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COMPANY NOTE PYLON SAKSID PHADTHANANARAK

Ex 1: PYLON’s Revenue And Backlog Value Ex 2: PYLON’s Gross Margin And Normalized Earnings
(Bt bn) ® Revenue Backlog value (Bt m) mmmm Normalized profit (LHS) (%)
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Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates
Ex 3: PYLON’s Bt1.4bn Backlog Value As Of 19 May 2022 Ex 4: PYLON’s ROA And ROE
Private projects (%) = ROA ROE
(Labor only) 30 -
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46%

T
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Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates

Ex 5: Infra. Projects Under The Bidding Process Ex 6: Infra. Projects With The Bids Scheduled For 2022-23
Type Project Value (Bt m) Type Project Value (Bt m)
High-speed train Route linking 3 international airports 2245 Mass transit Red Line Extensions 65.0
Double-track rail Den Chai - Chiang Rai - Chiang Khong 72.9 Double-track rail Khonkaen — Nong Khai 25.0
Double-track rail Ban Phai - Nakhon Phanom 55.5 Double-track rail Chira Junction — Ubonratchathani 36.0
Mass Transit South Purple Line 125.0 Double-track rail Pak Nam Pho — Den Chai 62.8
Mass Transit West Orange Line 129.0 Airport BKK East Expansion 8.0
Total 606.9 Total 196.8

Sources: Company data, Ch. Karnchang, Thanachart estimates Sources: Company data, Ch. Karnchang, Thanachart estimates
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COMPANY NOTE PYLON SAKSID PHADTHANANARAK
Ex 7: PYLON’s PE Band Ex 8: PYLON’s PE Standard Deviation
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Ex 9: 12-month DCF-based TP Calculation Using A Base Year Of 2023F

Terminal |
2023F  2024F  2025F  2026F 2028F  2029F 2030F 2031F Value
EBITDA 373 396 415 433 447 462 476 491 510 529 548 —
Free cash flow 214 264 265 281 295 307 319 331 347 363 379 4,858
PV of free cash flow 214 222 202 196 188 178 169 160 147 140 133 1,708
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 0.9
WACC (%) 9.0
Terminal growth (%) 2.0
Enterprise value - add
investments 3,658
Net debt (2022F) (451)
Minority interest —
Equity value 4,109
# of shares (m)* 750
Target price/share (Bt) 5.50

Sources: Company data, Thanachart estimates
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COMPANY NOTE PYLON SAKSID PHADTHANANARAK

Valuation Comparison

Ex 10: Peer Valuation Comparison
Current EPS growth —PE— — P/BV — EV/EBITDA — Div yield —
Name BBG code Price 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(Bt) (%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

Italian-Thai Devel. ITD TB 1.98 32.9 na na na 0.8 0.8 8.7 7.9 na na
Sriracha Construction SRICHA TB 13.00 (5.6) 75.0 12.5 71 2.3 2.2 7.7 4.4 7.2 13.2
Unique Engineering UNIQ TB 498 5923 50.0 277 18.4 na na 9.6 9.0 na na
CH Karnchang* CKTB 20.90 5133 86.8 57.8 30.9 1.4 1.3 2288 1176 0.7 1.3
Pylon Pcl* PYLON TB 470 3125 41.2 22.3 15.8 3.2 2.9 10.6 7.9 2.2 4.7
Seafco Pcl* SEAFCO TB 3.68 na na na 16.6 1.8 1.6 22.4 8.0 0.0 0.0
Sino Thai Eng. & Cons* STEC TB 13.10 30.6 18.5 221 18.6 1.1 1.1 5.3 4.4 14 1.9
Average 246.0 54.3 28.5 17.9 1.8 1.7 41.9 22.7 2.3 4.2

Source: Bloomberg
Note: * Thanachart estimates using normalized EPS growth
Based on 31-May-22 closing prices
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APPENDIX PYLON SAKSID PHADTHANANARAK
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FINANCIAL SUMMARY

PYLON SAKSID PHADTHANANARAK

We still expect strong
piling work demand from
commercial building and
infrastructure projects...

...to boost PYLON’s
earnings in 2022-23F

Low inventory business
days allow low debt but
decent ROE

INCOME STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F

Sales 1,416 785 1,584 1,736 1,640

Cost of sales 1,111 676 1,307 1,371 1,263
Gross profit 305 109 277 365 377

% gross margin 21.5% 13.9% 17.5% 21.0% 23.0%

Selling & administration expenses 96 73 87 95 89
Operating profit 209 36 190 270 289

% operating margin 14.8% 4.6% 12.0% 15.6% 17.6%

Depreciation & amortization 98 97 99 103 107
EBITDA 307 133 289 373 396

% EBITDA margin 21.7% 16.9% 18.2% 21.5% 24.1%

Non-operating income 9 9 9 10 10

Non-operating expenses 0 0 0 0 0

Interest expense (4) (3) (2) (2) (2)
Pre-tax profit 214 42 197 279 297

Income tax 33 4 39 56 59
After-tax profit 181 38 158 223 237

% net margin 12.8% 4.9% 10.0% 12.8% 14.5%

Shares in affiliates’ Earnings 0 0 0 0 0

Minority interests 0 0 0 0 0

Extraordinary items 2 1 0 0 0

NET PROFIT 183 40 158 223 237

Normalized profit 181 38 158 223 237

EPS (Bt) 0.2 0.1 0.2 0.3 0.3

Normalized EPS (Bt) 0.2 0.1 0.2 0.3 0.3

BALANCE SHEET

FY ending Dec (Bt m) 2021A 2022F 2023F

ASSETS:

Current assets: 718 665 976 1,158 1,233
Cash & cash equivalent 343 418 500 640 745
Account receivables 329 177 347 380 359
Inventories 44 41 72 75 69
Others 2 28 57 62 59

Investments & loans 0 0 0 0 0

Net fixed assets 505 465 446 423 397

Other assets 97 83 103 110 11

Total assets 1,321 1,212 1,525 1,691 1,740

LIABILITIES:

Current liabilities: 190 199 343 358 339
Account payables 117 124 251 263 242
Bank overdraft & ST loans 19 31 32 32 32
Current LT debt 18 16 17 17 17
Others current liabilities 36 28 44 47 47

Total LT debt 15 0 0 0 0

Others LT liabilities 69 36 92 98 97

Total liabilities 274 235 435 457 435

Minority interest 0 0 0 0 0

Preferreds shares 0 0 0 0 0

Paid-up capital 375 375 375 375 375

Share premium 154 154 154 154 154

Warrants 0 0 0 0 0

Surplus (6) (6) (6) (6) (6)

Retained earnings 523 454 567 711 781

Shareholders' equity 1,047 978 1,090 1,234 1,304

Liabilities & equity 1,321 1,212 1,525 1,691 1,740

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY PYLON SAKSID PHADTHANANARAK

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2021A
Earnings before tax 214 42 197 279 297
Tax paid (45) (4) (39) (56) (59)
Depreciation & amortization 98 97 99 103 107
Chg In w orking capital 53 161 (73) (24) 6
Chg In other CA & CL / minorities (8) (33) (13) (3) 4
Cash flow from operations 312 264 170 299 354
Capex 41 (56) (80) (80) (80)
Right of use (78) 13 (3) (3) 3)
ST loans & investments 0 0 0 0 0
LT loans & investments 0 0 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 15 (32) 38 3 1
Cash flow from investments (22) (75) (45) (80) (82)
Debt financing (70) (5) 2 (0) 1
Capital increase 0 0 0 0 0
Dividends paid (202) (105) (45) (79) (167)
Warrants & other surplus (1 (4) 0 0 0
Cash flow from financing (273) (114) (43) (79) (167)
Free cash flow 353 208 90 219 274
VALUATION
FY ending Dec 2021A
Normalized PE (x) 19.5 92.1 22.3 15.8 14.9
Normalized PE - at target price (x) 22.8 107.7 26.1 18.5 17.4
PE (x) 19.3 88.6 22.3 15.8 14.9
PE - at target price (x) 22.6 103.7 26.1 18.5 17.4
i EV/EBITDA (x) 10.5 23.8 10.6 7.9 7.2
Valuation now looks EV/EBITDA - at target price (x) 12.5 28.3 12.7 9.5 8.7
attractive to us at 22x PE PIBV (x) 3.4 3.6 3.2 29 27
in 2022F... PIBV - at target price () 3.9 4.2 38 3.3 3.2
...falling to 16/15x in PICFO (x) 1.3 13.4 20.7 11.8 10.0
2023/24F versus 24x in Price/sales (X) 2.5 4.5 2.2 2.0 21
the pre-COVID 2015-19 Dividend yield (%) 3.0 1.3 2.2 4.7 5.0
period FCF Yield (%) 10.0 5.9 2.6 6.2 7.8
(Bt)
Normalized EPS 0.2 0.1 0.2 0.3 0.3
EPS 0.2 0.1 0.2 0.3 0.3
DPS 0.1 0.1 0.1 0.2 0.2
BV/share 1.4 1.3 1.5 1.6 1.7
CFO/share 0.4 0.4 0.2 0.4 0.5
FCF/share 0.5 0.3 0.1 0.3 0.4

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY PYLON SAKSID PHADTHANANARAK

FINANCIAL RATIOS
FY ending Dec 2022F 2023F
Growth Rate
Sales (%) (8.9) (44.6) 101.9 9.6 (5.5)
Net profit (%) (34.2) (78.2) 297.2 41.2 6.4
EPS (%) (34.2) (78.2) 297.2 41.2 6.4
Normalized profit (%) (31.4) (78.8) 3125 41.2 6.4
Normalized EPS (%) (31.4) (78.8) 312.5 41.2 6.4
Dividend payout ratio (%) 57.5 113.2 50.0 75.0 75.0
Operating performance
Gross margin (%) 21.5 13.9 17.5 21.0 23.0
Operating margin (%) 14.8 4.6 12.0 15.6 17.6
EBITDA margin (%) 21.7 16.9 18.2 21.5 24.1
Net margin (%) 12.8 4.9 10.0 12.8 14.5
D/E (incl. minor) (x) 0.0 0.0 0.0 0.0 0.0
Net D/E (incl. minor) (x) (0.3) (0.4) (0.4) (0.5) (0.5)
Interest coverage - EBIT (x) 50.3 12.7 113.5 158.7 147.9
Interest coverage - EBITDA (x) 74.0 46.9 172.3 2191 202.6
ROA - using norm profit (%) 12.0 3.0 11.5 13.9 13.8
ROE - using norm profit (%) 171 3.8 15.3 19.2 18.7
DuPont
We forecast low gearing ROE - using after tax profit (%) 17.1 3.8 15.3 19.2 18.7
but decent ROE - asset turnover (x) 0.9 0.6 1.2 1.1 1.0
- operating margin (%) 15.4 5.8 12.6 16.2 18.2
- leverage (x) 1.4 1.3 1.3 1.4 1.4
- interest burden (%) 98.1 93.7 99.2 99.4 99.3
- tax burden (%) 84.7 90.4 80.0 80.0 80.0
WACC (%) 9.0 9.0 9.0 9.0 9.0
ROIC (%) 20.5 4.3 25.1 33.8 35.9
NOPAT (Bt m) 177 32 152 216 231
invested capital (Bt m) 756 606 639 643 608

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.

Disclosures:
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Lﬂuwaamm ZL&Ua2N8 Derivative Warrants 31%43% 57 nannang laun AMAT1GC2206A AOT16C2206A, AWC1602207A BAM16C2206A, BAM1602207A
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