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THAILAND Sector Note

Sector Weighting Overweight

29 JUNE 2022

Thailand Air Transportation

Wi

Sector Valuation Current Target Market Norm EPS grw — Norm PE — — P/BV— — Div. yield —
price price Cap 2022F 2023F 2022F 2023F 2022F 2023F 2022F 2023F

Company - (Bt) (Bt) (US$ m) (%) (x) (x) (x) (%) (%)

Asia Aviation AAV TB SELL 2.96 2.30 990 na na na 28 29 0.0 0.0

Airports of Thailand AOT TB BUY  72.00 85.00 29,302 na na 182.7 10.3 9.9 0.0 0.3

Bangkok Airways BATB BUY 11.10 13.50 664 na na na 23 25 0.0 0.0

Source: Thanachart estimates, Based on 28 June 2022 closing prices
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AIR TRANSPORTATION SECTOR

SAKSID PHADTHANANARAK

Ex 1: Air Passenger Market In April 2022

April 2022 (% chg. Vs the same month in 2019)

Total market
RPK

International

ASK RPK ASK
Total (37.2) (32.9) (43.4) (38.6)
Africa (44.7) (40.0) (47.1) (42.6)
Asia-Pacific (68.1) (61.0) (78.4) (73.7)
Europe (24.5) (19.2) (25.8) (20.0)
Latin America (15.9) (14.6) (30.1) (29.8)
Middle East (34.4) (26.0) (35.0) (26.8)
North America (9.7) (10.8) (24.7) (21.3)
Source: IATA
Ex 2: International Air Connectivity Index
# » Global international == Within Asia Pacific === Europe - Asia Pacific North America - Latin America

— North Atlantic

= Within Europe

— North Pacific
110 4

=100

Index 2019 level

Jan-20

Apr-20

Jul-20

Oct-20

Jan-21

Apr-21

Jul-21

Oct-21

Jan-22

Apr-22

Sources: IATA Connectivity Index Using Data From OAG

Ex 3: Thailand’s Tourist Arrivals As % Of The 2019 Level

Ex 4: Thailand’s Top Tourist Arrival Countries

120%
2019 May-22
100% -
China 28% India 15%
80% A
Malaysia 11% Malaysia 11%
60% 1 India 5% Singapore 7%
40% A S Korea 5% us 5%
20% - 19% Laos 5% UK 5%
o L - - - - - =Bl l.I
O O O O O O ™ ™ ™ ™ ™ v N N
g g g g g g
cC 5 >3 2 2 £ 5 235 Q2 2 S 5 >
8S=2°8238=2°>82S8=2
Source: TAT Source: TAT
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AIR TRANSPORTATION SECTOR

SAKSID PHADTHANANARAK

Ex 5: AOT’s Monthly International Passengers

{ 0,
(000 pax.) mmmm |nternational passengers (LHS) % to FY19 (RHS) (%)
9,000 - - 120
8,000 -
- 100
7,000
6,000 - - 80
5,000 -
| - 60
4,000 -
3,000 - - 40
2,000 A w
- 20
1,000 A
OO0 O0O0O0OO00O0O0O0O0O ™™™ ™™™™——v— v NNNNON L
R R A N R R A N R R R I D B R R R RNANEN
cCOSS5S>c350Q029cass5>cs509g20caisys >N
522283328028 822283333028882285

Source: Company data

Ex 6: Total Global Airline Seats
2019 B 2020 B 2021 2022 2022 (scheduled capacity

Source: OAG

Ex 7: Number Of Airline Births, Deaths And Dormancies

Ex 8: Aircraft Deliveries In Each Region

(No.) 2019 2020 2021 m Latin America North America Middle East
[ | (Aircrafts) . . .
160 - ) o 156 Asia Pacific m Africa Europe
Dedicated cargo airlines 2,000 -
140 A - — 1,800 1
120 4 1,600 A
1,400 A
100 - 93
1,200 A
80 1 5 69 1,000 -
60 - 57 53 800 -
42
40 29 33 600
400 -
20 1 I I 200 1
olm o M 0 e o B W 0 | ———
Births Deaths Dormancies 2018 2019 2020 2021
Source: IATA Source: IATA
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AIR TRANSPORTATION SECTOR SAKSID PHADTHANANARAK

Ex 9: Thai AirAsia’s Capacity Deployment Plan Ex 10: Major Thai Airlines’ Fleets
% .
(%) = Domestic International Airplanes 2019 2022F
120 -
Thai Airways 83 41
100 - .
Bangkok Airways 40 30
80 1 Thai AirAsia 63 53
60 - Nok Air 24 23
40 A Thai Smile 20 20
20 Thai Lion Air 34 16
Thai Vietjet Air 11 20
0.
§ §8 § & § & § & & & & § Total 275 203
c 4o 5 Qg o @ Q@ g o g d
S & = 88 7 S 3 9 2 8 38 8 Low-cost airlines' fleet 152 132
< = 5 x o O =z Ao
Source: AAV Source: AAV
Ex 11: Jet Fuel Price
(US$/bbl)
180
160 A
140 -
120 1
100 A
80 A
60 -
40 A
20 -
Te] w wn o (o] N~ N~ N~ e} [ce] [} o)) (o)) o o -~ -~ N N
T OTO9TOY T TOYTOYTOYOYOY YOS oo
c c 2 5 D c £ =2 5 9 9 35 9 > 35 5 D c c
§38£283s2&282388382 283

Source: Bloomberg

Ex 12: Thai AirAsia’s Cost Structure In 2019 Vs. 1Q22

2019 1Q22
Others R?mpr;g o
Selling & Selling & airpo ers
administ?'ative administrative OPerations 4%
6% 5% 3%

Repair &
maintenance
9%

Finance
costs

Depreciation &
Ramp & amortisation

airport

overhaul
20%

Staff
engine rental costs
13% 16% costs
17%
Source: AAV
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AIR TRANSPORTATION SECTOR

SAKSID PHADTHANANARAK

Ex 13: Sector Valuation Comparison

AAV AOT BA Industry
Rating SELL BUY BUY Overweight
Target price (Bt) Thanachart 2.30 85.00 13.50
Consensus 2.88 73.81 12.14
Consensus rec. BUY 3.0 17.0 2.0
HOLD 1.0 7.0 3.0
SELL 5.0 2.0 1.0
Sales (Bt m) 2021 3,828 7,086 2,717 13,631
2022F 21,778 14,870 8,541 45,189
2023F 32,422 42,465 14,814 89,701
2024F 38,669 74,290 19,724 132,683
Norm profits 2021 (4,785) (15,319) (3,171) (23,275)
(Bt m) 2022F (6,423) (12,079) (3,260) (21,762)
2023F (557) 5,630 (664) 4,409
2024F 752 28,213 803 29,769
Sales 2021 (71.9) (77.3) (64.6) (74.0)
growth (%) 2022F 468.8 109.9 214.4 2315
2023F 48.9 185.6 734 98.5
2024F 19.3 74.9 33.2 47.9
Norm EPS 2021 na na na na
growth (%) 2022F na na na na
2023F na na na na
2024F na 401.1 na 575.2
Operating 2021 (225.4) (242.7) (182.2) (225.8)
margin (%) 2022F (29.4) (84.7) (45.4) (50.6)
2023F 3.5 24.0 (9.9) 11.0
2024F 71 51.7 (1.7) 30.7
ROE (%) 2021 na na na na
2022F na na na na
2023F na 5.5 na 515)
2024F 5.7 24.9 8.3 13.0
Dividend yield 2021 0.0 0.0 0.0 0.0
(%) 2022F 0.0 0.0 0.0 0.0
2023F 0.0 0.3 0.0 0.1
2024F 0.0 1.6 0.0 0.5
P/BV (x) 2021 1.6 9.2 1.8 4.2
2022F 2.8 10.3 23 5.1
2023F 2.9 9.9 25 5.1
2024F 2.8 8.4 2.3 4.5
Norm PE (x) 2021 na na na na
2022F na na na na
2023F na 182.7 na 246.5
2024F 50.6 36.5 29.0 36.5
EVIEBITDA (x) 2021 na na na na
2022F 4.7 na na 4.7
2023F 6.5 44.3 494 334
2024F 5.1 19.6 19.8 14.8
Net D/E (x) 2021 0.1 (0.1) 15 0.5
2022F 0.3 0.1 2.0 0.8
2023F 0.3 0.1 2.0 0.8
2024F 0.2 (0.1) 1.6 0.6
Sources: Company data; Thanachart estimates
THANACHART RESEARCH 5



APPENDIX

SAKSID PHADTHANANARAK

STOCK PERFORMANCE

Absolute (%) Rel SET (%)
1M 3M 12M YTD 1M 3M 12M YTD
SET INDEX (2.7) (5.3) 1.0 (3.8) — — = =
Transportation 21 6.5 6.0 9.2 4.8 11.8 5.0 13.0
AAV TB 5.0 13.0 11.3 16.5 7.7 18.3 10.3 20.3
AOT TB 43 9.9 16.1 18.0 7.0 15.3 15.2 21.8
BATB 5.7 9.9 16.2 13.8 8.4 15.2 15.3 17.7

Source: Bloomberg

SECTOR - SWOT ANALYSIS

S — Strength

a ] P
- ﬂs:mﬂ"lm mﬂqum gianunN98aa kY aIwNYIaINg?
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O — Opportunity

o
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9ARMNIINMIVIBINEIBLLEND

» essgfanidulaudunislundnmaedo-wldAin - sronanauns
\iulavasgaswnisunmavaaisalupiine

= anudsTymMImsuwnguas nsdsiduladonanaunisraaiing?

a k2
aadlnydneqs

W — Weakness

= AOT LLNZE‘I’]EJﬂ’]Sﬁ%‘IJENVL‘Y]U ﬁﬂ??&lﬁa’]ﬂ‘ﬂa’]Uﬂﬁdiﬂﬂ‘lﬁlﬁﬂx‘]
o P TV o
Wanitas swﬂ"l,éﬁwuagnmwmu;ﬁmmnﬂumﬂ

= JaanumunsolunItessundiineves AOT vildwinwaia
Ianwaﬁaﬂ@i’%‘uﬂsz‘[aﬂnﬁaﬂwalﬁmﬁmﬂq@mﬂnisumiﬁauﬁm
Audawnisvasdszndlng

T — Threat

» mudwsasmemIbuues  uazmemibuveslnodszay
Ugmlumaudsiuiumanisudrimavasszmagude

PSP

o a ¥ dd X [ a X § o
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87%
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REGIONAL COMPARISON

Name

China
Germany
Japan
Mexico
Singapore
UAE

UK
Taiwan
Thailand
Average
AAV TB
AOT TB
BA TB

Average

—EPS growth—
22F 23F
(%) (%)
24.6 61.5
90.6 127.7
97.8 na
36.3 11.8
348.6 171.3
55.6 na
na na
126.5 9.4
na na
111.4 76.3
na na
na na
na na
na na

PE P/BV
22F 23F 22F 23F
(x) (x) (x) (x)
10.8 35.1 21 1.9
29.2 12,5 1.1 1.0
na 58.5 3.3 29
15.5 13.9 3.0 2.8
57.0 21.0 2.0 1.9
8.8 8.8 1.8 1.7
128.7 11.0 1.2 1.0
10.5 9.6 1.8 1.6
na 246.5 5.1 5.1
37.2 46.3 24 2.2
na na 2.8 29
na 182.7 10.3 9.9
na na 23 25
na 246.5 5.1 5.1

— EVIEBITDA—  —— Div. Yield —
22F 23F 22F 23F
(x) (x) (%) (%)
26.2 11.0 1.3 1.9
15.0 11.6 0.0 1.3
256 13.8 0.1 0.6
9.9 9.1 37 4.2
13.1 8.5 1.0 26
5.4 5.4 6.9 7.1
48 34 0.0 1.8
46 4.1 3.2 34
4.7 33.4 0.0 0.1
12.1 10.3 2.3 2.6
4.7 6.5 0.0 0.0
na 443 0.0 0.3
na 49.4 0.0 0.0
4.7 33.4 0.0 0.1

Sources: Bloomberg Consensus

Note: * Thanachart estimate — using normalized EPS

THANACHART RESEARCH



SELL (Unchanged)

Change in Numbers

TP: Bt 2.30 (From: Bt 2.00)

Downside : 22.3% 29 JUNE 2022

Asia Aviation Pcl (AAV TB)
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COMPANY VALUATION

Y/E Dec (Bt m) 2021A  2022F 2023F  2024F

wwlduudaudounss meauaﬂaﬁﬂmnmﬂmmumsﬁummm Sales 3828 21778 32422 38669
73naas AAV ldur 1) ﬂmmuummﬂmu (34% vasdunuanly Net profi (6647) (6423) (557) 752
N ﬂ 2019) ﬂawumaﬂmmw US$167/bbl (1iBuNL US$110 T Consensus NP — (4,744) (34) 1,303
.d_) 1022 unx USS78 lud 2019 2) lddradfinnuswninues AAV Diff frm cons (%) _ na na  (42.3)
o 8989N 12% mamuﬂumﬁmluﬂ 2019 wasLiey 1% luil 2021 Norm profit (4,785) (6423)  (857) 752
. L%E]Gﬁ]']ﬂrﬂi%EJ@]‘HWGT]‘IJEIOLY]U?Uulu‘ﬁ’)d'sﬂf]@]lﬂ?l@ wae AOT 8an Prev. Norm profit —  (6,034) 805 1,710
- NAITITIRD udaIRRaiez auawiumauumm 2023 Chg frm prev (%) — na na  (56.0)
(& 3) °ummwmmmlumﬂwmmwaammmsuuﬂﬂanwqumuama Norm EPS (BY) (059) (0.50) (0.04)  0.06
D nﬂmmafm 85% wad3zaudl 2019 Tupmuzil uszaensiiuzesing Norm EPS grw (%) na na na na
(/) Femwda ARV ﬂmmmu capacity %19z lWMILTITUNAUINTUUTS Norm PE (x) na na na 506
+ uaz 4) mmmmamummmm AV afndwiasnnuin i EV/EBITDA (x) na 47 65 51
ammanmsmawu uag au@ummmmanamawuﬂmm"lﬂmms P/BV (x) 16 28 29 28
g LaLgy (Davi 100%) ot/ BB Div yield (%) 00 00 00 00
(&) wieznauanidnlsthaanlydsil 2024F ROE (%) " " e S
- . . s . Net D/E (%) 137 284 340 249
(4v] nisuaedsznmnsilswassdmiu AAV lull 2022-24F (Exhibit
c 1) eazaudasuauiinanitnidu LLEI""iJﬁ]ﬁ]U%Li’]ﬂ’]@]’J’H]“’ﬂEISIJ&I’IJJ
(4v] ilsteanludsl] 2024F Lmum%ﬂuﬁ 2023F NFNNAFTINUTU™ PRICE PERFORMANCE
i - maudlasans (RPKs) maamﬂaw 47/66/82% was3zaud 2019 BUSI) _ pa Rl SET ndex (%)
- wazmavhsTue AW US$135/118/104/bbl Tui) 2022-24F 54 3.2 15
A3 AAV a:mmmmmumimunuﬂwauvl,ﬂmwm X 22 ( F’AV“* 5

axfiaulilaulusundgunaldliinummaadudlosas (RASK) 26 N %v]\‘v/f TG

2o4517 1.6-1.8 1 “Tud) 2022- 24F \isunu 1.3 v Tu 1Q22 AAV 2.4 / Y gg;

wanulull 2019 \fla RASK azm 1.5 UM LLauswmmuummﬂmu 2.2 (20)

7 US$78/be mﬂﬂswﬂ'ﬁﬂmu 2023F aithwansuad (fully 2'3ur;_21 Oct-21 Feb-02 Jun- 2(225)

ARAUNY COMPANY INFORMATION
MUY AAV wwu 27% mnmuma@hﬁumnumiuum‘sﬂu :

Price as of 28-Jun-22 (Bt) 2.96
fvsimaraafismdunimdinnnadadsaneined 1 eng

Mark )
uuzth “1L” AAV Luaqmﬂnaumuﬂ'l"l,imﬂn'man"lﬂl,ﬁu 2024F U8z arket Cap (US$ m) 989.6
uwammwaﬂ PE #i 51 i ud 2024F ivuny PE fawifialaia Listed Shares (m shares) 1,736.7
wansaillud 2012-17 A 21 i sugaddauua viliguteny 2 O Free Float (%) 348
Tnaj aa"lmﬂLLaSLaLMLauaammamwaam 6.8% Avg Daily Turnover (US$ m) 20

12M Price H/L (Bt) 3.02/2.05
Li'mausimamun%mnn'nmsm’mm

Sector Transportation

Tunduy 1 i washuw. vhenmeamulng (AOT “Ga”) Lﬂuw‘n"lﬂ
ﬂsw‘[ﬂ'ﬁﬂ@Umsoﬂammwmnﬂa@mn operating leverage fiilsian1s
vionfirawedlng  sanilsiuenlull Fvase LLam'lan@laaa@fLuﬁ
FY24F fnavl,uLwmLm"l@uswuumnmsﬁummaosﬂﬂﬂmnmuu ue
Fafmeledulmuiiiyduanmaiune ldss il wdudn
ﬂaa@mﬂﬂ%mgogmauﬂmumu 24 wh (@swauaﬂmwumulu
UNIATIEH AOT “Auaragamiaiia” 1 29 dguian 2022)

Major Shareholder Mr. Tassapon Bijleveld 40.5%

Sources: Bloomberg, Company data, Thanachart estimates
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COMPANY NOTE AAV SAKSID PHADTHANANARAK

Ex 1: Key Assumption Changes

2022F 2023F

Revenues per ASK (Bt)

New 1.3 1.3 1.6 1.8 1.8
Old 1.4 1.6 1.5
Change (%) 14.3 12.5 20.0

Costs per ASK (Bt)

New 2.3 4.5 2.3 1.9 1.7
Old 2.1 1.5 1.4
Change (%) 9.5 26.7 21.4

Jet fuel price (Bt/bbl)

New 46 75 135 118 104
Old 80 80 80
Change (%) 68.8 47.5 30.0

Normalized earnings (Bt bn)

New (4.9) (4.8) (6.4) (0.6) 0.8
Old (6.0) 0.8 1.7
Change (%) na na (56.0)

Source: Company data, Thanachart estimates

Ex 2: Jet Fuel Price
(US$/bbl)
180 1
160 -
140 -
120 -
100 -
80
60
40
20
0

Jan-15
Jun-15 1
Nov-15 4
Mar-16 -
Aug-16 1
Jan-17 4
Jun-17 4
Nov-17 1
Apr-18 1
Sep-18 1
Feb-19 4
Jul-19 4
Dec-19 1
May-20 -
Oct-20 A
Mar-21 1
Aug-21 4
Jan-22 1
Jun-22 4

Source: Bloomberg
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COMPANY NOTE

AAV SAKSID PHADTHANANARAK
Ex 3 AAV’s Cost Breakdown
2019 1Q22
Others Ra}mpr;& o
) o ; airpol ers
Selling & Selling & )
administ?'ative administrative OPerations 4%
6% 5% %
Repair & Finance
maintenance costs
9%
Depreciation &
Ramp & amortisation
airport

overhaul
20%

Staff
engine rental costs Fuel
13% 16% costs
17%

Source: Company data

Ex 4: Global Airlines’ Total Seats

2019 B 2020 B 2021 2022 @ 2022 (scheduled capacity)

Source: OAG

Ex 5: Thai AirAsia’s Capacity Deployment Plan

0,
(%) m Domestic
120 1
100 A
80 A
60 4
40 A
20 A
0.
N N N [T [T
N N [} Q] N
< o) 5 & Qq
S ¢ = g §

Total capacity to
Jan-20 (Pre-Covid) 36% 28% 31% 37%

Operating aircraft 26 20 20 29

35%

International
w w w w L L w
N N N N N N N
o Q Q@ Q N . .
c = o Q k3] > Q
S 35 ) <) o)
- 2 £ o © =z A

40% 58% 60% 54% 78% 84% 90%

29 32 34 32 44 49 H

Source: Company data
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COMPANY NOTE AAV SAKSID PHADTHANANARAK

Ex 6: AAV’s RASK Vs. CASK Ex 7: AAV’s Earnings

(Bt/ASK) (Bt bn)

50 - —— AAV's RASK ——— AAV's CASK 3.0 -

45 2.0 -

4.0 A 1.0 A

3.5 1 0.0 A T T T d

3.0 A (1.0) 1

2.5 A (2.0) 1

2.0 - (3.0) 1

1.5 - (4.0) 1

1.0 - (5.0) 1

0.5 1 (6.0) -

o0 © ~ ® o 9 g5 w & u. T e v @ © o = uw u u

R R R & &8 & § 8§ R 8 8 R R R & g 8§

Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates

Ex 8: 12-month DCF-based TP Calculation Using A Base Year Of 2023F

Terminal
2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F Value
EBITDA 6,527 8,142 8,441 8,786 8,904 8,951 9,045 9,132 9,232 9,362 —
Free cash flow 912 2,427 2,580 2,852 2,969 3,013 3,089 3,166 3,247 3,360 42,411
PV of free cash flow 910 2,420 1,960 1,976 1,878 1,738 1,625 1,520 1,368 1,285 16,224
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.0
WACC (%) 9.1
Terminal growth (%) 2.0
Enterprise value - add
investments 32,904
Net debt (2022F) 3,823
Minority interest —
Equity value 29,082
# of shares (m)* 12,850
Target price/share (Bt) 2.30

Source: Company, Thanachart estimates
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COMPANY NOTE AAV SAKSID PHADTHANANARAK

Valuation Comparison

Ex 9: Valuation Comparison With Regional Peers

EPS Growth —PE— —P/IBV— EV/IEBITDA — Div. Yield —
Company Code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F

(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)
Air Arabia PJSC AIRARABI UH UAE 55.6 0.0 8.8 8.8 1.8 1.7 5.4 5.4 6.9 7.1
EasyJet PLC EZJ LN UK na na 128.7 11.0 1.2 1.0 4.8 3.4 0.0 1.8
Singapore Airlines SIA SP Singapore na 193.0 64.9 22.2 1.3 1.3 5.9 4.8 0.7 2.3
Eva Airways Corp 2618 TT Taiwan 126.5 9.4 10.5 9.6 1.8 1.6 4.6 41 3.2 3.4
China Southern (China) 600029 CH China 9.3 na na 37.8 2.0 2.0 14.8 8.3 0.0 0.5
China Eastern 600115 CH China (0.4) 90.9 na 54.0 2.4 2.2 34.6 9.4 0.0 0.5
Air China (China) 601111 CH China 237 na na 36.7 3.2 2.9 71.8 10.0 0.0 0.4
Asia Aviation AAV TB* Thailand na na na na 2.8 29 4.7 6.5 0.0 0.0
Bangkok Airways BA TB* Thailand na na na na 2.3 2.5 na 49.4 0.0 0.0
Average 42.9 73.3 53.2 25.7 21 2.0 18.3 11.3 1.2 1.8

Source: Bloomberg
Note: * Thanachart estimates using Normalized EPS
Based on 28 Jun-22 closing prices

1 q, 6 L [
ﬂEm’]@’]%iWﬂﬂW%%UUﬁNHim 1%3’]9\‘1’]%%‘]J1Jﬂ’]‘]2|"]€]0ﬂ€]15}

THANACHART RESEARCH



APPENDIX AAV SAKSID PHADTHANANARAK

COMPANY DESCRIPTION COMPANY RATING
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FINANCIAL SUMMARY

SAKSID PHADTHANANARAK

We delay AAV’s profit-
making year to 2024F...

...given airlines’ fast
capacity ramp-ups
making us concerned
about fierce competition
returning

We expect a successful
capital call to allow AAV
to survive the COVID-19
crisis

INCOME STATEMENT
FY ending Dec (Bt m)
Sales
Cost of sales

Gross profit
% gross margin

Selling & administration expenses

Operating profit
% operating margin
Depreciation & amortization
EBITDA
% EBITDA margin
Non-operating income
Non-operating expenses
Interest expense
Pre-tax profit
Income tax
After-tax profit
% net margin
Shares in affiliates' Earnings
Minority interests
Extraordinary items
NET PROFIT
Normalized profit
EPS (Bt)
Normalized EPS (Bt)

2020A

13,634
20,484
(6,850)
-50.2%
1,665
(8,516)
-62.5%
6,355
(2,161)
-15.8%
750
0
(1,800)
(9,566)
(660)
(8,906)
-65.3%
0
4,008
134
(4,764)
(4,898)
(0.6)
(0.6)

2021A

3,828
11,223
(7,395)

-193.2%

1,236

(8,630)
-225.4%

5,434
(3,196)
-83.5%

339
(43)
(1,899)
(10,234)
(1,741)
(8,493)
-221.8%

0

3,708
(1,862)
(6,647)
(4,785)

(0.8)
(0.6)

2022F

21,778

25,785
(4,007)
-18.4%

2,396
(6,403)
-29.4%

15,276

8,873
40.7%

442

0
(2,304)
(8,265)
(1,653)
(6,612)
-30.4%

0

189

0
(6,423)
(6,423)
(0.5)
(0.5)

2023F

32,422

28,842

3,581
11.0%

2,432

1,149
3.5%

5,378

6,527
20.1%

425

0
(2,270)
(696)
(139)
(557)
1.7%

0

0

0
(557)
(557)
(0.0)
(0.0)

2024F

38,669

33,021

5,648
14.6%

2,900

2,747
7.1%

5,394

8,142
21.1%

420

0
(2,227)

940

188

752
1.9%

0

0

0

752

752

0.1

0.1

BALANCE SHEET
FY ending Dec (Bt m)

ASSETS:

Current assets:
Cash & cash equivalent
Account receivables
Inventories
Others

Investments & loans

Net fixed assets

Other assets

Total assets

LIABILITIES:

Current liabilities:
Account payables
Bank overdraft & ST loans
Current LT debt
Others current liabilities

Total LT debt

Others LT liabilities

Total liabilities

Minority interest

Preferreds shares

Paid-up capital

Share premium

Warrants

Surplus

Retained earnings

Shareholders' equity

Liabilities & equity

2,760
1,110
284
240
1,125
0
6,230
58,987
67,978

17,823
757
1,000
2,286
13,780
4,672
28,122
50,617
3,094
0
485
2,600
0
(204)
11,386
14,266
67,978

7,673
5,360
563
230
1,520
0
5,277
58,258
71,208

17,560
989
829

2,742
13,000
4,093
32,726
54,380
(3,372)
0
988
10,897
0
2,141
6,175
20,201
71,208

5,459
3,000
656
283
1,520

5,287
58,299
69,045

17,275
2,273
738
1,521
12,743
4,563
33,742
55,580

1,285
15,800

(3,372)
(248)

13,465

69,045

2023F

4,813
2,000
977
316
1,520

5,209
58,299
68,321

17,400
2,542
691
1,424
12,743
4,272
33,742
55,414
0
0
1,285
15,800
0

(3,372)

(805)
12,908
68,321

5,047
2,000
1,165

362
1,520

5,115
58,299
68,461

17,444
2,911
585
1,205
12,744
3,615
33,742
54,801
0
0
1,285
15,800
0

(3,372)

(53)
13,660
68,461

Sources: Company data, Thanachart estimates

THANACHART RESEARCH



FINANCIAL SUMMARY AAV SAKSID PHADTHANANARAK

CASH FLOW STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F

Earnings before tax (9,566) (10,234) (8,265) (696) 940
Tax paid 660 1,740 1,654 139 (188)
Depreciation & amortization 6,355 5,434 15,276 5,378 5,394
Chg In w orking capital 209 (36) 1,138 (85) 134
Chg In other CA & CL / minorities 5,076 (4,740) 3,304 0 0
Cash flow from operations 2,734 (7,835) 13,106 4,736 6,282
Capex 12,292 (4,481) (5,300) (5,300) (5,300)
Right of use (28,527) 243 (10,000) 0 0
ST loans & investments 0 0 0 0 0
LT loans & investments 13 0 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 13,512 7,688 989 0 0
Cash flow from investments (2,710) 3,450 (14,311) (5,300) (5,300)
Debt financing (1,983) (3,948) (842) (436) (982)
Capital increase 0 8,800 5,200 0 0
Dividends paid 0 0 0 0 0
Warrants & other surplus (914) 3,782 (5,513) 0 0
Cash flow from financing (2,896) 8,634 (1,155) (436) (982)
Free cash flow 15,026 (12,316) 7,806 (564) 982
VALUATION
FY ending Dec 2022F 2023F 2024F
Normalized PE (x) na na na na 50.6
Normalized PE - at target price (x) na na na na 39.3
Valuation now looks PE (x) na na na na 50.6
expensive to us at PE of PE - at target price (x) na na na na 39.3
51x in 2024F EV/EBITDA (x) na na 4.7 6.5 5.1
EV/EBITDA - at target price (x) na na 3.7 5.2 4.0
P/BV (x) 1.7 1.6 2.8 29 2.8
P/BV - at target price (x) 1.3 1.3 2.2 2.3 2.2
P/CFO (x) 8.6 (3.1) 29 8.0 6.1
Price/sales (x) 2.5 9.1 1.6 1.1 0.9
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0
FCF Yield (%) 63.8 (51.4) 20.6 (1.5) 2.6
(Bt)
Normalized EPS (0.6) (0.6) (0.5) (0.0) 0.1
EPS (0.6) (0.8) (0.5) (0.0) 0.1
DPS 0.0 0.0 0.0 0.0 0.0
BV/share 1.8 1.8 1.0 1.0 1.1
CFO/share 0.3 (1.0) 1.0 0.4 0.5
FCF/share 1.9 (1.5) 0.6 (0.0) 0.1

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

AAV SAKSID PHADTHANANARAK

FINANCIAL RATIOS
FY ending Dec 2023F 2024F
Growth Rate
Sales (%) (66.1) (71.9) 468.8 48.9 19.3
Net profit (%) na na na na na
EPS (%) na na na na na
Normalized profit (%) na na na na na
Normalized EPS (%) na na na na na
Dividend payout ratio (%) 0.0 0.0 0.0 0.0 0.0
Operating performance
Gross margin (%) (50.2) (193.2) (18.4) 11.0 14.6
Operating margin (%) (62.5) (225.4) (29.4) 3.5 71
EBITDA margin (%) (15.8) (83.5) 40.7 201 211
Net margin (%) (65.3) (221.8) (30.4) 1.7) 1.9
D/E (incl. minor) (x) 0.5 0.5 0.5 0.5 0.4
Net D/E (incl. minor) (x) 0.4 0.1 0.3 0.3 0.2
Interest coverage - EBIT (x) na na na 0.5 1.2
Interest coverage - EBITDA (x) na na 3.9 2.9 3.7
ROA - using norm profit (%) na na na na 1.1
ROE - using norm profit (%) na na na na 5.7
DuPont
ROE - using after tax profit (%) na na na na 5.7
- asset turnover (x) 0.2 0.1 0.3 0.5 0.6
- operating margin (%) na na na na 8.2
- leverage (x) 3.8 4.0 4.2 5.2 5.1
- interest burden (%) 123.2 122.8 138.7 (44.2) 29.7
- tax burden (%) na na na na 80.0
WACC (%) 9.1 9.1 9.1 9.1 9.1
ROIC (%) (32.2) (40.9) (22.8) 5.3 12.7
NOPAT (Bt m) (8,516) (8,630) (5,122) 919 2,198
invested capital (Bt m) 21,114 22,506 17,287 17,294 17,065

Sources: Company data, Thanachart estimates
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BUY  (Unchanged) TP: Bt 85.00 (From: Bt 83.00 ) 29 JUNE 2022

Change in Numbers Upside : 18.1%
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f PE Laaﬂ 5 flﬂ 40 i Tud FY15-19 mmmu 37/29 i lud Sector Transportation
FY24-25F Ga1513091 PE ﬂamuaummauwa Wlosannmsiuerves Major Shareholder Ministry of Finance 70%

m‘lﬂuﬁmm wasidulaluand 401/24% lul) Fy24-25F uaslw ROE Sources: Bloomberg, Company data, Thanachart estimates
WRadwdln 2527% ludl FY24-25F 90 6% luil FY23F iisumy
17% luil FY19  enwsansalumavininlsngsdmdusannain
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COMPANY NOTE AOT SAKSID PHADTHANANARAK

Ex 1: Key Assumption Changes

FY20 FY21 FY22F FY23F FY24F ‘
International passengers (m)
New 37.5 1.0 11.8 46.2 79.0
Old 7.5 42.0 75.5
Change (%) 57.3 10.0 4.6
Domestic passengers (m)
New 35.2 19.1 33.0 47.2 56.6
Old 30.1 46.3 57.8
Change (pp) 9.6 1.9 (2.1)
Normalized earnings (Bt bn)
New 5.4 (15.3) (12.1) 5.6 28.2
Old (13.9) 41 26.9
Change (pp) na 37.0 5.0
Sources: Company data, Thanachart estimates
Ex 2: AOT’s Inter. Pax. As % Of The FY19 Level Ex 3: AOT’s Yearly Inter. Pax.
120% - (m pax.)
90 -
100% A 80 -
70 A
80% A
% 60 A
60% A 50 1
40 A
%
40% 28% 30
20% A | 20 1
10 ~
o, 11l I
2288839 F3F3773588 G Loe ~ e 2 o T oo Lou
- (6] — - (&) — - (&) — N
§8825385:2233348¢8%¢ c et tEiEgf§ g
Source: Company data Sources: Company data, Thanachart estimates
Ex 4: AOT’s Earnings Ex 5: AOT’s Duty-free Minimum Guarantee Per Inter. Pax.
B inter. .
( 3t5bn) 1(? bn) mmmm AOT's duty-free concession revenue (Btinter 52())()
] ] at BKK (LHS) [
. 12 ——— Minimum guarantee per inter. pax.
25 A (RHS) - 200
20 A 10 ~
15 +
- 150
10 - 8 1
5 -
6 1 i
0 - 100
5) 1 41
. - 50
(10) 5 |
(13) A
(20) - 0 A v v T T 0
e e & 2 2 8 3 4 & 4 e e~ @ 2 2 I oL & 4
A A A A A A A S A A A A A A AR S
i i [ L o O
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
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COMPANY NOTE AOT SAKSID PHADTHANANARAK

Ex 6: 90% of AOT’s Revenues Are Linked To Passengers Ex 7: 70% of AOT’s Costs Are Fixed
(Bt bn) mmmm AOT's total revenues (LHS) (m pax) (Bt bn) mmmm AOT's total costs (LHS) (m pax)
70 1 ——— AOT's total passengers (RHS) r 160 70 1 ——— AOT's total passengers (RHS) r 160
60 - + 140 60 - 140
50 - - 120 50 - - 120
- 100 - 100
40 - 40 -
- 80 - 80
30 - 30 A
- 60 - 60
201 L 40 201 L 40
10 - 20 10 1 - 20
0 A T T T T .— 0 0 A T T T T - 0
FY17 FY18 FY19 FY20 FY21 FY17 FY18 FY19 FY20 FY21
Sources: Company data Sources: Company data
Ex 8: AOT’s EBITDA Vs. Net D/E Ratio
(Zgb'j) s AOT's EBITDA (LHS) ~ —— AOT's net D/E (RHS) ) 0("2)
50 4 - 0.1
40 -~ L 00
30
- (0.1)
20
- (0.2)
10
0 ' ' ' - (0.3)
(10) - (0.4)
(20) - - (0.5)

FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22F FY23F FY24F

Sources: Company data, Thanachart estimates
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COMPANY NOTE AOT SAKSID PHADTHANANARAK

Ex 9: AOT’s Airport City Project

* MOU signed with Treasury Department under 10

activities in 2019
= Land lease extension for 30 years

@un-tnm-u-m
ares

5 = .unu:u-mlwn-
— ‘f Y .
7 : C) 1 Ral: Perichable goods
i | b )/ ciciribution center

@unatn-nbmm
recerved area

B! 84 Ral. Service Bulding
Recidence’ AOT $taf Recidence’
\ _ Chilg ceveiopment center

[E? 12 Ral: Devsicpment recarved
arss

82 Ral- Water management ang
wactewater treatment area

N Y . Total AF = —482 Ral
— s IPTaGHrUCEUrS Project
Developed by AOT - 2.8 km.
Public infrastrustire— 2.4 km.
Source: Company data
Ex 10: 12-month DCF-based TP Calculation Using A Base Year Of FY23F
Terminal

(Bt m) FY23F| FY24F FY25F FY26F| FY27F FY28F FY29F| FY30F| FY31F FY32F FY33F FY34F value
EBITDA excl. depreciation from
right of use 21,003 49,325 57,389 65,928 74,525 88,032 94,742 101,344 108,593 116,402 124,818 133,171 —
Free cash flow (1,104) 34,374 35577 33,426 30,692 49,457 68,320 67,995 78,035 80,526 83,545 94,203 2,515,996
PV of free cash flow (1,101) 29,895 28,479 24,844 21,181 31,685 40,640 37,554 38,480 36,701 35201 36,694 661,628
Risk-free rate (%) 2.5
Market risk premium (%) 8.0
Beta 09
WACC (%) 7.2
Terminal growth (%) 20

Enterprise value - add

investments 1,226,893
Net debt (FY22F) 12,241
Minority interest 973
Equity value 1,213,679
# of shares (m) 14,286
Equity value/share (Bt) 85.0

Sources: Thanachart estimates
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COMPANY NOTE AOT SAKSID PHADTHANANARAK

Valuation Comparison

Ex 11: Valuation Comparison With Regional Peers
EPS growth —PE— — P/BV — EV/IEBITDA  — Div yield —
Name BBG code  Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (x) (x) (%) (%) (x) (x) (%) (%)

Beijing Capital Int’l 694 HK China 30.0 98.6 na na 1.1 1.0 na 14.4 0.0 0.7
Shenzhen Airport Co 000089 CH China (20.1) 9.6 5.5 5.0 0.5 0.5 3.8 3.5 5.7 6.3
Xiamen Int'l Airport 600897 CH China 110.1 47.0 16.0 10.9 1.2 1.1 5.9 4.3 3.1 4.5
Shanghai Int'l Airport 600009 CH China 19.8 na na 65.9 4.2 3.9 na 271 0.0 0.5
Fraport Frankfurt Airport FRA GR Germany 90.6 127.7 29.2 12.5 1.1 1.0 15.0 11.6 0.0 1.3
Japan Airport Terminal 9706 JP Japan 97.8 na na 58.5 3.3 2.9 25.6 13.8 0.1 0.6
Grupo Aeroportuario ASURB MM  Mexico 36.3 11.8 15.5 13.9 3.0 2.8 9.9 9.1 3.7 4.2
SATS Ltd SATS SP Singapore 348.6 1495 49.1 19.8 2.7 2.5 20.3 12.2 1.2 2.9
Airports of Thailand* AOT TB Thailand na na na 1827 10.3 9.9 na 443 0.0 0.3
Average 89.1 74.0 231 46.2 3.0 2.8 13.4 15.6 1.5 24

Source: Bloomberg
Note: * Thanachart estimates using normalized EPS
Based on 28 Jun-22 closing prices

1 > 6 > [
ﬂEme%swm%auuaa\lgim 1%5’]8\‘]’]%%‘U‘Uﬂ’l‘l§l’l€]\‘]ﬂ§]1ﬂ'
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APPENDIX AOT

SAKSID PHADTHANANARAK

COMPANY DESCRIPTION

COMPANY RATING

U3 vhonmeagwlng $ine (wniow) iWussdnisgismie wandu
gﬁwgiﬁﬁm?msmmmﬁmmaaﬂi:mﬂvlm Jﬁ]ﬁ;ﬁu AOT niiiugsnia
lunmsuSmsrinenmasuunnand 6 wiis ldud vinemasuaew
Wiad Viwmmﬂmuqlﬁﬂ vinenmeasnwigeslnal mzﬂmﬂmumﬂlﬁng
. o . - .
amasudissny uaz vinetmasugssmnd Sannrinanmasu
TWusmsviaientumeln uazdnslszina armaugissm)iiiae
fuinwdondodluing 28 no. 2006 lapidurianeasuman
mmmsag%’mj’[mmﬂﬁ 45 é’juﬂu LLa:ﬂEﬁﬁluﬁ’] 3 fuaw dod uae
Mol 1 lasaunsasessuineaduld 76 winadu

Rating Scale
Industry
Outlook Very Strong 5
Analys Business
REC. Outlook Strong 4
Good 3
CG Manage
rating® ment Fair 2
Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS

S — Strength

= AOT ﬂ"uﬁugsﬁﬂﬁu?msm aMasund é’nﬂmxgﬂ‘um

= desnnduigisnie mIduiinu waemniueeuieny 39

ldsumastuayuaniguna

O — Opportunity
A T A AV vo A
s duzinalnodunisluunaiasiiodnlasuanuiisyain

o P =
WNNBINLININNFA

a da = ' a a o
- Lﬂiiﬂ'ﬁﬂ'ﬂﬂL@']‘]JI@]LL’UQLLﬂﬁQIuLaL‘UU-LLﬂ‘ﬁﬂﬂ MAINANAY

’?Q](ﬂﬁ']‘ﬂﬂii&l“/i adLﬁ&l’ﬂ%Qﬁﬂ’]ﬂ

. aqmwniiuﬁmqmmw'uadvlwm.l”d"ﬁ'sﬂwﬁ‘ﬂ@“umiviadtﬁmt%a

6 a v
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Source: Thanachart; *CG Rating

W — Weakness

9 v 4 o 9 v, a o '
- EWF;IVL(ﬂ‘lJ’PN AOT danunannnanuiay ‘NYHI%T‘I']VLTIIEGUSHYW AR

"lmmaﬁmmw”umumuqgmavia\uﬁm
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» fiemenlitaan Wasanmsfsuudasnlounsuesigona 99
Ml AoT  waalamanazlasuyszlomiagradunannisnu
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T — Threat

. giﬁfﬂ‘mmmﬂmuﬁmimjw‘"u;mm yina A una il

BafaIaaasITNL RN Lﬁaﬁa@mwmiﬁu

. mii:m@maﬂimﬂuﬂaﬁ‘aL&'mnﬂé‘uqﬂmﬁﬂﬁu

CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 73.81 85.00 15%
Norm profit 22F (Bt m) (9,689) (12,079) na
Norm profit 23F (Bt m) 11,465 5,630 -51%
Consensus REC BUY: 17 HOLD: 7 SELL: 2

HOW ARE WE DIFFERENT FROM THE STREET?

B sy bsiud FY22-23F saamdininaana tasannin'le
Tunudasilasmsiailudszanmms

" uineuthnnereanginiiene 15% Lhasnnindiasmasuin
domadulaluszuzeniaas AOT

n ' A ' a I =2
aq@m%nssmaamm"uaﬂm dusiudsznavveaassgialan 39
lddpemeduianin  maviaanenaz ldsunanIznUaIINANUEUHIR
yoaLAIEgnalan

" oynnmsrzvnevadlade-19 liaessameluaudi 9199zdINa

ns:vmazhamﬂ@iamﬂmsrﬁmnﬁuim ﬂx‘l%ﬂﬂﬂﬁ’]iﬂlﬂ\‘]lﬁ’]

n A o o a Yo o =
MIUNINUTINIIMTERY uazmaneidtu dudndadonaianity
289131 te99n AOT lusgianfia nsnanulng 9 289 AOT 39
dinsdatlatumreui@anamziguual  aauanusluns

ayd@lasamsiguuaizdinaaudarinlivas AOT

Sources: Bloomberg consensus, Thanachart forecasts

Source: Thanachart

THANACHART RESEARCH



FINANCIAL SUMMARY

SAKSID PHADTHANANARAK

We expect AOT’s
earnings to turn positive
in FY23F...

...and jump to a record
high of Bt28bn in
FY24F...

...driven by a passenger
recovery and higher duty-
free concession revenue

INCOME STATEMENT
FY ending Sep (Bt m)
Sales
Cost of sales

Gross profit
% gross margin

Selling & administration expenses

Operating profit
% operating margin
Depreciation & amortization
EBITDA
% EBITDA margin
Non-operating income
Non-operating expenses
Interest expense
Pre-tax profit
Income tax
After-tax profit
% net margin
Shares in affiliates' Earnings
Minority interests
Extraordinary items
NET PROFIT
Normalized profit
EPS (Bt)
Normalized EPS (Bt)

2020A

31,179
17,194
13,985
44.9%
8,870
5,115
16.4%
5,441
10,556
33.9%
1,951
0
(646)
6,419
1,038
5,381
17.3%
(0)
22
(1,083)
4,321
5,403
0.3
0.4

2021A

7,086
18,186
(11,100)
-156.7%
6,099
(17,199)
-242.7%
9,027
(8,172)
-115.3%

630

0
(2,973)
(19,542)
(4,173)
(15,369)
-216.9%
(0)

50
(1,003)
(16,322)
(15,319)
(1.1)
(1.1)

2022F

14,870
19,886
(5,016)
-33.7%

7,584

(12,600)
-84.7%
11,674

(926)
-6.2%
393
0
(3,023)

(15,229)
(3,046)

(12,184)
-81.9%

0

105

0
(12,079)
(12,079)
(0.8)
(0.8)

2023F

42,465
22,928
19,537
46.0%
9,342
10,195
24.0%
13,369
23,564
55.5%
500
0
(3,284)
7,411
1,482
5,929
14.0%
0
(299)
0
5,630
5,630
0.4
0.4

2024F
74,290
24,766
49,524
66.7%
11,143
38,380
51.7%
13,491
51,871
69.8%
525
0
(2,985)
35,920
7,184
28,736
38.7%
0
(523)
0
28,213
28,213
2.0
2.0

BALANCE SHEET

FY ending Sep (Bt m)

ASSETS:

Current assets:
Cash & cash equivalent
Account receivables
Inventories
Others

Investments & loans

Net fixed assets

Other assets

Total assets

LIABILITIES:

Current liabilities:
Account payables
Bank overdraft & ST loans
Current LT debt
Others current liabilities

Total LT debt

Others LT liabilities

Total liabilities

Minority interest

Preferreds shares

Paid-up capital

Share premium

Warrants

Surplus

Retained earnings

Shareholders' equity

Liabilities & equity

50,491
43,558
3,225

0

3,709
648
110,130
12,290
173,559

15,333
1,809

0

2,848
10,677
8,245
6,949
30,527
796

0
14,286
12,568
0

500
114,882
142,236
173,559

21,499
17,103
3,637

0

759

6
112,157
61,424
195,086

13,610
930

27
3,159
9,495
6,080
61,974
81,664
1,078

0
14,286
12,568
0

837
84,653
112,344
195,086

24,833
20,000
4,074

0

759

6
118,967
58,555
202,361

15,347
1,017

0

4,836
9,495
27,405
58,371
101,123
973

0
14,286
12,568
0

837
72,574
100,265
202,361

25,180
20,000
4,421

0

759

6
128,434
55,694
209,314

14,535
1,570

0

3,470
9,495
31,230
58,071
103,836
1,272

0
14,286
12,568
0

837
76,515
104,206
209,314

34,830
30,000
4,071

0

759

6
125,919
52,848
213,603

14,855
2,375

0

2,985
9,495
16,916
57,771
89,542
1,794

0
14,286
12,568
0

837
94,576
122,266
213,603

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

AOT

SAKSID PHADTHANANARAK

We assume AOT’s capex at
Bt169bn over FY22-31F for
its capacity expansion

37/29x PEs in FY24-25F
look attractive in our view
vs. its past-5-year average
of 40x in FY15-19

CASH FLOW STATEMENT

FY ending Sep (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 6,419 (19,542) (15,229) 7,411 35,920
Tax paid (1,038) 4,173 3,046 (1,482) (7,184)
Depreciation & amortization 5,441 9,027 11,674 13,369 13,491
Chg In w orking capital 656 (1,290) (350) 206 1,155
Chg In other CA & CL / minorities (12,961) 4,573 2,400 2,280 2,166
Cash flow from operations (1,483) (3,058) 1,540 21,784 45,548
Capex (11,502) (11,055) (15,915) (20,275) (8,430)
Right of use 0 (35,809) 300 300 300
ST loans & investments 0 0 0 0 0
LT loans & investments 440 642 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (1,361) 38,397 (6,004) (2,580) (2,466)
Cash flow from investments (12,423) (7,825) (21,619) (22,555) (10,596)
Debt financing (2,462) (2,001) 22,975 2,460 (14,799)
Capital increase 0 0 0 0 0
Dividends paid (14,999) (2,714) 0 (1,689) (10,153)
Warrants & other surplus (985) (10,856) 0 0 0
Cash flow from financing (18,446) (15,571) 22,975 771 (24,952)
Free cash flow (12,984) (14,113) (14,375) 1,509 37,118
VALUATION

FY ending Sep 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 190.4 na na 182.7 36.5
Normalized PE - at target price (x) 224.7 na na 215.7 43.0
PE (x) 238.1 na na 182.7 36.5
PE - at target price (x) 281.0 na na 215.7 43.0
EV/EBITDA (x) 94.4 na na 44.3 19.6
EV/EBITDA - at target price (x) 112.0 na na 52.2 23.2
P/BV (x) 7.2 9.2 10.3 9.9 8.4
P/BV - at target price (x) 8.5 10.8 121 1.7 9.9
P/CFO (x) (693.8) (336.3) 667.9 47.2 22.6
Price/sales (x) 33.0 145.2 69.2 24.2 13.8
Dividend yield (%) 0.3 0.0 0.0 0.3 1.6
FCF Yield (%) (1.3) (1.4) (1.4) 0.1 3.6
(Bt)

Normalized EPS 0.4 1.1) (0.8) 0.4 2.0
EPS 0.3 (1.1) (0.8) 0.4 2.0
DPS 0.2 0.0 0.0 0.2 1.2
BV/share 10.0 7.9 7.0 7.3 8.6
CFO/share (0.1) (0.2) 0.1 1.5 3.2
FCF/share (0.9) (1.0) (1.0) 0.1 2.6

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY AOT SAKSID PHADTHANANARAK

FINANCIAL RATIOS
FY ending Sep 2022F 2023F
Growth Rate
Sales (%) (50.3) (77.3) 109.9 185.6 74.9
Net profit (%) (82.7) na na na 401.1
EPS (%) (82.7) na na na 401.1
Normalized profit (%) (78.0) na na na 4011
Normalized EPS (%) (78.0) na na na 401.1
Dividend payout ratio (%) 62.8 0.0 0.0 60.0 60.0
Operating performance
Gross margin (%) 44.9 (156.7) (33.7) 46.0 66.7
Operating margin (%) 16.4 (242.7) (84.7) 24.0 51.7
Despite the COVID-19 EBITDA margin (%) 33.9 (115.3) (6.2) 55.5 69.8
crisis for two years, the Net margin (%) 17.3 (216.9) (81.9) 14.0 38.7
balance sheet is still solid D/E (incl. minor) (x) 01 0.1 03 03 02
. . Net D/E (incl. minor) (x) (0.2) (0.07) 0.12 0.14 (0.08)
with low gearing
Interest coverage - EBIT (x) 7.9 na na 3.1 12.9
Interest coverage - EBITDA (x) 16.3 na na 7.2 17.4
ROA - using norm profit (%) 2.9 na na 2.7 13.3
ROE - using norm profit (%) 3.6 na na 5.5 24.9
DuPont
ROE - using after tax profit (%) 3.6 na na 5.8 254
- asset turnover (x) 0.2 0.0 0.1 0.2 0.4
- operating margin (%) 22.7 na na 25.2 52.4
- leverage (x) 1.3 1.4 1.9 2.0 1.9
- interest burden (%) 90.9 117.9 124.8 69.3 92.3
- tax burden (%) 83.8 na na 80.0 80.0
WACC (%) 7.2 7.2 7.2 7.2 7.2
ROIC (%) 4.7 (15.7) (9.6) 7.2 25.8
NOPAT (Bt m) 4,288 (17,199) (10,080) 8,156 30,704
invested capital (Bt m) 109,771 104,506 112,506 118,906 112,168

Sources: Company data, Thanachart estimates
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BUY  (Unchanged) TP: Bt 13.50 (Unchanged)

Change in Numbers Upside : 18.1% 29 June 2022

Bangkok Airways Pcl a1
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SAKSID PHADTHANANARAK

662 — 779 9112
saksid.pha@thanachartsec.co.th

Usuandszanmnisnils COMPANY VALUATION
umLm'lv%mﬂumwmmaaumLm']wvmawuasmammﬂmmvlm
adaviurn” Tudl 29 guiow 2022 Li’]ﬂiua@]ﬂswmmmimvlsmm Y/E Dec (Bt m) 2021A  2022F 2023F 2024F
LIRIRTY BA auﬂmmwumnmu‘luﬁ 2022-23F R 30% ud Sales 2,717 8541 14,814 19,724
2024F (Exhibit 1) LuaamﬂmaumImwmmuummamummu 30- Net profit (8,550) (3,260)  (664) 803
U) 69% L% US$135/118/104/be luil 2022-24F (Winunu US$168/be Consensus NP —  (938) 843 1,623
_a_, o wmamadmauu Us$110 lu 1022 uaz Us$78 lull 2019) Diff frm cons (%) - na na  (50.5)
et uanmﬂmﬁmmm’mﬂ"l,@ﬂsmmmswa@mummms (RASK) 3 Norm profit (3,171) (3,260)  (664) 803
(- RN 13-53% 1 4.6/4.7/4.4 Unea ASK Luaammsﬂmmﬁ BA Prev. Norm profit — (2,894) 221 1,153
) FLH minama@mnumw A ulsiy Q’Imms‘l@ Wasan Chg frm prev (%) - na na  (30.4)
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BA

SAKSID PHADTHANANARAK

Ex 1: Key Assumption Changes

2022F

Revenues per ASK (Bt)

2023F

New 31 3.9 4.6 47 44
Old 3.0 34 3.9
Change (%) 53.3 38.2 12.8
Costs per ASK (Bt)
New 4.8 11.0 7.6 5.6 4.2
Old 4.1 3.1 34
Change (%) 85.4 80.6 23.5
Jet fuel price (Bt/bbl)
New 46 75 135 118 104
Old 80 80 80
Change (%) 68.8 47.5 30.0
Normalized earnings (Bt bn)
New (3.8) (3.2) (3.3) (0.7) 0.8
Old (2.9) 0.2 1.2
Change (%) na na (30.4)
Sources: Company data, Thanachart estimates
Ex 2: Jet Fuel Prices Ex 3: BA’s RASK Vs. CASK

(USS/bbl) (BUASK) —— BA's RASK ——BA's CASK

180 - 12 -

160 A

140 101

120 A 8

100 A

80 - 6 7

60 4

40 A

20 A 2 1

T Y 2T T2 T 228398 L o~ @ @ o o oo

Source: Bloomberg

Sources: Company data, Thanachart estimates

Ex 4: Our Sum-of-the-parts Valuation For BA

% holding 15% discount Current price
BBG code (Bt m) (Bt/share)
BDMS TB 5.2% 23,225 24.90
BAFS TB 10.0% 1,897 28.75
Total 25121
Per BA share (Bt) 12.0
Airline and airport value (Bt) (DCF derived) 1.5
Our TP (Bt) 13.5

[ ETUCIAE T

(Bt m)
20,617
1,833
22,449
10.7

Sources: Company data, Thanachart estimates
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Ex 5: BA’s Market Cap Vs. Its Associates’ Market Cap

Ex 6: BA’s Earnings

—— BA's mkt cap (Bt bn)
Associates' mkt cap as % stake of BA 3
BA'’s share price discount to its associates’ value
(Bt m) 2
70,000 1 1
60,000 A
50,000 A 0 . . . .
40,000 A
30,000 M
20,000 -
10,000 A @
0 e (3)
(10,000) -
(20,000) - )
(30,000) - (5)
e Oe L2002 228R 55 o e 2 2 g 5 w & 4
C>0C>Q0C>QC>0C>QCc >QcCc >QcCc o o o o o o o AN N N
TOOOCTOOCOOOCOTOOCOTOOCOTOOCOOOCS N N N N N N N o o o
DSVOSNDOISNOISNDOISNDOISNDODSNDOD 3% 5% 5%
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates

Ex 7: U-Tapao Airport Project

Project Details

Location
Land Area
Contract Type

Contract Term

Flub Pla, Ban Chang District, Rayong Province
Approx. 6.500 Rai (10,400,000 sq.m.)
PPP MNet Cost

50 Years

3Years (LR Operation and Maointenance [y A0,

Authority
Total Project Cost
Equity Injection

Sources of Fund

Royal Thai Navy

THB 31kbn (phase 1)

Paid-up capital of THE 9bn ot COD

Debt 70 : Equity 30

Roles & responsibilities

Commercial
Gateway

269 Rai
(430,000 sq.m.)

Passenger
Terminal
Building 3

Airport City
654 Rai
(1,047,000 sq.m.)

Cargo &
Free Trade Zone
430 Roi (688,000 sq.m.)

Design and development
of the reguired Airport Infrastructure

Operations and maintenance
over the concessian term

7
Be
s

Financing and maintenance
over the project components

c

Source: BTS Group Holding
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Valuation Comparison

Ex 8: Valuation Comparison With Regional Peers

EPS Growth —PE— —P/IBV— EV/IEBITDA — Div. Yield —
Company Code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F

(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)
Air Arabia PJSC AIRARABI UH UAE 55.6 0.0 8.8 8.8 1.8 1.7 5.4 5.4 6.9 7.1
EasyJet PLC EZJ LN UK na na 128.7 11.0 1.2 1.0 4.8 34 0.0 1.8
Singapore Airlines SIA SP Singapore na 193.0 64.9 22.2 1.3 1.3 5.9 4.8 0.7 2.3
Eva Airways Corp 2618 TT Taiwan 126.5 9.4 10.5 9.6 1.8 1.6 4.6 4.1 3.2 34
China Southern (China) 600029 CH China 9.3 na na 37.8 2.0 2.0 14.8 8.3 0.0 0.5
China Eastern 600115 CH China (0.4) 90.9 na 54.0 24 2.2 34.6 9.4 0.0 0.5
Air China (China) 601111 CH China 23.7 na na 36.7 3.2 2.9 71.8 10.0 0.0 0.4
Asia Aviation AAV TB* Thailand na na na na 2.8 29 4.7 6.5 0.0 0.0
Bangkok Airways BA TB* Thailand na na na na 2.3 25 na 49.4 0.0 0.0
Average 42.9 73.3 53.2 25.7 21 2.0 18.3 11.3 1.2 1.8

Source: Bloomberg
Note: * Thanachart estimates, using Thanachart normalized EPS
Based on 28 Jun-22 closing prices

1 ¥ 6 ¥ [
ﬂgmm'}uimm%auuawgsm FL%T]E]\‘]']%%?J‘]JJY]H"]E)OFIE]H
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COMPANY DESCRIPTION

COMPANY RATING
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ussdatlizng wanenilgtidehamnaiuiueasdiasfiime ZaWY
smﬂmlvxmmﬂuﬂ 1989 BA Haswwudnizaslue. glavivluil 1996
Lazmnuiuuisfimafia. ama tull 2003 wananisslddilnm 20
m‘muuumssmnulumsmLuuﬁsna’mmnﬁmﬂwmu mMslwusmy
af1Eusn wazmaliuimandamain Busiudiudl 28 nu. 2006 8n
e

Rating Scale
Industry
Outlook Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
cG Manage
rating* ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS

S — Strength
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W — Weakness
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 12.14 13.50 1%
Net profit 22F (Bt m) (938) (3,260) na
Net profit 23F (Bt m) 843 (664) na
Consensus REC BUY: 2 HOLD:3  SELL:1

HOW ARE WE DIFFERENT FROM THE STREET?

A .
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Sources: Bloomberg consensus, Thanachart forecasts

Source: Thanachart
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FINANCIAL SUMMARY BA SAKSID PHADTHANANARAK
INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Sales 7,666 2,717 8,541 14,814 19,724
We estimate BA’s Cost of sales 10,857 6,115 10,537 14,061 17,489
earnings to turn to a Gross profit (3,191) (3,398) (1,996) 753 2,235
profit in 2024F... % gross margin -41.6% -125.1% -23.4% 5.1% 11.3%
Selling & administration expenses 2,384 1,551 1,879 2,222 2,564
Operating profit (5,576) (4,949) (3,875) (1,469) (329)
...driven by a recovery in % operating margin -72.7% -182.2% -45.4% -9.9% -1.7%
passenger numbers and Depreciation & amortization 2,843 2,342 2,281 2,311 2,301
lower oil prices EBITDA (2,733) (2,607) (1,594) 842 1,972
% EBITDA margin -35.6% -96.0% -18.7% 5.7% 10.0%
Non-operating income 2,356 2,429 1,270 1,310 1,409
Non-operating expenses (2) (5) 0 0 0
Interest expense 1,117) (1,265) (1,202) (1,153) (1,046)
Pre-tax profit (4,338) (3,791) (3,808) (1,312) 34
Income tax 100 (117) 0 0 7
After-tax profit (4,439) (3,674) (3,808) (1,312) 27
% net margin -57.9% -135.2% -44.6% -8.9% 0.1%
Shares in affiliates' Earnings 555 453 391 375 413
Minority interests 45 50 157 273 363
Extraordinary items (1,444) (5,379) 0 0 0
NET PROFIT (5,283) (8,550) (3,260) (664) 803
Normalized profit (3,839) (3,171) (3,260) (664) 803
EPS (Bt) (2.5) 4.1) (1.6) (0.3) 0.4
Normalized EPS (Bt) (1.8) (1.5) (1.6) (0.3) 0.4
BALANCE SHEET
FY ending Dec (Bt m) 2023F
ASSETS:
Current assets: 3,257 3,106 3,187 3,761 4,238
Cash & cash equivalent 2,181 2,126 2,000 2,000 2,000
Account receivables 401 373 585 1,015 1,351
Inventories 477 438 433 578 719
Others 198 169 169 169 169
Investments & loans 28,305 28,191 28,191 28,191 28,191
Net fixed assets 9,777 8,927 8,646 8,336 8,035
Other assets 9,263 8,715 8,725 8,735 8,745
Total assets 50,602 48,939 48,749 49,023 49,210
LIABILITIES:
We are not too concerned Current liabilities: 10,677 23,803 10,938 11,066 11,010
about BA’s high net D/E Account payables 1,119 967 1,010 1,348 1,677
ratio... Bank overdraft & ST loans 1,105 917 900 842 738
Current LT debt 917 16,617 2,490 2,332 2,044
~-given the plan to lease Others current liabilties 7,537 5,302 6,538 6,544 6,550
out Samui Airport assets to Total LT debt 12,669 4,540 18,263 17,009 14,992
a REIT and its Bt22bn Others LT liabilities 7,649 7,434 9,646 11,620 13,167
investment portfolio Total liabilities 30,996 35,777 38,847 39,785 39,169
Minority interest 14 (36) (36) (36) (36)
Preferreds shares 0 0 0 0 0
Paid-up capital 2,100 2,100 2,100 2,100 2,100
Share premium 9,319 9,320 9,320 9,320 9,320
Warrants 0 0 0 0 0
Surplus 13,562 15,701 15,701 15,701 15,701
Retained earnings (5,390) (13,922) (17,182) (17,846) (17,044)
Shareholders' equity 19,591 13,198 9,939 9,274 10,077
Liabilities & equity 50,602 48,939 48,749 49,023 49,210

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY BA SAKSID PHADTHANANARAK
CASH FLOW STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax (4,338) (3,791) (3,808) (1,312) 34
Tax paid (378) 17 0 0 (7)
Depreciation & amortization 2,843 2,342 2,281 2,311 2,301
Chg In w orking capital (896) (85) (164) (237) (148)
Chg In other CA & CL / minorities 4,119 (1,763) 1,783 654 782
Cash flow from operations 1,349 (3,180) 92 1,416 2,961
Capex 2,989 (1,493) (2,000) (2,000) (2,000)
Right of use (7,763) 796 (10) (10) (10)
ST loans & investments 0 0 0 0 0
LT loans & investments 3,665 114 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 467 (5,359) 2,213 1,974 1,546
Cash flow from investments (641) (5,941) 203 (36) (464)
Debt financing (2,773) 6,909 (421) (1,380) (2,498)
Capital increase 0 0 0 0 0
Dividends paid (203) (0) 0 0 0
Warrants & other surplus (4,870) 2,157 0 0 0
Cash flow from financing (7,846) 9,066 (421) (1,380) (2,498)
Free cash flow 4,338 (4,673) (1,908) (584) 961
VALUATION
FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) na na na na 29.0
Normalized PE - at target price (x) na na na na 35.3
. PE (x) na na na na 29.0
Investors buying BA pay .
for its investment PE - at target price (x) na na na na 35.3
. EV/EBITDA (x) na na na 494 19.8
P ?r_tfo”o OnI‘Y and get the EV/EBITDA - at target price (x) na na na 55.4 22.4
airline and airport PIBV (x) 1.2 18 2.3 25 2.3
businesses for free PIBV - at target price (x) 1.4 2.1 29 3.1 28
P/CFO (x) 17.3 (7.3) 252.3 16.5 7.9
Price/sales (x) 3.0 8.6 2.7 1.6 1.2
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0
FCF Yield (%) 18.6 (20.0) (8.2) (2.5) 4.1
(Bt)
Normalized EPS (1.8) (1.5) (1.6) (0.3) 0.4
EPS (2.5) (4.1) (1.6) (0.3) 0.4
DPS 0.0 0.0 0.0 0.0 0.0
BV/share 9.3 6.3 47 44 48
CFO/share 0.6 (1.5) 0.0 0.7 1.4
FCF/share 21 (2.2) (0.9) (0.3) 0.5

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY BA SAKSID PHADTHANANARAK

FINANCIAL RATIOS

FY ending Dec 2023F 2024F
Growth Rate

Sales (%) (68.0) (64.6) 2144 734 33.2
Net profit (%) na na na na na
EPS (%) na na na na na
Normalized profit (%) na na na na na
Normalized EPS (%) na na na na na
Dividend payout ratio (%) 0.0 0.0 0.0 0.0 0.0

Operating performance

Gross margin (%) (41.6) (125.1) (23.4) 5.1 11.3
Operating margin (%) (72.7) (182.2) (45.4) (9.9) (1.7)
EBITDA margin (%) (35.6) (96.0) (18.7) 5.7 10.0
Net margin (%) (57.9) (135.2) (44.6) (8.9) 0.1
D/E (incl. minor) (x) 0.7 1.7 22 22 1.8
Net D/E (incl. minor) (x) 0.6 1.5 2.0 2.0 1.6
Interest coverage - EBIT (x) na na na na na
Interest coverage - EBITDA (x) na na na 0.7 1.9
ROA - using norm profit (%) na na na na 1.6
ROE - using norm profit (%) na na na na 8.3
DuPont
ROE - using after tax profit (%) na na na na 0.3
- asset turnover (x) 0.1 0.1 0.2 0.3 0.4
- operating margin (%) na na na na 5.5
- leverage (x) 2.3 3.0 4.2 5.1 5.1
- interest burden (%) 134.7 150.1 146.2 825.1 3.2
- tax burden (%) na na na na 80.0
WACC (%) 71 71 71 71 71
ROIC (%) (14.5) (15.4) (9.4) (4.0) (1.0)
NOPAT (Bt m) (5,576) (4,949) (3,100) (1,175) (263)
invested capital (Bt m) 32,101 33,146 29,592 27,547 25,852

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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