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Change in Numbers

TP: Bt 17.60 (From: Bt 14.50)

Upside : 23.9% 8 JUNE 2022
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COMPANY INFORMATION

Price as of 8-Jun-22 (Bt) 14.20
Market Cap (US$ m) 3235
Listed Shares (m shares) 786.3
Free Float (%) 58.7
Avg Daily Turnover (US$ m) 0.8
12M Price H/L (Bt) 15.30/9.95
Sector Health Care

Major Shareholder Damapong family 37.14%

Sources: Bloomberg, Company data, Thanachart estimates
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COMPANY NOTE PR9 SIRIPORN ARUNOTHAI

Ex 1: Changes In Our Key Assumptions And Earnings Revisions

2020 2021 2022F 2023F 2024F ‘
# OPD patients (people)
- New 401,000 398,000 417,900 451,332 478,412
-Old 417,900 451,332 478,412
- Change (%) — — —
# IPD patients (Beds/year)
- New 31,573 28,561 30,846 33,005 34,985
- Old 29,989 32,388 34,331
- Change (%) 2.9 1.9 1.9
Revenue from COVID-19 services (Bt m)
- New — 280 274 29 19
- Old 168 29 19
- Change (%) 63.3 — —
Gross margin (%)
- New 27.4 27.3 31.8 334 33.9
- Old 29.7 31.1 31.6
- Change (pp) 2.1 2.3 2.3
Normalized profit (Bt m)
- New 202 249 400 455 525
- Old 337 397 459
- Change (%) 18.7 14.4 14.5
Sources: Company data, Thanachart estimates
Ex 2: Cash Patient Turnaround Ex 3: Non-COVID Revenue Growth
(%) = OPD growth IPD growth (%)
- 16 -
10 8.9 8'07.0 13 13
== - 6.06.0
50 ' = 12 "
J s J
51 27 I : i :
]
m B R R e 4
(0.7) 4 -
(5) 1 3.8 .
(3.8) 0 A1 T T T T T !
(10) -
9.7) (9.5) (4) 1
(15) - ®) |
(16.2) 9)
(20) - (12) -
2019 2020 2021 2022F  2023F  2024F 2019 2020 2021 2022F  2023F  2024F
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
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COMPANY NOTE PR9 SIRIPORN ARUNOTHAI

Ex 4: Sales Promotion Packages
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Ex 5: Margin Is On The Rise Ex 6: Passed Heavy Capex Cycle
(%) Gross margin —— EBIT margin (Bt m) ——EBITDA —— CAPEX
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700 A
25 1 600 -
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2019 2020 2021 2022F 2023F 2024F 2019 2020 2021 2022F 2023F 2024F
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates

Ex 7: 12-month DCF-based TP Calculation Using A Base Year Of 2023F

Terminal
2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F  2032F value
EBITDA excl. depre from right of use 814 896 960 1,003 1,047 1,093 1,143 1,195 1,250 1,323 1,405 —
Free cash flow 504 641 740 770 808 846 885 927 972 1,035 856 14,934
PV of free cash flow 503 562 598 580 567 553 539 525 492 486 373 6,502
Risk-free rate (%) 2.5
Market risk premium (%) 8.0
Beta 0.6
WACC (%) 6.9
Terminal growth (%) 2.0
Enterprise value - add 12,279
investments
Net debt (end 2022F) (1,564)
Minority interest 0
Equity value 13,844
# of shares (m) 786
Equity value / share (Bt) 17.6

Sources: Company data, Thanachart estimates
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COMPANY NOTE PR9 SIRIPORN ARUNOTHAI

Valuation Comparison

Ex 8: Valuation Comparison With Regional Peers
Market EPS growth ——PE —— — P/IBV — EV/EBITDA — Div yield —
Name BBG code Country Cap 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(Ussm) (%) (%) (x) (x) (x) (x) (x) x) (%) (%)

Ramsay Healthcare RHC AU  Australia 12,658 (27.8) 758 552 314 4.4 41 137 112 1.4 2.0
Guangzhou Pharmaceutical 874 HK Hong Kong 7,198 3.1 3.0 9.8 9.5 na na 9.4 9.1 3.1 3.2
Lijun Int'l Pharmaceutical 2005 HK  Hong Kong 1,423 558 222 9.2 7.6 1.6 1.4 7.7 6.4 3.3 4.0
Apollo Hospitals Enterprise  APHS IN  India 6,732 (12.5) 213 56.7 46.7 9.3 79 242 218 0.3 0.3
Fortis Healthcare India FORHIN India 2,334 (33.1) 292 489 379 2.7 27 180 171 0.0 0.0
KPJ Healthcare KPJ MK  Malaysia 875 1521 300 295 227 1.7 16 122 111 1.7 2.0
IHH Healthcare Bhd IHH MK Malaysia 13,080 (7.9) 140 351 308 23 22 155 144 1.1 1.1
Ryman RYMNZ  New Zealand 3,012 na 236 204 165 14 12 196 149 2.1 24
Raffles Medical Group RFMD SP Singapore 1,578 (15.7) 79 308 285 2.2 22 150 143 21 2.1
Bangkok Chain Hospital * BCH TB  Thailand 1,394 (46.7) (50.9) 13.2 26.8 3.4 3.3 85 14.0 3.8 1.9
Bangkok Dusit Medical * BDMS TB Thailand 11,511 16.0 153 432 374 4.6 43 262 233 1.3 15
Bumrungrad Hospital * BH TB Thailand 4,053 1273 278 483 378 8.0 78 302 242 2.1 2.6
Chularat Hospital * CHG TB  Thailand 1,198 (32.4) (49.1) 145 286 5.0 52 102 187 5.2 3.0
Ladprao General Hospital * LPH TB  Thailand 121 (49.9) (17.6) 18.0 21.8 24 24 100 117 4.2 34
Praram 9 Hospital * PR9TB  Thailand 323 606 136 279 246 25 23 127 113 1.6 1.8
Rajthanee Hospital * RJHTB  Thailand 298 (2.8) (b5.5) 105 235 4.8 5.1 77 155 7.7 3.2
Ratchaphruek Hospital * RPH TB  Thailand 114 (26.2) (52.4) 132 278 2.2 2.2 8.0 136 4.5 2.7
Thonburi Healthcare Group* THG TB  Thailand 1,412 (31.3) (32.0) 519 764 5.2 52 262 304 1.2 0.8
Average 7.6 14 298 29.8 3.7 36 153 157 2.6 21

Source: Bloomberg
Note:  * Thanachart estimates, using Thanachart normalized EPS
Based on 8 Jun 2022 closing prices
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COMPANY DESCRIPTION

COMPANY RATING
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Rating Scale
Industry
Outlook Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
cG Manage
rating* ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 15.62 17.60 13%
Net profit 22F (Bt m) 397 400 1%
Net profit 23F (Bt m) 429 455 6%
Consensus REC BUY: 5 HOLD: 1 SELL: 1

HOW ARE WE DIFFERENT FROM THE STREET?
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FINANCIAL SUMMARY PR9 SIRIPORN ARUNOTHAI

INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Improving non-COVID Sales 2,601 2,987 3,328 3,493 3,874
cash patients in 2022-24F Cost of sales 1,890 2,172 2,269 2,327 2,561
Gross profit 712 815 1,059 1,166 1,313
% gross margin 27.4% 27.3% 31.8% 33.4% 33.9%
Selling & administration expenses 518 557 607 653 718
Operating profit 193 257 452 513 595
% operating margin 7.4% 8.6% 13.6% 14.7% 15.4%
Depreciation & amortization 213 294 303 306 306
EBITDA 406 551 755 819 901
% EBITDA margin 15.6% 18.5% 22.7% 23.5% 23.3%
Non-operating income 38 43 44 52 63
Non-operating expenses 0 0 0 0 0
Interest expense (0) (0) (1) (1) (1)
Pre-tax profit 230 300 495 564 656
Income tax 28 51 95 109 131
After-tax profit 202 249 400 455 525
% net margin 7.8% 8.3% 12.0% 13.0% 13.6%
Shares in affiliates' Earnings 0 0 0 0 0
Minority interests 0 0 0 0 0
Extraordinary items 0 0 0 0 0
NET PROFIT 202 249 400 455 525
Normalized profit 202 249 400 455 525
EPS (Bt) 0.3 0.3 0.5 0.6 0.7
Normalized EPS (Bt) 0.3 0.3 0.5 0.6 0.7
BALANCE SHEET
FY ending Dec (Bt m) 2021A 2022F 2023F
ASSETS:
Current assets: 1,208 1,603 2,041 2,358 2,852
Cash & cash equivalent 994 1,244 1,650 1,950 2,400
No significant Account receivables 159 212 228 239 265
. i Inventories 49 56 62 64 70
investments planned in Others 6 9 100 105 117
2022-24 Investments & loans 0 0 0 0 0
Net fixed assets 3,417 3,369 3,320 3,269 3,168
Other assets 171 166 33 29 24
Total assets 4,797 5,137 5,394 5,656 6,044
LIABILITIES:
Current liabilities: 497 667 678 674 739
Account payables 446 597 528 542 596
Bank overdraft & ST loans 0 0 77 56 64
Current LT debt 0 0 1 1 1
Others current liabilities 50 70 72 75 78
Total LT debt 0 0 8 6 6
Others LT liabilities 185 192 175 181 199
Total liabilities 682 859 861 861 944
Minority interest 0 0 0 0 0
Preferreds shares 0 0 0 0 0
Paid-up capital 786 786 786 786 786
Share premium 1,934 1,934 1,934 1,934 1,934
Warrants 0 0 0 0 0
Surplus 0 0 0 0 0
Retained earnings 1,395 1,557 1,812 2,075 2,379
Shareholders' equity 4,115 4,278 4,533 4,795 5,100
Liabilities & equity 4,797 5,137 5,394 5,656 6,044

Sources: Company data, Thanachart estimates
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Strong and sustainable
cash inflow streams

Inexpensive valuation, in
our view

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 230 300 495 564 656

Tax paid (36) (37) (97) (104) (129)
Depreciation & amortization 213 294 303 306 306

Chg In w orking capital (18) 90 (90) 1 22

Chg In other CA & CL / minorities (3) (79) (6) (6) (12)
Cash flow from operations 386 569 605 759 844

Capex (763) (239) (250) (250) (200)
Right of use (25) (3) 0 0 0

ST loans & investments 0 0 0 0 0

LT loans & investments 0 0 0 0 0

Adj for asset revaluation 0 0 0 0 0

Chg In other assets & liabilities 91 10 110 6 17

Cash flow from investments (697) (232) (140) (244) (183)
Debt financing 0 0 86 (24) 9

Capital increase 0 0 0 0 0

Dividends paid (110) (86) (145) (192) (220)
Warrants & other surplus (16) (0) 0 0 0

Cash flow from financing (126) (86) (59) (216) (211)
Free cash flow (377) 330 355 509 644

VALUATION

FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 55.3 44.8 27.9 24.6 21.3

Normalized PE - at target price (x) 68.5 55.5 34.6 30.4 26.4

PE (x) 55.3 44.8 27.9 24.6 21.3

PE - at target price (x) 68.5 55.5 34.6 30.4 26.4

EV/EBITDA (x) 25.0 18.0 12.7 11.3 9.8

EV/EBITDA - at target price (x) 31.6 229 16.3 14.6 12.8

P/BV (x) 2.7 2.6 25 2.3 2.2

P/BV - at target price (x) 34 3.2 3.1 29 2.7

P/CFO (x) 28.9 19.6 18.5 14.7 13.2

Price/sales (x) 4.3 3.7 3.4 3.2 2.9

Dividend yield (%) 0.8 1.0 1.6 1.8 2.1

FCF Yield (%) (3.4) 3.0 3.2 4.6 5.8

(Bt)

Normalized EPS 0.3 0.3 0.5 0.6 0.7

EPS 0.3 0.3 0.5 0.6 0.7

DPS 0.1 0.1 0.2 0.3 0.3

BV/share 5.2 54 5.8 6.1 6.5

CFO/share 0.5 0.7 0.8 1.0 1.1

FCF/share (0.5) 04 0.5 0.6 0.8

Sources: Company data, Thanachart estimates
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FINANCIAL RATIOS

FY ending Dec 2021A 2022F 2023F 2024F

Growth Rate

Sales (%) (8.7) 14.8 11.4 4.9 10.9
Earnings on a turnaround Net profit (%) (29.0) 23.3 60.6 13.6 15.5
trend EPS (%) (74.3) 23.3 60.6 13.6 15.5

Normalized profit (%) (29.0) 23.3 60.6 13.6 15.5

Normalized EPS (%) (29.0) 23.3 60.6 13.6 15.5

Dividend payout ratio (%) 42.8 44.2 45.0 45.0 45.0

Operating performance

Gross margin (%) 27.4 27.3 31.8 334 33.9
Operating margin (%) 7.4 8.6 13.6 14.7 15.4
EBITDA margin (%) 15.6 18.5 22.7 23.5 23.3
Net margin (%) 7.8 8.3 12.0 13.0 13.6
D/E (incl. minor) (x) 0.0 0.0 0.0 0.0 0.0
Net D/E (incl. minor) (x) (0.2) (0.3) (0.3) (0.4) (0.5)
Interest coverage - EBIT (x) 410.9 na na 459.3 na
Interest coverage - EBITDA (x) na na na na na
ROA - using norm profit (%) 4.2 5.0 7.6 8.2 9.0
ROE - using norm profit (%) 5.0 5.9 9.1 9.7 10.6
DuPont
ROE - using after tax profit (%) 5.0 5.9 9.1 9.7 10.6
- asset turnover (x) 0.5 0.6 0.6 0.6 0.7
- operating margin (%) 8.9 10.1 14.9 16.2 17.0
- leverage (x) 1.2 1.2 1.2 1.2 1.2
- interest burden (%) 99.8 99.8 99.8 99.8 99.9
- tax burden (%) 87.7 83.0 80.8 80.6 80.0
WACC (%) 6.9 6.9 6.9 6.9 6.9
ROIC (%) 6.5 6.8 12.0 13.9 16.4
NOPAT (Bt m) 169 214 365 414 476
invested capital (Bt m) 3,121 3,034 2,969 2,907 2,771

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
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