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COMPANY NOTE PSL PATTADOL BUNNAK

Ex 1: Changes In Our Key Assumptions

2020 ‘ 2021 2022F 2023F 2024F
Freight rate (US$/ship/day)
New 8,332 20,338 21,070 21,112 21,112
Old 20,338 20,379 20,379
Change (%) 3.6 3.6 3.6
Vessels at year end (units)
New 36 36 38 38 38
Old 36 36 36
Breakeven cost (Bt m)
New 9,500 9,400 9,400 9,400 9,400
Old 9,400 9,400 9,400
Change (%) — — —
Normalized profit (Bt m)
New (422) 4,348 5,000 4,899 4,891
Old 4,504 4,466 4,557
Change (%) 11.0 9.7 7.3

Sources: Company data, Thanachart estimates

Ex 2: PSL’s P/IBV

)
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3.5

3.0 +2 STD = 2.7x

2.5

20 4 T T T TV NCW,T T T T T T
Average = 1.5

1.5

1.0
0.5

0.0 -
Jan-00  Oct-02 Aug-05 May-08 Mar-11 Dec-13 Oct-16  Jul-19  May-22

Sources: Bloomberg, Thanachart estimates
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COMPANY NOTE PSL PATTADOL BUNNAK

Ex 3: Demand Growth Forecasts
(y-y%)
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Source: Clarksons

Ex 4: Supply Growth Forecasts
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Source: Clarksons

Ex 5: Dry Bulk Demand Market Share By Above-Mentioned Markets

Others
40.5%

Recently accounced

export curb
0.5%
Ukraine
0,

3.0% China
50.0%

Russia

6.0%

Sources: Company data, Thanachart compilation
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COMPANY NOTE PSL PATTADOL BUNNAK

Ex 6: PSL'’s Freight Rate

(US$/ship/day)
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Sources: Company data, Thanachart estimates
Ex 7: Handysize Seasonal Pattern
1Q pie] kle] 4Q
2013 6,876 7,987 7,877 10,138
2014 9,955 7,456 6,212 7,111
2015 5,321 5,120 6,327 4,652
2016 3,408 4,794 5,786 6,988
2017 6,597 7,311 7,371 9,369
2018 8,480 8,784 8,265 9,264
2019 5,996 6,082 8,458 8,097
2020 4,516 3,212 7,187 9,226
2021 14,362 20,455 30,169 28,372
2022 22,357 26,188
Source: Bloomberg
Note: 1) 2014-15 was a China slowdown year
2) 2020 saw the first wave of COVID infections
Ex 8: Supramax Seasonal Pattern
1Q pie] kle] 4Q
2016 3,698 5,857 7,101 8,096
2017 8,041 8,852 9,558 10,998
2018 10,722 11,502 11,881 11,800
2019 7,899 8,483 12,577 10,582
2020 6,530 5,439 9,945 10,778
2021 16,363 25,407 34,278 29,432
2022 24,853 29,077

Source: Bloomberg
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COMPANY NOTE PSL PATTADOL BUNNAK

Ex 9: Ship Orders By Category

(% of orderbook of existing fleet)

35 - 33.3

30 A

25 24.0

20.0

20 A
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6.8 6.6 5.9
5 - l L
0 T T T T T
LNG Container LPG Crude Dry Bulk  Handysize +
Supramax
Source: Clarksons
Ex 10: Our 12-month DCF-based Valuation, Using A Base Year Of 2023F
Terminal

(Bt m) 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F 2033F Value
EBITDA 6,542 6,385 6,064 5,732 5,510 5,121 4,717 4,475 4,223 4,171 4,058 —
Free cash flow 5,345 6,102 5,768 5,437 5,190 4,825 4,422 4,177 3,927 3,872 3,211 38,789
PV of free cash flow 5,330 5,062 4,320 3,698 3,206 2,705 2,252 1,932 1,649 1,476 1,076 13,001
Risk-free rate (%) 2.5
Market risk premium (%) 8.0
Beta 1.3
WACC (%) 9.8
Terminal growth (%) 2.0
Enterprise value - add
investments 45,707
Net debt (2022F) 3,564
Minority interest —
Equity value 42,143
# of shares (m) 1,559
Value/share (Bt) 27

Source: Company, Thanachart estimates
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COMPANY NOTE PSL PATTADOL BUNNAK

Valuation Comparison

Ex 11: Comparison With Regional Peers
EPS growth — PE — — P/IBV — —EV/EBITDA— — Div yield —
Name BBG code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

U-Ming Marine Transport 2606 TT Taiwan 16.4 22.7 7.7 6.3 1.4 na 7.4 6.4 7.7 9.7
Evergreen Marine 2603 TT Taiwan 372 (43.4) 1.9 34 1.1 1.1 1.3 2.3 20.7 10.9
Yang Ming Marine 2609 TT Taiwan 209 (32.3) 2.0 3.0 1.1 1.0 0.6 0.8 21.4 9.8
Wan Hai Lines 2615 TT Taiwan 284 (23.7) 24 3.2 1.2 na 1.1 1.4 na na

COSCO Shipping Energy 1138 HK Hong Kong na 129.5 14.2 6.2 0.6 0.6 12.2 8.7 2.6 6.7

COSCO Shipping 1919 HK Hong Kong 16.5 (52.4) 1.6 34 0.8 0.6 1.0 2.0 10.2 43
Pacific Basin Shipping 2343 HK Hong Kong  (6.3) (9.3) 2.6 2.8 1.0 0.9 23 23 218 195
Kawasaki Kisen Kaisha 9107 JP Japan (0.7) (58.3) 1.3 3.0 0.6 0.5 13.3 9.7 6.6 6.1
Mitsui OSK Lines 9104 JP Japan (6.9) (54.9) 1.7 3.7 0.6 0.6 13.6 111 15.0 74
Nippon Yusen KK 9101 JP Japan (15.3) (32.0) 1.8 2.7 0.7 0.6 6.6 7.0 13.6 6.9
Korea Line 005880 KS S. Korea (14.2) 8.1 3.5 3.3 0.6 0.5 7.0 6.5 na na
Thoresen Thai Agencies TTATB Thailand (34.8) (15.7) 6.9 8.2 0.7 0.6 4.8 5.3 21 22
Prima Marine Pcl* PRM TB Thailand 113.2 124 6.2 55 1.4 1.2 5.1 4.6 7.3 8.2
Precious Shipping* PSL TB Thailand 15.0 (2.0) 5.9 6.0 1.7 1.5 4.9 4.7 8.9 8.7
Average 12.8 (10.8) 4.3 4.3 1.0 0.8 5.8 5.2 11.5 8.4

Source: Bloomberg
Note: * Thanachart estimates, using Thanachart normalized EPS
Based on 17-Jun-22 closing prices

1 > 6 > [
ﬂEme%swm%auuaa\lgim 1%5’]8\‘]’]%%‘U‘Uﬂ’l‘l§l’l€]\‘]ﬂ§]1ﬂ'
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APPENDIX PSL

PATTADOL BUNNAK

COMPANY DESCRIPTION

COMPANY RATING

USHn wIBeadwils $1rie (uwnow) dufiugsindwelandudtves
Saeuwndszasdumadndnsurndiauiuiannaswuulised
LEWNY ﬁtﬁumaLﬁuﬁamamﬁg‘uﬁ'ﬂaﬂiuqﬁmﬂﬁm@ uiwhy &
wSaTnadunuusrialan

Industry Rating Scale
Outlook
Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
rating* ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS

S — Strength

Source: Thanachart; * CG rating

W — Weakness
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 21.99 27.00 23%
Net profit 22F (Bt m) 4,555 5,000 10%
Net profit 23F (Bt m) 4,149 4,899 18%
Consensus REC BUY: 7 HOLD: 2 SELL: 0

HOW ARE WE DIFFERENT FROM THE STREET?

B ylyzanmwnnainhsl  2022-23F u,a:ﬁmuhvxmmmaatswgandwaa

. ) L P

ARNBE1INNN LHBINNLTIANAIIANIE NI BT UT LN TITNOEN
N

" anwdssnaisamnaswdifidenia A niasEgialaniizzaas
WuanuiFasdalszun mnisea

Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY PSL PATTADOL BUNNAK

INCOME STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F

Sales 3,730 8,615 9,389 9,130 9,164

Cost of sales 3,226 3,305 3,308 3,303 3,490
Gross profit 504 5,311 6,081 5,827 5,674

% gross margin 13.5% 61.6% 64.8% 63.8% 61.9%

Selling & administration expenses 345 572 617 598 600
Operating profit 159 4,739 5,464 5,229 5,073

% operating margin 4.3% 55.0% 58.2% 57.3% 55.4%

Depreciation & amortization 1,213 1,215 1,283 1,314 1,312

EBITDA was positive in the EBITDA 1,372 5,954 6,747 6,542 6,385
past despite net losses % EBITDA margin 36.8% 69.1% 71.9% 71.7% 69.7%

Non-operating income 9 3 5 5 6

Non-operating expenses 0 0 0 0 0

Interest expense (597) (415) (477) (343) (196)
Pre-tax profit (429) 4,327 4,992 4,891 4,883

Income tax 4 2 2 2 2
After-tax profit (433) 4,325 4,990 4,889 4,881

% net margin -11.6% 50.2% 53.1% 53.5% 53.3%

Shares in affiliates' Earnings 1 23 10 10 10

Minority interests 0 (0) (0) (0) (0)

Extraordinary items (872) 127 0 0 0

We expect very strong NET PROFIT (1,295) 4,475 5,000 4,899 4,891
profits over 2022-23F Normalized profit (422) 4,348 5,000 4,899 4,891

EPS (Bt) (0.8) 29 3.2 3.1 3.1

Normalized EPS (Bt) (0.3) 2.8 3.2 3.1 3.1

BALANCE SHEET

FY ending Dec (Bt m) 2023F

ASSETS:

Current assets: 1,938 2,810 4,391 4,367 4,870
Cash & cash equivalent 1,100 2,468 3,500 3,500 4,000
Account receivables 169 175 191 186 186
Inventories 0 0 0 0 0
Others 669 166 700 681 683

Investments & loans 91 106 106 106 106

Net fixed assets 19,125 20,285 20,802 20,688 19,677

Other assets 244 330 360 350 351

Total assets 21,397 23,531 25,659 25,511 25,003

LIABILITIES:

Current liabilities: 3,339 1,917 2,438 1,714 1,378
Account payables 277 354 355 354 374
Bank overdraft & ST loans 0 0 0 0 0
Current LT debt 2,436 1,409 1,211 854 325
Others current liabilities 627 154 873 506 680

Total LT debt 7,586 6,809 5,853 4,130 1,569

Others LT liabilities 171 264 288 280 281

Total liabilities 11,263 9,165 8,770 6,310 3,415

Minority interest 0 0 0 0 0

Preferreds shares 0 0 0 0 0

Paid-up capital 1,559 1,559 1,559 1,559 1,559

Share premium 1,968 1,968 1,968 1,968 1,968

Warrants 0 0 0 0 0

Surplus (1,561) (246) (246) (246) (246)

Retained earnings 8,168 11,084 13,608 15,920 18,307

Shareholders' equity 10,134 14,365 16,889 19,200 21,588

Liabilities & equity 21,397 23,531 25,659 25,511 25,003

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY PSL PATTADOL BUNNAK

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax (429) 4,327 4,992 4,891 4,883
Tax paid 4 (2) (2) (2) (2)
Depreciation & amortization 1,213 1,215 1,283 1,314 1,312
Chg In w orking capital (237) 71 (15) 5 19
Chg In other CA & CL / minorities 102 36 89 (338) 181
Cash flow from operations 645 5,647 6,346 5,870 6,393
Capex (240) (2,375) (1,800) (1,200) (300)
ST loans & investments 0 0 0 0 0
LT loans & investments (5) (15) 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 2,305 (35) 116 (3) 0
Cash flow from investments 2,059 (2,426) (1,684) (1,203) (300)
Debt financing (2,655) (1,609) (1,154) (2,079) (3,091)
Capital increase 0 0 (0) 0 0
Dividends paid 0 (1,559) (2,476) (2,587) (2,503)
Warrants & other surplus (130) 1,315 0 0 0
Cash flow from financing (2,785) (1,853) (3,630) (4,666) (5,594)
Free cash flow 405 3,272 4,546 4,670 6,093

We see P/BV as a better
valuation method than PE
and PSL doesn’t look
expensive to us

VALUATION

FY ending Dec 2021A 2022F 2023F

Normalized PE (x) na 6.7 5.9 6.0 6.0
Normalized PE - at target price (x) na 9.7 8.4 8.6 8.6
PE (x) na 6.6 5.9 6.0 6.0
PE - at target price (x) na 9.4 8.4 8.6 8.6
EV/EBITDA (x) 27.9 5.9 4.9 4.7 4.3
EV/EBITDA - at target price (x) 37.2 8.0 6.8 6.7 6.3
P/BV (x) 29 2.0 1.7 1.5 14
P/BV - at target price (x) 4.2 2.9 2.5 2.2 2.0
P/CFO (x) 454 5.2 4.6 5.0 4.6
Price/sales (x) 7.9 3.4 3.1 3.2 3.2
Dividend yield (%) 0.0 8.0 8.9 8.7 8.3
FCF Yield (%) 1.4 11.2 15.5 15.9 20.8
(Bt)

Normalized EPS (0.3) 2.8 3.2 3.1 3.1
EPS (0.8) 2.9 3.2 3.1 3.1
DPS 0.0 1.5 1.7 1.6 1.6
BV/share 6.5 9.2 10.8 12.3 13.8
CFO/share 0.4 3.6 4.1 3.8 4.1
FCF/share 0.3 21 29 3.0 3.9

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

PSL

PATTADOL BUNNAK

FINANCIAL RATIOS
FY ending Dec 2021A 2022F
Growth Rate
Sales (%) (10.2) 131.0 9.0
Net profit (%) na na 1.7
EPS (%) na na 1.7
Normalized profit (%) na na 15.0
Normalized EPS (%) na na 15.0
Dividend payout ratio (%) 0.0 52.3 52.3
Operating performance
Gross margin (%) 13.5 61.6 64.8
Operating margin (%) 4.3 55.0 58.2
EBITDA margin (%) 36.8 69.1 71.9
Net margin (%) (11.6) 50.2 53.1
D/E (incl. minor) (x) 1.0 0.6 0.4
Net D/E (incl. minor) (x) 0.9 0.4 0.2
Interest coverage - EBIT (x) 0.3 11.4 1.4
Interest coverage - EBITDA (x) 2.3 14.3 14.1
ROA - using norm profit (%) na 19.4 20.3
ROE - using norm profit (%) na 35.5 32.0
DuPont
ROE - using after tax profit (%) na 35.3 31.9
- asset turnover (x) 0.2 0.4 0.4
- operating margin (%) na 55.0 58.3
- leverage (x) 2.1 1.8 1.6
- interest burden (%) (254.6) 91.2 91.3
- tax burden (%) na 100.0 100.0
WACC (%) 9.8 9.8 9.8
ROIC (%) 0.7 24.9 27.2
NOPAT (Bt m) 159 4,737 5,462

2023F

(2.8)
(2.0)
(2.0)
(2.0)
(2.0)
52.3

63.8
57.3
7.7
53.5

0.3

0.1
15.2
19.1
19.1
271

271
0.4
57.3
1.4
93.4
100.0
9.8
25.6
5,226

0.4
(0.2)
(0.2)
(0.2)
(0.2)
50.0

61.9
55.4
69.7
53.3
0.1
(0.1)
25.9
32.6
19.4
24.0

23.9
0.4
55.4
12
96.1
100.0
9.8
24.5
5,071

Sources: Company data, Thanachart estimates

THANACHART RESEARCH

10



Disclaimers

o
Aaa < A

T]EJG’]%%‘UUW%@W]’]I@]F_I]Ji‘izl"ﬂ%aﬂ‘ﬂiwEJ’D"'WJI’W] $1na (UATW) Immmmmuvuwu‘g’lma\‘lLmaw%a'ﬂﬂﬂa@ﬂ"lmuml,m&wmsmwLLa’nwm@iana N2
=

mmﬂiwmmw E‘L%HSHWSLNULLWE‘IJQE:Q g;ﬂuﬂaawuuaw’lmﬂumamﬂ‘sm aungmﬂau‘lmam HRANNINE LmuvlﬂuLﬁ]@]mmmmamemul%mamam U3

d
a

ﬂi”ﬂ%i’]ﬂ’]‘ﬂaﬂ‘ﬂiw?JLL(ﬂQ?J’N‘l\'ﬂ NNIWINUITUERS ﬂ’J']NL‘Bﬁu‘luLﬂﬂﬁ’ﬁﬂUUuE}’YMJﬂ’ﬁLﬂaﬁuLLﬂﬁdLLﬂwl"U‘lﬂ ‘1)\']ﬂ°llE]&JE‘]‘YN,@]?]J&J’]L]JE‘]U%LLI]@GVL]J msm"nauaw
ﬂﬂﬂgaﬂmaﬂmmuuu 1&11’1“/]&1?\&1@1%56”']0&’3%11]“/]’1%’1 AauLay LLﬁNL?J 7#I0TN0ONINUUNTUARITITTY 92 maaTmummwnaumﬂmu‘ﬂﬂau

De

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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