THANACHART’S THE EARLY BIRD

THURSDAY, 30 JUNE, 2022

Fundamental Story

JMT Network Services Pcl (JMT TB) - BUY

Sarachada Sornsong | Email: Sarachada.sor@thanachartsec.co.th

I N3NNI KBANK

IAAIUIENTINY (50:50) YAATAIN® 1 BABAL. NU KBANK...
JIagaaihda NPL goiie 1 uanay. Tull 2025

S o Q’I’ 1 o a =t
a1nazdn laasuan1vaniuswluwilusn

L™= 1) v a o 1
indelailasinussnsianulndszanmniszan

KBANK uaz JMT dUszauanudidalunsanas JVAMC, JK (50:50) I@Unul,’%'m'fu 1.0

WAL, @’T’JUVLG%’L‘S%Q’]ﬂ RO LAZ203UIUA Uszanms 1.4 KAUaU. JMT aNN1T0IaRLIH

Qs ¥ a ‘VZ o 4
RINH 5 WHaU. I@]Ul“ﬁﬂizLLﬁN%ﬁ@]ﬂ’Iﬂl% JK VL@IEIIQ NPL d12% 3 #luau. a1n

KBANK LLﬁﬂuLﬁauﬁqmw WRZAAI19zT08n 2 wiuay. Ll lugrasiudananin

nafalud 2025 JK asidfiezd NPL nw‘lﬁmm’%msgaﬁa 1.0 WRWAL.

%

AURINLNIANVDI JVAMC uiEnTwnuiinm 15 9 lun133an13nU NPLs A
W 2819 b3AMY L RAATY JIMT a9t dwmiNeslaTanIITIaT7 USENY a9
' ¥ A ' ' v 1% o . {
Idaazands J-curve lnsiwaangu drouwianlamalunisvi cross-selling 71

a & o = a o | 4 a o A
AN VNY JMART ‘Ii\‘lL‘]jW]J‘SHYILLﬁJ‘H\‘lLﬁ%ﬂiiﬂ‘l’llﬁﬂ(ﬂx‘l

° o (2 ' ' A o o

dmiunwlasiu JK aleTu NPL Tmidaulngjanain KBANK Gadugnédman
289 IMT iunam 15 3 UMT shazdiandiinlumadszyaunudevasswians
a9 waduwiliuitmaainda NPL Indazeiniunms JK iunan lusmen JMT az
z]"amLﬁmﬁmwamammumnmiamuﬁmum m 1Q22 JMT "I,@Tammw 2.6
WAL, wazd NPLs A8ldn1Iusvng 2.43 uauay.

JMT latlszlantagnels?

JK  wadalginaasiiies
Wniay @9tw JMT @71 JK snnsavini s ldludusnvasnsdniinen

1) dosanazuistuninensvasnigedre

Tuamuen JIMT walasuansssuiiounisuswissansiudszsiiann JK

2) dwsanmslasutszdudofiomifiaiatiswil (Recovery rate) gy
289 KBANK 3nnmsaanmisnelu LLaxmiﬂizgaagﬁ 1-9% §WM3U NPLs 71
lifiwanusein uay 40-57% §msL NPLs fidnaniseniu uazainuasein
E]’Iilqgﬂﬂﬁ (vintage) 1aap289 3.0 niuay. waitldimrinud JMT ldan
NNM3LEY8 mmm'}ﬁunuamuagﬁ 8 WWAL. éwm"ugsnssumisﬁa
NPL yae 3 wiluay. uIn %aﬁmﬂuﬁunumﬂﬁmﬁ 27% maagaﬂ'wﬁlmwvﬁ
§950 NPL Gaudlu NPL Afinandsziuuas lfnsndsziulusansin 33:67

U v &/ 1 { 1 1 v ; 1 1 U
3) dunumsihdagindin JMT Peludeuntind ud ROl A1a7NazRaand D9
NUN JMT ¥1ad159 veia®ainaamMItnuESwaaanatsInga 1adan

p1ganwitasfuTalmindt uazll synergies Tl KBANK

THANACHART SECURITIES

Analyst Meeting

Key Valuations

Y/E Dec (Bt m) 2021A 2022F 2023F 2024F
Total Income 3,625 4,520 6,046 7,983
Net profit 1,400 2,059 3,081 4,196
Norm profit 1,400 2,059 3,081 4,196
Norm EPS (Bt) 1.1 1.4 21 29
Norm EPS grw (%) 337 246 496 362
Norm PE (x) 677 543 363 267
EV/Net cash collection (x) 27.7 243 17.8 13.7
P/BV (x) 5.9 4.7 45 4.3
Div yield (%) 1.0 1.5 22 3.0
ROE (%) 11.3 96 126 164
Net D/E (%) (5.5) 78 332 522
Source: Thanachart estimates
Stock Data
Closing price (Bt) 76.25
Target price (Bt) 100.00
Market cap (US$ m) 3,180.4
Avg daily turnover (US$ m) 25.7
12M H/L price (Bt) 87.00/39.56
Price Performance
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Ex 1: KBANK’s Past NPL Management Returns

Recovery rate —— —— Time consumption
NPL management plans
Secured Unsecured Secured Unsecured
1. Internal management 40-57% 1-9% 7-20 years 5 years on average
2. Open auction 47-49% 7-9% none none
3. Sell to JK Fair price plus return from the JV 6-12 years 3-5 years

Sources: Company data, Thanachart estimates

Ex 2: Our Estimation Of JK’s Investment Costs

—— Purchased NPLs — —— Investment costs —

Secured 9,900.00 33% 57.0% 5,643.00
Unsecured 20,100.00 67% 12.0% 2,412.00
Overall 30,000.00 100% 26.7% 8,000.00

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital Public
Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report may not be
reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools in making their
investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus, investors need to be
aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside is
10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is less
than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible that future
price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is used
when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and SELLs.
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