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COMPANY NOTE

PTG CHAK REUNGSINPINYA

Ex 1: Ex-Refinery And Retail Diesel Prices

(US$/bbl)
170 -
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Ex-refinery price (LHS)
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Sources: Bloomberg, EPPO
Ex 2: Thailand Demand For Gasoline And Diesel
(m liters) = Gasoline Diesel
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Ex 3: Thailand’s LPG Consumption (Ex. Pet-Chem Sector) Ex 4: PTG’s LPG Sales Volume
(k tonnes) (m liters)
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Sources: DOEB

Sources: Company data; Thanachart estimates
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COMPANY NOTE PTG CHAK REUNGSINPINYA

Ex 5: PTG’s Gross Profit From Various Units

Btm B
( ) —— Qil (LHS) ——LPG (RHS) —— Other retail (RHS) (Btm)
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Sources: Company data, Thanachart estimates

Ex 6: Forward PE Ex 7: Forward P/BV
(x) (x)

+2 STD = 30.8x

+1 STD = 24.9x

[‘\VA Average = 19/1x

Sources: Bloomberg; Thanachart estimates Sources: Bloomberg; Thanachart estimates
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COMPANY NOTE PTG CHAK REUNGSINPINYA

Ex 8: 12-month DCF-based Valuation, Using a Base Year Of 2023F
2024F 2025F 2026F 2027F| 2028F 2029F 2030F 2031F| 2032F 2033F Terminal

Value

EBITDA 7181 7415 7,694 7977 8264 8432 8598 8761 8922 9,080

Free cash flow 2,940 3,452 4383 4558 4,732 4,740 4,798 4846 4,886 4,916 92,859
PV of free cash flow 2,747 3,014 3,558 3451 3,341 3,122 2948 2,737 2,568 2,406 45,449
Risk-free rate (%) 2.5

Market risk premium (%) 8.0

Beta 1.1

WACC (%) 7.0

Terminal growth (%) 2.0

Enterprise value - add investments 75,341

Net debt 41,684

Minority interest 134

Equity value 33,522

# of shares (m) 1,670

Equity value/share (Bt) 20.1

Sources: Company data, Thanachart estimates
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COMPANY NOTE PTG CHAK REUNGSINPINYA

Valuation Comparison

Ex 9: Comparison With Regional Peers

EPS Growth —PE— —P/BV— EV/EBITDA Div. Yield — ROE —

Company Code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (x) x) x () (x) x) (%) (%) (%) (%)

Refining & Marketing
Caltex Australia CTX AU Australia 53.3 41 na na na na na na na na 120 194
BPCL BPCL IN India (0.3) (7.3) 6.9 74 1.3 12 7.6 7.9 6.5 8.0 247 188
HPCL HPCL IN India (12.6) 6.7 5.0 4.7 08 07 6.9 6.0 8.0 75 241 17.2
10CL IOCL IN India 65.7 (13.3) 4.4 5.1 09 08 5.3 6.1 6.9 9.7 146 193
Reliance Industries RIL IN India 31.2 276 305 23.9 24 22 191 14.6 0.3 0.3 8.6 8.0
SK Energy 096770 KS S.Korea na (22.8) 9.6 12.4 1.1 1.0 6.1 7.0 0.8 1.5 44 123
S-OIL 010950 KS S.Korea 50.6 (29.6) 6.2 8.8 16 14 4.9 6.6 3.2 44 235 278
Petron PCOR PM  Philippines na na na na na na na na na na 4.1 na
Formosa Petrochemical 6505 TT Taiwan 6.1) (79) 187 20.3 25 24 116 124 43 36 153 134
Bangchak * BCP TB Thailand 38.2 (33.6) 74 11.2 0.8 0.8 4.6 7.2 5.3 35 115 7.2
ESSO (Thailand) * ESSO TB  Thailand na 3208 573 13.6 1.5 13 1141 8.3 0.0 0.0 3.0 104
IRPC Pcl * IRPC TB Thailand (70.7) 489.1 63.1 10.7 0.8 08 130 7.5 4.3 4.7 1.3 7.3
PTG Pcl * PTG TB Thailand 50.7 19.3 159 13.3 27 24 7.2 6.2 3.2 38 17.7 190
PTT Global Chemicals * PTTGC TB Thailand (19.4) 5.4 9.5 9.1 0.7 06 7.5 7.0 5.2 5.0 7.0 71
Star Petroleum Refining* SPRC TB  Thailand na (23.1) 153 19.9 14 13 6.2 7.4 3.8 25 9.8 6.8
SUSCO Pcl SUSCO TB Thailand 46.5 119 115 10.3 1.0 09 6.1 5.2 5.2 5.8 8.7 9.4
Thai Oil * TOP TB Thailand 53.9 (24.2) 141 18.6 09 08 134 181 5.0 2.1 6.5 45
Average 21.6 452 184 12.6 1.3 1.2 8.7 8.5 41 42 116 13.0
Integrated oils
PetroChina 857 HK China 21.4 (8.8) 6.9 7.6 06 06 3.2 34 5.8 6.3 7.3 8.6
Sinopec 386 HK China (0.5) 0.5 6.4 6.3 06 05 3.7 3.9 9.5 103 9.6 9.1
Total FP France 99.3 (17.9) na na na na na na na na 153 240
Eni ENI IM Italy 139.0 (22.1) 5.0 6.4 1.0 09 2.6 2.9 6.0 6.1 10.7  20.1
RD/Shell A RDSA NA  Netherlands 104.2 (11.6) na na na na 3.4 3.6 na na 112 198
Repsol REP SM Spain 116.9 (19.8) 48 6.0 09 038 3.3 3.7 3.9 4.1 111 18.1
Chevron Texaco CVX UuUs USA 90.5 (10.6) 10.8 121 22 21 5.8 6.4 3.0 32 117 203
Exxon Mobil XOM US USA 91.0 (15.0) 9.9 11.6 23 21 5.3 6.3 35 36 135 234
Conoco Philips COP US USA 1442 (15.5) 8.0 9.4 29 24 4.5 5.1 1.5 16 208 350
PTT Pcl * PTT TB Thailand (5.0) 44 129 12.3 1.0 1.0 4.7 4.5 5.3 5.3 8.2 8.3
Average 80.1 (11.6) 8.1 9.0 14 13 4.0 4.4 4.8 51 119 187
Exploration and Production
Santos STO AU Australia 115.0 (17.3) 9.7 11.7 1.8 17 4.3 5.0 1.3 28 108 19.0
Woodside WDS AU Australia 974 (16.0) 105 12.4 1.8 17 5.5 5.3 34 6.7 114 239
Suncor Energy SU uUs Canada 194.7  (12.1) 54 6.1 1.4 1.3 4.4 4.7 25 44 109 244
ONGC ONGC IN India na 39.8 4.6 3.3 0.8 0.7 4.1 3.1 1.9 7.8 6.1 18.6
RIL RIL IN India 31.2 276 305 239 24 22 191 14.6 0.3 0.3 8.6 8.0
Apache APA US USA 143.5 (4.7) 4.9 51 135 6.1 3.2 3.5 0.3 1.1 (1046 353.7
Devon Energy DVN US USA 152.0 0.2 9.0 9.0 44 34 5.6 5.6 1.3 0.8 381 54.1
PTTEP * PTTEP TB  Thailand 79.9 (9.8) 8.5 9.4 14 13 3.1 3.2 3.6 4.1 178 143
Average 116.2 1.0 104 10.1 34 23 6.2 5.6 1.8 35 (0.1) 645

Sources: Bloomberg, * Thanachart estimates
Based on 7 June 2022 closing prices

1 > 6 > [
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APPENDIX PTG CHAK REUNGSINPINYA

COMPANY DESCRIPTION COMPANY RATING
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wawdslwnuganihdunsduuszaamwnisy 3) ganaddanuia LPG Analyst Business Good 4

a a LR REC. Outlook
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munneldiasin Max Mart Lm:mLLWW”uﬂm 5) MITNULFWAT Fair 3
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= a o A dn.d e o ¥ oo o, Weak 2
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sanulniiuazmari MeA ialfsslombnnuosudiiuduniouazgu A Very Weak 1
andawalng iaiRuwaiilsluawian Financials  Operating
None 0
Source: Thanachart Source: Thanachart; *CG Awards
THANACHART’S SWOT ANALYSIS
S — Strength W — Weakness
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P
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CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE
= - Yo A
Consensus Thanachart Diff m:n,wwuamamn’uaeﬂmmuumaLﬁumwmammaﬂswmm
msimlsann
Target price (Bt) 17.38 20.00 15% [ R O S | 4
AmIaaaniNIudnInaeaziduanuLFsIdalszuN
Net profit 22F (Bt m) 1,425 1,517 6% MIVIITT
Net profit 23F (Bt m) 1,754 1,809 3% L. .
= m'ma'lLiﬁﬂumimnu’luamﬂm wazn13¥in M&A anaidu upside
Consensus REC BUY: 11 HOLD: 0 SELL: 1 risk gialszuNnISVaILIN

HOW ARE WE DIFFERENT FROM THE STREET?
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Sources: Bloomberg consensus, Thanachart estimates Source: Thanachart
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FINANCIAL SUMMARY

CHAK REUNGSINPINYA

Earnings growth likely to
be strong in 2022-23F

Balance sheet remains
highly levered

INCOME STATEMENT
FY ending Dec (Bt m)
Sales
Cost of sales

Gross profit
% gross margin

Selling & administration expenses

Operating profit
% operating margin
Depreciation & amortization
EBITDA
% EBITDA margin
Non-operating income
Non-operating expenses
Interest expense
Pre-tax profit
Income tax
After-tax profit
% net margin
Shares in affiliates' Earnings
Minority interests
Extraordinary items
NET PROFIT
Normalized profit
EPS (Bt)
Normalized EPS (Bt)

2020A
104,666

93,824
10,842
10.4%
7,820
3,023
2.9%
2,880
5,903
5.6%
0
0
(1,104)
1,919
425
1,494
1.4%
376
(12)
37
1,894
1,857
1.1
1.1

2021A

134,088
123,627
10,461
7.8%
8,271
2,190
1.6%
3,024
5,214
3.9%
0
0
(1,118)
1,073
261
812
0.6%
205
(10)

1,006
1,006
0.6
0.6

2022F

193,584
182,331
11,253
5.8%
8,485
2,768
1.4%
3,005
5,773
3.0%
0
0
(1,103)
1,665
333
1,332
0.7%
200
(15)
0
1,517
1,517
0.9
0.9

2023F

187,962
175,677
12,285
6.5%
8,809
3,476
1.8%
3,163
6,638
3.5%
0
0
(1,508)
1,967
393
1,574
0.8%
250
(15)
0
1,809
1,809
1.1
1.1

2024F
186,436
173,438
12,998
7.0%
9,048
3,950
2.1%
3,231
7,181
3.9%
0
0
(1,924)
2,026
405
1,621
0.9%
250
(15)

1,857
1,857
1.1
1.1

BALANCE SHEET
FY ending Dec (Bt m)

ASSETS:

Current assets:
Cash & cash equivalent
Account receivables
Inventories
Others

Investments & loans

Net fixed assets

Other assets

Total assets

LIABILITIES:

Current liabilities:
Account payables
Bank overdraft & ST loans
Current LT debt
Others current liabilities

Total LT debt

Others LT liabilities

Total liabilities

Minority interest

Preferreds shares

Paid-up capital

Share premium

Warrants

Surplus

Retained earnings

Shareholders' equity

Liabilities & equity

3,859
942
503

2,088
326

1,810

10,853
25,515
42,037

8,486
3,920
1,850
1,464
1,252
6,282
19,289
34,057
96

1,670
1,185

(55)
5,083
7,884

42,037

4,859
1,701
722
2,239
196
2,044
11,505
25,976
44,384

12,450
6,000
2,190
3,314

946
3,821
19,914
36,184
105

1,670
1,185

(21)
5,260
8,095

44,384

5,310
753
1,061
3,497
0
2,544
12,010
44,413
64,277

20,429
10,490
5,543
3,234
1,163
9,701
25,003
55,133
120
0
1,670
1,185
0

(21)
6,189
9,024
64,277

5,217
818
1,030
3,369
0
3,044
11,820
44,331
64,412

18,871
10,107
4,409
3,307
1,048
9,920
25,484
54,275
134
0
1,670
1,185
0

(21)
7,167
10,002
64,412

5,235
887
1,022
3,326
0
3,544
11,643
44,672
65,095

17,861
9,979
3,388
3,388
1,108

10,163

25,979

54,004

149
0
1,670
1,185
0

(21)
8,107
10,942
65,095

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

PTG

CHAK REUNGSINPINYA

We expect strong FCF

Valuation is attractive
and remains below
historical average

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 1,919 1,073 1,665 1,967 2,026
Tax paid (314) (401) (333) (393) (405)
Depreciation & amortization 2,880 3,024 3,005 3,163 3,231
Chg In w orking capital (1,011) 1,710 2,894 (224) (78)
Chg In other CA & CL / minorities 1,418 (123) 417 135 310
Cash flow from operations 4,893 5,282 7,648 4,647 5,084
Capex (2,275) (3,676) (3,509) (2,974) (3,053)
Right of use (23,662) (204) (500) (500) (500)
ST loans & investments 45 129 196 0 0
LT loans & investments 397 (233) (500) (500) (500)
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 20,963 528 (13,335) 1,054 643
Cash flow from investments (4,532) (3,456) (17,648) (2,920) (3,410)
Debt financing 201 (271) 9,152 (841) (698)
Capital increase 0 0 0 0 0
Dividends paid (668) (835) (588) (832) (916)
Warrants & other surplus 10 40 0 0 0
Cash flow from financing (457) (1,066) 8,564 (1,673) (1,614)
Free cash flow 2,617 1,606 4,139 1,674 2,031
VALUATION

FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 12.9 23.9 15.9 13.3 13.0
Normalized PE - at target price (x) 18.0 33.2 22.0 18.5 18.0
PE (x) 12.7 23.9 15.9 13.3 13.0
PE - at target price (x) 17.6 33.2 22.0 18.5 18.0
EV/EBITDA (x) 5.5 6.1 7.2 6.2 5.6
EV/EBITDA - at target price (x) 71 7.9 8.9 7.6 6.9
P/BV (x) 3.1 3.0 2.7 2.4 2.2
P/BV - at target price (x) 4.2 4.1 3.7 3.3 3.1
P/CFO (x) 4.9 4.6 3.1 5.2 4.7
Price/sales (x) 0.2 0.2 0.1 0.1 0.1
Dividend yield (%) 3.5 1.7 3.2 3.8 3.9
FCF Yield (%) 10.9 6.7 17.2 7.0 8.4
(Bt)

Normalized EPS 1.1 0.6 0.9 1.1 1.1
EPS 1.1 0.6 0.9 1.1 1.1
DPS 0.5 0.3 0.5 0.5 0.6
BV/share 4.7 4.8 5.4 6.0 6.6
CFO/share 2.9 3.2 4.6 2.8 3.0
FCF/share 1.6 1.0 25 1.0 1.2

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY PTG CHAK REUNGSINPINYA

FINANCIAL RATIOS
FY ending Dec 2020A 2021A 2022F 2023F 2024F
Growth Rate
Sales (%) (13.0) 28.1 44 4 (2.9) (0.8)
Net profit (%) 21.4 (46.9) 50.7 19.3 2.6
EPS (%) 21.4 (46.9) 50.7 19.3 2.6
Normalized profit (%) 19.0 (45.8) 50.7 19.3 2.6
We expect ROE Normalized EPS (%) 19.0 (45.8) 50.7 19.3 26
improvements in 2022-23F Dividend payout ratio (%) 441 415 50.0 50.0 50.0
Operating performance
Gross margin (%) 10.4 7.8 5.8 6.5 7.0
Operating margin (%) 29 1.6 1.4 1.8 2.1
EBITDA margin (%) 5.6 3.9 3.0 3.5 3.9
Net margin (%) 14 0.6 0.7 0.8 0.9
D/E (incl. minor) (x) 1.2 1.1 2.0 1.7 1.5
Net D/E (incl. minor) (x) 1.1 0.9 1.9 1.7 14
Interest coverage - EBIT (x) 2.7 2.0 2.5 2.3 2.1
Interest coverage - EBITDA (x) 53 4.7 5.2 4.4 3.7
ROA - using norm profit (%) 5.7 2.3 2.8 2.8 2.9
ROE - using norm profit (%) 25.6 12.6 17.7 19.0 17.7
DuPont
ROE - using after tax profit (%) 20.6 10.2 15.6 16.5 16.5
- asset turnover (x) 3.2 3.1 3.6 2.9 2.9
- operating margin (%) 29 1.6 1.4 1.8 2.1
- leverage (x) 4.5 54 6.3 6.8 6.2
- interest burden (%) 63.5 49.0 60.2 56.6 51.3
- tax burden (%) 77.9 75.7 80.0 80.0 80.0
WACC (%) 7.0 7.0 7.0 7.0 7.0
ROIC (%) 15.7 10.0 141 10.4 11.8
NOPAT (Bt m) 2,353 1,658 2,214 2,780 3,160
invested capital (Bt m) 16,539 15,719 26,748 26,820 26,993

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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