BUY (Unchanged) TP: Bt 29.00 (From: Bt 27.00)

Change in Numbers Upside : 79.0% 27 MAY 2022
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COMPANY VALUATION

s Y/E Dec (Bt m) 2021A  2022F 2023F  2024F
UI2nandiad  uazANURINIINTaY  UTP ’lumsﬂﬁuﬂsoﬂmmw Sales 4601 5880 6809 7028
(/)] nAAA MY amafnaesainld UTP (uas mm"luammmssu) Cattaen| Net profit o017 1133 1376 1420
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(1] ’ummmﬂsmwmummmﬂm OCC 4uBnA%is1n US$50/tonne
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COMPANY INFORMATION
Fafimsneasantreanty smmnmmm’]ﬂﬁmuummmswaﬂiﬂuu
Amuaazisuln 4Q22 unuiaziin 3Q22 mmmuﬂ'mvhﬂau%m Price: (Bt) as of 27-May-22 16.20
uazi lesawlusuudgiuueasudy  adalsfiany AMRININEAT Market Cap (US$ m) 308.2
wanua]“mwuuﬂﬁmﬂmmﬂsmm&lu 4Q22F uaz 2023F Listed Shares (m shares) 650.0
uammau‘h Free Float (%) 39.7
1889 UTP mmuuam‘nmau’lﬂ Zomuf PE j?i 9 wh lui Avg. Daily Tumnover (US$ m) 06
2022F uaz 8 wih lufl 2023F wiasfimladulawins 22% lud 12M Price HIL (Bt) 22.80/15.60
2021-23F Ls'moummulamammam’m'ﬁmmmﬂuwaﬂmwﬂ Sector PAPER

Major Shareholder Chinsettawong Family 31.01%

Sources: Bloomberg, Company data, Thanachart estimates
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COMPANY NOTE uUTP CHAK REUNGSINPINYA

Ex 1: Sales Revenue Ex 2: Gross Profit And Gross Profit Margin
(Btm) (Btm) mGP (LHS) ® GP margin (RHS) (%)
1,600 - 400 - - 45
1,400 A 350 A - 40
o
1,200 A 300 4 - 35
1,000 - 250 - r 30
- 25
800 A 200 -
- 20
600 150 - L 15
400 100 - L 10
200 A 50 - - 5
0 - 0 - 0
o o o o — — — — N < I < < < < < < N
~ N N ~ N N N N N N N N N N N N N N
¢ ¢ 8§ ¢8 g §g g é? ¢ §d 8¢ egg gc@
Source: Company data Source: Company data
Ex 3: Thailand Kraft Paper Supply-Demand Balance Continues To Tighten
(ktpa) s | ocal demand (LHS) Capacity (LHS) (%)
4,500 - Local take-up rate (RHS) - 83
4,000 - - 82
3,500 - r 81
- 80
3,000 - L 79
2,500 A - 78
2,000 A - 77
1,500 A - 76
1,000 .
] L 74
500 - 73
0 - T T T T T 72
2017 2018 2019 2020 2021 2022F
Sources: Company data, Thanachart estimates
Ex 4: Product Mix By Value Ex 5: Sales Mix By Location
(%) mLinerboard ' Corrugating medium (%) = Domestic Export
100 - 100 -
90 A
98 -
80 A
70 - 96 1
60 1 94 |
50 -
40 92 -
30 A 90 A
20
88 -
10 1
0 - T T T T T 86 - T T T T T
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Sources: Company data; Thanachart estimates Sources: Company data; Thanachart estimates
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COMPANY NOTE

uUTP CHAK REUNGSINPINYA

Ex 6: OCC Price Trending Downwards

Ex 7: Container Freight Rate Based On WCI

|
(US$ftonne) ——US price —— Thailand import price (Index)
350 - 12,000 -
300 A 10,000 -
250 1 8,000 A
200 A
6,000 -
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4,000 -
100 -
2 4
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0 — 0 +—/—mDm—mmmm—mT"T—"T—"—T—
$§ 8 83§ 3§ 5 § § TEYIIFFREEISEENEY
o —_ - — —_ - — > O
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Sources: Company data; Thanachart estimates Sources: Company data; Thanachart estimates
Ex 8: Low CV Coal Price (Which UTP Uses) Has Stabilized
(USS$/tonne) ——NEX (highCV)  ——ICI4 (low CV)
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450 A
400 A
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Source: Bloomberg

Ex 9: Earnings And TP Revisions

(Bt/shr)

THANACHART RESEARCH

New 1.74 2.12 2.18 2.24 29.00
Old 1.80 2.06 2.07 2.09 27.00
Change (%) (3.1) 2.8 5.6 6.9 7.4
Source: Thanachart estimates
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COMPANY NOTE uUTP

CHAK REUNGSINPINYA

Ex 10: Forward PE
(x)

Ex 11: Forward P/BV
(x)

17 1 4.0 -
15 A
3.5 +2 STD = 3.3x
+2 STD = 13.1x
13 -~~~ —-—-=====-"=""%---=-
3.0
11
2.5
9
2.0
7
5 1.5
3 +—T—FT T T —T 77 10 +—/—7VT"—7F—7F"—7m"—"7"7"—"7""T"T""T"T"""T—TT
TTST222288883535584 S22 33888353554849
C LS B LS B CLESHECLES B s CE S BE5SBCESBEES B 5
§238s523882388238s8¢2 S<®08<c>08<c>08<>08<
Sources: Bloomberg; Thanachart estimates Sources: Bloomberg; Thanachart estimates
Ex 12: 12-month DCF-based Valuation, Using a Base Year Of 2023F
(Bt m) 2023F | 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F 2033F Terminal
Value
EBITDA 1,744 1,793 1,830 1,867 1,904 1,906 1,907 1,907 1,907 1,907 1,906
Free cash flow 1,130 1,474 1,522 1563 1,536 1,554 1,561 1,568 1,575 1,492 1,497 19,323
PV of free cash flow 1,083 1,296 1,215 1,140 1,024 947 870 799 705 608 555 7,163

Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 0.8
WACC (%) 8.9
Terminal growth (%) 2.0
Enterprise value - add 17,406
investments

Net debt / (cash) 1,102
Minority interest 0
Equity value 18,508
# of shares (m) 650
Equity value/share (Bt) 29

Sources: Company data, Thanachart estimates
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COMPANY NOTE

uUTP

CHAK REUNGSINPINYA

Valuation Comparison

Ex 13: Comparison With Regional Peers

EPS growth —PE— —P/BV—  —EV/EBITDA— — Div yield —

Name BBG code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F

(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)
Intl Paper Co IP US USA 15.3 2.8 104 10.1 2.0 1.9 7.5 7.2 41 3.9
Westrock Co WRK US USA 52.2 12.0 9.4 8.4 1.0 0.9 5.6 5.4 1.8 21
Packaging Corp PKG US USA 31.3 2.8 13.7 13.3 3.4 2.9 8.4 8.3 2.6 27
Domtar Corp UFS US USA na na na na na na na na na na
Graphic Packaging GPK US USA 82.9 11.7 104 9.3 2.8 2.2 8.2 7.7 1.4 1.6
Mondi Plc MNDI LN Europe 441 (7.5) 74 8.0 14 1.3 5.9 6.2 4.3 5.1
Stora Enso Oyj-R STERV FH Europe 18.1 (14.5) 11.6 13.6 1.3 1.2 7.3 8.3 2.6 3.2
Smurfit Kappa Gr SKG LN Europe 27.6 44 9.5 9.1 1.7 15 6.4 6.2 3.7 4.3
Ds Smith Plc SMDS LN  Europe 27.7 18.0 10.2 8.7 1.2 1.1 6.4 5.9 3.9 4.8
Billerudkorsnas BILL SS Europe 104.3 (9.8) 8.4 9.3 1.2 1.1 54 5.6 3.4 4.0
Holmen Ab-B Shs HOLMB SS Europe 38.1 (28.0) 20.1 27.9 1.7 1.7 13.3 16.9 1.8 1.8
Reno De Medici Spa RM IM Europe 254 16.6 na na na na na na na na
Mayr-Melnhof Karton Ag MMK AV Europe 16.5 12.7 13.5 12.0 1.7 1.6 8.0 7.3 21 2.5
Qji Holdings Cor 3861 JP Japan 4.7 5.0 7.0 6.7 0.6 0.6 6.2 6.1 2.5 2.5
Nippon Paper Ind 3863 JP Japan na 87.4 15.5 8.3 0.3 0.3 10.8 10.1 4.2 4.2
Hokuetsu Corp 3865 JP Japan na 4.9 8.1 7.7 0.4 0.4 6.5 6.3 23 4.0
Rengo Co Ltd 3941 JP Japan 17.7 7.5 5.2 4.9 0.5 0.4 5.6 5.3 3.5 3.5
Nine Dragons Paper 2689 HK Hong Kong (28.1) 7.2 6.2 5.8 0.6 0.6 6.0 5.2 7.6 4.3
Lee & Man Paper 2314 HK Hong Kong (29.3) 8.5 5.5 5.1 0.5 0.4 5.7 53 8.8 6.9
Shandong Chen - A 000488 CH China (50.2) 124 11.6 10.3 0.8 0.7 9.4 9.3 4.7 2.1
Shandong Sun - A 002078 CH China (4.6) 10.8 10.6 9.5 1.5 1.3 8.2 7.4 1.5 1.5
Shanying Intl — A 600567 CH China (16.1) 19.8 8.3 6.9 0.7 0.6 10.7 9.3 1.5 21
SCG Packaging Pcl SCGP TB* Thailand 8.2 29.3 27.5 21.2 2.3 2.2 124 10.2 1.8 2.4
United Paper Pcl UTP TB* Thailand 235 214 9.3 7.7 2.4 2.1 6.6 5.4 7.0 8.5
Average 19.5 10.2 10.9 10.2 1.4 1.2 7.7 7.5 3.5 3.5
Source: Bloomberg
Note: * Thanachart estimates, using Thanachart normalized EPS
Based on 27 May 2022 closing prices

nysa M eswatuaNysal Tusgswatunmeainge
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APPENDIX UTP

CHAK REUNGSINPINYA

COMPANY DESCRIPTION

COMPANY RATING

vivh gluda wad $ia (i) (UTP) NAANITANHATINA
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ngludszmelng  uazdeandesnd  15%  danaudiulngidu

nyzeansgnyniin (OCC) ﬁﬂwﬂ"nmanﬂ ]3I aLuIM n’jﬂ;u ez
Y

2aFLATLAY

Rating Scale
Industry
Outlook Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
rating® ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 20.33 29.00 43%
Net profit 22F (Bt m) 998 1,133 14%
Net profit 23F (Bt m) 1,125 1,376 22%
Consensus REC BUY: 2 HOLD: 2 SELL: 1

HOW ARE WE DIFFERENT FROM THE STREET?

2022-23F
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Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY uTP CHAK REUNGSINPINYA

INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Sales 3,569 4,601 5,880 6,899 7,028
Cost of sales 2,384 3,511 4,556 5,297 5,371
Gross profit 1,185 1,089 1,325 1,602 1,657
% gross margin 33.2% 23.7% 22.5% 23.2% 23.6%
Selling & administration expenses 63 64 79 85 88
Operating profit 1,122 1,026 1,245 1,517 1,570
% operating margin 31.4% 22.3% 21.2% 22.0% 22.3%
Depreciation & amortization 210 212 225 227 223
EBITDA 1,331 1,238 1,470 1,744 1,793
% EBITDA margin 37.3% 26.9% 25.0% 25.3% 25.5%
Non-operating income 37 22 28 33 34
Non-operating expenses 0 0 0 0 0
Interest expense (0) (0) (0) (4) (8)
Pre-tax profit 1,159 1,048 1,273 1,546 1,595
Income tax 148 130 140 170 175
After-tax profit 1,011 917 1,133 1,376 1,420
% net margin 28.3% 19.9% 19.3% 19.9% 20.2%
Shares in affiliates' Earnings 0 0 0 0 0
Minority interests 0 0 0 0 0
Extraordinary items 0 0 0 0 0
NET PROFIT 1,011 917 1,133 1,376 1,420
We expect a profit CAGR Normalized profit 1,011 917 1,133 1,376 1,420
of 22% over 2021-23F EPS (Bt) 1.6 1.4 1.7 2.1 2.2
Normalized EPS (Bt) 1.6 1.4 1.7 2.1 2.2
BALANCE SHEET
FY ending Dec (Bt m) 2021A 2022F 2023F
ASSETS:
UTP has a high net cash Current assets: 2,123 2,594 3,504 4,429 5,279
position, supporting our Cash & cash equivalent 668 644 1,000 1,500 2,300
view that it could pay Account receivables 951 1,204 1,540 1,806 1,840
higher dividend Inventories 370 621 806 937 950
Others 133 124 158 186 189
Investments & loans 0 0 0 0 0
Net fixed assets 1,732 1,633 1,594 1,511 1,425
Other assets 49 51 51 51 51
Total assets 3,904 4,277 5,148 5,991 6,755
LIABILITIES:
Current liabilities: 406 370 615 805 963
Account payables 328 308 400 465 472
Bank overdraft & ST loans 0 0 96 199 317
Current LT debt 3 4 19 40 63
Others current liabilities 75 58 99 101 111
Total LT debt 0 0 77 159 253
Others LT liabilities 42 47 62 71 72
Total liabilities 449 416 754 1,036 1,288
Minority interest 0 0 0 0 0
Preferreds shares 0 0 0 0 0
Paid-up capital 650 650 650 650 650
Share premium 174 174 174 174 174
Warrants 0 0 0 0 0
Surplus 0 0 0 0 0
Retained earnings 2,631 3,036 3,570 4,131 4,642
Shareholders' equity 3,456 3,861 4,395 4,955 5,466
Liabilities & equity 3,904 4,277 5,148 5,991 6,755

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

uTP

CHAK REUNGSINPINYA

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 1,159 1,048 1,273 1,546 1,595
Tax paid (130) (148) (99) (168) (166)
Depreciation & amortization 210 212 225 227 223
Chg In w orking capital (151) (525) (428) (333) (40)
Chg In other CA & CL / minorities (4) 10 (34) (27) (3)
Cash flow from operations 1,084 597 937 1,246 1,608
Capex (130) (113) (186) (145) (137)
Right of use (4) (4) 0 0 0
ST loans & investments 40 0 0 0 0
LT loans & investments 0 0 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 12 7 15 9 1
Cash flow from investments (82) (110) (171) (135) (135)
Debt financing 3 1 189 205 236
Capital increase 0 0 0 0 0
Dividends paid (702) (513) (599) (815) (909)
Warrants & other surplus (4) 1 0 0 0
Cash flow from financing (703) (511) (410) (610) (673)
UTP generates high FCF Free cash flow 954 484 750 1,101 1,472
VALUATION
FY ending Dec 2020A 2021A 2022F 2023F 2024F
Valuation looks attractive Normalized PE (x) 10.4 11.5 9.3 7.7 7.4
to us at sub-10x PE in Normalized PE - at target price (x) 18.6 20.5 16.6 13.7 13.3
light of strong growth PE (x) 10.4 11.5 9.3 7.7 7.4
potential PE - at target price (x) 18.6 20.5 16.6 13.7 13.3
EV/EBITDA (x) 7.4 8.0 6.6 5.4 4.9
EV/EBITDA - at target price (x) 13.7 14.7 12.3 10.2 9.6
P/BV (x) 3.0 27 2.4 2.1 1.9
P/BV - at target price (x) 55 4.9 4.3 3.8 34
P/CFO (x) 9.7 17.6 11.2 8.5 6.5
Price/sales (x) 3.0 2.3 1.8 1.5 1.5
Dividend yield (%) 4.9 4.4 7.0 8.5 8.8
FCF Yield (%) 9.1 4.6 7.1 10.5 14.0
(Bt)
Normalized EPS 1.6 1.4 1.7 2.1 2.2
EPS 1.6 1.4 1.7 2.1 2.2
DPS 0.8 0.7 1.1 1.4 1.4
BV/share 53 5.9 6.8 7.6 8.4
CFO/share 1.7 0.9 1.4 1.9 25
FCF/share 1.5 0.7 1.2 1.7 23
Sources: Company data, Thanachart estimates
THANACHART RESEARCH 8



FINANCIAL SUMMARY

CHAK REUNGSINPINYA

UTP continues to
generate very high ROE
of almost 30% despite its
net cash balance sheet

2021A

2022F

UTP

FINANCIAL RATIOS

FY ending Dec 2020A
Growth Rate

Sales (%) 4.9
Net profit (%) 17.2
EPS (%) 17.2
Normalized profit (%) 17.2
Normalized EPS (%) 17.2
Dividend payout ratio (%) 514

Operating performance

Gross margin (%) 33.2
Operating margin (%) 31.4
EBITDA margin (%) 37.3
Net margin (%) 28.3
D/E (incl. minor) (x) 0.0
Net D/E (incl. minor) (x) (0.2)
Interest coverage - EBIT (x) na
Interest coverage - EBITDA (x) na
ROA - using norm profit (%) 27.4
ROE - using norm profit (%) 30.6
DuPont
ROE - using after tax profit (%) 30.6
- asset turnover (x) 1.0
- operating margin (%) 32.5
- leverage (x) 1.1
- interest burden (%) 100.0
- tax burden (%) 87.3
WACC (%) 8.9
ROIC (%) 35.2
NOPAT (Bt m) 979
invested capital (Bt m) 2,790

28.9
(9.3)
(9.3)
(9.3)
(9:3)
50.3

23.7
22.3
26.9
19.9
0.0

(0.2)

na

na
22.4
25.1

251
1.1
22.8
1.1
100.0
87.6
8.9
32.2
898
3,220

27.8
23.5
23.5
23.5
23.5
65.0

225
21.2
25.0
19.3
0.0

(0.2)

na

na
24.0
27.4

27.4
1.2
21.7
1.1
100.0
89.0
8.9
34.4
1,108
3,587

2023F 2024F
17.3 1.9
214 3.2
214 3.2
214 3.2
214 3.2
65.0 65.0
23.2 23.6
22.0 223
25.3 255
19.9 20.2
0.1 0.1
(0.2) (0.3)
377.5 193.3
434.0 220.7
24.7 22.3
29.4 27.2
29.4 272
1.2 1.1
22.5 22.8
1.2 1.2
99.7 99.5
89.0 89.0
8.9 8.9
37.6 36.3
1,350 1,397
3,853 3,800

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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