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COMPANY NOTE

GUNKUL

NUTTAPOP PRASITSUKSANT

Ex 1: Expected New PPA Quotas From The Upcoming PDP-2022

Power plants Current New
(PDP-2018 rev.1) (PDP-2022)
Natural gas 5,550 4,850 (700)
Coal 600 600 -
Conventional 6,150 5,450 (700)
Solar 5,194 4,455 (739)
Wind 270 1,500 1,230
Hydro 1,426 2,818 1,392
Biomass/gas 1,903 820 (1,083)
Waste 400 600 200
Renewables 9,193 10,193 1,000
Total 15,343 15,643 300
Source: Energy Policy and Planning Office (EPPO)
Ex 2: Pro-Rata Capacity Projections Ex 3: Expiring Subsidized Capacity
(MW) , : (MW)
mTH-solar = TH-wind mOverseas = JV-Solar = JV-Wind
: 250 -
2,000
1,800 1 197
. 200 - 188
1,600 181176 470 170
1,400 1
1,200 - 150 1 122
1,000 - 110
800 - I 100 A
600 A l l I I l l l
400 { W 50 - 37
200 A . I I I I I I I
0 - 0 A T T T T T ]
o — [T [T L [T [T L L o ~— L [T L LL [T [T L
~ & N <] < 0 © ~ o] N N N ] < [re} © ~ ©
o o N N N N N N N o o (&) N N N N N N
& & § 8 & & & & § 8 8 8§ 8 & & & & §
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
Ex 4: Estimated Profit From Renewables In JV Ex 5: GUNKUL Also Gains EPC Revenue From The JV
(Btm) mmm \Wind (LHS) (%) (Btbn) u EPC revenue EPC profit
1,600 - Solar (LHS) - 40 8.0 -
% Earnings base (RHS) .
1,400 - - 35 7.0 - 68
1,200 - - 30 6.0 1 5.5
5.0
1,000 - - 25 50 1 43
800 - - 20 4.0 1
600 A - 15 3.0 1
400 A - 10 2.0 A
1.0
200 1 . ° 107 I0_1 0.2 0.3 03 0.3
0 : T e T - 0 0.0 T T T T
2022F 2023F 2024F 2025F 2026F 2027F 2022F 2023F 2024F 2025F 2026F  2027F

Source: Thanachart estimates

Source: Thanachart estimates
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COMPANY NOTE

GUNKUL NUTTAPOP PRASITSUKSANT

Ex 6: Cannabis Plantation Area Assumptions

(rais)

= New Old
250 -
200 200 200
200 4
150 - 125
100 100 100
100 - 75
50

50 - 25
o LI . . . .

2022F 2023F 2024F 2025F 2026F

Ex 7: GUNKUL Has Plantations To End Products

Sources: Thanachart estimates

Sources: Company data

Ex 8: EBIT Breakdown By Business
(Btbn)
6 -

= Renewables Cannabis Trading and EPC

2020 2021 2022F 2023F 2024F 2025F 2026F 2027F

Ex 9: Renewables Continue To Dominate GUNKUL’s Value

JV with GULF
13%

Renewable
- domestic
46%

Cash and
others
6%
Cannabis
18%

EPC and
trading
5%

Renewable
- overseas
8%

Sources: Company data, Thanachart estimates

Sources: Thanachart estimates
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COMPANY NOTE GUNKUL NUTTAPOP PRASITSUKSANT

Ex 10: 12-month DCF-derived SOTP-TP Calculation

Valuation method Value per GUNKUL's share

(BY)

Existing projects

Solar farms TH DCF 5.6-5.8% 0.78
Wind farms - TH DCF 5.6-6.0% 1.15
Solar rooftop - TH DCF 5.3-5.8% 0.93
Subtotal - Domestic 2.86
Solar farms - JP DCF 3.9% 0.29
Solar farms - VN DCF 5.1% 0.16
Solar farms - MY DCF 5.5% 0.04
Subtotal - Overseas 0.49
EPC and trading business DCF 7.3% 0.30
Hemp business DCF 71% 1.13
Cash on hands 0.38
Potential : 250MW M&As DCF 10.0% 0.26
Potential : 1000MW GULF-JV DCF 10.0% 0.78
Grand total 6.20

Source: Thanachart estimates
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COMPANY NOTE GUNKUL NUTTAPOP PRASITSUKSANT

Valuation Comparison

Ex 11: Comparison With Regional Peers

EPS growth —PE— — P/IBV—  —EV/EBITDA— — Div yield —

Name BBG code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (x) (x) (x) () (x) (x) (%) (%)

Huadian Power 1071 HK China na 41.2 11.0 7.8 0.5 0.5 12.3 10.5 4.8 9.1
Huaneng Power 600011 CH China na 28.8 15.9 12.3 11 1.0 9.8 8.8 0.7 3.0
Cheung Kong Infrastructure 1038 HK Hong Kong 10.6 (3.5) 12.8 13.3 1.0 1.0 50.6 50.0 5.2 5.2
China Power Int'l 2380 HK Hong Kong na 39.8 19.4 13.8 1.4 1.3 10.3 8.1 0.8 2.7
China Resources Power 836 HK Hong Kong 54.5 30.2 7.9 6.1 0.8 0.7 6.4 5.5 3.4 6.0
CLP Holdings 2 HK Hong Kong  (16.7) 21.9 17.7 14.5 1.4 1.4 9.6 9.3 4.8 4.8
Hongkong Electric Holdings 6 HK Hong Kong 7.2 (1.0) 15.1 15.3 1.2 1.2 73.8 74.2 5.8 5.8
Huaneng Power 902 HK Hong Kong na 73.5 12.6 7.3 0.6 0.6 10.0 8.9 1.6 5.3
Tata Power TPWR IN  India 35.5 43.4 32.0 223 3.0 2.7 151 12.9 0.7 0.8
Tenaga Nasional TNB MK Malaysia (5.4) 7.4 10.1 9.4 0.8 0.8 6.7 6.7 6.7 5.4
YTL Corp YTL MK Malaysia na na na 39.3 0.5 0.5 10.6 9.9 4.4 3.9
YTL Power YTLP MK  Malaysia na na na 17.2 0.4 0.4 11.4 9.7 5.7 5.5
Manila Electric MER PM Philippines 6.3 0.1 16.1 16.1 3.9 3.6 10.3 9.4 3.9 43
BCPG Pcl * BCPGTB  Thailand 16.6  (19.7) 12.3 15.3 1.2 1.1 9.9 12.6 3.0 3.0
B.Grimm Power Pcl * BGRIM TB  Thailand (33.7) 82.7 59.1 323 3.2 3.0 175 14.6 0.8 1.5
Banpu Power Pcl * BPP TB Thailand 69.7 6.5 10.6 10.0 1.0 0.9 133.6 95.5 5.6 6.0
CK Power Pcl * CKP TB Thailand 13.7 (4.5) 20.6 21.6 1.8 1.7 21.6 16.0 1.9 2.3
EA Pcl* EATB Thailand 44.9 20.6 35.5 29.4 7.9 6.6 253 21.5 0.8 1.0
Electricity Generating * EGCO TB  Thailand 3.9 1.7 8.6 8.5 0.8 0.7 19.2 18.3 3.7 4.0
Global Power Synergy * GPSC TB  Thailand (4.1) 18.6 29.0 24.4 1.7 1.6 17.0 16.2 1.9 22
Gulf Energy Dev. Pcl * GULF TB  Thailand 22.2 37.4 51.2 37.3 4.4 3.5 38.0 30.0 1.2 1.6
Gunkul Engineering * GUNKUL TB Thailand 41.7 23.7 17.2 13.9 3.3 2.8 18.2 14.0 23 2.9
RATCH Group * RATCH TB  Thailand 49.7  (19.9) 5.8 7.2 0.8 0.7 18.6 17.4 9.5 5.2
WHA Utilities & Power * WHAUP TB Thailand 45.9 9.3 10.7 9.8 1.1 1.1 25.8 22.8 5.6 6.1
Average 201 19.9 19.6 16.9 1.8 1.6 24.2 21.0 3.5 4.1

Sources: Bloomberg, * Thanachart estimates
Based on 24 June 2022 closing prices
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APPENDIX

GUNKUL
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COMPANY DESCRIPTION

COMPANY RATING

U, ﬁuqmﬁu&ﬁﬁ?d (GUNKUL) dufiugsfia 3 gsfianan ldun 1)
msﬁmm:msmﬁmqﬂmmﬂﬂﬁw 2) vimnasfulassoRunudu
v wae 3) Isa"LWﬂwwé’amuwuquﬁw ﬂqquaqﬂ'ummﬁmvlmﬁwmmma'a
wasnwagwAswdugsfianan  lesfifaimsiana 641w 210
Tassmanssnuusianiagussioruanludsznalng Tsslinngsnu
wsefiadludadszing uazlassmslamizniiationsu

Rating Scale
Industry
Outlook
Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
rating® ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart
THANACHART’S SWOT ANALYSIS
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W — Weakness
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 6.37 6.20 -3%
Net profit 22F (Bt m) 2,565 2,864 12%
Net profit 23F (Bt m) 3,232 3,543 10%
Consensus REC BUY: 5 HOLD: 1 SELL: 0

HOW ARE WE DIFFERENT FROM THE STREET?

B qJszanansinlslud 2022-23F maamgan’jwammﬂ 12% ILag
; o A X . X, .
10% Lﬁmmnmimmvl,sﬁgwumﬂmsﬂsuwm Ft gsndrasa

" winendwingreandini 3% madwwnanldauniigne
sanlinngsfanymluszszenidssniamana

a 3 g X 1 o a e
- miﬂmwgamﬁugmﬂjaammuagnumwmﬁwaagsnamym
Wuagnennn ou wawfﬁmmmsmﬂzﬂgﬂ Nnanluaaa
muludszinawas CBD wazaNdaIn1s CBD

B %70 GUNKUL 2en8iaimsnaals innasnunawnwladn
nNaa astduanudsinsaudalszu I

B gnWITINTIAN bt 1A W LRIaNNALA1 LazAnuTIaY

o

N 4 d a & &
@ aziduanuiissnaadndsemsnildanisananisning

]

UsznaunIvadin

" winlassmisnesisantiandszinanmmes s duanuiies
datvzunani e

Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY GUNKUL NUTTAPOP PRASITSUKSANT

INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Sales 7,453 7,945 10,176 12,718 13,666
Cost of sales 5,608 5,574 6,865 8,139 8,639
Gross profit 1,845 2,372 3,311 4,579 5,027
% gross margin 24.8% 29.9% 32.5% 36.0% 36.8%
Selling & administration expenses 955 972 1,054 1,245 1,346
Operating profit 889 1,400 2,257 3,334 3,681
% operating margin 11.9% 17.6% 22.2% 26.2% 26.9%
Depreciation & amortization 1,353 1,542 1,479 1,646 1,796
EBITDA 2,243 2,942 3,737 4,979 5,478
% EBITDA margin 30.1% 37.0% 36.7% 39.2% 40.1%
Non-operating income 1,285 1,446 1,486 1,550 1,560
Non-operating expenses 0 0 0 0 0
Interest expense (912) (971) (927) (919) (915)
Pre-tax profit 1,262 1,875 2,816 3,966 4,327
Income tax 119 188 282 476 649
After-tax profit 1,143 1,687 2,534 3,490 3,678
% net margin 15.3% 21.2% 24.9% 27.4% 26.9%
Shares in affiliates' Earnings 291 357 340 65 136
Minority interests (13) (22) (10) (11) (11)
Extraordinary items 1,992 208 0 0 0
Cannabis business is NET PROFIT 3,412 2,229 2,864 3,543 3,803
the key earning growth Normalized profit 1,421 2,022 2,864 3,543 3,803
driver for 2022-23F EPS (Bt) 0.4 0.3 0.3 0.4 0.4
Normalized EPS (Bt) 0.2 0.2 0.3 04 04
BALANCE SHEET
FY ending Dec (Bt m) 2022F 2023F 2024F
ASSETS:
Current assets: 11,782 7,567 9,067 9,903 10,324
Cash & cash equivalent 6,279 3,868 4,019 4,019 4,019
Account receivables 2,864 1,466 2,509 3,136 3,370
Inventories 637 809 1,128 1,338 1,420
Others 2,003 1,424 1,410 1,410 1,515
Investments & loans 1,566 1,833 1,833 1,833 1,833
Net fixed assets 26,943 26,536 27,626 28,721 29,759
Other assets 5,741 6,550 8,237 10,158 10,875
Total assets 46,032 42,485 46,763 50,615 52,791
LIABILITIES:
Current liabilities: 12,983 9,054 12,448 12,463 13,546
Account payables 2,404 1,681 2,257 2,676 2,840
Bank overdraft & ST loans 4,659 1,645 1,132 1,214 1,124
Current LT debt 3,315 4,469 4,302 4,613 4,270
Healthy balance sheet Others current liabilities 2,604 1,258 4,756 3,960 5,312
for further investment Total LT debt 18,793 18,630 17,209 18,452 17,080
opportunities Others LT liabilities 1,781 1,518 1,787 2,109 2,228
Total liabilities 33,557 29,202 31,444 33,023 32,855
Minority interest 125 162 172 183 193
Preferreds shares 0 0 0 0 0
Paid-up capital 2,221 2,221 2,221 2,221 2,221
Share premium 5,179 5,179 5,179 5,179 5,179
Warrants 0 0 0 0 0
Surplus (1,359) (674) (674) (674) (674)
Retained earnings 6,309 6,395 8,420 10,682 13,016
Shareholders' equity 12,350 13,122 15,147 17,408 19,742
Liabilities & equity 46,032 42,485 46,763 50,615 52,791

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

GUNKUL

NUTTAPOP PRASITSUKSANT

Hefty cash flow from
subsidized wind farms
easily supports capex

Attractive valuation in
our view at 14x PE in
2023F

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 1,262 1,875 2,816 3,966 4,327
Tax paid (114) (194) (270) 471) (644)
Depreciation & amortization 1,353 1,642 1,479 1,646 1,796
Chg In w orking capital (287) 504 (788) (417) (152)
Chg In other CA & CL / minorities (2,482) (440) 3,792 (785) 1,330
Cash flow from operations (267) 3,286 7,030 3,939 6,658
Capex (3,729) (1,135) (2,570) (2,740) (2,835)
Right of use (682) 138 0 0 0
ST loans & investments 170 0 0 0 0
LT loans & investments 165 (267) 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 3,728 (1,052) (1,369) (1,552) (549)
Cash flow from investments (348) (2,315) (3,939) (4,292) (3,384)
Debt financing 4,451 (1,924) (2,100) 1,635 (1,805)
Capital increase 0 0 0 0 0
Dividends paid (1,194) (2,131) (839) (1,282) (1,469)
Warrants & other surplus (580) 674 0 0 0
Cash flow from financing 2,676 (3,382) (2,940) 353 (3,274)
Free cash flow (3,996) 2,152 4,460 1,199 3,823
VALUATION

FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 347 24.4 17.2 13.9 13.0
Normalized PE - at target price (x) 38.8 27.2 19.2 15.5 14.5
PE (x) 14.4 221 17.2 13.9 13.0
PE - at target price (x) 16.1 247 19.2 15.5 14.5
EV/EBITDA (x) 31.1 23.9 18.2 14.0 12.4
EV/EBITDA - at target price (x) 33.7 25.8 19.7 15.1 134
P/BV (x) 4.0 3.8 3.3 2.8 2.5
P/BV - at target price (x) 4.5 4.2 3.6 3.2 2.8
P/CFO (x) (184.6) 15.0 7.0 12.5 7.4
Price/sales (x) 6.6 6.2 4.8 3.9 3.6
Dividend yield (%) 3.3 1.1 2.3 2.9 3.1
FCF Yield (%) (8.1) 4.4 9.0 24 7.8
(Bt)

Normalized EPS 0.2 0.2 0.3 0.4 0.4
EPS 0.4 0.3 0.3 0.4 0.4
DPS 0.2 0.1 0.1 0.2 0.2
BV/share 1.4 1.5 1.7 2.0 2.2
CFO/share (0.0) 0.4 0.8 0.4 0.7
FCF/share (0.5) 0.2 0.5 0.1 0.4

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY GUNKUL NUTTAPOP PRASITSUKSANT

FINANCIAL RATIOS
FY ending Dec 2020A 2021A 2022F 2023F 2024F
Growth Rate
Sales (%) 35.0 6.6 28.1 25.0 7.5
Net profit (%) 58.9 (34.7) 28.5 23.7 7.3
EPS (%) 42.2 (34.7) 28.5 23.7 7.3
Normalized profit (%) (33.2) 42.3 41.7 23.7 7.3
Normalized EPS (%) (40.2) 42.3 41.7 23.7 7.3
Dividend payout ratio (%) 47.4 23.9 40.0 40.0 40.0
Operating performance
Gross margin (%) 24.8 29.9 32.5 36.0 36.8
Operating margin (%) 11.9 17.6 22.2 26.2 26.9
EBITDA margin (%) 30.1 37.0 36.7 39.2 401
Net margin (%) 15.3 21.2 249 27.4 26.9
D/E (incl. minor) (x) 2.1 1.9 1.5 1.4 1.1
Net D/E (incl. minor) (x) 1.6 1.6 1.2 1.2 0.9
Interest coverage - EBIT (x) 1.0 1.4 24 3.6 4.0
High-profitability company, Interest coverage - EBITDA (x) 25 3.0 4.0 5.4 6.0
supported by subsidized ROA - using norm profit (%) 3.3 4.6 6.4 7.3 7.4
renewable plants ROE - using norm profit (%) 12.3 15.9 20.3 21.8 20.5
DuPont
ROE - using after tax profit (%) 9.9 13.2 17.9 21.4 19.8
- asset turnover (x) 0.2 0.2 0.2 0.3 0.3
- operating margin (%) 29.2 35.8 36.8 384 384
- leverage (x) 3.7 3.5 3.2 3.0 2.8
- interest burden (%) 58.1 65.9 75.2 81.2 82.5
- tax burden (%) 90.5 90.0 90.0 88.0 85.0
WACC (%) 5.8 5.8 5.8 5.8 5.8
ROIC (%) 2.8 3.8 6.0 8.7 8.3
NOPAT (Bt m) 805 1,259 2,032 2,934 3,129
invested capital (Bt m) 32,839 33,998 33,771 37,668 38,197

Sources: Company data, Thanachart estimates
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