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COMPANY VALUATION

13 JUNE 2022

YUPAPAN POLPORNPRASERT

662-779-9110
yupapan.pol@thanachartsec.co.th

Y/E Dec (Bt m) 2021A  2022F 2023F 2024F
Sales 345,496 460,867 423,639 406,717
Net profit 12,578 26,114 9,811 8,511
Consensus NP — 21,938 12,180 13,724
Diff frm cons (%) — 19.0 (19.4) (38.0)
Norm profit 5583 16,466 12,233 9,699
Prev. Norm profit — 8,591 6,512 6,868
Chg frm prev (%) — 91.7 87.9 41.2
Norm EPS (Bt) 27 8.1 6.0 4.8
Norm EPS grw (%) na 194.9 (25.7) (20.7)
Norm PE (x) 20.7 7.0 9.5 11.9
EV/EBITDA (x) 15.7 9.2 12.6 11.5
P/BV (x) 1.0 0.8 0.8 0.8
Div yield (%) 46 53 34 2.9
ROE (%) 4.7 12.6 8.5 6.5
Net D/E (%) 112.8 116.1 134.9 127.4
PRICE PERFORMANCE
(Btshr)  — 10p Rel o SET Index "
65 10
60 5
% °
45 )
40 (10)
35 (15)
30 4 . . + (20)
Jun-21 Sep-21  Dec-21  Mar-22 Jun-22
COMPANY INFORMATION
Price as of 10-Jun-22 (Bt) 56.75
Market Cap (US$ m) 3,330.4
Listed Shares (m shares) 2,040.0
Free Float (%) 52.0
Avg Daily Turnover (US$ m) 22.7
12M Price H/L (Bt) 60.75/44.00
Sector Energy
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COMPANY NOTE TOP YUPAPAN POLPORNPRASERT

Ex 1: Companies’ Outstanding Hedging Positions

0,
(%) % of hedging position
60 -
50 A
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30 A
20 A
N I I
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SPRC ESSO BCP IRPC TOP PTTGC
Source: Company data
Ex 2: Aromatics Now A Drag Ex 3: Aromatics Spread
US$/t
(Btm) (US$ftonne) = PX-ULGO5 BZ-ULGY95
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Sources: Company data, Thanachart estimates Source: Bloomberg

Ex 4: New Singapore Complex GRM Assumptions

(US$/bbl) ——— New——— ———0ld———  ——— Change (%)

2021 1Q22 2023F  2024F 2023F 2022F 2023F 2024F

Gasoline-Dubai  11.0 17.8 313 40.0 271 20.3 18.3 16.5 13.0 12.0 64.0 56.0 52.0

Diesel-Dubai 67 196 331 320 270 174 15.1 19.1 140 140 | 420 220 7.0
Jet-Dubai 58 162 368 334 253 208 188 176 130 130 | 440  60.0  44.0
HSFO-Dubai 4.9)  (8.3) 28 (61) (54) (80) (80) (77)  (80)  (8.0) 300 0.0 0.0
SG GRM 3.1 80 186 186 142 9.1 7.7 7.3 5.5 52| 940 650  49.0

Sources: Company data, Thanachart estimates
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COMPANY NOTE TOP YUPAPAN POLPORNPRASERT
Ex 5: Earnings Revisions
(Bt m) Normalized profit TP ‘
2022F 2023F 2024F (Bt/shr)
New 16,466 12,233 9,699 57.00
Old 8,591 6,512 6,868 45.00
Change (%) 91.7 87.9 41.2 26.7

Source: Thanachart estimates

Ex 6: Key Assumption Changes

2022F

2022F

Old
2023F

Change (%)

2022F

2023F

Market GRM (US$/bbl) 11.31 6.67 6.65 5.65 4.52 6.08 100.4
Utilization (%) 108.0 108.0 95.0 108.0 108.0 95.0 0.0
Aromatic utilization (%) 75.0 80.0 80.0 80.0 80.0 80.0 (6.3)
PX-ULG 95 (US$/tonne) 50.00 120.00 150.00 100.00 120.00 150.00 (50.0)

47.4
0.0

0.0
0.0

9.3
0.0

0.0
0.0

Source: Thanachart estimates

Ex 7: 12-month DCF-based TP Calculation For Downstream Business, Using A Base Year Of 2023F

2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F
EBITDA 25224 27112 27,119 27,145 28,183 29,220 30,232 28,488 30,232 30,232
Free cash flow (21,798) 12,825 22,637 18,662 19,640 20,554 21,438 19,929 21,577 21,547
PV of free cash flow (20,299) 11,118 18,038 13,787 13,451 13,048 12,617 10,874 10,504 9,681
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.0
WACC (%) 74
Terminal growth (%) 2.0
Enterprise value - add 246,317
investments
Net cash/(debt) (2022F) 166,823
Minority interest 2,780
Equity value 76,714
# of shares (m) 2,040
Equity value/share (Bt) 38
Sum-of-the-parts valuation Value Per share % of total

(Bt m) (Bt/shr)

Downstream 76,714 38 66%
Power (GPSC) 10,898 5 9%
Chandra Asri 28,291 14 24%
Total value per share 115,903 57

30,232
21,604
8,961

Terminal

Value

348,447
144,536

Methodology

DCF
DCF

BBG consensus

Sources: Thanachart estimates

Note: Net debt position is for all businesses except GPSC, which is not consolidated
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APPENDIX TOP YUPAPAN POLPORNPRASERT

COMPANY DESCRIPTION COMPANY RATING
uSun lnoeaud i'hﬁ'ﬂ (w1T1) (TOP) Lﬂuumﬂﬂmﬁsnﬂianauw Rating Scale
ddaIngu PTT eﬁmavm 49% T,ﬂm‘nLuuﬁsnﬂsanammummwi Industry

Outlook Excellent 5
ﬁu’lmmﬂamm"lmﬂ fifnsamsnsuinguim 275,000 wndlsadedis Business

(25% ’uaamaamiwamawaaﬂswmﬂ"lmu uaz 9.8 Nelson complexity Analyst Outlook — ~ od 4
waztinAnazlsAndiaINIHEa 08 LA Ll,awmuumaammmﬂ '
WK 0.3 &ud Bndhy uananit U3Ene ﬂdLWdL'U’]‘Ha%u 15% lu Fair 3
CG Manage
Chandra Asri snaLﬂu;vsm‘luﬂaaJﬁiﬂﬁ]mmmmum’luaﬂﬂumm 9 rating® ment
Weak 2
scc Lﬂuwwaamﬂaﬂmummauu 30.5% ﬁsnﬁ]aus] Ietur v
NIVWEINNNZLA UASNINEALONIHER Very Weak 1
None 0
Source: Thanachart Source: Thanachart; *CG Rating
THANACHART’S SWOT ANALYSIS
S — Strength W — Weakness
A o Aae o A o a a o o a a o o & a < A
. mua‘luaﬂiznaumiwu wqumimLummmﬂq@lugumﬂ s A lsurnuiiasandfudr lnanus I@mmm:‘luqim}miﬂau T4

, & . aﬂaaﬁﬁLLuaIﬁuéauLLa
- Lﬁumuwmmmna“u PTT N

 suqandanua wazdl Capex golugrsmasddami dwllaannan

397 USS$4bn lulasiniaiawisazaia (CFP)

O — Opportunity T — Threat
. Iama‘l,ums’umaqsﬁafl‘[mmﬁtﬂuL@iumwﬁamsamﬂu Chandra » navhaungainldildanadainsludsinaszaadinuazi
v A o o & ' A o ° a
Asri Wusuny daswsaaassaan T9lnoasm lsnanas
= ANURINTAlRANTANNIANAAA TN eI Tl anangAn AN = Feuninlddnsumsdngefians WAzAUNWNNIVENETININ
oA X % '
gaml,wmu"lﬂ Galiealely
CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE
Consensus Thanachart Diff
" dnsnak (GRM) LLatd’J%@i’Nﬁ’]vLiﬂ@;Na:IiL%Jaﬂ5 (lasannz
Target price (Bt) 65.12 57.00 -12% PX) figaniiena uazdnwiidsuihduduriainfidinianaidn
Net profit 22F (Bt m) 21,938 26,114 19% Upside risk ¢ia13zu1mn13089431
i - . . ' P ¥ o A = o 8 o
Net profit 23F (Bt m) 12,180 9,811 19% B Upside risk daUszanmnivadinfenantinduiiansd G9azvinlae

o o A o P 4
Consensus REC BUY: 17 HOLD: 8 SELL: 1 @]%Vluﬂﬂiﬂ%u%ﬂ’]uﬂﬂadLLﬂwNﬂﬂ’lvliLWN“ll%

HOW ARE WE DIFFERENT FROM THE STREET? B AN TREaanINTWMANTWITUA  WIoANuRaINNTAnas

' A o § w1 <
883NN ma:mlﬁmmiﬂauama

B sz sl 2022F maamganimmm Wasnnimumls
ANnadan wailsd 2023F vadsdnInvesamaNin Ladan
1NN UIINEFDN

= AIBUNANLIRIN UL TIFNINVBIAANA

Sources: Bloomberg consensus, Thanachart forecasts Source: Thanachart
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FINANCIAL SUMMARY TOP YUPAPAN POLPORNPRASERT
INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
We expect earnings to Sales 247,913 345,496 460,867 423,639 406,717
normalize at a higher Cost of sales 255,300 333,614 432,659 401,742 386,487
base. Gross profit (7,387) 11,882 28,208 21,897 20,230
% gross margin -3.0% 3.4% 6.1% 5.2% 5.0%
Selling & administration expenses 2,650 3,056 5,070 4,660 4,474
Operating profit (10,037) 8,826 23,138 17,237 15,756
% operating margin -4.0% 2.6% 5.0% 4.1% 3.9%
Depreciation & amortization 7,554 7,424 7,454 7,987 11,356
EBITDA (2,483) 16,250 30,592 25,224 27,112
% EBITDA margin -1.0% 4.7% 6.6% 6.0% 6.7%
Non-operating income 1,115 1,136 1,515 1,393 1,337
Non-operating expenses 0 0 0 0 0
Interest expense (4,292) (3,595) (4,180) (4,629) (6,375)
Pre-tax profit (13,215) 6,367 20,474 14,001 10,718
Income tax (647) 2,034 4,758 3,029 2,411
After-tax profit (12,568) 4,333 15,715 10,971 8,307
% net margin -5.1% 1.3% 3.4% 2.6% 2.0%
Shares in affiliates' Earnings 2,566 1,675 1,317 1,783 1,892
Minority interests (419) (425) (567) (521) (500)
Extraordinary items 7,120 6,995 9,648 (2,422) (1,188)
NET PROFIT (3,301) 12,578 26,114 9,811 8,511
Normalized profit (10,421) 5,583 16,466 12,233 9,699
EPS (Bt) (1.6) 6.2 12.8 4.8 4.2
Normalized EPS (Bt) (5.1) 2.7 8.1 6.0 4.8
BALANCE SHEET
FY ending Dec (Bt m)
ASSETS:
Current assets: 114,229 101,239 89,346 88,308 85,453
Cash & cash equivalent 71,354 29,696 10,000 15,000 15,000
Balance sheet is stronger Account receivables 12,702 23,415 28,033 25,768 24,739
given more favorable Inventories 22,461 39,576 39,905 37,054 35,647
earnings outlook Others 7,712 8,552 11,408 10,486 10,067
Investments & loans 24,521 55,412 55,412 55,412 55,412
Net fixed assets 145,225 178,399 233,646 261,025 264,826
Other assets 22,213 27,094 30,100 29,791 29,924
Total assets 306,188 362,144 408,504 434,537 435,615
LIABILITIES:
Current liabilities: 28,620 38,476 49,636 50,351 50,510
Account payables 9,517 23,001 25,441 11,007 11,648
Bank overdraft & ST loans 713 929 975 1,191 1,167
Current LT debt 7,952 4,213 8,792 25,781 25,265
Others current liabilities 10,438 10,334 14,428 12,372 12,430
Total LT debt 136,237 163,343 167,055 189,062 185,276
Others LT liabilities 21,212 37,230 48,086 46,087 45,446
Total liabilities 186,069 239,050 264,777 285,500 281,232
Minority interest 3,889 2,213 2,780 3,302 3,802
Preferreds shares 0 0 0 0 0
Paid-up capital 20,400 20,400 20,400 20,400 20,400
Share premium 2,456 2,456 2,456 2,456 2,456
Warrants 0 0 0 0 0
Surplus (2,557) (7,805) (8,141) (8,141) (8,141)
Retained earnings 95,930 105,829 126,230 131,019 135,866
Shareholders' equity 116,229 120,881 140,946 145,735 150,581
Liabilities & equity 306,188 362,144 408,504 434,537 435,615

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

TOP

YUPAPAN POLPORNPRASERT

CAPEX on a declining
trend over the next three
years

PB at 0.8x 23F justify by
ROE of 8.5%

CASH FLOW STATEMENT
FY ending Dec (Bt m)
Earnings before tax

Tax paid

Depreciation & amortization

Chg In w orking capital

Chg In other CA & CL / minorities
Cash flow from operations

Capex

Right of use

ST loans & investments

LT loans & investments

Adj for asset revaluation

Chg In other assets & liabilities
Cash flow from investments
Debt financing

Capital increase

Dividends paid

Warrants & other surplus
Cash flow from financing

Free cash flow

2020A
(13,215)
871
7,554
2,096
(1,806)
(4,500)

(46,220)
(14,729)
(8)
9,124
0
24,448
(27,385)
27,070
0
(1,020)
578
26,628

(50,720)

2021A

6,367
(1,747)
7,424
(14,344)
(7,818)
(10,117)

(40,599)
(2,402)
8
(30,891)
0
31,282
(42,602)
18,988
0
(2,652)
(5,274)
11,061

(50,716)

2022F

20,474
(4,592)
7,454
(2,507)
(1,790)
19,038

(62,700)
(500)

0

0

0

22,177
(41,023)

8,337

0
(5,712)
(336)

2,289

(43,662)

2023F

14,001
(3,066)
7,987
(9,318)
(4,972)
4,630

(35,366)
(500)

2,046
(33,820)
39,212

0
(5,022)

0
34,189

(30,736)

2024F

10,718

(2,462)

11,356

3,077
(5,372)

17,317

(15,157)

(500)

6,330
(9,327)
(4,326)
0
(3,664)
0
(7,991)

2,160

VALUATION
FY ending Dec

2020A

2023F

2024F

Normalized PE (x)

Normalized PE - at target price (x)
PE (x)

PE - at target price (x)
EV/EBITDA (x)

EV/EBITDA - at target price (x)
P/BV (x)

P/BV - at target price (x)
P/CFO (x)

Price/sales (x)

Dividend yield (%)

FCF Yield (%)

(Bt)

Normalized EPS
EPS

DPS

BV/share
CFO/share
FCF/share

na

na
na
na
na

1.0
1.0

(25.7)
0.5
1.2

(43.8)

(5.1)
(1.6)
0.7
57.0
(2.2)
(24.9)

20.7
20.8
9.2
9.2
15.7
15.7
1.0
1.0

(11.4)
0.3
46

(43.8)

2.7
6.2
26

59.3
(5.0)
(24.9)

7.0
7.1
4.4
45
9.2
9.3
0.8
0.8
6.1
0.3
5.3

(37.7)

8.1
12.8
3.0
69.1
9.3

(21.4)

9.5
9.5
1.8
11.9
12.6
12.6
0.8
0.8
25.0
0.3
3.4

(26.5)

6.0
4.8
1.9
71.4
2.3
(15.1)

11.9
12.0
13.6
13.7
1.5
11.5
0.8
0.8
6.7
0.3
29
1.9

4.8
4.2
1.7
73.8
8.5
1.1

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY TOP YUPAPAN POLPORNPRASERT

FINANCIAL RATIOS
FY ending Dec 2020A 2022F 2023F
Growth Rate
Sales (%) (31.9) 394 334 (8.1) (4.0)
With higher earnings Net profit (%) na na 107.6 (62.4) (13.3)
base, ROE set to EPS (%) na na 107.6 (62.4) (13.3)
normalize at a higher Normalized profit (%) na na 194.9 (25.7) (20.7)
base Normalized EPS (%) na na 194.9 (25.7) (20.7)
Dividend payout ratio (%) (43.3) 42.2 23.4 40.0 40.0
Operating performance
Gross margin (%) (3.0) 3.4 6.1 5.2 5.0
Operating margin (%) (4.0) 2.6 5.0 4.1 3.9
EBITDA margin (%) (1.0) 4.7 6.6 6.0 6.7
Net margin (%) (5.1) 1.3 3.4 2.6 20
D/E (incl. minor) (x) 1.2 1.4 1.2 1.4 14
Net D/E (incl. minor) (x) 0.6 1.1 1.2 1.3 1.3
Interest coverage - EBIT (x) na 2.5 5.5 3.7 2.5
Interest coverage - EBITDA (x) na 4.5 7.3 5.4 4.3
ROA - using norm profit (%) na 1.7 4.3 2.9 2.2
ROE - using norm profit (%) na 4.7 12.6 8.5 6.5
DuPont
ROE - using after tax profit (%) na 3.7 12.0 7.7 5.6
- asset turnover (x) 0.8 1.0 1.2 1.0 0.9
- operating margin (%) na 2.9 5.3 4.4 4.2
- leverage (x) 2.5 2.8 2.9 2.9 2.9
- interest burden (%) 148.1 63.9 83.0 75.2 62.7
- tax burden (%) na 68.1 76.8 78.4 77.5
WACC (%) 7.4 7.4 7.4 7.4 7.4
ROIC (%) (6.2) 3.2 6.8 4.4 3.5
NOPAT (Bt m) (10,037) 6,007 17,761 13,508 12,212
invested capital (Bt m) 189,777 259,670 307,769 346,770 347,289

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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