 12-month DDM-based TP Calculation Using A Base Year Of 2022F

Terminal

2022F | 2023F  2024F  2025F | 2026F 2028F 2029F‘ 2030F‘ 2031F  2032F Value
Dividend of common shares 6,433 7,479 10,624 13,838 14,894 16,214 17,563 18,819 31,868 46,965 50,969 50,969

Dividend of preferred shares — — — — — — — — — — — —

Dividend payment 6,433 7,479 10,624 13,838 14,894 16,214 17,563 18,819 31,868 46,965 50,969 518,433
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 11
WACC (%) 11.0
Cost of equity 11.0
Terminal growth (%) 2.0
Equity Value 252,380
No. of shares (m shares) 13,976
Equity value / share (Bt) 18.00

Sources: Company data, Thanachart estimates

Ex 5: Cheapest PE Ex 6: P/BV Vs ROE
(%) (%) = P/BV (LHS) ROE (RHS) (%)
12 A 0.9 - - 10
10.6 8.8 0.799-0
10 0.8 - 79 - 9
0.7 1 0.67 L 8
7.9 8.0 >
8 - 6.9 0.6 A 6.0 0.53 5
05 { 047
6 A - 5
0.4 A
- 4
4 - 0.3 1 [ 3
0.2 1 L
2 2
0.1 - »
0 T T T " 0.0 - T T T 0
BBL KBANK KTB SCB BBL KBANK KTB SCB
Source: Thanachart estimates Source: Thanachart estimates
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COMPANY NOTE KTB SARACHADA SORNSONG

Ex 7: NPL Ratio Comparison Ex 8: LLR Comparison
(%) (%)
5.0 1 4.73 250 - 229.0
45 4 4.29
40 1 3.89 3.87 200 -
169.
35 . 69.6
3.0 - 150 139.3 142.9
25 A
2.0 - 100 -
1.5 -1
1.0 - 50 -
0.5 4
0.0 T T T ] 0 T T T ]
BBL KBANK KTB SCB BBL KBANK KTB SCB
Source: Thanachart estimates Source: Thanachart estimates
Ex 9: ROA Ex 10: ROE
(%) (%)
1.2 1 10
9.0
1.0 1.0 9 | 8.8
J 7.9
1.0 8 -
0.8 J
0.8 - 0.7 ’ 6.0
. 6 -
0.6 - 5 1
4 -
0.4 - 3 1
0.2 - 27
1 4
0.0 T T T ] 0 T T T ]
BBL KBANK KTB SCB BBL KBANK KTB SCB
Source: Thanachart estimates Source: Thanachart estimates
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COMPANY NOTE KTB SARACHADA SORNSONG

Valuation Comparison

Ex 11: Valuation Comparison With Regional Peers

EPS growth — PE — — P/IBV — - ROE - — Div. Yield —

Name BBG Code  Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (x) (x) (x) x) () (R (%) (%)

BOC Hong Kong Holdings 2388 HK Hong Kong 18.2 27.9 11.5 9.0 1.0 0.9 8.7 10.6 44 5.6
Bank of East Asia 23 HK Hong Kong (12.5) 24.8 7.2 5.7 0.3 0.3 4.1 5.0 6.8 8.1
China Citic Bank Corp 998 HK Hong Kong 5.6 9.6 3.2 2.9 0.3 0.3 10.4 10.6 8.5 9.3
Hang Seng Bank 11 HK Hong Kong 10.6 33.8 17.2 12.9 1.5 1.4 8.9 11.3 4.0 5.2
Industrial & Commercial Bk 1398 HK Hong Kong 5.5 6.7 4.6 4.3 0.5 0.5 11.5 11.4 6.7 7.1
Axis Bank AXSB IN India (15.5) 41.9 16.8 11.9 na na 11.8 14.2 1.6 22
ICICI Bank ICICIBC IN India (12.2) 23.9 223 18.0 na na na na 0.7 0.9
State Bank of India SBIN IN India (0.6) 32.8 11.9 8.9 1.5 1.3 14.2 15.5 1.3 1.8
Bank Central Asia BBCA IJ Indonesia 14.6 14.4 253 221 4.1 3.7 16.9 17.4 2.0 2.3
Bank Danamon BDMN 1J Indonesia 76.7 8.7 8.4 7.7 0.5 0.5 6.1 6.7 2.9 na
Bank Internasional BNII'IJ Indonesia na na na na na na na na na na
Bank Mandiri BMRI IJ Indonesia 21.5 15.6 10.7 9.3 1.6 1.5 15.9 16.6 5.1 5.9
Bank Pan PNBN 1J Indonesia na na na na na na na na na na
Bank Rakyat BBRI IJ Indonesia 21.5 18.7 15.4 13.0 2.1 2.0 14.3 15.7 4.2 5.0
Bank Negara BBNI IJ Indonesia 42.6 245 101 8.1 1.2 1.0 121 13.4 2.3 3.2
CIMB Group Holdings CIMB MK Malaysia 12.5 22.6 10.5 8.6 0.8 0.8 8.1 9.3 4.8 5.8
Hong Leong Bank HLBK MK Malaysia 8.5 17.5 13.7 11.6 1.4 1.3 10.4 11.3 2.8 3.2
Malayan Banking MAY MK Malaysia 2.4 17.2 12.5 10.7 1.2 1.1 9.5 10.9 6.2 7.2
Public Bank PBKF MK Malaysia 3.3 18.3 na na na na 11.8 13.1 na na
Industrial Bank of Korea 024110 KS S Korea 12.5 5.1 3.5 3.3 0.3 0.3 9.3 9.2 7.3 7.8
DBS Group Holdings DBS SP Singapore 9.1 16.3 10.7 9.2 1.3 1.2 12.9 14.1 4.6 5.3
Oversea-Chinese Banking OCBC SP Singapore 11.0 16.0 9.9 8.5 1.0 0.9 10.1 1.1 4.9 5.6
United Overseas Bank UOB SP Singapore 11.0 19.9 10.8 9.0 1.1 1.0 10.6 12.0 4.6 54
Bank of Ayudhya BAY TB* Thailand 0.9 2.8 9.2 9.0 0.7 0.7 7.9 7.6 2.2 2.2
Bangkok Bank BBL TB* Thailand 141 10.5 7.9 7.2 0.5 0.4 6.0 6.3 3.8 4.2
KASIKORNBANK KBANK TB*  Thailand 13.9 12.0 8.0 7.1 0.7 0.6 8.8 9.1 25 2.8
Kiatnakin Bank KKP TB* Thailand 9.2 16.8 8.5 7.3 1.1 1.0 13.0 13.9 4.7 55
Krung Thai Bank KTB TB* Thailand 35.6 13.0 6.9 6.1 0.5 0.5 7.9 8.4 35 3.9
SCB X SCB TB* Thailand (2.9) 8.3 10.6 9.8 0.8 0.8 7.7 7.9 3.8 4.1
Tisco Financial Group TISCO TB*  Thailand 5.1 1.3 10.0 9.9 1.7 1.6 171 16.8 8.5 8.6
TMBThanachart Bank TTB TB* Thailand 20.5 15.0 9.5 8.3 0.5 0.5 5.9 6.5 4.2 4.8
Average 11.8 171 11.0 9.3 1.1 1.0 10.4 11.3 4.2 4.9

Source: Bloomberg
Note:  * Thanachart estimates , using Thanachart normalized EPS
Based on 17 May 2022 closing prices

A o o o o [ Ao da a [ v Ao o o &
WANBIAG: UIBNNUEHBIA 3100 (TCAP), 5181513 Inaswana 311 (uvizw) (TTB) illuuisniifianaiadasivuisnnannsndsuwaa
[ 2 a
$1iia (unzw) (TNS) Tng TCAP ifind v Sazaz 50.96 Tu TNS uas fauln TTB Sazaz 23 aswu nsdarhunianziuaswannsndasnan So
fdmladmaanIadianadaudinienailselant (conflicts of interest)
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APPENDIX KTB SARACHADA SORNSONG

COMPANY DESCRIPTION COMPANY RATING
mwannyineg dna @) dusnesndioduesignliuinmg Rating Scale
. - o &, - - Indust
MUTIIAT LAZLSTIMNINIMITHAN 9 T20M8 umdiad, miuslaa Outlol Excellent 5
A5LA300 LasRULTaNataNdy TINNT NITIANITNAINUEITAILRLITN, 3 .
4 a . N . A Analyst Business
wanidowduandadszing  wazmainpinswinn-diean nasnu REC. Outlook Good 4
A 4 o o a v o
wansuussawn szusanumndwdugieiulnnjues KT8 fai s
air
CG Manage
rating* / ment Weak 2
A . Very Weak 1
Financial Operating
None 0
Source: Thanachart Source: Thanachart; *CG Rating
THANACHART’S SWOT ANALYSIS
S — Strength W — Weakness
o v a A A4 ) o A v a A da o
» dwfinguRwdefifisanunmesy uazsminuylag * auieaess  esnmneaiuiwsanlomaings  oan
. A . A Wt e a2 NRABULNUEAN
= pudaysswialng asnduiuns 1hay daduseiwiindu
naziInee9szLIa
O — Opportunity T — Threat
o e . & e o
» Jlemmanludingugndmatasanniu » wghadhgnizaanasialan
a o a A X A A o a o &
= dnglddmrmnfionngdn = anuFslui3aanaIgIwnatyd uasnaninmians g
CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE
A A ' o ° VL o &
) JanuFsdotsznmmaiils  wasmandnaungsesvin
Consensus Thanachart Diff - . o4 .
credit cost 284 KTB liduw luaaasadramnanali
. o, P o ' { '
Target price (BY) 15.36 18.00 7% " eswgianmraaaininmessiduenuiFodalssanmnisves
Net profit 22F (Bt m) 26,615 29,263 10% "
Net profit 23F (Bt m) 27,538 33,062 20%
Consensus REC BUY: 16 HOLD:2  SELL:7

HOW ARE WE DIFFERENT FROM THE STREET?

B 505931 3U5Ua0 credit cost nauaana adnuUszananisiils
wazmauhnanszasdageniananisnizas Bloomberg

consensus

Sources: Bloomberg consensus, Thanachart estimates Source: Thanachart
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FINANCIAL SUMMARY KTB SARACHADA SORNSONG

INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Driven by loan volume Interest and Dividend Income 112,837 104,832 112,449 122,427 130,261
and lower provisions Interest Expenses 24,494 21,460 23,283 29,022 30,742
Net Interest Income 88,343 83,372 89,166 93,405 99,519
% of total income 73.5% 72.7% 74.5% 74.2% 74.5%

Gain on Investment 951 711 800 1,000 1,000

Fee Income 20,528 20,022 20,100 21,051 22,046

Gain on Exchange 3,134 3,467 3,300 3,465 3,638

Others 6,855 6,789 6,000 6,500 7,000
Non-interest Income 31,844 31,368 30,582 32,401 34,072
% of total income 26.5% 27.3% 25.5% 25.8% 25.5%
Total Income 120,187 114,739 119,748 125,806 133,591

Operating Expenses 53,465 52,731 55,501 56,157 57,440
Pre-provisioning Profit 66,722 62,009 64,247 69,649 76,152

Provisions 44,903 32,524 24,544 24,885 24,813
Pre-tax Profit 21,819 29,485 39,703 44,764 51,339

Income Tax 4,441 5,975 7,941 8,953 10,268
After Tax Profit 17,379 23,510 31,763 35,812 41,071

Equity Income 2,060 1,046 1,000 1,100 1,200

Minority Interest (2,707) (2,968) (3,500) (3,850) (4,235)

Extraordinary kems 0 0 0 0 0

NET PROFIT 16,732 21,588 29,263 33,062 38,036

Normalized Profit 16,732 21,588 29,263 33,062 38,036

EPS (Bt) 1.2 1.5 2.1 2.4 2.7

Normalized EPS (Bt) 1.2 1.5 2.1 24 2.7

BALANCE SHEET

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F

ASSETS:

Liquid Items 584,953 532,760 584,000 627,000 706,000
cash & cash equivalents 68,161 63,544 60,000 60,000 60,000

Focusing on high-quality interbank & money market 516,792 469,216 524,000 567,000 646,000
loans Securities under resale agreeme 0 0 0 0 0

Investments 346,388 364,017 381,119 399,076 417,931

Net loans 2,200,513 2,476,220 2,658,389 2,869,774 2,995,142
Gross and accrued interest 2,351,041 2,649,542 2,844,963 3,066,022 3,197,168
Provisions for doubtful 150,528 173,322 186,574 196,248 202,027

Fixed assets - net 57,421 70,745 69,649 68,580 67,547

Other assets 138,504 113,002 114,132 115,273 116,426

Total assets 3,327,780 3,556,744 3,807,289 4,079,703 4,303,046

LIABILITIES:

Liquid Items 2,742,524 2,915,302 3,139,442 3,383,919 3,576,801
Deposit 2,463,225 2,614,747 2,818,698 3,043,043 3,215,789
Interbank & money market 274,566 296,344 316,344 336,344 356,344
Liability payable on demand 4,732 4,210 4,400 4,532 4,668

Borrow ings 86,564 133,817 134,892 134,396 134,210

Other liabilities 143,629 133,514 132,514 131,514 130,514

Total liabilities 2,972,717 3,182,633 3,406,848 3,649,830 3,841,525

Minority interest 11,598 14,059 17,559 21,409 25,644

Shareholders' equity 343,466 360,053 382,883 408,465 435,878
Preferred capital 28.33 28.33 28.33 28.33 28.33
Paid-in capital 71,977 71,977 71,977 71,977 71,977
Share premium 20,668 20,174 20,174 20,174 20,174
Surplus/ Others 32,179 30,526 30,526 30,526 30,526
Retained earnings 218,613 237,347 260,177 285,760 313,172

Liabilities & equity 3,327,780 3,556,744 3,807,289 4,079,703 4,303,046

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY KTB SARACHADA SORNSONG

VALUATION

FY ending Dec 2020A 2021A 2022F 2023F 2024F

Normlized PE (x) 12.0 9.3 6.9 6.1 5.3

Normalized PE - at target price (x) 15.0 11.7 8.6 7.6 6.6

PE (x) 12.0 9.3 6.9 6.1 53
Looking attractive to us PE - at target price (x) 15.0 1.7 8.6 7.6 6.6

P/PPP (x) 3.0 3.2 3.1 29 26

P/PPP - at target price (x) 3.8 4.1 3.9 3.6 3.3

P/BV (x) 0.6 0.6 0.5 0.5 0.5

P/BV - at target price (x) 0.7 0.7 0.7 0.6 0.6

Dividend yield (%) 1.9 29 3.5 3.9 6.6

Market cap / net loans (x) 0.1 0.1 0.1 0.1 0.1

Market cap / deposit (x) 0.1 0.1 0.1 0.1 0.1

(Bt)

Normalized EPS 1.2 1.5 2.1 2.4 27

EPS 1.2 1.5 2.1 2.4 2.7

DPS 0.3 0.4 0.5 0.6 1.0

PPP/Share 4.8 4.4 4.6 5.0 5.4

BV/Share 24.6 25.8 27.4 29.2 31.2

FINANCIAL RATIOS

FY ending Dec 2020A 2021A 2022F 2023F 2024F

Growth Rate (%)

Net interest income (NII) 0.0 (5.6) 7.0 4.8 6.5

Non-interest income (Non-1l) (11.3) (1.5) (2.5) 5.9 5.2

Operating expenses (14.4) (1.4) 53 1.2 23

Pre-provisioning profit (PPP) 8.0 (7.1) 3.6 8.4 9.3

Net profit (42.9) 29.0 355 13.0 15.0

Normalized profit grow th (42.9) 29.0 35.5 13.0 15.0

EPS (42.9) 291 35.6 13.0 15.0

Normalized EPS (42.9) 29.1 35.6 13.0 15.0

Dividend payout ratio 23.0 271 24.0 24.0 35.0

Loan - gross 11.7 12.6 7.4 7.8 4.3

Loan - net 12.3 12.5 7.4 8.0 44

Deposit 14.3 6.2 7.8 8.0 5.7

NPLs 4.4 (0.3) 3.0 3.0 3.0

Total assets 10.5 6.9 7.0 7.2 55

Total equity 1.5 4.8 6.3 6.7 6.7

Operating Ratios (%)

Net interest margin (NIM) 2.8 24 24 24 24
Thin spread looks Net interest spread 4.1 3.5 3.5 3.5 3.5
justified by lower-risk Yield on earnings assets 3.8 3.2 3.1 3.2 3.2
costs Avg cost of fund 0.9 0.7 0.7 0.9 0.9

NIl / operating income 73.5 72.7 74.5 74.2 74.5

Non-Il / operating income 26.5 27.3 25.5 25.8 25.5

Fee income / operating income 171 17.4 16.8 16.7 16.5

Normalized net margin 13.9 18.8 244 26.3 28.5

Cost-to-income 445 46.0 46.3 44.6 43.0

Credit cost - provision exp / loans 1.9 1.2 0.9 0.8 0.8

PPP / total assets 2.1 1.8 1.7 1.8 1.8

PPP / total equity 19.6 17.6 17.3 17.6 18.0

ROA 0.5 0.6 0.8 0.8 0.9

ROE 4.9 6.1 7.9 8.4 9.0

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY KTB SARACHADA SORNSONG

FINANCIAL RATIOS
FY ending Dec 2020A 2021A 2022F 2023F 2024F
Liquidity and Quality Ratio (%)
Loan-to-deposit 94.8 100.5 100.1 100.0 98.6
Loan-to-deposit & S-T borrow ing 94.8 100.5 100.1 100.0 98.6
Net loan / assets 66.1 69.6 69.8 70.3 69.6
Net loan / equity 640.7 687.7 694.3 702.6 687.2
Investment / assets 10.4 10.2 10.0 9.8 9.7
Deposit / liabilities 82.9 82.2 82.7 83.4 83.7
Liabilities / equity 865.5 883.9 889.8 893.5 881.3
Net interbank lender (Bt m) 242,225 172,872 207,656 230,656 289,656
Tier 1 CAR 15.8 16.9 141 141 14.3
Tier 2 CAR 3.3 3.3 2.6 2.5 23
Total CAR 191 201 16.8 16.6 16.7
Stronger balance sheet NPLs (Bt m) 107,138 106,809 110,013 113,314 116,713
quality NPLs / Total loans (NPL Ratio) 4.6 4.0 3.9 3.7 3.7
Loan-Loss-Coverage 140.5 162.3 169.6 173.2 1731

Sources: Company data, Thanachart estimates
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