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COMPANY NOTE ADVANC NUTTAPOP PRASITSUKSANT

Ex 1: Key Assumption Changes

2020 2021 2022F 2023F 2024F ‘

Normalized profit (Bt bn)

- New * 27.2 27.2 26.5 29.3 33.7
-0l 27.9 30.5 337
- Change (%) (4.8) (3.8) 0.0
Core mobile revenue (Bt bn)

- New 118.1 117.2 116.1 118.9 120.9
- Old 122.3 126.4 129.1
- Change (%) (5.1) (5.9) (6.4)
Fixed-broadband revenue (Bt bn)

- New * 7.0 8.4 10.2 25.9 324
-0l 10.1 1.7 131
- Change (%) 0.8 122.3 147.9

Sources: Company data, Thanachart estimates
Note:  * We assume ADVANC successfully acquires TTTBB and JASIF in 1Q23.

Ex 2: Mobile Revenue Turning Around Ex 3: Resumption Of Foreign Tourists A Key Driver
(Bt bn) mmmm Mobile revenue (LHS) (y-y%) (m visitors) mmmm Foreign tourists (LHS) (%)
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Sources: Company data, Thanachart estimates Sources: Tourism Authority of Thailand (TAT)
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COMPANY NOTE ADVANC NUTTAPOP PRASITSUKSANT

Ex 4: Tourism Revenue Is Sizable Vs. Thai GDP Ex 5: Revenue Shares Of Major Mobile Operators
(Bt bn) mmmm Tourism revenue (LHS) (%) (%) —— ADVANC DTAC ——TRUE
800 1 % of GDP (RHS) r 20 50 1
700 A
L 16 45 1
600 4
40
500 A - 12
400 35 A
] - 8
300 30 |
200 A 4
100 A 2 1
0 A - 0 20 +—7——T "+
W 0 W OO OO O OO0 O v~ v «— (N D OO0 O O O O O O T —w —w v
~ v T T — v — v NN AN AN AN NN NN ~ = v v N AN AN AN N N N o
[eNeNecNeNeNeNeNeNeNe e NeNe e e Ne N6/ g g g g o ¢ g ¢ g g g g
TANNO T T ANOTFT T ANOTFT T ANOT - N O < - N O F - N O <
Sources: Bank of Thailand, Thanachart estimates Source: Company data
Ex 6: Current Subscriber Shares In Thai FBB Market Ex 7: ARPU Comparison Between Major FBB Operators
(Bt/month/sub)
Others
1% 700 1
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TRUE 491 480
38% 500 1 446
400 4
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ADVANC
15% 100 -
K 0 T T T "
20% TRUE TTTBB ADVANC NT
Sources: NBTC, Company data Sources: NBTC, Company data
Note:  As of 1Q22 Note:  As of 1Q22
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COMPANY NOTE ADVANC

NUTTAPOP PRASITSUKSANT

Ex 8: 12-month DCF-based TP Calculation Using A Base Year Of 2023F

(Bt m) 2023F  2024F  2025F 2026F  2027F  2028F
EBITDA (excl. depre fromright of use) 86,332 91,832 95,839 98,069 101,423 105,327
Free cash flow 12,639 47,143 45696 54,769 58,751 61,518
PV of free cash flow 12,604 40,231 35549 39,186 38,660 37,222

Risk-free rate (%) 2.5
Market risk premium (%) 8.0
Beta 0.9
WACC (%) 8.2
Terminal growth (%) 2.0
Enterprise value - 794,622
add investments

Net debt (2022F) 81,250
Minority interest -
Equity value 713,372
# of shares 2,973
Equity value/share (Bt) 240.00

Terminal

2029F 2030F 2031F 2032F  2033F Value
108,106 109,905 114,830 119,504 119,201 —
63,896 64,952 76,134 80,273 79,193 1,120,040
35,556 33,242 34,438 33,240 30,027 424,668

Sources: Company data, Thanachart estimates
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COMPANY NOTE ADVANC NUTTAPOP PRASITSUKSANT

Valuation Comparison

Ex 9: Comparison With Regional Peers

EPS growth — PE— — P/BV — EV/EBITDA Div Yield
Name BBG Code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F

(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)
China Mobile 941 HK HK 3.5 7.8 8.6 7.9 0.8 0.8 1.4 1.4 7.3 8.3
China Unicom Hon 762 HK HK 10.4 12.9 7.2 6.4 0.3 0.3 0.6 0.6 7.0 8.3
China Telecom Corp Ltd 728 HK HK 1.6 12.7 8.8 7.8 0.6 0.6 2.3 21 7.4 8.8
Bharti Airtel BHARTI IN India (2.5) 189.3 90.6 31.3 5.5 4.5 9.7 8.1 0.3 0.5
Idea Cellular IDEA IN India na na na na na na 14.8 12.0 0.0 0.0
Tata Communication TCOM IN India (0.7) 3.3 19.3 18.7 22.3 13.9 8.5 8.2 1.6 2.2
Indosat ISAT IJ Indonesia na 84.2 52.6 28.5 1.7 1.6 5.4 4.9 0.5 1.3
Telekomunikasi Indonesia TLKM IJ Indonesia 5.6 9.0 15.8 14.5 3.2 29 5.7 5.4 4.7 5.3
Axiata Group Bhd AXIATA MK Malaysia 52.8 18.4 19.6 16.5 1.3 1.3 4.7 4.5 4.1 4.9
Maxis Bhd MAXIS MK Malaysia 0.0 13.8 20.0 17.6 3.9 3.9 9.0 8.7 5.4 5.6
DiGi.Com DIGI MK Malaysia (8.1) 19.0 24.7 20.8 0.4 0.4 10.3 10.0 4.0 4.8
Singapore Telecom ST SP Singapore 14.4 11.9 19.6 17.5 1.6 1.5 13.5 13.4 3.7 4.3
StarHub STH SP Singapore  (20.7) 27.7 19.4 15.2 0.0 0.0 6.9 5.9 4.3 4.8
SK Telecom 017670 KS S. Korea (33.2) na na 9.7 na 0.9 4.0 41 6.4 6.7
Taiwan Mobile 3045 TT Taiwan 0.6 8.1 25.3 23.4 45 4.5 12.0 11.6 4.3 4.4

Advanced Info Service * ADVANC TB Thailand (2.3) 10.5 22.6 20.5 7.0 6.4 7.6 7.3 3.5 3.7

Total Access Comm. * DTAC TB Thailand 6.4 2.0 28.9 284 5.7 6.0 4.6 4.7 4.4 4.4
Intouch Holdings * INTUCH TB Thailand 7.7 7.8 20.3 18.8 5.3 5.1 1,281.2 na 4.2 4.8
True Corp * TRUE TB Thailand na na na na 2.0 21 7.1 71 1.9 1.9
Average 2.2 27.4 25.2 17.9 3.9 3.2 74.2 6.7 3.9 4.5

Sources: Company data, Thanachart estimates
Note: * Thanachart estimates, using Thanachart normalized EPS
Based on 19 Jul 2022 closing prices
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APPENDIX ADVANC

NUTTAPOP PRASITSUKSANT

COMPANY DESCRIPTION

COMPANY RATING
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Rating Scale
Industry
Outlook Excellent 5
Analyst Business
Reo Outlook Good 4
Fair 3
cG Manage
rating* ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS
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T — Threat
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HOW ARE WE DIFFERENT FROM THE STREET?
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Source: Thanachart
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FINANCIAL SUMMARY ADVANC NUTTAPOP PRASITSUKSANT
INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Sales 172,890 181,333 177,640 198,409 209,535
Cost of sales 110,848 121,453 118,626 131,074 134,290
Gross profit 62,042 59,880 59,013 67,335 75,245
% gross margin 35.9% 33.0% 33.2% 33.9% 35.9%
Selling & administration expenses 24,499 21,846 21,995 27,319 29,621
Operating profit 37,543 38,034 37,019 40,016 45,624
% operating margin 21.7% 21.0% 20.8% 20.2% 21.8%
Depreciation & amortization 51,841 53,374 52,530 54,738 53,414
EBITDA 89,384 91,408 89,549 94,754 99,038
% EBITDA margin 51.7% 50.4% 50.4% 47.8% 47.3%
Non-operating income 649 555 533 595 629
Non-operating expenses 0 0 0 0 0
Interest expense (5,917) (5,626) (5,306) (6,090) (6,481)
Pre-tax profit 32,275 32,963 32,246 34,521 39,771
Income tax 5,335 5,870 5,804 6,283 7,358
After-tax profit 26,940 27,093 26,442 28,239 32,414
% net margin 15.6% 14.9% 14.9% 14.2% 15.5%
Shares in affiliates' Earnings 250 77 104 1,086 1,328
Minority interests (3) (2) (5) (6) (6)
Extraordinary items 248 (246) 0 0 0
We expect ADVANC’s NET PROFIT 27,434 26,922 26,541 29,319 33,736
earnings turnaround Normalized profit 27,187 27,168 26,541 29,319 33,736
cycle to begin in 2023F EPS (Bt) 9.2 9.1 8.9 9.9 11.3
Normalized EPS (Bt) 9.1 9.1 8.9 9.9 11.3
BALANCE SHEET
FY ending Dec (Bt m)
ASSETS:
Current assets: 42,155 35,566 44,160 61,946 65,844
Cash & cash equivalent 18,421 12,953 20,000 35,000 37,500
Account receivables 17,781 16,552 17,034 19,026 20,092
Inventories 2,372 2,104 3,250 3,591 3,679
Others 3,581 3,957 3,876 4,329 4,572
Investments & loans 831 983 983 33,383 33,383
Net fixed assets 122,518 117,844 116,859 112,015 107,774
Other assets 184,667 201,829 230,091 211,526 193,530
Total assets 350,171 356,222 392,094 418,870 400,531
LIABILITIES:
Current liabilities: 93,813 91,868 94,327 103,320 100,511
Account payables 40,571 45,055 43,876 48,480 49,669
Bank overdraft & ST loans 0 0 0 0 0
. Current LT debt 29,286 25,035 25,313 32,408 28,493
Balance sheet remains Others current liabilities 23,956 21,778 25139 22432 22,348
healthy, even after the Total LT debt 79,301 73,696 75938 97,225 85,480
sizable acquisition Others LT liabilities 101,367 108,833 135508 124,296 109,571
Total liabilities 274,482 274,397 305,772 324,840 295,562
Minority interest 125 126 131 131 137
Preferreds shares 0 0 0 0 0
Paid-up capital 2,974 2,974 2,973 2,973 2,973
Share premium 22,447 22,506 22,506 22,506 22,506
Warrants 0 0 0 0 0
Surplus (1,239) (884) (884) (884) (884)
Retained earnings 51,382 57,103 61,595 69,304 80,237
Shareholders' equity 75,564 81,699 86,191 93,899 104,832
Liabilities & equity 350,171 356,222 392,094 418,870 400,531

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

ADVANC

NUTTAPOP PRASITSUKSANT

Strong cashflow
generation from mobile
service segment

Valuations looks
attractive after the 16%
share price correction
from this year’s peak

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 32,275 32,963 32,246 34,521 39,771
Tax paid (6,360) (5,461) (6,006) (5,954) (7,269)
Depreciation & amortization 39,197 40,600 52,530 54,738 53,414
Chg In w orking capital 2,167 5,981 (2,807) 2,271 34
Chg In other CA & CL / minorities (11,685) (5,009) 3,747 (2,409) 913
Cash flow from operations 55,594 69,075 79,710 83,169 86,863
Capex (25,164) (22,381) (28,000) (25,000) (25,000)
Right of use (58,723) 8,149 (23,502) (1,200) (1,000)
ST loans & investments 0 0 0 0 0
LT loans & investments (103) (152) 0 (32,400) 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 33,632 (28,026) (1,630) (16,341) (19,902)
Cash flow from investments (50,358) (42,411) (53,132) (74,941) (45,902)
Debt financing 14,684 (11,345) 2,519 28,383 (15,659)
Capital increase 61 60 (1) 0 0
Dividends paid (20,219) (21,203) (22,048) (21,611) (22,802)
Warrants & other surplus (979) 356 0 0 0
Cash flow from financing (6,453) (32,132) (19,530) 6,772 (38,462)
Free cash flow 5,266 24,313 23,710 33,169 36,863
VALUATION

FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 221 221 22.6 20.5 17.8
Normalized PE - at target price (x) 26.2 26.3 26.9 24.3 21.2
PE (x) 21.9 22.3 22.6 20.5 17.8
PE - at target price (x) 26.0 26.5 26.9 24.3 21.2
EV/EBITDA (x) 7.7 7.5 7.6 7.3 6.8
EV/EBITDA - at target price (x) 9.0 8.7 8.9 8.5 8.0
P/BV (x) 7.9 7.4 7.0 6.4 5.7
P/BV - at target price (x) 9.4 8.7 8.3 7.6 6.8
P/CFO (x) 10.8 8.7 7.5 7.2 6.9
Price/sales (x) 3.5 3.3 3.4 3.0 2.9
Dividend yield (%) 3.4 3.8 3.5 3.7 3.9
FCF Yield (%) 0.9 4.0 3.9 5.5 6.1
(Bt)

Normalized EPS 9.1 9.1 8.9 9.9 11.3
EPS 9.2 9.1 8.9 9.9 11.3
DPS 6.9 7.7 71 7.4 7.9
BV/share 25.4 27.5 29.0 31.6 35.3
CFO/share 18.7 23.2 26.8 28.0 29.2
FCF/share 1.8 8.2 8.0 11.2 12.4

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

ADVANC

NUTTAPOP PRASITSUKSANT

ADVANC remains the
most profitable company
in the sector

FINANCIAL RATIOS
FY ending Dec 2020A 2021A
Growth Rate
Sales (%) (4.4) 4.9
Net profit (%) (12.0) (1.9)
EPS (%) (12.0) (1.9)
Normalized profit (%) (14.4) (0.1)
Normalized EPS (%) (14.4) (0.1)
Dividend payout ratio (%) 75.0 84.9
Operating performance
Gross margin (%) 35.9 33.0
Operating margin (%) 21.7 21.0
EBITDA margin (%) 51.7 50.4
Net margin (%) 15.6 14.9
D/E (incl. minor) (x) 1.4 1.2
Net D/E (incl. minor) (x) 1.2 1.0
Interest coverage - EBIT (x) 6.3 6.8
Interest coverage - EBITDA (x) 15.1 16.2
ROA - using norm profit (%) 8.5 7.7
ROE - using norm profit (%) 37.5 34.6
DuPont
ROE - using after tax profit (%) 37.2 34.5
- asset turnover (x) 0.5 0.5
- operating margin (%) 221 21.3
- leverage (x) 44 4.5
- interest burden (%) 84.5 85.4
- tax burden (%) 83.5 82.2
WACC (%) 8.2 8.2
ROIC (%) 21.8 18.9
NOPAT (Bt m) 31,338 31,261
invested capital (Bt m) 165,731 167,477

2022F

(2.0
(1.4)
(1.4)
(2:3)
(2:3)
80.0

33.2
20.8
50.4
14.9
1.2
0.9
7.0
16.9
71
31.6

31.5
0.5

211
4.5

85.9
82.0

8.2

18.1
30,355
167,441

2023F 2024F
1.7 5.6
10.5 156.1
10.5 15.1
10.5 156.1
10.5 156.1
75.0 70.0
33.9 35.9
20.2 21.8
47.8 47.3
14.2 16.5
1.4 1.1
1.0 0.7
6.6 7.0
15.6 16.3
7.2 8.2
32.6 34.0
31.4 32.6
0.5 0.5
20.5 221
4.5 4.1
85.0 86.0
81.8 81.5
8.2 8.2
19.5 19.7

32,733 37,183
188,532 181,306

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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