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COMPANY VALUATION

Y/E Dec (Bt m) 2021A  2022F 2023F 2024F

Sales 530,112 529,641 558,767 633,566
Net profit 47,174 35615 48,090 57,198
Consensus NP — 39,802 46,549 55,956
Diff frm cons (%) —  (10.7) 3.3 2.2
Norm profit 46,967 35615 48,090 57,198
Prev. Norm profit — 35,615 48,090 57,198
Chg frm prev (%) — 0.0 0.0 (0.0)
Norm EPS (Bt) 39.1 29.7 40.1 47.7
Norm EPS grw (%) 240 (24.2) 35.0 18.9
Norm PE (x) 9.7 12.8 9.5 8.0
EV/EBITDA (x) 9.0 12.3 8.6 7.3
P/BV (x) 1.3 1.2 1.1 1.0
Div yield (%) 4.9 3.9 53 6.3
ROE (%) 13.7 9.5 12.2 13.5
Net D/E (%) 49.4 55.7 48.1 40.6

PRICE PERFORMANCE
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COMPANY INFORMATION

Price as of 27-Jun-22 (Bt) 381.00
Market Cap (US$ m) 12,948.9
Listed Shares (m shares) 1,200.0
Free Float (%) 66.2
Avg Daily Turnover (US$ m) 321
12M Price H/L (Bt) 432.00/355.00

Sector CONMAT
Major Shareholder HM King Maha Vajiralongkorn
Bodindradebayavarangkun

33.64%

Sources: Bloomberg, Company data, Thanachart estimates
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COMPANY NOTE SCC YUPAPAN POLPORNPRASERT

Ex 1: Low Naphtha Cost Supports Petrochemical Spreads

(US$/tonne) _ HpPE-naphtha (LHS) PP-naphtha (LHS) (USS$/bbl)
800 - ——— Naphtha-Dubai (RHS) - 5
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Source: Bloomberg

Ex 2: Price Of Low CV Coal Has Increased Far Less Than The NEX Benchmark

(US$/tonne) Indonesian ICI 4 coal price Newcastle coal price
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] Newcastle coal +US$227/t YTD
450 A
400 A
350 -
300 -
250 -
200 -~
150 A
100 -M
50 -
- - Y ¥ Y + +» + ¥+ + ¥+ &N &N N N N o
g Q@@ @ g g g g g g q g g g q o o o
C o) = = > c =] ()] [oX “C,‘ > (&} C e} = = > c
S 2333528062488 ¢=2 <22 3
Sources: Bloomberg, Investing.com
Ex 3: Domestic Cement Price Rise Reflects Higher Costs Ex 4: Recovering Domestic Cement Demand
(Bt/tonne) Domestic cement price (y-y%) Domestic cement demand
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Sources: The Office of Industrial Economics (OIE) Sources: The Office of Industrial Economics (OIE)
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COMPANY NOTE SCC YUPAPAN POLPORNPRASERT

Ex 5: Cement Demand In ASEAN
(y-y%)
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Source: Company data

Ex 6: OCC Cost Is Trending Back Down Ex 7: SCGP’s EBITDA Margin

(US$/tonne) Asian old corrugated container price (AOCC) (%)
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Ex 8: P/IBV Ex 9: PE
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Sources: Bloomberg, Thanachart estimates

Sources: Bloomberg, Thanachart estimates
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COMPANY NOTE

SCC YUPAPAN POLPORNPRASERT

Ex 10: 12-month DCF-based TP Calculation, Using A Base Year Of 2023F

EBITDA + other income
Free cash flow
PV of free cash flow

Risk Free (%)

Market Risk Premium (%)
Beta

Wacc (%)

Terminal Growth (%)

Enterprise Value

Net Debt
Minority Interest

Equity Value

# of Shares
Equity Value / Share

25
8.0
0.9
7.5
2.0

877,259
261,327

87,890
528,042

1,200
440

2023F 2024F 2025F 2026F  2027F

2028F

2029F 2030F 2031F 2032F 2033F Terminal

Value

80,913 92,296 103,194 96,576 90,919 93,393 95,505 97,632 99,775 101,935 103,842
40,757 53,211 71,852 69,657 64,824 65,525 68,047 69,990 71,924 73,875 76,114 1,203,666
35,269 42,821 53,783 47,452 40,895 38,275 36,810 35,063 33,370 30,254 28,742 454,525

Sources: Company data, Thanachart estimate

Note: *Includes liquid assets held under current and non-current assets
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COMPANY NOTE SCC YUPAPAN POLPORNPRASERT

Valuation Comparison

Ex 11: Valuation Comparison With Regional Peers
EPS growth —PE— —P/BV— EVIEBITDA - Div yield -
Name BBG code  Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) () (x) (x) () (x) x) (%) (%)

Chemical peers

Petronas Chemicals Group PCHEM MK  Malaysia 15.2  (12.0) 9.8 11.1 1.9 1.8 6.4 71 5.1 5.5
LG Chem 051910 KS  South Korea  (34.3) 27.0 16.1 12.7 1.5 1.3 6.0 4.9 2.0 1.9
Kumho Petrochemical 011780 KS  South Korea (43.0) (18.4) 3.9 4.7 0.7 0.7 2.0 24 8.5 52
Lotte Chemical 011170 KS  South Korea (60.2) 52.5 11.0 7.2 0.4 0.4 4.7 3.5 5.4 3.2
Formosa Chemicals & Fibre 1326 TT Taiwan (256.1)  (7.0) 15.7 16.9 1.2 1.2 131 13.9 6.3 5.1
Formosa Plastics 1301 TT Taiwan (10.5)  (7.5) 111 12.0 1.7 1.7 10.8 11.2 7.5 6.7
Nan Ya Plastics 1303 TT Taiwan (23.5) (1.9) 10.9 11.2 1.6 1.6 8.7 8.8 9.0 71
Formosa Petrochemical 6505 TT Taiwan 0.5 (14.2) 17.5 20.3 2.5 2.4 10.9 12.4 4.3 3.9
Siam Cement SCCTB* Thailand (24.2) 35.0 12.8 9.5 1.2 1.1 12.3 8.6 3.9 5.3
Indorama Ventures IVLTB * Thailand 96.4 (18.9) 6.6 8.2 14 1.2 6.6 7.2 4.2 3.2
PTT Global Chemical PTTGC TB * Thailand (19.4) 54 9.0 8.6 0.6 0.6 7.3 6.8 55 52
IRPC IRPC TB * Thailand (70.7)  489.1 57.8 9.8 0.7 0.7 124 7.2 4.7 5.1
Average (16.6) 44.1 15.2 11.0 1.3 1.2 8.4 7.8 5.5 4.8
Cement peers

Indocement INTP IJ Indonesia (1.2) 36.0 225 16.5 1.7 1.6 9.9 8.1 4.9 4.5
Semen Indonesia SMGR IJ Indonesia 15.3 233 16.1 131 1.1 1.1 7.2 6.7 2.5 21
Asia Cement 1102 TT Taiwan (18.3) 6.4 11.4 10.7 1.0 0.9 10.4 9.1 8.1 6.9
Taiwan Cement 1101 TT Taiwan (32.4) 48.8 17.5 11.8 1.1 1.1 131 9.9 6.7 25
Siam City Cement SCCC TB Thailand (4.5) 11.9 12.5 11.1 1.2 1.1 7.8 7.3 6.3 5.6
TPI Polene TPIPL TB Thailand (37.0) 0.0 9.2 9.2 0.6 0.6 9.5 9.8 na 5.1
Average (13.0) 21.0 14.9 121 1.1 1.1 9.7 8.5 5.7 4.5
Packaging paper peers

Amcor AMC AU Britain 8.6 44 222 21.2 6.0 5.7 11.9 11.5 2.6 2.7
Huhtamaki HUH1V FH  Finland 17.6 52 15.6 14.8 24 22 101 9.6 25 2.7
Mondi MNDI LN EU 441 (7.5) 71 7.7 1.4 1.3 5.7 5.9 4.4 5.3
Leeman 2314 HK Hong Kong (31.3) 11.6 52 4.7 0.4 0.4 5.5 5.1 9.6 7.5
Nine Dragon Paper 2689 HK Hong Kong (29.7) 8.6 6.4 59 0.6 0.6 6.2 5.2 7.6 41
BillerudKorsnas BILL SS EU 119.2  (12.3) 74 8.5 1.1 1.1 4.8 5.1 35 4.4
Int. Paper IPUS us 15.0 34 9.2 8.9 1.7 1.6 6.2 6.0 4.7 4.4
PCA PKG US us 322 2.8 12.2 11.9 31 2.6 7.6 7.5 29 3.0
Mondi MNDI LN EU 441 (7.5) 71 7.7 1.4 1.3 5.7 5.9 4.4 5.3
SCG Packaging SCGP TB*  Thailand 8.2 29.3 28.0 21.6 24 22 12.6 10.4 1.8 23
United Paper UTP TB * Thailand 23.5 214 9.4 7.7 24 22 6.7 55 6.9 8.4
Average 22.9 5.4 11.8 11.0 21 1.9 7.5 71 4.6 4.6
Average (0.9) 24.6 13.8 11.2 1.6 1.5 8.3 7.7 5.2 4.6

Sources: Bloomberg, * Thanachart estimates
Based on 27 June 2022 closing prices
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APPENDIX SCC YUPAPAN POLPORNPRASERT

COMPANY DESCRIPTION COMPANY RATING
A o a o A A o A ' i
UIEh Yuduudine $1ia (umiw) (SCC) lunitsluiaIanisnilng Indusiry Rating Scale
o o & A o Y ' o
Z]qmaajhxwlﬂ"lﬂg msdinouesLT ﬂsmwam:m 3 nguRAN Outiook Excellent 5
da Yududusziagnasine Tlaned uszussanmed dszanm 23 Analys Business
vasibsagiwinannedidnel wiusng wzslumadulalugsfae REC. Outlook Good 4
Jududuazizanaaslunininendon Fal
QU q U air 3
CG Manage
rating® ment Weak 2
Very Weak 1
Financials Operating
None 0
Source: Thanachart Source: Thanachart; *CG Rating
THANACHART’S SWOT ANALYSIS
S — Strength W — Weakness
° ' { ' a a o o A A o
» dumbinmsaanaiudaunsanlunnsfuasnianued s dinsRamsaaaludszinaidunan
a an o A B o o ' A = ' a Ao o o A ° vo A @
s JUIEmId % wazeInanIsIasInnanudIwn » pifadlavedfdnemzdwipinigs Seneevilimlslanuds
o e NIUR
r U IMSuLdInnse 3
= v a = I3 1
» Auguiwisfianuudounis
O — Opportunity T — Threat
o a Qs 0 U a 1 - a
» lamalumisrh M&A Tasiawzangsfiagraaineluendou = mswdsiuluaanediuudludssing
» fenuduldldegeannnlunsmensfaeding  laoawzlu » miflefuanaiwaigsiiaaiinaari IPO
Buawy wazduladide
CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE
Consensus Thanachart Diff
" MIRAAIRIVBY chemical spreads Lﬁadmnqﬂaﬁﬁmﬁm n
. 0, H N
Target price (Bt) A Bl 3% ANuLFsIdal sz TIaI
Net profit 22F (Bt m) 39,892 35,615 1% Ll L.
" dununwasnuidinsgedaifiaaduanufosdndszms
Net profit 23F (Bt m) 46,549 48,090 3%
Consensus REC BUY: 15 HOLD: 7 SELL: 3

HOW ARE WE DIFFERENT FROM THE STREET?

" Alsd 2022F weasdninves Bloomberg consensus 11%
LﬁaﬁqqﬂLiqlﬁLﬂﬁﬂaaﬁLﬂiﬂﬂ@]ﬁN

" neaudhwnsresnginiweiemaidnies liesnnnaained
{ o X & ' %
naaNuaITuaInad 2023F uenly

Sources: Bloomberg consensus, Thanachart estimates Source: Thanachart
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FINANCIAL SUMMARY ScC YUPAPAN POLPORNPRASERT
INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Sales 399,939 530,112 529,641 558,767 633,566
Cost of sales 309,947 420,793 431,011 432,150 489,318
Gross profit 89,992 109,319 98,630 126,617 144,248
% gross margin 22.5% 20.6% 18.6% 22.7% 22.8%
Selling & administration expenses 52,815 62,797 70,663 78,141 85,648
Operating profit 37,177 46,522 27,967 48,476 58,600
% operating margin 9.3% 8.8% 5.3% 8.7% 9.2%
Depreciation & amortization 27,377 28,835 30,404 32,436 33,696
EBITDA 64,555 75,357 58,371 80,913 92,296
% EBITDA margin 16.1% 14.2% 11.0% 14.5% 14.6%
Non-operating income 7,278 10,594 12,858 12,917 15,281
Non-operating expenses 0 (4,472) 0 0 0
Interest expense (7,082) (6,757) (7,410) (9,353) (8,810)
Pre-tax profit 37,373 45,886 33,415 52,040 65,071
Income tax 5,809 8,900 6,094 9,353 11,245
After-tax profit 31,564 36,986 27,321 42,687 53,826
% net margin 7.9% 7.0% 5.2% 7.6% 8.5%
Shares in affiliates' Earnings 9,456 17,543 11,866 12,156 11,761
Minority interests (3,156) (7,562) (3,572) (6,753) (8,389)
Extraordinary items (3,720) 207 0 0 0
We expect lower profit in NET PROFIT 34,144 47,174 35,615 48,090 57,198
2022F due to a lower Normalized profit 37,864 46,967 35,615 48,090 57,198
X . EPS (Bt) 28.5 39.3 29.7 40.1 47.7
chemical margin, but a )
rebound in 2023F Normalized EPS (Bt) 31.6 391 29.7 40.1 47.7
BALANCE SHEET
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F
ASSETS:
Current assets: 214,017 233,016 227,151 231,886 259,761
Cash & cash equivalent 102,981 67,610 60,000 60,000 65,000
Asset growth to continue Account receivables 54,842 78,951 78,881 83,219 94,359
with investment in Inventories 54,654 83,121 85,139 85,364 96,657
Vietnam petrochemical Others 1,540 3,334 3,131 3,303 3,745
complex Investments & loans 117,009 139,808 139,808 139,808 139,808
Net fixed assets 363,425 410,708 456,421 463,985 462,289
Other assets 54,930 77,569 77,500 81,762 92,707
Total assets 749,381 861,101 900,881 917,442 954,565
LIABILITIES:
Current liabilities: 161,420 168,386 177,234 172,037 178,377
Account payables 65,273 75,026 76,847 77,050 87,243
Bank overdraft & ST loans 21,510 39,262 43,488 40,902 38,590
Current LT debt 68,908 44,550 49,345 46,411 43,788
Others current liabilities 5,729 9,549 7,554 7,674 8,757
Total LT debt 160,553 206,291 228,495 214,908 202,761
Others LT liabilities 31,281 36,415 25,960 27,388 31,054
Total liabilities 353,255 411,093 431,689 414,333 412,192
Minority interest 75,154 84,318 87,890 94,643 103,032
Preferreds shares 0 0 0 0 0
Paid-up capital 1,200 1,200 1,200 1,200 1,200
Share premium 0 3,467 3,467 3,467 3,467
Warrants 0 0 0 0 0
Surplus (12,001) 1,790 1,790 1,790 1,790
Retained earnings 331,773 359,234 374,845 402,009 432,884
Shareholders' equity 320,972 365,691 381,302 408,466 439,341
Liabilities & equity 749,381 861,101 900,881 917,442 954,565

Sources: Company data, Thanachart estimates

THANACHART RESEARCH



FINANCIAL SUMMARY

Cash flow likely to remain
strong and capex cycle is
passing

We see SCC'’s valuation
as attractive given a
2023F recovery

SCC YUPAPAN POLPORNPRASERT
CASH FLOW STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 37,373 45,886 33,415 52,040 65,071
Tax paid (4,072) (10,069) (4,874) (9,779) (10,404)
Depreciation & amortization 27,377 28,835 30,404 32,436 33,696
Chg In w orking capital 18,467 (42,824) (126) (4,360)  (12,240)
Chg In other CA & CL / minorities 37,490 25,030 8,654 12,529 11,560
Cash flow from operations 116,635 46,859 67,473 82,867 87,683
Capex (84,817) (76,117) (76,117) (40,000) (32,000)
Right of use 0 0 0 0 0
ST loans & investments 42 (90) 200 0 0
LT loans & investments (15,260) (22,799) 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 11,344 (19,899) (10,386) (2,834) (7,279)
Cash flow from investments (88,690) (118,906) (86,304) (42,834) (39,279)
Debt financing 24,202 39,132 31,224 (19,106) (17,083)
Capital increase 0 3,467 0 0 0
Dividends paid (14,998) (20,398) (20,004) (20,926) (26,322)
Warrants & other surplus 21,611 14,475 0 0 0
Cash flow from financing 30,815 36,677 11,221 (40,032) (43,405)
Free cash flow 31,818 (29,259) (8,644) 42,867 55,683
VALUATION
FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 121 9.7 12.8 9.5 8.0
Normalized PE - at target price (x) 13.9 1.2 14.8 11.0 9.2
PE (x) 13.4 9.7 12.8 9.5 8.0
PE - at target price (x) 156.5 1.2 14.8 11.0 9.2
EV/EBITDA (x) 9.4 9.0 12.3 8.6 7.3
EV/EBITDA - at target price (x) 10.5 10.0 13.5 9.5 8.1
P/BV (x) 1.4 1.3 1.2 1.1 1.0
P/BV - at target price (x) 1.6 1.4 1.4 1.3 1.2
P/CFO (x) 3.9 9.8 6.8 5.5 5.2
Price/sales (x) 1.1 0.9 0.9 0.8 0.7
Dividend yield (%) 3.7 4.9 3.9 5.3 6.3
FCF Yield (%) 7.0 (6.4) (1.9) 9.4 12.2
(Bt)
Normalized EPS 31.6 39.1 29.7 40.1 47.7
EPS 28.5 39.3 29.7 40.1 47.7
DPS 14.0 18.5 14.8 20.0 23.8
BV/share 267.5 304.7 317.8 340.4 366.1
CFO/share 97.2 39.0 56.2 69.1 731
FCF/share 26.5 (24.4) (7.2) 35.7 46.4

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY SCC YUPAPAN POLPORNPRASERT

FINANCIAL RATIOS
FY ending Dec 2020A 2021A 2022F 2023F 2024F
Growth Rate
Sales (%) (8.7) 325 (0.1) 5.5 13.4
Net profit (%) 6.7 38.2 (24.5) 35.0 18.9
EPS (%) 6.7 38.2 (24.5) 35.0 18.9
Normalized profit (%) 9.4 24.0 (24.2) 35.0 18.9
Normalized EPS (%) 9.4 24.0 (24.2) 35.0 18.9
Dividend payout ratio (%) 49.2 471 50.0 50.0 50.0
Operating performance
Gross margin (%) 22.5 20.6 18.6 22.7 22.8
Operating margin (%) 9.3 8.8 5.3 8.7 9.2
EBITDA margin (%) 16.1 14.2 11.0 14.5 14.6
We expect leverage to Net margin (%) 7.9 7.0 5.2 7.6 8.5
i i D/E (incl. minor) (x) 0.6 0.6 0.7 0.6 0.5
come down in the coming . .
Net D/E (incl. minor) (x) 0.4 0.5 0.6 0.5 0.4
few years
Interest coverage - EBIT (x) 5.2 6.9 3.8 52 6.7
Interest coverage - EBITDA (x) 9.1 11.2 7.9 8.7 10.5
ROA - using norm profit (%) 5.5 5.8 4.0 5.3 6.1
ROE - using norm profit (%) 12.6 13.7 9.5 12.2 13.5
DuPont
ROE - using after tax profit (%) 10.5 10.8 7.3 10.8 12.7
- asset turnover (x) 0.6 0.7 0.6 0.6 0.7
- operating margin (%) 111 9.9 7.7 11.0 11.7
- leverage (x) 2.3 2.3 24 2.3 2.2
- interest burden (%) 84.1 87.2 81.8 84.8 88.1
- tax burden (%) 84.5 80.6 81.8 82.0 82.7
WACC (%) 7.5 7.5 7.5 7.5 7.5
ROIC (%) 6.8 8.0 3.9 6.2 7.4
NOPAT (Bt m) 31,399 37,498 22,867 39,764 48,473
invested capital (Bt m) 468,962 588,184 642,629 650,687 659,480

Sources: Company data, Thanachart estimates
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Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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