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THAILAND Sector Note 13 JUNE 2022

Sector Weighting Overweight

Thailand Energy Sector

GRM ﬁ'aaagamamﬂﬂﬁn

Sector Valuation Current Target Market Norm EPS grw — Norm PE — — P/BV— — Div. yield —

price price Cap 2022F 2023F 2022F 2023F 2022F 2023F 2022F 2023F
Company . (Bt) (Bt) (US$ m) (%) (%) (x) (x) (x) (x) (%) (%)
Bangchak Corp. BCP TB BUY 34.25 39.00 1,357 116.4  (34.9) 4.7 7.3 0.8 0.7 5.3 3.5
Esso (Thailand) ESSO TB BUY 12.20 16.00 1,215 na (9.9) 6.7 7.4 1.4 1.3 8.2 4.0
Star Petroleum SPRC TB BUY 13.00 15.50 1,622 na (39.5) 5.0 8.2 1.2 1.2 9.2 3.6
Thai Oil TOP TB HOLD 56.75 57.00 3,330 1949 (25.7) 7.0 9.5 0.8 0.8 5.3 34

Source: Thanachart estimates, Based on 10 June 2022 closing prices
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SECTOR NOTE YUPAPAN POLPORNPRASERT

Ex 1: Our New Singapore Complex GRM Assumptions

(us$bby ~ ————New— ———Old——  ——— Change (%)

2021 1Q22 2Q22 June 2023F 2024F 2022F 2023F 2022F 2023F 2024F

Gasoline-Dubai  11.0 17.8 31.3 40.0 271 20.3 18.3 16.5 13.0 12.0 64.0 56.0 52.0

Diesel-Dubai 6.7 196  33.1 320 270 171 15.1 19.1 140 140 | 420 220 7.0
Jet-Dubai 58 162 368 334 253 208 188 176 130 130 440 600  44.0
HSFO-Dubai 4.9)  (8.3) 28 (61) (54) (80) (80) (7.7)  (80)  (80) 300 0.0 0.0
SG GRM 3.1 80 186 186 142 9.1 7.7 7.3 5.5 52| 940 650  49.0

Sources: Company data, Thanachart estimates

Ex 2: Refinery Margin Has Skyrocketed Ex 3: Russian Diesel Exports To Fall From Here
(US$/bbl) Complex SG GRM (k b/d) Russian diesel exports to Europe
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Sources: Bloomberg, Thanachart estimates Source: Vortexa
Ex 4: Russia A Key Exporter Of Middle Distillate... Ex 5: ...And A Key Exporter To Europe
k . . .
1( 2t())/(;j) Distillate exporters Europe's diesel imports
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Sources: Joint Organizations Data Initiatives Source: SP Platts
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SECTOR NOTE

YUPAPAN POLPORNPRASERT

Ex 6: Global Oil Products Inventory Are Substantially Below Five-Year Historical Average
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Ex 7: Russian Oil Product Exports Cannot Be Entirely Replaced
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Sources: Bloomberg, Thanachart estimates

Ex 8 China Exports To Remain Muted
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Ex 9: Recovering China Demand Will Limit Export

Monthly % change from Jan 21 level

China congestion index

Jan-22

Feb-22 Mar-22 Apr-22 May-22

Source: Bloomberg

Source: Bloomberg
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SECTOR NOTE YUPAPAN POLPORNPRASERT

Ex 10: US Refinery Utilization Ex 11: India Refinery Utilization
(%) (%)
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Source: Bloomberg Sources: Bloomberg
Ex 12: New Supply In 2022 Postponed To 2023
(m brd) Net capacity addition - Asia and Middle East
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B New old
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Ex 13: Favorable Global Demand/Supply Balance Over 2022-26F

(m b/d) mmmm Global supply growth

——— Global demand growth

30 -
251 +55mbidin 2021
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|

0.5 1
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2018 2019 2020 2021  2022F 2023F 2024F 2025F 2026F

Source: Thanachart estimates
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SECTOR NOTE YUPAPAN POLPORNPRASERT

Ex 14: 38% of New Capacity Come From China Over 2022-24F

Global new capacity addition (2022-24F)

North America
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Source: Thanachart estimates

Ex 15: Pandemic-led Capacity Closures Ex 16: Global Capacity Closure Since 2008
(m b/d) Global refinery closure by year
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Ex 17: Earnings Revisions

New — —O0ld— Change (%)

1Q22 2021A 2022F 2023F 2022F 2023F 2022F 2023F 2024F

Reported profit

BCP 4,356 7,624 9,314 5,459 5,084 6,347 4,214 3,785 46.7 29.5 34.3
ESSO 5,900 4,443 13,062 4,263 4,437 6,856 2,846 2,719 90.5 49.8 63.2
SPRC 5,284 4,746 13,807 5,073 5,583 8,041 3,493 3,518 71.7 45.2 58.7
TOP 7,183 12,578 26,114 9,811 8,511 27,591 6,512 6,868 (5.4) 50.7 23.9
Norm profit

BCP 764 4,592 9,937 6,474 5,282 6,347 4,214 3,785 56.6 53.6 39.6
ESSO 1,708 (1,704) 6,291 5,671 5,097 676 2,846 2,719 830.7 99.3 87.4
SPRC 695 (1,542) 11,348 6,870 6,444 3,676 2,826 3,518 208.7 143.1 83.2
TOP 4,177 5,583 16,466 12,233 9,699 8,591 6,512 6,868 91.7 87.9 41.2

Sources: Company data, Thanachart estimates
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SECTOR NOTE YUPAPAN POLPORNPRASERT

Ex 18: Target Price And Recommendation Changes

Current Target Up/down Market — Norm PE — — PIBV — — Div yield — — ROE —
price price side Cap 2022F 2023F | 2022F 2023F 2022F 2023F 2022F 2023F
(Bt) (BY) (%) (US$ m) (x) (x) (x) (x) (x) (x) (%) (%)
BCP TB HOLD BUY 34.25 39.00 13.9 1,357 4.7 7.3 0.8 0.7 53 35 17.5 10.5
ESSO TB BUY BUY 12.20 16.00 31.1 1,215 6.7 7.4 1.4 1.3 8.2 4.0 25.3 18.1
SPRC TB SELL BUY 13.00 15.50 19.2 1,622 5.0 8.2 1.2 1.2 9.2 3.6 285 15.0
TOP TB SELL HOLD 56.75 57.00 0.4 3,330 7.0 9.5 0.8 0.8 53 3.4 12.6 8.5

Sources: Bloomberg, Thanachart estimates

Ex 19: Sector P/BV vs. GRM Ex 20: Thai Refineries’ P/BV Vs. Peers’
*) Sector average (LHS) —— SG GRM (RHS) (USS/bbl) P/BV () us Thai Korea India
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Ex 21: TOP’s P/BV Ex 22: SPRC’s P/BV
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Sources: Bloomberg, Thanachart estimates Sources: Bloomberg, Thanachart estimates
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SECTOR NOTE YUPAPAN POLPORNPRASERT

Ex 23: ESSO’s P/BV
x)

Ex 24: BCP’s P/IBV

(x)
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SECTOR NOTE YUPAPAN POLPORNPRASERT

Ex 25: Sector Valuation Comparison

BCP ESSO SPRC TOP Industry
Rating BUY BUY BUY HOLD
Target price (Bt) Thanachart 39.00 16.00 15.50 57.00
Consensus 36.55 11.50 13.10 67.00
Consensus rec. BUY 10 3 14 17
HOLD 4 3 3 8
SELL 0 1 1 1
Sales (Bt m) 2021 199,417 172,878 172,484 345,496 890,276
2022F 271,726 169,762 267,381 460,867 1,169,736
2023F 265,427 169,343 262,786 423,639 1,121,195
2024F 249,570 165,990 252,457 406,717 1,074,734
Norm profits 2021 4,592 (1,704) (1,542) 5,583 6,929
(Bt m) 2022F 9,937 6,291 11,348 16,466 44,041
2023F 6,474 5,671 6,870 12,233 31,248
2024F 5,282 5,097 6,444 9,699 26,522
Sales 2021 46.1 36.5 325 39.4 38.6
growth (%) 2022F 36.3 (1.8) 55.0 334 30.7
2023F (2.3) (0.2) (1.7) (8.1) (3.1)
2024F (6.0) (2.0) (3.9) (4.0) (4.0)
Norm EPS 2021 na na na na na
growth (%) 2022F 116.4 na na 194.9 155.7
2023F (34.9) (9.9) (39.5) (25.7) (27.5)
2024F (18.4) (10.1) (6.2) (20.7) (13.9)
Operating 2021 6.6 (0.3) 0.1 2.6 22
margin (%) 2022F 10.8 5.5 5.5 5.0 6.7
2023F 7.1 3.8 3.1 4.1 4.5
2024F 6.4 35 3.1 3.9 4.2
ROE (%) 2021 9.2 (10.2) (5.1) 4.7 (0.3)
2022F 17.5 253 28.5 12.6 21.0
2023F 10.5 18.1 15.0 8.5 13.0
2024F 8.1 15.2 13.3 6.5 10.8
Dividend yield 2021 5.8 0.0 1.4 4.6 2.9
(%) 2022F 5.3 8.2 9.2 5.3 7.0
2023F 3.5 4.0 3.6 34 3.6
2024F 3.5 4.2 4.0 2.9 3.7
P/BV (x) 2021 0.9 22 1.6 1.0 1.4
2022F 0.8 1.4 1.2 0.8 1.1
2023F 0.7 1.3 1.2 0.8 1.0
2024F 0.7 1.2 1.1 0.8 1.0
Norm PE (x) 2021 10.3 na na 20.7 15.5
2022F 4.7 6.7 5.0 7.0 5.9
2023F 7.3 7.4 8.2 9.5 8.1
2024F 8.9 8.3 8.7 11.9 9.5
EV/EBITDA (x) 2021 45 31.9 21.6 15.7 18.4
2022F 3.2 4.6 3.0 9.2 5.0
2023F 4.8 5.6 4.5 12.6 6.9
2024F 5.1 54 4.0 11.5 6.5
Net D/E (x) 2021 0.7 1.5 0.1 1.1 0.9
2022F 0.9 0.4 (0.1) 1.2 0.6
2023F 0.9 0.3 (0.2) 1.3 0.6
2024F 0.8 0.2 (0.3) 1.3 0.5

Sources: Company data; Thanachart estimates
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SECTOR NOTE YUPAPAN POLPORNPRASERT

Valuation Comparison

Ex 26: Comparison With Regional Peers
EPS Growth ——PE—— —P/BV— EV/EBITDA Div. Yield — ROE —
Company Code Country 22F 23F  22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (x) x) x) & X X (%) (%) (%) (%)

PetroChina 857 HK China 23.0 (9.0 7.0 76 06 06 3.3 3.6 57 6.5 7.3 8.8
Sinopec 386 HK China (1.3)  (0.9) 6.3 64 06 05 3.6 3.8 9.7 103 9.6 9.1
Average 10.8 (4.9) 6.6 70 06 0.6 3.5 3.7 7.7 8.4 8.4 8.9
SK Innovation 096770 S. Korea na (23.4) 9.5 125 11 1.0 6.2 71 0.8 1.5 44 125
S-0il 010950 S. Korea 51.9 (30.0) 6.2 88 16 14 4.9 6.7 3.2 45 235 28.1
Average 51.9 (26.7) 7.9 106 1.3 1.2 5.5 6.9 2.0 3.0 140 203
Reliance Industries RIL IB India 312 276 2938 234 23 21 187 144 0.3 0.3 8.6 8.0
Indian Oil I0CL IB India 65.7 (13.3) 44 50 09 038 5.3 6.0 7.0 9.8 146 193
Bharat Petroleum BPCL IB India 0.3) (7.3) 71 77 13 12 7.8 8.0 6.3 7.7 247 1838
Hindustan Petroleum HPCL IB  India (12.6) 6.7 5.1 48 08 07 7.0 6.1 7.8 73 241 172
Average 21.0 34 11.6 10.2 1.3 1.2 9.7 8.6 5.3 6.3 18.0 1538
Marathon Petroleum MPCUS USA na (32.6) 9.0 133 25 25 5.7 7.3 21 2.2 39 239
Valero VLOUS USA na (27.0) 9.4 129 26 24 6.3 7.8 2.8 2.8 41 295
Phillips 66 PSXUS USA 154.1 (17.6) 9.4 114 20 18 6.8 7.9 34 35 9.9 242
PBF Energy' PBFUS  USA na (44.4) 5.6 10.1 1.9 16 4.0 6.1 0.0 0.0 (17.4) 26.8
Delek DK US USA na (49.1) 7.7 152 21 1.8 44 5.7 0.0 0.6 (25.4) 36.0
Average 154.1 (34.1) 8.2 126 22 2.0 5.5 7.0 1.7 1.8 (5.0) 28.1
Bangchak Corp* BCP TB * Thailand 116.4 (34.9) 4.7 73 08 07 3.2 438 5.3 35 175 105
ESSO (Thailand) * ESSO TB * Thailand na (9.9) 6.7 74 14 13 4.6 5.6 8.2 40 253 181
Star Petroleum Refining  SPRC TB * Thailand na (39.5) 5.0 82 12 12 3.0 4.5 9.2 36 285 150
Thai Oil * TOP TB * Thailand 1949 (25.7) 7.0 95 08 0.8 9.2 126 5.3 34 126 8.5
Average 155.7 (27.5) 5.9 8.1 11 1.0 5.0 6.9 7.0 36 21.0 13.0
Total Average 78.7 (18.0) 8.0 9.7 13 1.2 5.8 6.6 4.7 46 113 17.2

Sources: Bloomberg, * Thanachart estimates
Based on 10 June 2022 closing prices
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APPENDIX YUPAPAN POLPORNPRASERT

STOCK PERFORMANCE

Absolute (%) Rel SET (%)
1M 3M 12M YTD 1™ 3M 12M YTD
SET INDEX 3.0 (1.5) (0.2) (1.5) — — — —
Energy 12.8 13.9 13.1 20.5 9.8 15.5 13.4 22.0
BCP TB 1.5 10.5 29.2 35.6 (1.6) 12.0 29.5 37.2
ESSO TB 371 53.5 44.4 66.0 34.0 55.0 44.6 67.5
IRPC TB 13.6 (5.4) (12.5) (8.9) 10.6 (3.9) (12.3) (7.3)
IVL TB 15.8 15.2 20.6 18.5 12.8 16.7 20.8 20.0
PTT TB 2.7 (5.1) (9.6) (1.3) (0.3) (3.5) (9.4) 0.2
PTTEP TB 15.7 15.7 43.0 46.6 12.7 17.3 43.2 48.1
PTTGC TB 5.6 (7.4) (22.9) (19.6) 25 (5.8) (22.6) (18.1)
SPRC TB 20.4 42.9 275 32.7 17.3 44 .4 27.7 34.2
TOP TB 3.2 5.6 (1.3) 14.6 0.1 7.1 (1.1) 16.2
Source: Bloomberg
SECTOR - SWOT ANALYSIS
S — Strength W — Weakness
= m3il synergies Swriumeldngu PTT tolidunuanas uszifi v msdfinen E&P dunuaslulseinalne
9 U

ﬂ’J']%Jﬁ"ISJ’YiﬂSL%ﬂ”IiLL"IjG’IJV%
o a = o o
- ﬂ'ﬂiLLaZﬂﬁZLLaL\‘]uﬁ@]&]ﬂ’&’]&lN%N’J%g\‘]@ﬂ&lﬂT}NNuN’J‘WU 2337191

A d & .98 aa o o ¢

n o o o Yoo
ﬁ’]‘l«bmgﬁijd‘l;l:“fjLL°IDJ\‘]LLﬂi\‘]W]'%o,V]’]‘LWLIEEYIWa\‘]\‘]’mvl‘l’miuﬂiimjuﬁ]’m dsluaaalan
INANBYWBNATIN MEA

O — Opportunity T — Threat

« Tssnaulng efigw TOP, PTTGC, IPRC Slamafiezswinsa .

, i mahdh LNG  Adnenandunvanenudesnaauialy
A o & 9 = A _da oA X wa u q U
NRANUY downstream 'I:vsLﬂumﬂwmamnmgammmu‘lmﬂ

UszinasIuns PTTEP

v & a ' s o @ a
- Iaﬂ’lﬁl‘l«m’lﬂ"ﬂ’]‘ﬁﬂﬂﬁ]ﬂ’li@]’h‘]ﬂizL‘l’]ﬂ“ﬁx‘]"ﬂ’&&lﬂi‘lﬂﬂ%ﬂ'ﬁlﬁ]ﬂi@] LR . 4 4 -
e - JJﬂ’J’mLﬁﬂdluLiadﬂgizLUUUﬂJﬂ‘Udﬂ‘U NNLTU NIMRRATIAN
U

REGIONAL COMPARISON

—EPS growth— PE P/BV — EVIEBITDA—  —— Div. Yield —

Name 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F

(%) (%) () () () () () () (%) (%)

China 10.8 (4.9) 6.6 7.0 0.6 0.6 3.5 3.7 7.7 8.4

S.Korea 51.9 (26.7) 7.9 10.6 1.3 1.2 55 6.9 20 3.0

India 21.0 3.4 11.6 10.2 1.3 1.2 9.7 8.6 5.3 6.3

USA 154.1 (34.1) 8.2 12.6 2.2 20 55 7.0 1.7 1.8

Thailand 155.7 (27.5) 5.9 8.1 1.1 1.0 5.0 6.9 7.0 3.6
Average 78.7 (18.0) 8.0 9.7 1.3 1.2 5.8 6.6 4.7 4.6

Sources: Bloomberg Consensus
Note: * Thanachart estimate — using normalized EPS
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Change in Numbers

(Unchanged) ‘ TP: Bt 39.00 (From: Bt 34.00)

Upside : 13.9% 13 JUNE 2022

Bangchak Corporation Pcl gcrrs)

ANV YNANAK

LEIAIRILEEN "Fo" uazilsy TP 1flw 39 1 13107091 BCP agla
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Wiagadn umTuummsnauwu,munia uAEIIAINAWUAL TN
#9%% 13708931 BCP laiums mﬂmm%amymmwammunm%

YUPAPAN POLPORNPRASERT

662-779-9110
yupapan.pol@thanachartsec.co.th

11889 BCP lw 11/7/4% Tud 2022-24F (310 6/3/3%) FmIaana
LS&I@]‘II%?J’]T‘]S“’@U@I’]&@W] 1.3 v/das lwdoun.n.2022 1iu 1.56

Major Shareholder

ﬂaawuuwamiummu COMPANY VALUATION
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eauwiluaaalsnas Gehliisnlsuilsues BOP 2 39-57% Sales 199,417 271,726 265427 249570
7)) lud 2022-24F LLa:ﬂsmwmmeﬂmmumﬂsum‘bﬁﬂmu 2023F Net profit 7624 9314 5459 5084
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LL&JS’Wﬂ’]W\NW%“’ﬁO"ﬂu Tu 1022 ﬂsmmmﬂ"nmuuwnamﬂﬂaﬂ .
Free Float (%) 64.3
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mmumﬂm 20% vy URE 2% y-y eNEeU anudesmsings
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Sector Energy

Social Security Office 14.40%
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COMPANY NOTE

BCP YUPAPAN POLPORNPRASERT

Ex 1: BCP’s EBITDA Breakdown In 1Q22

E&P, 32% Refinery,
36%

Electricity,

Biofuel, 7% 16%

10%

Ex 2: Global Refinery Demand/Supply Outlook

(m brd) mmmm Global supply growth

—— Global demand growth
3.0 -

25 -
2.0 -
15 1
1.0 1
05 -
0.0 -
(0.5) -
(1.0) 1
(1.5)
(2.0) -

+5.5m b/d in 2021

-8.9m b/d in 2020

2018
2019
2020
2021
2022F
2023F
2024F
2025F
2026F

Source: Company data

Source: Thanachart estimates

Ex 3: China Exports Expected To Be Muted
(mta)

3.0

25

2.0

1.5

1.0

0.5

0.0

Gasoline Jet ——— Diesel
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Ex 4: Majority Of Supply Growth Is From China

New capacity addition (2022-24F)

North
America
11%

Africa
2%

Middle East
39%

Sources: Bloomberg

Source: Thanachart estimates

Ex 5: Domestic Diesel Demand Recovery
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Ex 6: Softer Growth In Gasoline Demand
(m liters/d)
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Sources: DOEB

Sources: DOEB

THANACHART RESEARCH



COMPANY NOTE BCP YUPAPAN POLPORNPRASERT

Ex 7: New Singapore Complex GRM and Brent Oil Price Assumptions

(US$/bbl) —  New— — O0ld——  —— Change (%)

2021 1Q22 2022F 2023F 2024F 2022F 2023F 2022F 2023F 2024F

Brent 71 98 110 106 101 90 85 88 73 71 14.4 23.3 19.7

Gasoline-Dubai  11.0 17.8 31.3 40.0 271 20.3 18.3 16.5 13.0 12.0 64.0 56.0 52.0

Diesel-Dubai 6.7 196  33.1 320 270 17.1 15.1 19.1 14.0 140 | 420 220 7.0
Jet-Dubai 5.8 162 368 334 253 208 18.8 176 13.0 130 | 440 600 440
HSFO-Dubai @9  (8.3) 28 (61) (54) (80) (80) (7.7)  (8.0)  (8.0) | 300 0.0 0.0
SG GRM 3.1 80 186 186  14.2 9.1 7.7 7.3 5.5 52| 940 650  49.0

Sources: Bloomberg, Thanachart estimates

Ex 8: Profit Revisions

(Bt m) —  Normalized profit ——— ™ |
2023F (Bt/shr) \
New 9,937 6,474 5,282 39.00
old 6,347 4214 3,785 34.00
Change (%) 56.6 53.6 39.5 14.7

Sources: Thanachart estimates

Ex 9: P/BV Band
(x)

16 -
1.4 . +2sTD=13x
1.2

+1STD = 1.1x

1.0
Average = 0.8x

0.8

-1 STD = 0.6x
(02 i
-2 STD = 0.4x
1 i . R
© © © ONMNMNNNO®O®DDM®NDODO OO OO 00O~ «— — N N
T T I TN ILLYIILYTRN TS AggQqaqQqaagd
S 5505 535305 853505853505 a3508E&5 a3s®0o k< 5
T =2 T 2 T 2 T = T 2 T 2 T 2
S <7050 S50 5”705 <C"0S5<C™0S5«

Sources: Bloomberg, Thanachart estimates
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COMPANY NOTE BCP YUPAPAN POLPORNPRASERT

Ex 10: 12-month DCF-based TP Calculation, Using A Base Year Of 2023F

2023F 2024F 2025F 2026F 2027F 2028F | 2029F 2030F 2033F Terminal
value
EBITDA 26,190 23,350 22,814 22,964 22,346 23,113 23,209 22,618 23,412 23,520 23,632
Free cash flow * (4,861) 9,194 9,375 10,408 11,699 8,939 10,744 12,064 9,323 11,194 11,359 194,721
PV of free cash flow * (4,542) 8,023 7,547 7,794 8,149 5,791 6,475 6,763 4,682 5,207 4,894 83,904
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.2
WACC (%) 71
Terminal growth (%) 2.0

Enterprise value - add 144,685

investments

Net debt (2022F) 71,712
Minority interest 19,637
Equity value 53,337
# of shares (m) 1,377
Equity value/share (Bt) 39

Sources: Company data, Thanachart estimates
Note: *Excluding solar farm cash flows; our TP is rounded up

' @ ¢ 9 9
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APPENDIX BCP

YUPAPAN POLPORNPRASERT

COMPANY DESCRIPTION

COMPANY RATING

U550 1eann aedlalstu d1ie (BCP) finadufiugsfalunansusug
I@zJﬁﬁqiﬁvwé’nﬁagsﬁﬂunéﬁﬁwﬁu (FAININAA 1.2 Waw bkd) WA
qsﬁ’«nﬁﬂﬁm‘"y (Iuwsuat 2 va9dszing uazlFadIwmIaana 13%)
laglugradirwinmevisgnladnsssuumalaglugsianasam
losdulwgidunshafnunasnunaunulasnistiedu  70% 1
uidngn BCPG wazdsfinmaveneldlugsfialwig iunisdisaua:
NRATNAUULAZ I TEITUTNG

Industry Rating Scale
Outlook .
5 Business Excellent s
Analyst Outlook
REC.
Good 4
ce K Manage Fair 3
rating ment
Weak 2
Very Weak 1
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS

S — Strength

- ﬂ?ﬁ&lﬁa@]ﬂﬁﬂdl%‘giﬁ'ﬂﬂ?iﬂﬁ‘u LLR&ﬁqﬁﬁﬁ]ﬂ’]iﬁ’]fk’]ﬁu damalu BCP

' o

fisudari ligegalunandaannisndu

Source: Thanachart; *CG Rating

W — Weakness

= Alsdbmaniiasandufiugsialinas

» masayuludTinaannlupsfalwidilinafianarils

. LY e a 4
= mshdssrashdudunelulssinadiia i wes WAZIIAN y . o - - vo o o -
, , | u = flamadialunmogsfialunas  mulddadinavesSinm
v o 1 wva a 1 1
dunudntrolidarnmisnangininlunau XA da A
. u 3 WU uaznauniniag
O — Opportunity T — Threat
» mueegsialdipiffiisidasmnunasnuazana * MIUNINUTINMATdas NN IR U IRl
s A Y o o o & ' =
Tagiamzlugranmahindsuamanegiesais
= Faduunninlddwsunistenanis WATAUNUNIIVENDTINAN
gInaa
CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE
Consensus Thanachart Diff
B dnsnauiidininiima  asduanuissdatszananisiils
Target price (Bt) 36.38 39.00 7% wazIIA LRI VBT
) o . .
Net profit 22F (Bt m) 6,408 9,314 45% u Naﬁw"Lsmnmsmnulmﬁ@‘hmwmﬂ aduanudssdatszunm
Net profit 23F (Bt m) 5,394 5,459 1% mstls uazsrenhwansued
Consensus REC BUY: 10 HOLD: 4 SELL: 0

HOW ARE WE DIFFERENT FROM THE STREET?

B qszynunnsinls  2022F V9L3§INI18Y  consensus  45%
osnninlwaua@gn GRM Aigani

= swmLm%mwaamﬁagandwaa consensus LaN®ay 189Nt
a o a v A4 &
FUNG GRM naumﬂnmmlmmuﬁgwu

Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY BCP YUPAPAN POLPORNPRASERT
INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Sales 136,450 199,417 271,726 265,427 249,570
Cost of sales 132,122 179,179 232,711 236,977 224,550
Gross profit 4,328 20,238 39,015 28,450 25,020
% gross margin 3.2% 10.1% 14.4% 10.7% 10.0%
Selling & administration expenses 7,141 7,153 9,747 9,521 8,952
Operating profit (2,813) 13,085 29,268 18,929 16,068
% operating margin -2.1% 6.6% 10.8% 7.1% 6.4%
Depreciation & amortization 6,821 8,075 7,920 7,261 7,281
EBITDA 4,008 21,159 37,188 26,190 23,350
% EBITDA margin 2.9% 10.6% 13.7% 9.9% 9.4%
Non-operating income 533 (512) 1,279 1,279 1,279
Non-operating expenses 0 0 0 0 0
Interest expense (1,969) (2,540) (2,584) (2,398) (2,411)
Pre-tax profit (4,250) 10,034 27,963 17,810 14,936
Income tax (1,589) 4,263 15,523 10,485 8,964
After-tax profit (2,661) 5,771 12,440 7,325 5,972
% net margin -2.0% 2.9% 4.6% 2.8% 2.4%
Shares in affiliates' Earnings (592) 1,042 1,042 1,042 1,042
Minority interests (1,197) (2,221) (3,545) (1,893) (1,732)
Extraordinary items (2,517) 3,032 (623) (1,015) (198)
Despite we expect lower NET PROFIT (6,967) 7,624 9,314 5,459 5,084
profit 2023F, we see upside Normalized profit (4,450) 4,592 9,937 6,474 5,282
in our forecast. EPS (Bt) (5.1) 5.5 6.8 4.0 3.7
Normalized EPS (Bt) (3.2) 3.3 7.2 4.7 3.8
BALANCE SHEET
FY ending Dec (Bt m)
ASSETS:
Current assets: 47,296 69,372 68,612 68,483 65,765
Cash & cash equivalent 21,676 32,829 20,000 20,000 20,000
Account receivables 6,402 15,234 20,757 20,276 19,065
Inventories 16,162 18,497 24,023 24,464 23,181
Others 3,055 2,812 3,832 3,743 3,519
Investments & loans 15,586 14,070 14,070 14,070 14,070
Net fixed assets 54,567 69,233 83,813 98,152 98,070
Other assets 30,874 49,110 73,994 73,239 71,339
Total assets 148,323 201,785 240,489 253,943 249,244
LIABILITIES:
Current liabilities: 25,502 34,105 41,648 44,134 41,299
Account payables 12,277 15,651 20,327 20,699 19,614
BCP’s investment is Bank overdraft & ST loans 3,975 1,257 4,586 4,956 4,642
mainly in its subsidiary, Current LT debt 5174 9,464 8,713 9,417 8,820
BCPG Others current liabilities 4,076 7,734 8,023 9,061 8,223
Total LT debt 54,095 69,787 78,414 84,752 79,379
Others LT liabilities 10,409 28,334 40,626 39,968 38,313
Total liabilities 90,006 132,226 160,687 168,855 158,991
Minority interest 11,950 16,092 19,637 21,530 23,262
Preferreds shares 0 0 0 0 0
Paid-up capital 1,377 1,377 1,377 1,377 1,377
Share premium 11,157 11,157 11,157 11,157 11,157
Warrants 0 0 0 0 0
Surplus 10,732 12,069 12,069 12,069 12,069
Retained earnings 23,100 28,863 35,561 38,954 42,386
Shareholders' equity 46,366 53,467 60,165 63,558 66,990
Liabilities & equity 148,323 201,785 240,489 253,943 249,244

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY BCP

YUPAPAN POLPORNPRASERT

CASH FLOW STATEMENT
FY ending Dec (Bt m)
Earnings before tax

Tax paid

Depreciation & amortization

Chg In w orking capital

Chg In other CA & CL / minorities
Cash flow from operations

Capex

Right of use

ST loans & investments

LT loans & investments

Adj for asset revaluation

Chg In other assets & liabilities
Cash flow from investments
Debt financing

Capital increase

Dividends paid

Warrants & other surplus
We project negative FCF

over 2022-23F, due to
power subsidiary capex

Cash flow from financing

Free cash flow

2020A

(4,250)
1,589
6,821
1,139
6,732

12,032

(8,804)

(11,087)
0
5,556

(190)

(1,248)

(15,773)
15,935
0

(743)
2,661
17,854

3,227

2021A

10,034
(4,263)
8,075
(7,793)
8,341
14,394

(22,741)
(2,538)
0
1,516
0
3,531
(20,231)
17,513
0
(2,672)
2,150
16,991

(8,347)

2022F 2023F 2024F
27,963 17,810 14,936
(15,523)  (10,485) (8,964)
7,920 7,261 7,281
(6,374) 413 1,409
311 2,170 428
14,297 17,169 15,090
(22,500)  (21,600) (7,200)
0 0 0
0 0 0
0 0 0
0 0 0
(13,215) (917) 47
(35,715)  (22,517) (7,153)
11,204 7,414 (6,285)
0 0 0
(2,616) (2,065) (1,652)
0 0 0
8,588 5,349 (7,937)
(8,203) (4,431) 7,890

VALUATION
FY ending Dec

2020A

Normalized PE (x)

Normalized PE - at target price (x)
PE (x)

PE - at target price (x)
EV/EBITDA (x)

EV/EBITDA - at target price (x)
P/BV (x)

P/BV - at target price (x)
P/CFO (x)

Price/sales (x)

Dividend yield (%)

FCF Yield (%)

BCP looks inexpensive
on a P/BV basis and with
a dividend yield of 5%

(Bt)

Normalized EPS
EPS

DPS

BV/share
CFO/share
FCF/share

na
na
na
na
221
23.8
1.0
1.2
3.9
0.3
41
6.8

(3.2)
(5.1)
1.4
33.7
8.7
2.3

10.3
1.7
6.2
7.0
45
48
0.9
1.0
3.3
0.2
5.8
(17.7)

3.3
5.5
2.0

38.8

10.5

(6.1)

2023F 2024F
4.7 7.3 8.9
5.4 8.3 10.2
5.1 8.6 9.3
5.8 9.8 10.6
3.2 4.8 5.1
3.4 5.1 5.4
0.8 0.7 0.7
0.9 0.8 0.8
3.3 27 3.1
0.2 0.2 0.2
5.3 35 35
(17.4) (9.4) 16.7
7.2 47 3.8
6.8 4.0 3.7
1.8 1.2 1.2
43.7 46.2 48.7
10.4 125 11.0
(6.0) (3.2) 5.7

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY BCP YUPAPAN POLPORNPRASERT

FINANCIAL RATIOS
FY ending Dec 2021A 2022F 2023F
Growth Rate
Sales (%) (28.4) 46.1 36.3 (2.3) (6.0)
Net profit (%) na na 22.2 (41.4) (6.9)
EPS (%) na na 22.2 (41.4) (6.9)
Normalized profit (%) na na 116.4 (34.9) (18.4)
Normalized EPS (%) na na 116.4 (34.9) (18.4)
Dividend payout ratio (%) (27.7) 36.1 26.6 30.3 325
Operating performance
Gross margin (%) 3.2 10.1 14.4 10.7 10.0
Operating margin (%) (2.1) 6.6 10.8 71 6.4
EBITDA margin (%) 29 10.6 13.7 9.9 9.4
Net margin (%) (2.0) 29 4.6 2.8 24
We expect D/E to be on a D/E (incl. minor) (x) 1.1 1.2 1.1 1.2 1.0
declining trend. Net D/E (incl. minor) (x) 0.7 0.7 0.9 0.9 0.8
Interest coverage - EBIT (x) na 5.2 11.3 7.9 6.7
Interest coverage - EBITDA (x) 2.0 8.3 14.4 10.9 9.7
ROA - using norm profit (%) na 2.6 4.5 2.6 21
ROE - using norm profit (%) na 9.2 17.5 10.5 8.1
DuPont
ROE - using after tax profit (%) na 11.6 21.9 11.8 9.1
- asset turnover (x) 1.0 1.1 1.2 1.1 1.0
- operating margin (%) na 6.3 1.2 7.6 7.0
- leverage (x) 2.8 3.5 3.9 4.0 3.9
- interest burden (%) 186.4 79.8 91.5 88.1 86.1
- tax burden (%) na 57.5 445 411 40.0
WACC (%) 7.1 71 71 71 71
ROIC (%) (3.1) 8.6 12.9 5.9 4.5
NOPAT (Bt m) (2,813) 7,525 13,020 7,785 6,425
invested capital (Bt m) 87,934 101,145 131,876 142,684 139,831

Sources: Company data, Thanachart estimates
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BUY  (From: HOLD) TP: Bt 16.00

Change in Recommendation

(From: Bt 8.20)

Upside : 31.1% 13 JUNE 2022
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COMPANY VALUATION

Y/E Dec (Bt m) 2021A 2022F 2023F 2024F
Sales 172,878 169,762 169,343 165,990
Net profit 4,443 13,062 4,263 4,437
Consensus NP — 7,213 4,942 5,241
Diff frm cons (%) — 81.1  (13.7) (15.3)
Norm profit (1,704) 6,291 5,671 5,097
Prev. Norm profit — 676 2,846 2,719
Chg frm prev (%) — 8302 99.3 87.4
Norm EPS (Bt) (0.5) 1.8 1.6 1.5
Norm EPS grw (%) na na (9.9) (10.1)
Norm PE (x) na 6.7 74 8.3
EV/EBITDA (x) 31.9 4.6 5.6 5.4
P/BV (x) 2.2 1.4 1.3 1.2
Div yield (%) 0.0 8.2 4.0 4.2
ROE (%) na 253 18.1 15.2
Net D/E (%) 146.7 44.2 315 15.8

PRICE PERFORMANCE

(Bt/shr) (%)

——— ESSO Rel to SET Index
13 50
40
1 30
20
9 10
7 0
(10)
5 < (20)

Jun-21 Sep-21 Dec-21 Mar-22 Jun 22

COMPANY INFORMATION

Price as of 10-Jun-22 (Bt) 12.20
Market Cap (US$ m) 1,214.6
Listed Shares (m shares) 3,460.9
Free Float (%) 34.0
Avg Daily Turnover (US$ m) 5.1
12M Price H/L (Bt) 12.00/7.05
Sector Energy

Major Shareholder ExxonMobil Int'l 65.99%

Sources: Bloomberg, Company data, Thanachart estimates
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COMPANY NOTE

ESSO

YUPAPAN POLPORNPRASERT

Ex 1: New Singapore Complex GRM Assumptions

(US$/bbl) Actual New —— Change (US$) —
2021 1Q22 2023F 2024F 2022F 24F 2022F  2023F  2024F
Spread over Dubai
Gasoline 11.0 17.8 40.0 271 20.3 18.3 16.5 13.0 12.0 10.6 7.3 6.3
Diesel 6.7 19.6 32.0 27.0 171 15.1 19.1 14.0 14.0 7.9 3.1 1.1
Jet 5.8 16.2 33.4 25.3 20.8 18.8 17.6 13.0 13.0 7.7 7.8 5.8
HSFP (4.9) (8.3) (6.1) (5.4) (8.0) (8.0) (7.7) (8.0) (8.0) 2.3 0.0 0.0
SG GRM 3.1 8.0 18.6 14.2 9.1 7.7 7.3 5.5 5.2 6.9 3.6 2.5
Sources: Bloomberg, Thanachart estimates
Ex 2: Gasoline Output Rises After PX Plant Closure Ex 3: High Exposure To High Margin Diesel And Gasoline
(% of total) (000 tonnes) (%) mGasoline ' Diesel mJet mFueloil = Others
120 - . - 35 100 -
—— PX output (RHS) Gasoline output (LHS) 10 14
30 90 1 25
100 A i
5 - e 0
L 25 g
"1 1 R
- 20 60 A
60 - 49
- 15 50 1 e 52 40
40 4 40 4
- 10 30 |
20 - - 5 20 -
(I A —— Tt 0 10 1
NNMNNMNMNNMNOWOOOOOODOOOOOOO ™ v v — N 0
0009000300000 003033330 ’ ' '
Source: Company data Source: Company data
Ex 4: ESSO Has Room To Increase Utilization Ex 5: Rising Utilization
(%) Utilization rate - 1Q22 (%) ESSO's utilization
120 - 109 90 -
102 85 85
100 - 85 1 82
86 81 80 80 81
] 79
80 - 74 80 76
75
75 A
60 1 71
70
40 A 66 66
65
20 -
60 -
N ™ < w0 © N~ 0 » o — L [T [T
0 T T T J S 5 55 55 5 5 8 888 &
ESSO SPRC BCP TOP A A T < <A
Source: Company data Sources: Company data; Thanachart estimates
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COMPANY NOTE ESSO YUPAPAN POLPORNPRASERT
Ex 6: Domestic Oil Demand Ex 7: ESSO’s Petrol Station Expansions
(%) Thailand oil demand growth (No. of stations)
10 4 900 -
800
800 A
5 | 702 731
700 A
608 638
0 . 600 A
500 A
®) 1 400 -
300 A
(10)
200 A
(15) - 100 -
w © N~ [ee] » o -~ [T [T L
- - ~— — — [&Y] [aY] N ™ <t
8 8 8 R R R’ § g 8 0 - - - - -
S S 2018 2019 2020 2021 2022F
Sources: DOEB; Thanachart estimates Sources: Company data; Thanachart estimates
Ex 8: Retained Earnings Have Turned Positive Ex 9: FCF Vs. Dividend Yield
(Bt bn) Retained Earnings (%) u FCF yield Dividend yield
8 - 25 -
6 20 -
4 4 15 -
2 7 10 -
0 4 5
@ - o B
4) 4
(4) (5) -
6) -
©) (10) 4
(8) 1 (15)
(10) -
CRECEEERRROR2R2RR8RIINNSNAN (20) -
go0Ccgcg0cC0cgcg00gcg00cgcgo00gggocgg 2020 2021 2022F 2023F 2024F
DT~ ANNDT—TANNTTANNTET - ANNT—ANNF— NN

Source: Company data Source: Thanachart estimates

Ex 10: Earnings Revisions

Normalized profit — TP

2023F (Bt/shr)

New 6,291 5,671 5,097 16.00
Old 676 2,846 2,719 8.20
Change (%) 830.7 99.3 87.4 95.10

Sources: Thanachart estimates
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COMPANY NOTE ESSO YUPAPAN POLPORNPRASERT

Ex 11: Key Assumption Changes

Change (%)———

2024F 2024F 2022F 2023F 2024F

Accounting GRM (US$/bbl) 13.44 6.35 6.22 8.74 5.14 5.02 53.8 23.5 23.9
Utilization (%) 81.0 85.0 85.0 75.0 80.0 80.0 8.0 6.3 6.3
Marketing margin (Bt/litre) 1.50 1.70 1.90 1.70 1.70 1.90 (12) 0.0 0.0
Retail volume growth 7.0 5.0 3.0 5.0 4.0 3.0 40.0 25.0 0.0

Sources: Thanachart estimates

Ex 12: P/BV Band
x)

2.7 A
+2 STD = 2.4x
2.2
+1 STD = 1.9x
1.7
Average = 1.4x
m AvN\g
" v w
0.7
© © © O NMNNMNNUWO®O®DO®OD DO DD O OO0 v« v — — N N
Ll R I rTrrrrmorrnoafyaoaqaaq
§238523852385238523858238582
Sources: Bloomberg, Thanachart estimates
Ex 13: ROE At A Higher Base Ex 14: 2023F PE Of ESSO And Refinery Peers
0,
(%) Core ROE ) 2023F PE
40
10 -
30
9 -
20 A 8
10 A ]
0 - T T ' \ [
(10) 1 © 1
(20) - 5
(30) - 4
(40) 3 4
(50) 1 2
(60) - 1 -
0 © ~ © o o — [ L L
& & ® TOP SPRC ESSO BCP
Sources: Company data; Thanachart estimates Sources: Bloomberg; Thanachart estimates
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COMPANY NOTE ESSO YUPAPAN POLPORNPRASERT

Ex 15: 12-month DCF-based TP Calculation, Using A Base Year Of 2023F

2023F 2024F 2025F 2026F 2027F  2028F 2031F
EBITDA + dividend 9,349 8,830 7,024 7,834 8,440 8,091 7,434 8,040 8,646 8,297 8,372
Free cash flow 6,847 6,851 5,022 5,628 6,107 5,761 5,222 5,820 6,316 5,970 4,878 71,854
PV of free cash flow 6,340 5,872 3,935 4,066 4,067 3,537 2,955 3,036 2,925 2,538 1,904 28,044
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.1
WACC (%) 8.0
Terminal growth (%) 2.0
Enterprise value - add 69,221
investments
Net debt (2022F) 13,498
Minority interest 8
Equity value 55,715
# of shares (m) 3,461
Equity value/share (Bt) 16.0

Sources: Company data, Thanachart estimates
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APPENDIX ESSO YUPAPAN POLPORNPRASERT

COMPANY DESCRIPTION COMPANY RATING
U356 el Usanelng) $ria @wiaw) (ESSO) unitslulsonan Rating Scale
dhduswinlulsamelng U580y Uszneufamslssnunausinawiuy Industry Excellent 5
complex  wwalFiaiudniusz 177,000 119isn  usz  Nelson goutlook Business
Complexity index i 6.6 f&INIHEAVEY ESSO Aatidn 13% was Analyst Outlook Good 4
fasmInaavastszmalng  wasdldamutsnmsaanaindushuing REC. Fair 3
15% wananit ESSO gififasnisnia PX 7 0.5 dmdn uSwng 1Tu
Ao Ao A e a9 CG Manage
U3HMdauas ExxonMobil (flavu 65%) vmcfinsznyamanasiianu rating* ment Weak 2
7% ESSO fsinmnnegegaluamamelulszmafinnnnit 90% Very Weak ]
Lﬁaamq ExxonMobil u%ﬁ'mnhn@"anuu’ﬁmaqwﬂﬁ ESSO iilugf F
samnawnandmsudszinalng  voelsonau  waz  petrochemical
complex BM1AlnYwad ExxonMobil Tufaaluipnlddmniuaaadsean None 0
Source: Thanachart Source: Thanachart; *CG Rating
THANACHART’S SWOT ANALYSIS
S — Strength W — Weakness
« FaldifSuusumstsloumnaluladmssanninguduen Exxon « ulbvgpesusdnuiidesmninalamalumsdvla

A A o '
T duwuSEnu

o '

v HoanawuniiFudenugninginitvaddua

« SgpamanInunInusasUanldhaasniimeaanods

mumomimuqu marketing margin

O — Opportunity T — Threat
a a 'Y ' a o o o ' o @ a 4 Py
» dnadulaldawgaswniy wddunsdulawuninaluyuwes » quislungy PTT peneainniadaifias wazddnonmluns
a & A \
28919 wulaluiunlmeg

= Y A a 1% A % P g
" ANUREIATUNH AN LUBIINUAINUNNI a"lmsaﬂansaumnmu

CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff

" dnsnaundininena u downside risk dialszuninIvaL

Target price (Bt) 11.12 16.00 44% o L 4 a P ,
= @'mamaamsmuumuluﬂs:mﬂmmu‘[@mﬂmm@ CRINANIS
i 9 v a :/ £
Net profit 22F (Bt m) 7213 13,062 81% amiagiﬁﬁ]mﬂanmuumm ESSO uaziseunmn1svadti
Net profit 23F (Bt m) 4,942 4,263 -14%
Consensus REC BUY: 3 HOLD: 3 SELL: 1

HOW ARE WE DIFFERENT FROM THE STREET?

" dszanmns EPS 1) 2022F sa9mgininvesaaa hasaninli
a i &
FUNAZIU GRM Nt

=2

BR8I35 gandwammmﬁnﬁaa

Sources: Bloomberg consensus, Thanachart estimates Source: Thanachart
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FINANCIAL SUMMARY ESSO YUPAPAN POLPORNPRASERT
INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Sales 126,672 172,878 169,762 169,343 165,990
Cost of sales 131,408 168,408 155,396 157,926 155,242
Gross profit (4,736) 4,471 14,367 11,417 10,748
% gross margin -3.7% 2.6% 8.5% 6.7% 6.5%
Selling & administration expenses 5,217 5,068 4,976 4,964 4,866
Operating profit (9,953) (597) 9,390 6,453 5,882
% operating margin -7.9% -0.3% 5.5% 3.8% 3.5%
Depreciation & amortization 2,568 2,808 2,845 2,896 2,948
EBITDA (7,385) 2,210 12,235 9,349 8,830
% EBITDA margin -5.8% 1.3% 7.2% 5.5% 5.3%
Non-operating income 70 29 69 69 69
Non-operating expenses 0 0 0 0 0
Interest expense (360) (311) (285) (168) (128)
Pre-tax profit (10,243) (879) 9,174 6,354 5,823
Income tax (2,048) 1,051 3,266 1,066 1,109
After-tax profit (8,195) (1,930) 5,908 5,288 4,714
% net margin -6.5% -1.1% 3.5% 3.1% 2.8%
Shares in affiliates' Earnings 285 227 384 384 384
Minority interests (1) (1) (1) 1) 1)
Extraordinary items 0 6,147 6,771 (1,408) (660)
Core profit to improve in NET PROFIT (7,911) 4,443 13,062 4,263 4,437
2022F on higher GRM, Normalized profit (7,911) (1,704) 6,291 5,671 5,097
absence of loss-making EPS (Bt) (2.3) 13 3.8 1.2 1.3
PX unit Normalized EPS (Bt) (2.3) (0.5) 1.8 1.6 1.5
BALANCE SHEET
FY ending Dec (Bt m) 2022F 2023F
ASSETS:
Current assets: 22,921 33,784 32,077 32,325 31,750
Cash & cash equivalent 262 802 802 802 802
Account receivables 5,083 8,171 8,024 8,004 7,846
Inventories 13,144 18,786 17,334 17,617 17,317
Others 4,432 6,025 5,917 5,902 5,785
Investments & loans 5,649 4,455 4,455 4,455 4,455
Net fixed assets 24,750 23,706 22,161 20,565 18,917
Other assets 8,058 8,109 8,041 8,031 7,958
Total assets 61,378 70,055 66,734 65,376 63,080
LIABILITIES:
Current liabilities: 35,446 42,008 28,185 25,612 21,309
Account payables 4,452 5,117 4,722 4,799 4,717
Bank overdraft & ST loans 16,703 19,323 9,531 7,310 4,206
Current LT debt 5,167 5,667 2,795 2,144 1,233
Others current liabilities 9,125 11,900 11,137 11,360 11,152
Total LT debt 6,333 3,999 1,973 1,513 870
Others LT liabilities 5,239 4,839 6,036 6,030 5,982
Total liabilities 47,019 50,846 36,193 33,155 28,162
Minority interest 7 7 8 9 10
Preferreds shares 0 0 0 0 0
Paid-up capital 17,075 17,075 17,075 17,075 17,075
Share premium 4,032 4,032 4,032 4,032 4,032
With low capex, higher Warrants 0 0 0 0 0
profit should improve its Surplus 325 731 731 731 731
balance sheet Retained earnings (7,080) (2,637) 8,695 10,375 13,071
Shareholders' equity 14,352 19,201 30,532 32,213 34,909
Liabilities & equity 61,378 70,055 66,734 65,376 63,080

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

ESSO

YUPAPAN POLPORNPRASERT

Strong cash-flow
generation due to limited
capex and lower working
capital requirements

We think ESSO’s
valuation looks attractive
trading on 1.3x P/BV

Expect ESSO to pay first
dividend in three years

CASH FLOW STATEMENT
FY ending Dec (Bt m)
Earnings before tax

Tax paid

Depreciation & amortization

Chg In w orking capital

Chg In other CA & CL / minorities
Cash flow from operations

Capex

Right of use

ST loans & investments

LT loans & investments

Adj for asset revaluation

Chg In other assets & liabilities
Cash flow from investments
Debt financing

Capital increase

Dividends paid

Warrants & other surplus
Cash flow from financing

Free cash flow

2020A

(10,243)

2,048
2,568
6,754
2,269
3,394

(1,718)

(4,287)
0

(1,941)
0
3,126

(4,821)
1,259
0

(1
153
1,411

1,676

2021A
(879)
(1,051)
2,808
(8,064)
1,436
(5,751)

(1,763)

(18)
0
1,193
0
5,685
5,098
787
0

(1)
406
1,193

(7,514)

2022F 2023F 2024F
9,174 6,354 5,823
(3,266) (1,066) (1,109)
2,845 2,896 2,948
1,203 (186) 376
(271) 622 293
9,685 8,621 8,330
(1,300) (1,300) (1,300)
0 0 0
0 0 0
0 0 0
0 0 0
8,036 (1,405) (634)
6,736 (2,705) (1,934)
(14,691) (3,333) (4,657)
0 0 0
(1,730) (2,583) (1,740)
0 0 0
(16,421) (5,916) (6,397)
8,385 7,321 7,030

VALUATION
FY ending Dec

Normalized PE (x)

Normalized PE - at target price (x)
PE (x)

PE - at target price (x)
EV/EBITDA (x)

EV/EBITDA - at target price (x)
P/BV (x)

P/BV - at target price (x)
P/CFO (x)

Price/sales (x)

Dividend yield (%)

FCF Yield (%)

(Bt)

Normalized EPS
EPS

DPS

BV/share
CFO/share
FCF/share

12.4
0.3
0.0
4.0

(2.3)
(2.3)
0.0
4.1
1.0
0.5

2021A
na
na
9.5
12.5
31.9
37.8
2.2
29

(7.3)
0.2
0.0

(17.8)

(0.5)
1.3
0.0
5.5

(1.7)

(2.2)

2022F 2023F 2024F
6.7 7.4 8.3
8.8 9.8 10.9
3.2 9.9 9.5
4.2 13.0 125
4.6 5.6 5.4
5.6 7.0 6.9
1.4 1.3 1.2
1.8 1.7 1.6
4.4 4.9 5.1
0.2 0.2 0.3
8.2 4.0 4.2
19.9 17.3 16.7
1.8 1.6 1.5
3.8 1.2 1.3
1.0 0.5 0.5
8.8 9.3 10.1
2.8 2.5 2.4
24 2.1 2.0

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

ESSO

YUPAPAN POLPORNPRASERT

We expect net gearing to
improve over the next few
years

FINANCIAL RATIOS
FY ending Dec

Growth Rate

Sales (%)

Net profit (%)

EPS (%)

Normalized profit (%)
Normalized EPS (%)
Dividend payout ratio (%)

Operating performance
Gross margin (%)
Operating margin (%)
EBITDA margin (%)

Net margin (%)

D/E (incl. minor) (x)

Net D/E (incl. minor) (x)
Interest coverage - EBIT (x)
Interest coverage - EBITDA (x)
ROA - using norm profit (%)
ROE - using norm profit (%)

DuPont

ROE - using after tax profit (%)
- asset turnover (x)
- operating margin (%)
- leverage (x)
- interest burden (%)
- tax burden (%)

WACC (%)

ROIC (%)
NOPAT (Bt m)
invested capital (Bt m)

(25.2)
na
na
na
na
0.0

(3.7)
(7.9)
(5.8)
(6.5)
2.0
1.9
na
na
na
na

na

2.0

na

35

103.6

na

8.0
(20.4)
(9,953)

42,293

2021A

36.5
na
na
na
na
0.0

2.6
(0.3)
1.3
(1.1
1.5
1.5
na
7.1
na
na

na

2.6

na

3.9

154.7

na

8.0
(1.4)
(597)

47,389

2022F 2023F
(1.8) (0.2) (2.0
194.0 (67.4) 4.1
194.0 (67.4) 4.1
na (9.9) (10.1)
na (9.9) (10.1)
26.5 40.0 40.0
8.5 6.7 6.5
5.5 3.8 3.5
7.2 55 53
3.5 3.1 2.8
0.5 0.3 0.2
04 0.3 0.2
33.0 38.5 459
43.0 55.8 69.0
9.2 8.6 7.9
25.3 18.1 15.2
23.8 16.9 14.0
2.5 2.6 2.6
5.6 3.9 3.6
2.8 2.1 1.9
97.0 97.4 97.8
64.4 83.2 80.9
8.0 8.0 8.0
12.8 12.2 11.2
6,048 5,371 4,762
44,030 42,377 40,417

Sources: Company data, Thanachart estimates
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BUY  (From: sELL) TP: Bt 15.50 (From: Bt 8.50 )

Change in Recommendation Upside : 19.2% 13 JUNE 2022

StarPetroleum Refining (SPRC TB)
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COMPANY VALUATION
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i “dar (@n 2y) Luaammswaqmnmn’uumaLLquummTia Sales 172,484 267,381 262,786 252,457
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mmbnaanummumm’mswﬂaﬁlunumﬂ COMPANY INFORMATION
mewamimmumum Lmi'm'mmaa SPRC mmmwmwﬂu Price as of 10-Jun-22 (Bt) 13.00
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COMPANY NOTE SPRC YUPAPAN POLPORNPRASERT

Ex 1: FCF Yield Forecasts Ex 2: Dividend Yield Forecasts
(%) FCF yield (%) Dividend yield
25 - 12 -

20 A
10 1
15 -
10 1 8 A
5 -
6 -
0 A T - T T T T v
[ .
(10) 1
2

B [

(20) 4 0 A T r r

2019 2020 2021 2022F  2023F  2024F 2019 2020 2021 2022F  2023F  2024F

Source: Thanachart estimates Source: Thanachart estimates

Ex 3: P/IBV Vs. ROE
22F ROE (%)

40
35 - Star Petroleum @ Delek
Refining Valero
30 1 S-Qil :
Bangchak [ ] [ ) .PBF Energy’
25 1 Corporation EssoThailand @ Phillips 66 @ Marathon
” O Indian oil Sharat Petroleum
Hindustan .. o Petr;reaum
15 Petroleum
Thai Oil @ SK Innovation
104 g ,
Sinopec @) PetroChina ([ ] Iﬁgﬂztr:i(;es

5 4

. 22F P/BV (x)

0.0 0.5 1.0 15 2.0 2.5 3.0

Sources: Bloomberg, Thanachart estimates

Ex 4: New Singapore Complex GRM Assumptions

(US$/bbl) S =SS — — ——— Change (%)

2021 1Q22 2Q22 June 2022F 2023F 2024F 2022F 2023F 2024F @ 2022F

Gasoline-Dubai  11.0 17.8 31.3 40.0 271 20.3 18.3 16.5 13.0 12.0 64.0

Diesel-Dubai 6.7 196  33.1 320 270 17.1 15.1 19.1 14.0 140 | 420
Jet-Dubai 5.8 162 368 334 253 208 18.8 176 13.0 130 | 440
HSFO-Dubai @49  (8.3) 28 (61) (54) (80) (80) (7.7)  (8.0)  (8.0) | 300
SG GRM 3.1 80 186 186  14.2 9.1 7.7 7.3 5.5 52| 940

2023F 2024F
56.0 52.0
22.0 7.0
60.0 44.0
0.0 0.0
65.0 49.0

Sources: Company data, Thanachart estimates
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COMPANY NOTE SPRC YUPAPAN POLPORNPRASERT

Ex 5: Profit Revisions

Normalized profit

2023F (Bt/shr)
New 11,348 6,870 6,444 15.50
old 3,676 2,826 3,518 8.50
Change (%) 208.7 143.1 83.2 82.4

Sources: Thanachart estimates

Ex 6: 12-month DCF-based TP Calculation, Using A Base Year Of 2023F

(Bt m) 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F 2033F Terminal
Value

EBITDA + dividend 10,978 10,673 9,074 11,649 8,884 8892 8897 8902 6,554 8,959 9,049

Free cash flow 8,928 9,196 7,544 5574 6,964 7,012 7,021 7,031 8,666 1,337 4,940 52,629

PV of free cash flow 8,154 7,667 5668 3,807 4,324 3957 3,602 3,279 3,533 493 1,650 17,574

Risk-free rate (%) 2.5

Market risk premium (%) 8.0

Beta 1.1

WACC (%) 9.5

Terminal growth (%) 1.0

Enterprise value - add 63,708

Investments

Net debt (2022F) (3,393)

Minority interest 0

Equity value 67,101

# of shares (m) 4,336

Equity value/sh (Bt) 15.5

Sources: Thanachart estimates

nyaamwneswaLvanysal lTuseswadunisaings
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APPENDIX SPRC

YUPAPAN POLPORNPRASERT

COMPANY DESCRIPTION

COMPANY RATING

o a a o A v . e
159nauzad SPRC wWiawAanmidlasdoy Gildud Aadlasduy
1A N UGS TAzN I NTANLABLAZINTATITNA TN ULTDLNRS
INAENY  TNUUATRRYBETY  HINWN  WRTENINZABE  JINNT
a o ¢ ad 9o YL e e o a
naanusidlasedglfidunsanmriasduluansnnisudlasned

k2 0 ad a 6 23 a K =
Taun Insnawnialwiwes Madlesionmas wwnnuniadlasai
e C4 wazInasiun

Rating Scale
Industry
Outlook Excellent 5
5 Business
Analyst Outlook
REC. Good 4
Fair 3
CG Manage
rating* ment
Weak 2
Very Weak 1
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS

S — Strength
. Lﬂugﬂi:ﬂaumiﬁwﬁdLmﬁ'dmnmsﬁ5@131ﬂ’151°fﬁ’1§'amm§@11u
szé‘ugaLm:qmmW‘[imeuﬂm%ﬁﬂ

s JEniude  TeenenImg  uazautInmnRemunafindgg

e A
MNUIBNUA Ad LTWTa%

O — Opportunity
p= @ A <A o v,

. &JIaﬂ’lﬁluﬂ’]iﬂiUﬂE\‘lﬂiaﬂ’ﬁﬂlF.l’]UIidﬂauLWﬂiadiUﬂ’J’]&l@lEldﬂ’]i
Y o A A X
shawmeluwdszmnaniiads

. mﬂlmﬂgjgiﬁﬁflmW‘%a%’nmﬁaamamiﬁwﬂﬁnmawﬁLaa

Source: Thanachart; *CG Rating

W — Weakness

ﬁ’ﬂiﬁuN’Juﬁ]’mﬂ’]i@i’] LﬁuLﬂW’]inﬁ’ﬂﬂ’]iﬂﬂq‘u

Tafgasnesadminaiduresdates  lkanusaunsamavinls
nnmsnneludssmadnnaannmishilasuyszlomivasgiudns

mlsmemisaaa

dnunmwmudulandinalunmseegsfalsmas lesaning
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T — Threat

nahduigeanhigdasdludszinaszaady uazvilddasne

o °

luaanasssaninionninlydn
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 13.11 15.50 18%
Net profit 22F (Bt m) 8,898 13,807 55%
Net profit 23F (Bt m) 5,884 5,073 -14%
Consensus REC BUY: 14 HOLD:3  SELL:1

HOW ARE WE DIFFERENT FROM THE STREET?

B yfszmnaunnsinlsd 2022F 284L31§9N31289 Bloomberg consensus
' 4 A o 4 ‘o '
2taann hasnnimauu@ld GRM Agediu uddnninlull 2023F
HIOE DRI bt C R L L LR R AT

" Ganunatnaneueaias gan’jwamm@ {ha99NNLIINBILIN
&, o
UMNVUAAINIINA

' . Y . .
JaNUFLIMINIUFIDENNINTY  ®IBANNFBINIANAIBENININ

] o 9.2, < e
snaa:wﬂ,mmmiﬂauﬂiuaa

NIUNINUTITIAMTN L HINAUVBITTLIRATTILAAUTINAAUAH
[Suine

Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY

SPRC

YUPAPAN POLPORNPRASERT

Despite we forecast lower
profit in 2023F, we see
upside risk if war
extended

Balance sheet remains
strong despite a difficult
operating environment
during the pandemic

INCOME STATEMENT
FY ending Dec (Bt m)
Sales
Cost of sales
Gross profit
% gross margin
Selling & administration expenses
Operating profit
% operating margin
Depreciation & amortization
EBITDA
% EBITDA margin
Non-operating income
Non-operating expenses
Interest expense
Pre-tax profit
Income tax
After-tax profit
% net margin
Shares in affiliates' Earnings
Minority interests
Extraordinary items
NET PROFIT
Normalized profit
EPS (Bt)
Normalized EPS (Bt)

2020A
130,163
137,169

(7,006)
-5.4%
911
(7,916)
-6.1%
2,832
(5,084)
-3.9%
71
143
(177)
(7,880)
(1,555)
(6,325)
-4.9%
0
0
(5,955)
(12,280)
(6,325)
(2.8)
(1.5)

2021A
172,484
171,528

956
0.6%
749
207
0.1%
2,644
2,851
1.7%
62
(433)
(212)
(376)
1,166
(1,542)
-0.9%
0
0
6,288
4,746
(1,542)
1.1
(0.4)

2022F
267,381
251,749

15,632
5.8%

881

14,751
5.5%

2,874

17,625
6.6%

40

0

0

14,791

3,443

11,348
4.2%

0

0

2,459

13,807

11,348

3.2

2.6

2023F
262,786
253,845

8,941
3.4%
881
8,060
3.1%
2,918
10,978
4.2%
70
0
0
8,130
1,260
6,870
2.6%

(1,797)
5,073
6,870

1.2
1.6

2024F

252,457
243,847

8,610
3.4%
881
7,729
3.1%
2,944
10,673
4.2%
103
0
0
7,832
1,388
6,444
2.6%

(861)

5,583

6,444
1.3
15

BALANCE SHEET

FY ending Dec (Bt m)

ASSETS:

Current assets:
Cash & cash equivalent
Account receivables
Inventories
Others

Investments & loans

Net fixed assets

Other assets

Total assets

LIABILITIES:

Current liabilities:
Account payables
Bank overdraft & ST loans
Current LT debt
Others current liabilities

Total LT debt

Others LT liabilities

Total liabilities

Minority interest

Preferreds shares

Paid-up capital

Share premium

Warrants

Surplus

Retained earnings

Shareholders' equity

Liabilities & equity

19,323
1,635
8,515
9,052

121
0

24,156
3,062

46,541

10,740
7,821
0
1,380
1,539
8,857
517
20,114
0

0
30,004
978

(7,447)
2,892

26,427

46,541

32,731
2,945
13,219
16,486
81

0
24,219
1,776
58,726

20,031
13,961
0
4,680
1,390
3,374
950
24,355
0
0
30,004
978
0

(4,207)
7,596
34,371
58,726

42,124
5,000
16,351
20,647
125

0
23,045
2,702
67,871

20,049
17,375
0
241
2,433
1,366
1,267
22,682
0
0
30,004
978
0
(4,207)
18,414
45,189
67,871

46,012
9,000
16,070
20,819
123

0
20,827
2,657
69,497

20,034
17,520
0
259
2,255
1,470
1,347
22,851
0
0
30,004
978
0
(4,207)
19,871
46,646
69,497

47,056
11,500
15,438
19,999
118

0
18,583
2,557
68,196

18,755
16,830
0
(336)
2,262
(1,903)
1,245
18,098
0
0
30,004
978
0
(4,207)
23,323
50,098
68,196

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

SPRC

YUPAPAN POLPORNPRASERT

With limited capex, high
GRM, FCF are strong
over the next three years

We see valuations at 1.2x
P/BV attractive vs. ROE
of 15% in 2023F

CASH FLOW STATEMENT
FY ending Dec (Bt m)
Earnings before tax

Tax paid

Depreciation & amortization

Chg In w orking capital

Chg In other CA & CL / minorities
Cash flow from operations

Capex

Right of use

ST loans & investments

LT loans & investments

Adj for asset revaluation

Chg In other assets & liabilities
Cash flow from investments
Debt financing

Capital increase

Dividends paid

Warrants & other surplus
Cash flow from financing

Free cash flow

2020A

(7,880)
1,555
2,832
1,736
847

(910)

(253)
0
0
0
0
(7,191)
(7,444)
3,738
0
(271)
6,502
9,969

(1,163)

2021A

(376)
(1,166)
2,644
(5,999)
(171)
(5,068)

(2,665)
0
0
0
0
7,670
5,005
(1,824)
0
(774)
3,971
1,373

(7,733)

2022F

14,791
(3,443)
2,874
(3,879)

996
11,339

(1,700)
0
0
0
0
1,852
152
(6,447)
0
(2,989)
0
(9,436)

9,639

2023F

8,130

(1,260)
2,918
254

(176)
9,866

(700)

0

0

0

0
(1,672)
(2,372)

123

0
(3,616)

0
(3,493)

9,166

2024F
7,832

(1,388)
2,944
762
11

10,160

(700)

0

0

0

0
(862)
(1,562)
(3,968)

0
(2,131)

0
(6,099)

9,460

VALUATION
FY ending Dec

Normalized PE (x)

Normalized PE - at target price (x)
PE (x)

PE - at target price (x)
EV/EBITDA (x)

EV/EBITDA - at target price (x)
P/BV (x)

P/BV - at target price (x)
P/CFO (x)

Price/sales (x)

Dividend yield (%)

FCF Yield (%)

(Bt)

Normalized EPS
EPS

DPS

BV/share
CFO/share
FCF/share

na
na
na
na
na
na
2.1
2.5
(61.9)
0.4
0.0
(2.1)

(1.5)
(2.8)
0.0
6.1
(0.2)
(0.3)

2021A

na
na
11.9
14.2
216
254
1.6
2.0
(11.1)
0.3
14
(13.7)

(0.4)
1.1
0.2
7.9

(1.2)

(1.8)

2022F

5.0
5.9
4.1
4.9
3.0
3.6
1.2
1.5
5.0
0.2
9.2
171

2.6
3.2
1.2
10.4
2.6
2.2

2023F

8.2
9.8
11.1
13.2
4.5
5.5
1.2
1.4
5.7
0.2
3.6
16.3

1.6
1.2
0.5
10.8
2.3
2.1

2024F
8.7
10.4
10.1
12.0
4.0
5.0
1.1
1.3
5.5
0.2
4.0
16.8

1.5
1.3
0.5
11.6
2.3
2.2

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY SPRC YUPAPAN POLPORNPRASERT

FINANCIAL RATIOS
FY ending Dec 2023F
Growth Rate
Sales (%) (22.9) 325 55.0 1.7) (3.9)
Net profit (%) na na 190.9 (63.3) 10.1
EPS (%) na na 190.9 (63.3) 10.1
Normalized profit (%) na na na (39.5) (6.2)
Normalized EPS (%) na na na (39.5) (6.2)
Dividend payout ratio (%) 0.0 16.3 37.7 40.0 40.0
Operating performance
Gross margin (%) (5.4) 0.6 5.8 3.4 34
Operating margin (%) (6.1) 0.1 5.5 3.1 3.1
EBITDA margin (%) (3.9) 1.7 6.6 4.2 4.2
Net margin (%) (4.9) (0.9) 4.2 2.6 2.6
D/E (incl. minor) (x) 0.4 0.2 0.0 0.0 (0.0)
Net D/E (incl. minor) (x) 0.3 0.1 (0.1) (0.2) (0.3)
Interest coverage - EBIT (x) na 1.0 na na na
Interest coverage - EBITDA (x) na 13.5 na na na
ROE to remain in double ROA - using norm profit (%) na na 17.9 10.0 9.4
digits over the next three ROE - using norm profit (%) na na 28.5 15.0 13.3
years. DuPont
ROE - using after tax profit (%) na na 28.5 15.0 13.3
- asset turnover (x) 2.6 3.3 4.2 3.8 3.7
- operating margin (%) na na 5.5 3.1 3.1
- leverage (x) 1.7 1.7 1.6 1.5 1.4
- interest burden (%) 102.3 2294 100.0 100.0 100.0
- tax burden (%) na na 76.7 84.5 82.3
WACC (%) 9.5 9.5 9.5 9.5 9.5
ROIC (%) (20.2) 0.6 29.9 15.4 15.7
NOPAT (Bt m) (7,916) 207 11,807 6,456 6,191
invested capital (Bt m) 35,029 39,480 41,796 39,375 36,360

Sources: Company data, Thanachart estimates
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COMPANY VALUATION

13 JUNE 2022

YUPAPAN POLPORNPRASERT

662-779-9110
yupapan.pol@thanachartsec.co.th

Y/E Dec (Bt m) 2021A  2022F 2023F 2024F
Sales 345,496 460,867 423,639 406,717
Net profit 12,578 26,114 9,811 8,511
Consensus NP — 21,938 12,180 13,724
Diff frm cons (%) — 19.0 (19.4) (38.0)
Norm profit 5583 16,466 12,233 9,699
Prev. Norm profit — 8,591 6,512 6,868
Chg frm prev (%) — 91.7 87.9 41.2
Norm EPS (Bt) 27 8.1 6.0 4.8
Norm EPS grw (%) na 194.9 (25.7) (20.7)
Norm PE (x) 20.7 7.0 9.5 11.9
EV/EBITDA (x) 15.7 9.2 12.6 11.5
P/BV (x) 1.0 0.8 0.8 0.8
Div yield (%) 46 53 34 2.9
ROE (%) 4.7 12.6 8.5 6.5
Net D/E (%) 112.8 116.1 134.9 127.4
PRICE PERFORMANCE
(Btshr)  — 10p Rel o SET Index "
65 10
60 5
% °
45 )
40 (10)
35 (15)
30 4 . . + (20)
Jun-21 Sep-21  Dec-21  Mar-22 Jun-22
COMPANY INFORMATION
Price as of 10-Jun-22 (Bt) 56.75
Market Cap (US$ m) 3,330.4
Listed Shares (m shares) 2,040.0
Free Float (%) 52.0
Avg Daily Turnover (US$ m) 22.7
12M Price H/L (Bt) 60.75/44.00
Sector Energy
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COMPANY NOTE TOP YUPAPAN POLPORNPRASERT

Ex 1: Companies’ Outstanding Hedging Positions

0,
(%) % of hedging position
60 -
50 A
40 A
30 A
20 A
N I I
0 T T T T T
SPRC ESSO BCP IRPC TOP PTTGC
Source: Company data
Ex 2: Aromatics Now A Drag Ex 3: Aromatics Spread
US$/t
(Btm) (US$ftonne) = PX-ULGO5 BZ-ULGY95
3,000 - 350 -
2,500 A 300 A
2,000 - 250 A
1,500 A 200 -
1,000 A 150 4
500 | I 00 |
500) -
( ) 0 N T T T T T T -_I
(1,000) (50)
(1,500) - 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 This
2018 2019 2020 2021 2022F 2023F 2024F week
Sources: Company data, Thanachart estimates Source: Bloomberg

Ex 4: New Singapore Complex GRM Assumptions

(US$/bbl) ——— New——— ———0ld———  ——— Change (%)

2021 1Q22 2023F  2024F 2023F 2022F 2023F 2024F

Gasoline-Dubai  11.0 17.8 313 40.0 271 20.3 18.3 16.5 13.0 12.0 64.0 56.0 52.0

Diesel-Dubai 67 196 331 320 270 174 15.1 19.1 140 140 | 420 220 7.0
Jet-Dubai 58 162 368 334 253 208 188 176 130 130 | 440  60.0  44.0
HSFO-Dubai 4.9)  (8.3) 28 (61) (54) (80) (80) (77)  (80)  (8.0) 300 0.0 0.0
SG GRM 3.1 80 186 186 142 9.1 7.7 7.3 5.5 52| 940 650  49.0

Sources: Company data, Thanachart estimates
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COMPANY NOTE TOP YUPAPAN POLPORNPRASERT
Ex 5: Earnings Revisions
(Bt m) Normalized profit TP ‘
2022F 2023F 2024F (Bt/shr)
New 16,466 12,233 9,699 57.00
Old 8,591 6,512 6,868 45.00
Change (%) 91.7 87.9 41.2 26.7

Source: Thanachart estimates

Ex 6: Key Assumption Changes

2022F

2022F

Old
2023F

Change (%)

2022F

2023F

Market GRM (US$/bbl) 11.31 6.67 6.65 5.65 4.52 6.08 100.4
Utilization (%) 108.0 108.0 95.0 108.0 108.0 95.0 0.0
Aromatic utilization (%) 75.0 80.0 80.0 80.0 80.0 80.0 (6.3)
PX-ULG 95 (US$/tonne) 50.00 120.00 150.00 100.00 120.00 150.00 (50.0)

47.4
0.0

0.0
0.0

9.3
0.0

0.0
0.0

Source: Thanachart estimates

Ex 7: 12-month DCF-based TP Calculation For Downstream Business, Using A Base Year Of 2023F

2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F
EBITDA 25224 27112 27,119 27,145 28,183 29,220 30,232 28,488 30,232 30,232
Free cash flow (21,798) 12,825 22,637 18,662 19,640 20,554 21,438 19,929 21,577 21,547
PV of free cash flow (20,299) 11,118 18,038 13,787 13,451 13,048 12,617 10,874 10,504 9,681
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.0
WACC (%) 74
Terminal growth (%) 2.0
Enterprise value - add 246,317
investments
Net cash/(debt) (2022F) 166,823
Minority interest 2,780
Equity value 76,714
# of shares (m) 2,040
Equity value/share (Bt) 38
Sum-of-the-parts valuation Value Per share % of total

(Bt m) (Bt/shr)

Downstream 76,714 38 66%
Power (GPSC) 10,898 5 9%
Chandra Asri 28,291 14 24%
Total value per share 115,903 57

30,232
21,604
8,961

Terminal

Value

348,447
144,536

Methodology

DCF
DCF

BBG consensus

Sources: Thanachart estimates

Note: Net debt position is for all businesses except GPSC, which is not consolidated
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APPENDIX TOP YUPAPAN POLPORNPRASERT

COMPANY DESCRIPTION COMPANY RATING
uSun lnoeaud i'hﬁ'ﬂ (w1T1) (TOP) Lﬂuumﬂﬂmﬁsnﬂianauw Rating Scale
ddaIngu PTT eﬁmavm 49% T,ﬂm‘nLuuﬁsnﬂsanammummwi Industry

Outlook Excellent 5
ﬁu’lmmﬂamm"lmﬂ fifnsamsnsuinguim 275,000 wndlsadedis Business

(25% ’uaamaamiwamawaaﬂswmﬂ"lmu uaz 9.8 Nelson complexity Analyst Outlook — ~ od 4
waztinAnazlsAndiaINIHEa 08 LA Ll,awmuumaammmﬂ '
WK 0.3 &ud Bndhy uananit U3Ene ﬂdLWdL'U’]‘Ha%u 15% lu Fair 3
CG Manage
Chandra Asri snaLﬂu;vsm‘luﬂaaJﬁiﬂﬁ]mmmmum’luaﬂﬂumm 9 rating® ment
Weak 2
scc Lﬂuwwaamﬂaﬂmummauu 30.5% ﬁsnﬁ]aus] Ietur v
NIVWEINNNZLA UASNINEALONIHER Very Weak 1
None 0
Source: Thanachart Source: Thanachart; *CG Rating
THANACHART’S SWOT ANALYSIS
S — Strength W — Weakness
A o Aae o A o a a o o a a o o & a < A
. mua‘luaﬂiznaumiwu wqumimLummmﬂq@lugumﬂ s A lsurnuiiasandfudr lnanus I@mmm:‘luqim}miﬂau T4

, & . aﬂaaﬁﬁLLuaIﬁuéauLLa
- Lﬁumuwmmmna“u PTT N

 suqandanua wazdl Capex golugrsmasddami dwllaannan

397 USS$4bn lulasiniaiawisazaia (CFP)

O — Opportunity T — Threat
. Iama‘l,ums’umaqsﬁafl‘[mmﬁtﬂuL@iumwﬁamsamﬂu Chandra » navhaungainldildanadainsludsinaszaadinuazi
v A o o & ' A o ° a
Asri Wusuny daswsaaassaan T9lnoasm lsnanas
= ANURINTAlRANTANNIANAAA TN eI Tl anangAn AN = Feuninlddnsumsdngefians WAzAUNWNNIVENETININ
oA X % '
gaml,wmu"lﬂ Galiealely
CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE
Consensus Thanachart Diff
" dnsnak (GRM) LLatd’J%@i’Nﬁ’]vLiﬂ@;Na:IiL%Jaﬂ5 (lasannz
Target price (Bt) 65.12 57.00 -12% PX) figaniiena uazdnwiidsuihduduriainfidinianaidn
Net profit 22F (Bt m) 21,938 26,114 19% Upside risk ¢ia13zu1mn13089431
i - . . ' P ¥ o A = o 8 o
Net profit 23F (Bt m) 12,180 9,811 19% B Upside risk daUszanmnivadinfenantinduiiansd G9azvinlae

o o A o P 4
Consensus REC BUY: 17 HOLD: 8 SELL: 1 @]%Vluﬂﬂiﬂ%u%ﬂ’]uﬂﬂadLLﬂwNﬂﬂ’lvliLWN“ll%

HOW ARE WE DIFFERENT FROM THE STREET? B AN TREaanINTWMANTWITUA  WIoANuRaINNTAnas

' A o § w1 <
883NN ma:mlﬁmmiﬂauama

B sz sl 2022F maamganimmm Wasnnimumls
ANnadan wailsd 2023F vadsdnInvesamaNin Ladan
1NN UIINEFDN

= AIBUNANLIRIN UL TIFNINVBIAANA

Sources: Bloomberg consensus, Thanachart forecasts Source: Thanachart
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FINANCIAL SUMMARY TOP YUPAPAN POLPORNPRASERT
INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
We expect earnings to Sales 247,913 345,496 460,867 423,639 406,717
normalize at a higher Cost of sales 255,300 333,614 432,659 401,742 386,487
base. Gross profit (7,387) 11,882 28,208 21,897 20,230
% gross margin -3.0% 3.4% 6.1% 5.2% 5.0%
Selling & administration expenses 2,650 3,056 5,070 4,660 4,474
Operating profit (10,037) 8,826 23,138 17,237 15,756
% operating margin -4.0% 2.6% 5.0% 4.1% 3.9%
Depreciation & amortization 7,554 7,424 7,454 7,987 11,356
EBITDA (2,483) 16,250 30,592 25,224 27,112
% EBITDA margin -1.0% 4.7% 6.6% 6.0% 6.7%
Non-operating income 1,115 1,136 1,515 1,393 1,337
Non-operating expenses 0 0 0 0 0
Interest expense (4,292) (3,595) (4,180) (4,629) (6,375)
Pre-tax profit (13,215) 6,367 20,474 14,001 10,718
Income tax (647) 2,034 4,758 3,029 2,411
After-tax profit (12,568) 4,333 15,715 10,971 8,307
% net margin -5.1% 1.3% 3.4% 2.6% 2.0%
Shares in affiliates' Earnings 2,566 1,675 1,317 1,783 1,892
Minority interests (419) (425) (567) (521) (500)
Extraordinary items 7,120 6,995 9,648 (2,422) (1,188)
NET PROFIT (3,301) 12,578 26,114 9,811 8,511
Normalized profit (10,421) 5,583 16,466 12,233 9,699
EPS (Bt) (1.6) 6.2 12.8 4.8 4.2
Normalized EPS (Bt) (5.1) 2.7 8.1 6.0 4.8
BALANCE SHEET
FY ending Dec (Bt m)
ASSETS:
Current assets: 114,229 101,239 89,346 88,308 85,453
Cash & cash equivalent 71,354 29,696 10,000 15,000 15,000
Balance sheet is stronger Account receivables 12,702 23,415 28,033 25,768 24,739
given more favorable Inventories 22,461 39,576 39,905 37,054 35,647
earnings outlook Others 7,712 8,552 11,408 10,486 10,067
Investments & loans 24,521 55,412 55,412 55,412 55,412
Net fixed assets 145,225 178,399 233,646 261,025 264,826
Other assets 22,213 27,094 30,100 29,791 29,924
Total assets 306,188 362,144 408,504 434,537 435,615
LIABILITIES:
Current liabilities: 28,620 38,476 49,636 50,351 50,510
Account payables 9,517 23,001 25,441 11,007 11,648
Bank overdraft & ST loans 713 929 975 1,191 1,167
Current LT debt 7,952 4,213 8,792 25,781 25,265
Others current liabilities 10,438 10,334 14,428 12,372 12,430
Total LT debt 136,237 163,343 167,055 189,062 185,276
Others LT liabilities 21,212 37,230 48,086 46,087 45,446
Total liabilities 186,069 239,050 264,777 285,500 281,232
Minority interest 3,889 2,213 2,780 3,302 3,802
Preferreds shares 0 0 0 0 0
Paid-up capital 20,400 20,400 20,400 20,400 20,400
Share premium 2,456 2,456 2,456 2,456 2,456
Warrants 0 0 0 0 0
Surplus (2,557) (7,805) (8,141) (8,141) (8,141)
Retained earnings 95,930 105,829 126,230 131,019 135,866
Shareholders' equity 116,229 120,881 140,946 145,735 150,581
Liabilities & equity 306,188 362,144 408,504 434,537 435,615

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

TOP

YUPAPAN POLPORNPRASERT

CAPEX on a declining
trend over the next three
years

PB at 0.8x 23F justify by
ROE of 8.5%

CASH FLOW STATEMENT
FY ending Dec (Bt m)
Earnings before tax

Tax paid

Depreciation & amortization

Chg In w orking capital

Chg In other CA & CL / minorities
Cash flow from operations

Capex

Right of use

ST loans & investments

LT loans & investments

Adj for asset revaluation

Chg In other assets & liabilities
Cash flow from investments
Debt financing

Capital increase

Dividends paid

Warrants & other surplus
Cash flow from financing

Free cash flow

2020A
(13,215)
871
7,554
2,096
(1,806)
(4,500)

(46,220)
(14,729)
(8)
9,124
0
24,448
(27,385)
27,070
0
(1,020)
578
26,628

(50,720)

2021A

6,367
(1,747)
7,424
(14,344)
(7,818)
(10,117)

(40,599)
(2,402)
8
(30,891)
0
31,282
(42,602)
18,988
0
(2,652)
(5,274)
11,061

(50,716)

2022F

20,474
(4,592)
7,454
(2,507)
(1,790)
19,038

(62,700)
(500)

0

0

0

22,177
(41,023)

8,337

0
(5,712)
(336)

2,289

(43,662)

2023F

14,001
(3,066)
7,987
(9,318)
(4,972)
4,630

(35,366)
(500)

2,046
(33,820)
39,212

0
(5,022)

0
34,189

(30,736)

2024F

10,718

(2,462)

11,356

3,077
(5,372)

17,317

(15,157)

(500)

6,330
(9,327)
(4,326)
0
(3,664)
0
(7,991)

2,160

VALUATION
FY ending Dec

2020A

2023F

2024F

Normalized PE (x)

Normalized PE - at target price (x)
PE (x)

PE - at target price (x)
EV/EBITDA (x)

EV/EBITDA - at target price (x)
P/BV (x)

P/BV - at target price (x)
P/CFO (x)

Price/sales (x)

Dividend yield (%)

FCF Yield (%)

(Bt)

Normalized EPS
EPS

DPS

BV/share
CFO/share
FCF/share

na

na
na
na
na

1.0
1.0

(25.7)
0.5
1.2

(43.8)

(5.1)
(1.6)
0.7
57.0
(2.2)
(24.9)

20.7
20.8
9.2
9.2
15.7
15.7
1.0
1.0

(11.4)
0.3
46

(43.8)

2.7
6.2
26

59.3
(5.0)
(24.9)

7.0
7.1
4.4
45
9.2
9.3
0.8
0.8
6.1
0.3
5.3

(37.7)

8.1
12.8
3.0
69.1
9.3

(21.4)

9.5
9.5
1.8
11.9
12.6
12.6
0.8
0.8
25.0
0.3
3.4

(26.5)

6.0
4.8
1.9
71.4
2.3
(15.1)

11.9
12.0
13.6
13.7
1.5
11.5
0.8
0.8
6.7
0.3
29
1.9

4.8
4.2
1.7
73.8
8.5
1.1

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY TOP YUPAPAN POLPORNPRASERT

FINANCIAL RATIOS
FY ending Dec 2020A 2022F 2023F
Growth Rate
Sales (%) (31.9) 394 334 (8.1) (4.0)
With higher earnings Net profit (%) na na 107.6 (62.4) (13.3)
base, ROE set to EPS (%) na na 107.6 (62.4) (13.3)
normalize at a higher Normalized profit (%) na na 194.9 (25.7) (20.7)
base Normalized EPS (%) na na 194.9 (25.7) (20.7)
Dividend payout ratio (%) (43.3) 42.2 23.4 40.0 40.0
Operating performance
Gross margin (%) (3.0) 3.4 6.1 5.2 5.0
Operating margin (%) (4.0) 2.6 5.0 4.1 3.9
EBITDA margin (%) (1.0) 4.7 6.6 6.0 6.7
Net margin (%) (5.1) 1.3 3.4 2.6 20
D/E (incl. minor) (x) 1.2 1.4 1.2 1.4 14
Net D/E (incl. minor) (x) 0.6 1.1 1.2 1.3 1.3
Interest coverage - EBIT (x) na 2.5 5.5 3.7 2.5
Interest coverage - EBITDA (x) na 4.5 7.3 5.4 4.3
ROA - using norm profit (%) na 1.7 4.3 2.9 2.2
ROE - using norm profit (%) na 4.7 12.6 8.5 6.5
DuPont
ROE - using after tax profit (%) na 3.7 12.0 7.7 5.6
- asset turnover (x) 0.8 1.0 1.2 1.0 0.9
- operating margin (%) na 2.9 5.3 4.4 4.2
- leverage (x) 2.5 2.8 2.9 2.9 2.9
- interest burden (%) 148.1 63.9 83.0 75.2 62.7
- tax burden (%) na 68.1 76.8 78.4 77.5
WACC (%) 7.4 7.4 7.4 7.4 7.4
ROIC (%) (6.2) 3.2 6.8 4.4 3.5
NOPAT (Bt m) (10,037) 6,007 17,761 13,508 12,212
invested capital (Bt m) 189,777 259,670 307,769 346,770 347,289

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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