BUY  (From: sELL) TP: Bt 15.50 (From: Bt 8.50 )

Change in Recommendation Upside : 19.2% 13 JUNE 2022
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COMPANY NOTE SPRC YUPAPAN POLPORNPRASERT

Ex 1: FCF Yield Forecasts Ex 2: Dividend Yield Forecasts
(%) FCF yield (%) Dividend yield
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Source: Thanachart estimates Source: Thanachart estimates

Ex 3: P/IBV Vs. ROE
22F ROE (%)

40
35 - Star Petroleum @ Delek
Refining Valero
30 1 S-Qil :
Bangchak [ ] [ ) .PBF Energy’
25 1 Corporation EssoThailand @ Phillips 66 @ Marathon
” O Indian oil Sharat Petroleum
Hindustan .. o Petr;reaum
15 Petroleum
Thai Oil @ SK Innovation
104 g ,
Sinopec @) PetroChina ([ ] Iﬁgﬂztr:i(;es

5 4

. 22F P/BV (x)

0.0 0.5 1.0 15 2.0 2.5 3.0

Sources: Bloomberg, Thanachart estimates

Ex 4: New Singapore Complex GRM Assumptions

(US$/bbl) S =SS — — ——— Change (%)

2021 1Q22 2Q22 June 2022F 2023F 2024F 2022F 2023F 2024F @ 2022F

Gasoline-Dubai  11.0 17.8 31.3 40.0 271 20.3 18.3 16.5 13.0 12.0 64.0

Diesel-Dubai 6.7 196  33.1 320 270 17.1 15.1 19.1 14.0 140 | 420
Jet-Dubai 5.8 162 368 334 253 208 18.8 176 13.0 130 | 440
HSFO-Dubai @49  (8.3) 28 (61) (54) (80) (80) (7.7)  (8.0)  (8.0) | 300
SG GRM 3.1 80 186 186  14.2 9.1 7.7 7.3 5.5 52| 940

2023F 2024F
56.0 52.0
22.0 7.0
60.0 44.0
0.0 0.0
65.0 49.0

Sources: Company data, Thanachart estimates
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COMPANY NOTE SPRC YUPAPAN POLPORNPRASERT

Ex 5: Profit Revisions

Normalized profit

2023F (Bt/shr)
New 11,348 6,870 6,444 15.50
old 3,676 2,826 3,518 8.50
Change (%) 208.7 143.1 83.2 82.4

Sources: Thanachart estimates

Ex 6: 12-month DCF-based TP Calculation, Using A Base Year Of 2023F

(Bt m) 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F 2033F Terminal
Value

EBITDA + dividend 10,978 10,673 9,074 11,649 8,884 8892 8897 8902 6,554 8,959 9,049

Free cash flow 8,928 9,196 7,544 5574 6,964 7,012 7,021 7,031 8,666 1,337 4,940 52,629

PV of free cash flow 8,154 7,667 5668 3,807 4,324 3957 3,602 3,279 3,533 493 1,650 17,574

Risk-free rate (%) 2.5

Market risk premium (%) 8.0

Beta 1.1

WACC (%) 9.5

Terminal growth (%) 1.0

Enterprise value - add 63,708

Investments

Net debt (2022F) (3,393)

Minority interest 0

Equity value 67,101

# of shares (m) 4,336

Equity value/sh (Bt) 15.5

Sources: Thanachart estimates

nyaamwneswaLvanysal lTuseswadunisaings

THANACHART RESEARCH



APPENDIX SPRC

YUPAPAN POLPORNPRASERT

COMPANY DESCRIPTION

COMPANY RATING
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Rating Scale
Industry
Outlook Excellent 5
5 Business
Analyst Outlook
REC. Good 4
Fair 3
CG Manage
rating* ment
Weak 2
Very Weak 1
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS

S — Strength
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W — Weakness
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 13.11 15.50 18%
Net profit 22F (Bt m) 8,898 13,807 55%
Net profit 23F (Bt m) 5,884 5,073 -14%
Consensus REC BUY: 14 HOLD:3  SELL:1

HOW ARE WE DIFFERENT FROM THE STREET?

B yfszmnaunnsinlsd 2022F 284L31§9N31289 Bloomberg consensus
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Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY

SPRC

YUPAPAN POLPORNPRASERT

Despite we forecast lower
profit in 2023F, we see
upside risk if war
extended

Balance sheet remains
strong despite a difficult
operating environment
during the pandemic

INCOME STATEMENT
FY ending Dec (Bt m)
Sales
Cost of sales
Gross profit
% gross margin
Selling & administration expenses
Operating profit
% operating margin
Depreciation & amortization
EBITDA
% EBITDA margin
Non-operating income
Non-operating expenses
Interest expense
Pre-tax profit
Income tax
After-tax profit
% net margin
Shares in affiliates' Earnings
Minority interests
Extraordinary items
NET PROFIT
Normalized profit
EPS (Bt)
Normalized EPS (Bt)

2020A
130,163
137,169

(7,006)
-5.4%
911
(7,916)
-6.1%
2,832
(5,084)
-3.9%
71
143
(177)
(7,880)
(1,555)
(6,325)
-4.9%
0
0
(5,955)
(12,280)
(6,325)
(2.8)
(1.5)

2021A
172,484
171,528

956
0.6%
749
207
0.1%
2,644
2,851
1.7%
62
(433)
(212)
(376)
1,166
(1,542)
-0.9%
0
0
6,288
4,746
(1,542)
1.1
(0.4)

2022F
267,381
251,749

15,632
5.8%

881

14,751
5.5%

2,874

17,625
6.6%

40

0

0

14,791

3,443

11,348
4.2%

0

0

2,459

13,807

11,348

3.2

2.6

2023F
262,786
253,845

8,941
3.4%
881
8,060
3.1%
2,918
10,978
4.2%
70
0
0
8,130
1,260
6,870
2.6%

(1,797)
5,073
6,870

1.2
1.6

2024F

252,457
243,847

8,610
3.4%
881
7,729
3.1%
2,944
10,673
4.2%
103
0
0
7,832
1,388
6,444
2.6%

(861)

5,583

6,444
1.3
15

BALANCE SHEET

FY ending Dec (Bt m)

ASSETS:

Current assets:
Cash & cash equivalent
Account receivables
Inventories
Others

Investments & loans

Net fixed assets

Other assets

Total assets

LIABILITIES:

Current liabilities:
Account payables
Bank overdraft & ST loans
Current LT debt
Others current liabilities

Total LT debt

Others LT liabilities

Total liabilities

Minority interest

Preferreds shares

Paid-up capital

Share premium

Warrants

Surplus

Retained earnings

Shareholders' equity

Liabilities & equity

19,323
1,635
8,515
9,052

121
0

24,156
3,062

46,541

10,740
7,821
0
1,380
1,539
8,857
517
20,114
0

0
30,004
978

(7,447)
2,892

26,427

46,541

32,731
2,945
13,219
16,486
81

0
24,219
1,776
58,726

20,031
13,961
0
4,680
1,390
3,374
950
24,355
0
0
30,004
978
0

(4,207)
7,596
34,371
58,726

42,124
5,000
16,351
20,647
125

0
23,045
2,702
67,871

20,049
17,375
0
241
2,433
1,366
1,267
22,682
0
0
30,004
978
0
(4,207)
18,414
45,189
67,871

46,012
9,000
16,070
20,819
123

0
20,827
2,657
69,497

20,034
17,520
0
259
2,255
1,470
1,347
22,851
0
0
30,004
978
0
(4,207)
19,871
46,646
69,497

47,056
11,500
15,438
19,999
118

0
18,583
2,557
68,196

18,755
16,830
0
(336)
2,262
(1,903)
1,245
18,098
0
0
30,004
978
0
(4,207)
23,323
50,098
68,196

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

SPRC

YUPAPAN POLPORNPRASERT

With limited capex, high
GRM, FCF are strong
over the next three years

We see valuations at 1.2x
P/BV attractive vs. ROE
of 15% in 2023F

CASH FLOW STATEMENT
FY ending Dec (Bt m)
Earnings before tax

Tax paid

Depreciation & amortization

Chg In w orking capital

Chg In other CA & CL / minorities
Cash flow from operations

Capex

Right of use

ST loans & investments

LT loans & investments

Adj for asset revaluation

Chg In other assets & liabilities
Cash flow from investments
Debt financing

Capital increase

Dividends paid

Warrants & other surplus
Cash flow from financing

Free cash flow

2020A

(7,880)
1,555
2,832
1,736
847

(910)

(253)
0
0
0
0
(7,191)
(7,444)
3,738
0
(271)
6,502
9,969

(1,163)

2021A

(376)
(1,166)
2,644
(5,999)
(171)
(5,068)

(2,665)
0
0
0
0
7,670
5,005
(1,824)
0
(774)
3,971
1,373

(7,733)

2022F

14,791
(3,443)
2,874
(3,879)

996
11,339

(1,700)
0
0
0
0
1,852
152
(6,447)
0
(2,989)
0
(9,436)

9,639

2023F

8,130

(1,260)
2,918
254

(176)
9,866

(700)

0

0

0

0
(1,672)
(2,372)

123

0
(3,616)

0
(3,493)

9,166

2024F
7,832

(1,388)
2,944
762
11

10,160

(700)

0

0

0

0
(862)
(1,562)
(3,968)

0
(2,131)

0
(6,099)

9,460

VALUATION
FY ending Dec

Normalized PE (x)

Normalized PE - at target price (x)
PE (x)

PE - at target price (x)
EV/EBITDA (x)

EV/EBITDA - at target price (x)
P/BV (x)

P/BV - at target price (x)
P/CFO (x)

Price/sales (x)

Dividend yield (%)

FCF Yield (%)

(Bt)

Normalized EPS
EPS

DPS

BV/share
CFO/share
FCF/share

na
na
na
na
na
na
2.1
2.5
(61.9)
0.4
0.0
(2.1)

(1.5)
(2.8)
0.0
6.1
(0.2)
(0.3)

2021A

na
na
11.9
14.2
216
254
1.6
2.0
(11.1)
0.3
14
(13.7)

(0.4)
1.1
0.2
7.9

(1.2)

(1.8)

2022F

5.0
5.9
4.1
4.9
3.0
3.6
1.2
1.5
5.0
0.2
9.2
171

2.6
3.2
1.2
10.4
2.6
2.2

2023F

8.2
9.8
11.1
13.2
4.5
5.5
1.2
1.4
5.7
0.2
3.6
16.3

1.6
1.2
0.5
10.8
2.3
2.1

2024F
8.7
10.4
10.1
12.0
4.0
5.0
1.1
1.3
5.5
0.2
4.0
16.8

1.5
1.3
0.5
11.6
2.3
2.2

Sources: Company data, Thanachart estimates

THANACHART RESEARCH



FINANCIAL SUMMARY SPRC YUPAPAN POLPORNPRASERT

FINANCIAL RATIOS
FY ending Dec 2023F
Growth Rate
Sales (%) (22.9) 325 55.0 1.7) (3.9)
Net profit (%) na na 190.9 (63.3) 10.1
EPS (%) na na 190.9 (63.3) 10.1
Normalized profit (%) na na na (39.5) (6.2)
Normalized EPS (%) na na na (39.5) (6.2)
Dividend payout ratio (%) 0.0 16.3 37.7 40.0 40.0
Operating performance
Gross margin (%) (5.4) 0.6 5.8 3.4 34
Operating margin (%) (6.1) 0.1 5.5 3.1 3.1
EBITDA margin (%) (3.9) 1.7 6.6 4.2 4.2
Net margin (%) (4.9) (0.9) 4.2 2.6 2.6
D/E (incl. minor) (x) 0.4 0.2 0.0 0.0 (0.0)
Net D/E (incl. minor) (x) 0.3 0.1 (0.1) (0.2) (0.3)
Interest coverage - EBIT (x) na 1.0 na na na
Interest coverage - EBITDA (x) na 13.5 na na na
ROE to remain in double ROA - using norm profit (%) na na 17.9 10.0 9.4
digits over the next three ROE - using norm profit (%) na na 28.5 15.0 13.3
years. DuPont
ROE - using after tax profit (%) na na 28.5 15.0 13.3
- asset turnover (x) 2.6 3.3 4.2 3.8 3.7
- operating margin (%) na na 5.5 3.1 3.1
- leverage (x) 1.7 1.7 1.6 1.5 1.4
- interest burden (%) 102.3 2294 100.0 100.0 100.0
- tax burden (%) na na 76.7 84.5 82.3
WACC (%) 9.5 9.5 9.5 9.5 9.5
ROIC (%) (20.2) 0.6 29.9 15.4 15.7
NOPAT (Bt m) (7,916) 207 11,807 6,456 6,191
invested capital (Bt m) 35,029 39,480 41,796 39,375 36,360

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
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