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COMPANY VALUATION
MEGA Lﬁuﬁﬂﬂﬂiiﬂ"ﬁu'ﬂ’miﬂ’m dwfmludula 1620% lul
2020-21 Uaz 77% y-y Tu 1022 YesuTuinfeunandonaasmiaiy YIE Dec (Bt m) 2021A  2022F 2023F  2024F
omsuazenmeldiadasrane (78% maam"l'imuﬂu) MEGA Sales 14136 14,951 14,941 15915
Lfldnosnsnunlaie  udndenmsfasusenyg  lasawizinin Net profit 1947 2256 2100 2,261
(7)) nfigunu wow Jandu ummmaan’nmmﬂa’lwLLaaﬂmeamumn Consensus NP — 2003 2217 2,399
Q runaenutnanidalade ﬂa@mmwmu 7118% udl 2020-21 Diff frm cons (%) — 126 (53 (57)
e ez 33% y-y lu 1022 wenanit wansznuwas leverage s3778 19 Norm profit 1828 2,256 2100 2261
" sanmlstuduvasndasmrinmeldiniasminensdindudu Prev. Norm profit — 1919 2,038 2,165
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(D MIANGIAINTIUNTINNN VKNI INATATMINENTIAN Norm PE (x) 241 195 210 195
s . - EV/EBITDA (x) 172 139 144 132
‘: a1913unauNUnG I 2H22F PIBY (4 55 a0 45 a1
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%) widn wn iy 2022 wdswnsigiasudounsannn uaeainae Net D/E (%) (295) (355) (40.3) (46.0)
© navangnnzdndluy  2H22F  Exhibit 5 usesldlAwipeany
4 -
c waan b luaulada ﬂ’«J’%U%N(ﬂ@]L‘HaIﬂ’mﬂ’mdaﬂmlu@]m@maﬂ PRICE PERFORMANCE
(1] 289 MEGA mvlmm ne o uaziioawn vasfisanmiaa
c SaduinaaRudn Exhibit 6 LLa@wamnymmnawwaﬂaﬂu@m@m (Bt/shr) ——— MEGA (%)
= wwmum \Tu §Wsy wazwoIndi Gaud 2H21 FesamIdatndud 60 Rel to SET Index 60
Tuathaiitueny gg 40
AUIINAAWATBARYHUIIE I :2 W 20
mn@m WU RIIBIINTIG Aendn 20% mamuﬂ%umaa MEGA uaz'le 35 0
wanuﬁrmmmu 2Q22 muwmliusasuiwnernalan aslsia 30 4 L (20)
Jun-21 Oct-21 Feb-22 Jun-22

COMPANY INFORMATION

Price as of 2-Jun-22(Bt) 50.50
AIAIUKER “Dia” Market Cap (US$ m) 1,282.7
IR ‘B8’ MEGA S’]ﬂ’]Lﬂ’Mu’m 54 ‘]J’]‘Yl/'ﬁu (3N 47 Listed Shares (m shares) 871.9
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COMPANY NOTE

MEGA

PATTADOL BUNNAK

Ex 1: Normalized Profits

mmmm Normalized profit (LHS)

Growth (RHS)
Major COVID cases

(Btm) Nutraceutical business in main markets  (y-y%)
2,000 - M&A in Malaysia - 90
1,800 1. Strong branded sales growth COVID begins - 80
1,600 q - Operating leverage impact \L - 70
1,400 A - 60
1,200 A - 50
1,000 A L 40
800 - - 30
600 - - 20
400 A L 10
200 L 0
0 A T T T T T T T T (10)
2014 2015 2016 2017 2018 2019 2020 2021 1Q22
Sources: Company data, Thanachart estimates
Ex 2: Branded Sales Ex 3: Distribution Sales
mmmm Branded sales (LHS) Growth (RHS) === Distribution sales (LHS)
Major COVID cases Growth (RHS)
R . /O, -9
(Bt m) in main markets  (y-y%) (Btm) . Receives new clients (y-y%)
8,000 A Nutraceutical business COVID begins - 35 8,000 - gmajt?r Myarrmar 25
M&A in Malaysia istribution client ,—‘—\
7,000 1 Y \L L 30 7,000 7 cancels contract 20
6,000 A \L | o5 6,000 A .5
5,000 - 5,000 A
l
4,000 - 4,000 - 10
- 1
3,000 - ° 3,000 A 5
2,000 - r 10 2,000 -
1,000 - - 5 1,000 - 0
0 0 (5)

2014 2015 2016 2017 2018 2019 2020 2021 1Q22

2014 2015 2016 2017 2018 2019 2020 2021 1Q22

Sources: Company data; Thanachart estimates

Sources: Company data; Thanachart estimates
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COMPANY NOTE MEGA PATTADOL BUNNAK

Ex 4: Rising EBIT Margin
(%)
20 H 18.9
18 -~
16 -
14

14.1 151
13.1 126 13.4
12 11.5
10 - 8.2 8.7
8 4

2014 2015 2016 2017 2018 2019 2020 2021 1Q22

o N O

Source: Company data

Ex 5: MEGA'’s Sales Vs. COVID Cases And Vaccination Level
3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1Q22 May-22

MEGA'’s total sales (9-q%) 29 4 (6) 9 12 (18) 17
Change in quarterly COVID cases in MEGA’s markets (g-q%) 6,225 13 (74) 1,731 364 (33) 512 (77)
2 vaccination doses vs. total population (%) 0 0 0 2 13 59 68 70

Sources: Company data, Our World In Data, Bloomberg
Note: MEGA’s main markets are Thailand, Myanmar and Vietnam

Ex 6: Developed Markets’ Supplement Sales Vs. COVID Cases And Vaccination Level
3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1Q22 May-22

Peers' total sales (q-q%) 11 (3) 4 5 (10) () 0
Change in quarterly COVID cases in developed markets (q-q%) 83 200 (14) (65) 143 36 197 (46)
2 vaccination doses vs. total population (%) 0 0 17 47 59 65 68 70

Sources: Company data, Our World In Data, Bloomberg
Note: Peers include Biotest AG, USANA Health Science and Herbalife nutrition

Ex 7: We Expect A Normalization In Sales... Ex 8: ...In EBIT Margin...
(Btm) e Total revenue (LHS) Growth (RHS) (y-yo%) (%)
18,000 - - 14 209 17.7
18 1 16.5 16.6
16,000 L 12 6 | 15.1
14,000 - L 10 14 4 126 13.4
12,000 - i
- 8 12 4
10,000 - . .
8,000 A ]
5 4 8
6,000 A 6 -
4,000 - 2 4 .
2,000 A - 0 2
0 - T T T T T @) 0 - T T T T T ,
2019 2020 2021 2022F 2023F 2024F 2019 2020 2021 2022F 2023F 2024F
Sources: Company data; Thanachart estimates Sources: Company data; Thanachart estimates
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COMPANY NOTE MEGA PATTADOL BUNNAK

Ex 9: ...And In Profits

(Bt m) mmmm Normalized profit (LHS) Growth (RHS) (y-y%)
2,500 - - 35
- 30
2,000 4 - 25
- 20
1,500 -
- 15
- 1
1,000 - 0
- 5
500 - r 0
- (9)
0 - T T T T T (10)
2019 2020 2021 2022F 2023F 2024F

Sources: Company data, Thanachart estimates

Ex 10: Historical PE
(x)
40 -

+2 STD = 33.3x

35

30 +1 STD = 27.6x

25 Average = 21.9x
[

20

15

10 -
Nov-13 Dec-14 Jan-16 Jan-17 Feb-18 Mar-19 Mar-20 Apr-21  May-22

Sources: Bloomberg, Thanachart estimates
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COMPANY NOTE MEGA PATTADOL BUNNAK
Ex 11: Key Assumption Revisions
2020 2021 2022F 2023F 2024F ‘
Sales (Bt m)
New 12,589 14,136 14,951 14,941 15,915
Old 14,667 15,547 16,526
Change (%) 1.9 (3.9) (3.7)
Gross margin (%)
New 39.6 41.8 43.6 42.7 42.8
Old 42.0 41.9 41.9
Change (pp) 1.6 0.8 0.9
SG&A to sales (%)
New 26.2 26.7 25.9 26.2 26.2
Old 26.7 26.6 26.5
Change (pp) (0.8) (0.3) (0.3)
Normalized profit (Bt m)
New 1,416 1,828 2,256 2,100 2,261
Old 1,919 2,038 2,165
Change (%) 17.5 3.1 4.4
Sources: Company data, Thanachart estimates
Ex 12: 12-month DCF-based TP Calculation Using A Base Year Of 2023F
‘ ‘ ‘ ‘ ‘ Terminal
(Bt m) 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F 2033F Value
EBITDA 2,777 2,976 3,293 3,733 4,148 4,565 5,005 5,386 5,867 6,373 6,804 —_
Free cash flow 2,170 2,346 2,594 3,050 3,445 3,787 4,004 4,411 4,837 5,247 5,513 65,287
PV of free cash flow 2,164 1,952 1,969 2,112 2,127 2,123 2,038 2,040 2,031 2,000 1,817 21,514

Risk-free rate (%) 3.5
Market risk premium (%) 8.0
Beta 0.9
WACC (%) 10.7
Terminal growth (%) 2.0
Enterprise value - add

investments 43,887
Net debt (2022F) (3,183)
Minority interest 17
Equity value 47,053
# of shares (m) 872
Equity value/share (Bt) 54.00

Sources: Company data, Thanachart estimates
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COMPANY NOTE MEGA PATTADOL BUNNAK

Valuation Comparison

Ex 13: Valuation Comparison With Peers

EPS growth —PE — — P/BV — EV/IEBITDA — Div yield—
Name BBG code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F

(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)
Bristol-Myers Squibb BMY US us 1.2 6.9 9.9 9.2 4.0 3.5 8.7 8.4 2.8 3.0
Eli Lilly & Co LLY US us 2.8 134 37.1 32.7 23.7 184 304 27.2 1.2 14
Johnson & Johnson JNJ US us 5.2 4.5 17.3 16.5 5.8 5.2 13.5 12.6 2.5 2.6
Merck & Co Inc MRK US us 21.2 0.8 12.5 124 4.9 41 10.5 104 3.1 3.3
Pfizer Inc PFE US us 55.7 (23.1) 7.6 9.9 2.9 2.6 6.4 8.3 3.1 3.2
Abbott Laboratories ABT US us (6.5) 0.6 23.6 23.5 5.1 4.4 18.0 18.2 1.6 1.7
Astellas Pharma Inc 4503 JP Japan 80.2 18.5 16.7 14.1 24 2.2 9.6 8.7 2.9 3.2
Chugai Pharmaceutical 4519 JP Japan 11.3 (7.1) 171 18.4 4.0 3.5 10.8 11.7 2.2 2.4
Daiichi Sankyo Co Ltd 4568 JP Japan 29.8 394 72.0 51.6 4.6 4.4 34.5 25.7 0.9 1.0
Eisai Co Ltd 4523 JP Japan 340 (16.7) 14.5 33.7 2.0 2.0 12.1 13.2 3.1 3.2
Otsuka Holdings Co Ltd 4578 JP Japan 154 6.1 16.2 15.2 1.1 1.1 7.9 7.6 2.3 2.3
Taisho Pharmaceutical 4581 JP Japan 1.1 5.7 29.8 28.1 0.5 0.5 5.6 5.0 2.1 21
AstraZeneca AZN LN UK 26.7 16.1 19.6 16.8 5.2 4.8 15.4 12.8 2.2 2.4
GlaxoSmithKline GSK LN UK 8.2 22.7 13.9 114 5.3 4.5 10.7 9.9 3.1 3.2
Novartis AG NOVN SW Switzerland (2.0) 10.7 14.6 13.2 3.1 3.0 12.5 11.6 3.7 3.8
Roche Holding AG ROG SW Switzerland 4.8 41 15.7 15.0 71 5.9 11.5 11.2 3.0 3.1
Blackmores Ltd BKL AU Australia 20.1 48.4 435 29.3 3.5 3.2 15.3 121 1.3 1.9
Novo Nordisk A/S NOVOB DC  Denmark 12.9 20.6 33.2 27.5 23.0 19.8 23.3 20.7 1.5 1.7
Sanofi SAN FP France 17.4 4.2 13.0 12,5 1.8 1.7 10.0 9.8 3.5 3.6
Apex Healthcare APEX MK Malaysia 16.4 23 20.2 19.8 2.5 23 12.9 12.4 1.8 1.9
Kalbe Farma KLBF 1J Indonesia 7.5 9.1 22.0 20.2 3.5 3.2 14.1 13.1 2.2 2.4
Mega Lifesciences MEGA TB* Thailand 234 (6.9) 19.5 21.0 4.9 4.5 13.9 14.4 3.2 2.9
Average 18.4 8.2 22.3 20.5 5.5 4.8 14.0 13.0 2.4 2.6

Sources: Bloomberg, Thanachart estimates
Note: * Thanachart estimates, using normalized EPS
Based on 2-Jun-22 closing price

1 04 6 L [
ﬂgmwmuiwm%auuamyim 1%3']2!\‘]’]%%‘1]‘Uﬂ']‘1§']€]0ﬂ§]1&l'
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APPENDIX MEGA PATTADOL BUNNAK

COMPANY DESCRIPTION COMPANY RATING
a e v 2 o o v a o Q H
viwh wihlawlowdud $1na wmiow) Wuduia Finseaa wazda Industry Rating Scale
i'i'mu'nﬂwﬁmﬂ”mfﬂta‘%ummﬂmmyu‘lWi LRzHAAA I ENTIRIN BRI 5Outlook Excellent 5
wntliaagunw uiEny wRendenusiinmaoluldauiawdaniue Analyst Business
waguagunwialy Tagmssmholu 33 dszimenialan REC. Outlook Good 4
Fair 3
CG Manage
rating* ment Weak 2
Very Weak 1
Financials Operating
None 0
Source: Thanachart Source: Thanachart; *CG Rating
THANACHART’S SWOT ANALYSIS
S — Strength W — Weakness
a o eadad A A [ A o ' ' A o o
» pRenNATeLFsdunyaNTy . "lumm"l,ﬂgmmmmgamgﬂuﬂ's:mﬁﬂwmmum
A A o o ' " v . L. A vo A %
»  J1A378MIIAINNUNLVDIAULDS . "lu"l@;n@m@ big-molecules medicines 7 lasuanufsuuazlius
. e o 4 flsms
» fanwzenuninanauazd business connections fildisunss u
O — Opportunity T — Threat
a a o [ a Aa o @ %
. Iaﬂ"lﬁl%ﬂ’]SL@]UI@Yl’]\‘lhq'iﬂﬁ]vLﬂWSalJﬂ‘]Jﬂ’ﬁL@mIﬂﬂ@l’ﬂa\‘i GDP 284 . aﬂi:naumssmu‘[aﬂmelu@]m@l’uaa MEGA
ARNARAN

* MIENENAYYIIanIngIasgnan

» wzdn W luemefidmsinan wazaaansslayldwamn v - P T - a
« wnliudnduuniudunsadaifisoiuanaiudug  lasane

¥ @ o '

» dgndrdadimiolna AORFNITENIFY

CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE

Consensus  Thanachart Diff = lildsunvewidluaugamdmiusianmsionlnd, nianmsd

NRNINHFMN uszkianmsisdmihoniieniiaesguniw

Target price (Bt) 57.53 54.00 -6% TR
wluenuiFssdatszanmnisaa

Net profit 22F (Bt m) 2,003 2,256 13%

Net profit 23F (Bt m) 2217 2.100 5% " andniansgimsiadmihe uenuiassdalszanmms
289431

Consensus REC BUY: 7 HOLD: 5 SELL: 0

= Fuunnisausnannninana wu upside ¢iaU3zN1MHNT VILIN
HOW ARE WE DIFFERENT FROM THE STREET?

B yseymwnnsin’lsd 2022F VBILINFININVDIANA ¥aINLINBY
&, o A o 4 .
VININAUABANNADINTHAAA VDI MEGA fiudunss
HadUn@

" seithnungeedisdininvedeana Lﬁaamnmﬁgmaaﬁ
'Y o P a o {
ez INInTudaniaidulavas MEGA uaamnﬁgnuﬁga

Sources: Bloomberg consensus, Thanachart estimates Source: Thanachart
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FINANCIAL SUMMARY MEGA PATTADOL BUNNAK

INCOME STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F

We expect profits to peak Sales 12,589 14,136 14,951 14,941 15,915
in 2022F Cost of sales 7,603 8,225 8,432 8,564 9,102
Gross profit 4,986 5,911 6,519 6,377 6,812

% gross margin 39.6% 41.8% 43.6% 42.7% 42.8%

Selling & administration expenses 3,299 3,769 3,869 3,916 4,167
Operating profit 1,687 2,141 2,650 2,461 2,645

% operating margin 13.4% 15.1% 17.7% 16.5% 16.6%

Depreciation & amortization 256 274 291 316 331
EBITDA 1,943 2,416 2,941 2,777 2,976

% EBITDA margin 15.4% 17.1% 19.7% 18.6% 18.7%

Non-operating income 24 37 34 34 37

Non-operating expenses 0 0 0 0 0

Interest expense (72) (28) (29) (28) (33)
Pre-tax profit 1,638 2,150 2,656 2,468 2,648

Income tax 234 336 415 386 414
After-tax profit 1,404 1,814 2,241 2,082 2,234

% net margin 11.2% 12.8% 15.0% 13.9% 14.0%

Shares in affiliates' Earnings 7 9 10 13 22

Minority interests 4 6 5 5 5

Extraordinary items (23) 119 0 0 0

NET PROFIT 1,393 1,947 2,256 2,100 2,261

Normalized profit 1,416 1,828 2,256 2,100 2,261

EPS (Bt) 1.6 2.2 2.6 24 2.6

Normalized EPS (Bt) 1.6 2.1 2.6 2.4 2.6

BALANCE SHEET

FY ending Dec (Bt m)

ASSETS:

Current assets: 7,587 9,301 10,124 10,907 12,290

Plenty of cash on hand .
Cash & cash equivalent 1,221 2,536 3,200 3,990 5,000
Account receivables 2,684 2,808 2,970 2,927 3,074
Inventories 3,489 3,823 3,812 3,848 4,065
Others 193 134 142 142 151

Investments & loans 194 215 235 255 276

Net fixed assets 1,951 1,837 1,946 1,930 1,699

Other assets 1,824 1,919 2,004 2,093 2,187

Total assets 11,557 13,272 14,309 15,185 16,452

LIABILITIES:

Current liabilities: 4,229 4,853 4,867 4,969 5,325
Account payables 2,794 3,533 3,622 3,678 3,910
Bank overdraft & ST loans 499 168 17 56 108
Current LT debt 0 0 0 0 0
Others current liabilities 936 1,152 1,229 1,234 1,307

Total LT debt 0 0 0 0 0

Others LT liabilities 349 393 464 466 486

Total liabilities 4,578 5,247 5,332 5,435 5,810

Minority interest 21 22 17 17 12

Preferreds shares 0 0 0 0 0

Paid-up capital 436 436 436 436 436

Share premium 2,305 2,305 2,305 2,305 2,305

Warrants 2 2 2 2 2

Surplus (536) (506) (506) (506) (506)

Retained earnings 4,752 5,766 6,723 7,497 8,393

Shareholders' equity 6,958 8,003 8,960 9,733 10,629

Liabilities & equity 11,557 13,272 14,309 15,185 16,452

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

MEGA PATTADOL BUNNAK

Strong cash flows, based
on our estimates

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F pLyZig
Earnings before tax 1,638 2,150 2,656 2,468 2,648
Tax paid (183) (311) (407) (384) (402)
Depreciation & amortization 256 274 291 316 331
Chg In w orking capital (315) 281 (62) 63 (133)
Chg In other CA & CL / minorities 159 275 71 22 74
Cash flow from operations 1,557 2,670 2,549 2,485 2,518
Capex (437) (161) (400) (300) (100)
Right of use (263) (3) (3) (3) (3)
ST loans & investments 0 0 0 0 0
LT loans & investments 46 (20) (20) (20) (20)
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (168) (57) (12) (85) (71)
Cash flow from investments (822) (241) (435) (408) (194)
Debt financing (371) (213) (152) 40 51
Capital increase 0 0 (0) 0 0
Dividends paid (670) (923) (1,299) (1,327) (1,365)
Warrants & other surplus 60 21 0 0 0
Cash flow from financing (981) (1,114) (1,450) (1,287) (1,314)
Free cash flow 1,120 2,509 2,149 2,185 2,418
VALUATION

FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 311 24 1 19.5 21.0 19.5
Normalized PE - at target price (x) 33.3 25.8 20.9 22.4 20.8
PE (x) 31.6 226 19.5 21.0 19.5
PE - at target price (x) 33.8 24.2 20.9 22.4 20.8
EV/EBITDA (x) 22.3 17.2 13.9 14.4 13.2
EV/EBITDA - at target price (x) 23.9 18.5 14.9 15.5 14.2
P/BV (x) 6.3 55 4.9 45 4.1
P/BV - at target price (x) 6.8 5.9 5.3 4.8 4.4
P/CFO (x) 28.3 16.5 17.3 17.7 17.5
Price/sales (x) 3.5 3.1 2.9 2.9 2.8
Dividend yield (%) 1.8 2.7 3.2 2.9 3.3
FCF Yield (%) 2.5 5.7 4.9 5.0 5.5
(Bt)

Normalized EPS 1.6 2.1 2.6 2.4 2.6
EPS 1.6 2.2 2.6 2.4 2.6
DPS 0.9 1.4 1.6 1.4 1.7
BV/share 8.0 9.2 10.3 11.2 12.2
CFO/share 1.8 3.1 2.9 2.9 2.9
FCF/share 1.3 2.9 25 25 2.8

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

MEGA

PATTADOL BUNNAK

We expect ROIC to
surpass WACC

FINANCIAL RATIOS
FY ending Dec

Growth Rate

Sales (%)

Net profit (%)

EPS (%)

Normalized profit (%)
Normalized EPS (%)
Dividend payout ratio (%)

Operating performance
Gross margin (%)
Operating margin (%)
EBITDA margin (%)

Net margin (%)

D/E (incl. minor) (x)

Net D/E (incl. minor) (x)
Interest coverage - EBIT (x)
Interest coverage - EBITDA (x)
ROA - using norm profit (%)
ROE - using norm profit (%)

DuPont

ROE - using after tax profit (%)
- asset turnover (x)
- operating margin (%)
- leverage (x)
- interest burden (%)
- tax burden (%)

WACC (%)

ROIC (%)
NOPAT (Bt m)
invested capital (Bt m)

2020A

13.1
22.3
22.2
16.3
16.3
56.3

39.6
13.4
15.4
1.2
0.1
(0.1)
23.3
26.9
12.8
21.6

21.4
1.1
13.6
1.7
95.8
85.7
9.6
25.8
1,446
6,236

2021A

12.3
39.8
39.8
29.2
29.2
61.8

41.8
156.1
17.1
12.8

0.0
(0.3)
75.7
85.4
14.7
24.4

24.2
1.1
15.4
1.7
98.7
84.4
9.6
29.0
1,807
5,635

2022F

5.8
15.9
15.9
23.4
23.4
61.8

43.6
17.7
19.7
156.0

0.0

(0.4)

91.9
102.0
16.4
26.6

26.4
1.1
18.0
1.6
98.9
84.4
9.6
39.7
2,236
5,777

2023F

(0.1)
(6.9)
(6.9)
(6.9)
(6.9)
60.0

42.7
16.5
18.6
13.9

0.0
(0.4)
89.4

100.9
14.2
22,5

22.3
1.0
16.7
1.6
98.9
84.4
9.6
35.9
2,076
5,799

6.5
7.7
7.7
7.7
7.7
65.0

42.8
16.6
18.7
14.0
0.0
(0.5)
79.5
89.4
14.3
222

21.9
1.0
16.8
1.6
98.8
84.4
9.6
38.5
2,231
5,737

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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