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Stark Corporation Pcl (SsTARK TB) - BUY News update
Nuttapop Prasitsuksant | Email: nuttapop.pra@thanachartsec.co.th
Major acquisition into auto cable business Key Valuations
Y/EDec (Btm)  2021A  2022F 2023F 2024F
u STARK announces Bt20.6bn investment to acquire LEONI Revenue 27.094 30861 34395 37,750
u LEONI is a leading automotive cable producer in EU and US Net profit 2783 3,908 4582 5389
Norm net profit 3,203 3,908 4,582 5,389
u Acquisition price implies 6.3x EV/IEBITDA on our estimates Norm EPS (Bt) 0.2 0.2 0.3 03
L It would more than double STARK’s earnings into 2023F Norm EPS gr (%) 170.7 220 17.2 17.6
Norm PE (x) 23.9 19.6 16.7 14.2
STARK announces to SET last night its plan to acquire 100% stakes in LEONI EV/EBITDA () 16.9 138 1.8 9.7
) P/BV : ) . .
Kabel GmbH (Germany based) and LEONIsche Holding Inc (US based), referred ] FX) 18 8.1 64 41
“ ” Div. yield (%) 0.0 2.6 3.0 35
to together as “LEONI”.
ROE (%) 63.3 49.0 43.0 35.2
® LEONI is one of the leading automotive cable manufacturers in European Net D/E (%) 198.1 120.5 926 31.0

and US markets, supplying its products to various of well-known carmakers in  source: Thanachart estimates
the regions and some Chinese EV makers. Its products range from traditional

Stock Dat
cables for ICE cars, fast-growing cables for EV applications, and charging ock e
. Closing price (Bt) 4.82
cables for E-mobility platforms. i
Target price (Bt) 6.50
®  The acquisition thus brings STARK into a completely new business segment, Market cap (US$ m) 1,678.2
but still lies within a cable manufacturing industry that it has strong expertise ~ Avg daily turnover (US$ m) 5.0
in. Apart from a consolidation of decent financial performance from LEONI,  12M HIL price (Bt) 5.30/3.72

which is already a profit-marking company, we expect an immediate synergy
from larger procurement pool for STARK into copper, aluminum, and other ~ Price Performance

key materials in producing cables. Longer-term, STARK plans to setup (Bt/shr) STARK Rel to SET Index (%)
automotive cable factory in Thailand or Vietnam, but we believe it would take 55 , 30

20

some years from now. 5.0 , f‘\“\w -

45 TR !

®  We estimate acquisition price at only 6.3x trailing EV/EBITDA based on «W\v W AN' 0
LEONI’s 2021 financial performance. This looks attractive to us compared to 40 -\,W (10)
i ials i ; ; 35 4 T T + (20)

its strong growth potentials in cable products for EVs and charging stations. May-21 Sep-21 a2 May-22

“ Based on pro-rata financial statement provided for LEONI's 1Q22 results,  gource: Bloomberg
consolidation of LEONI will more than double STARK’s earnings base in

2023F on our forecasts.

® STARK expects the deal to be finalized by November 2022, which is still
subjected an approval from its shareholders during the EGM in October.

" We see the deal as positive, bringing new growth opportunity to STARK with
an immediate profit contribution at a reasonable price.

®  We maintain BUY.
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DISCLAIMER

General Disclaimers And Disclosures:

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable,
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any of their
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or an
invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.

TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies,
their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TCAP or its group companies may
from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this
report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.

Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued 78 Derivative
Warrants which are  AMAT16C2206A, AOT16C2206A, AWC16C2207A, BAM16C2206A, BAM16C2207A, BANP16C2205A, BANP16C2207A,
BCH16C2207A, BEC16C2207A, BGRI16C2205A, BLA16C2205A, BLA16C2208A, CBG16C2205A, CBG16C2207A, CHG16C2207A, COM716C2205A,
COM716C2208A, COM716C2209A, CPF16C2205A, DOHO16C2207A, EA16C2205A, EA16C2206A, EA16C2207A, EA16C2209A, ESSO16C2209A,
GPSC16C2205A, GPSC16C2206A, GPSC16C2207A, GPSC16C2209A, GULF16C2205A, GULF16C2207A, GUNK16C2205A, GUNK16C2206A,
GUNK16C2207A, GUNK16C2209A, HANA16C2205A, HANA16C2207A, HANA16C2209A, INTU16C2205A, IRPC16C2205A, IVL16C2206A,
JMAR16C2205A, JMAR16C2206A, JMT16C2205A, JMT16C2207A, KBAN16C2206A, KBAN16C2208A, KBAN16C2209A, KCE16C2205A,
KCE16C2205B, KCE16C2208A, KCE16C2209A, MEGA16C2207A, MINT16C2207A, MTC16C2209A, OR16C2205A, PTG16C2209A, PTT16C2205A,
PTTE16C2209A, PTTG16C2207A, RBF16C2209A, RCL16C2205A, RCL16C2208A, RS16C2205A, S5016C2206A, S5016C2209A, S5016P2206A,
S5016P2206B, S5016P2209A, SAWA16C2205A, SCB16C2208A, SPRC16C2209A, SYNE16C2206A, TOP16C2206A, TRUE16C2205A,
TRUE16C2205B, TTA16C2207A, TTA16C2208A (underlying securities are AMATA, AOT, AWC, BAM, BANPU, BCH, BEC, BGRIM, BLA, CBG, CHG,
COM7, CPF, DOHOME, EA, ESSO, GPSC, GULF, GUNKUL, HANA, INTUCH, IRPC, IVL, JMART, JMT, KBANK, KCE, MEGA, MINT, MTC, OR, PTG,
PTT, PTTEP, PTTGC, RBF, RCL, RS, SET50, SAWAD, SCB, SPRC, SYNEX, TOP, TRUE, TTA). before making investment decisions.

Note: Our major shareholder TCAP (Thanachart Capital Pcl) which holding 50.96% of Thanachart Securities and also TCAP holding 100% of Thanachart
SPV1 Co. Ltd. TCAP and Thanachart SPV1 Co. Ltd has stake in THANI for 60% and being the major shareholder of THANI.

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related companies to Thanachart
Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP) which holds 23% of the
shareholding in TMBThanachart Bank Pcl.

Note: Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), MBK PUBLIC COMPANY LIMITED
(MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are related companies to Thanachart Securities Public Company
Limited (TNS) . Since TNS covers those securities in research report, consequently TNS incurs conflicts of interest.

Disclosure of Interest of Thanachart Securities

Investment Banking Relationship

Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the
securities of the following companies: SCG Packaging Pcl (SCGP TB)
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