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COMPANY NOTE Ccom7 PATTADOL BUNNAK

Ex 1: Product Breakdown
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Source: Company data
Ex 2: COM7’s Market Share
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Sources: Company data, Thanachart estimates

Ex 3: Inventory Days
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COMPANY NOTE Ccom7 PATTADOL BUNNAK

Ex 4: Profit Momentum
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Ex 5: Our Key Assumptions

2019 2020 2021 2022F 2023F 2024F‘

# of stores 787 911 1,000 1,150 1,310 1,480
Sales growth from incremental stores (%) 8 5 7 6 3 )
Same-store-sales growth (%) 12 7 30 7 9 8
Total sales growth 20 12 37 13 12 12
Gross margin (%) 13.2 12.6 13.4 12.8 13.0 13.2
SG&A to sales (%) 8.8 8.0 7.4 7.0 6.6 6.1
EBIT margin (%) 45 4.6 6.00 5.8 6.4 7.1

Sources: Company data, Thanachart estimates

Ex 6: Assumption Revisions

2019 2020 2021 2022F 2023F 2024F
Sales (Bt m)
New 33,362 37,306 51,126 57,663 64,472 72,073
Old 59,128 66,113 74,546
Change (%) (2.5) (2.5) (3.3)
Gross margin (%)
New 13.2 12.6 134 12.8 13.0 13.2
Old 13.3 13.5 13.8
Change (pp) (0.5) (0.5) (0.5)
SG&A/sales (%)
New 8.8 8.0 74 7.0 6.6 6.1
Old 6.5 6.1 5.7
Change (pp) 0.5 0.5 0.4
Normalized profit (Bt m)
New 1,217 1,449 2,608 2,776 3,471 4,272
Old 3,350 4,101 5,014
Change (%) (17.1) (15.4) (14.8)

Sources: Company data, Thanachart estimates
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COMPANY NOTE Ccom7 PATTADOL BUNNAK

Ex 7: 12-month DCF-based TP Calculation Using A Base Year Of 2023F

(Bt m) 2023F 2024F 2025F  2026F ‘ 2027F 2028F 2029F 2030F 2031F 2032F 2033F Ter\r,n;ruael ‘
EBITDA 4,471 5,508 6,481 7,338 8,260 8,919 9619 10,364 11,156 11,998 12,999 —
Free cash flow 2,900 3,644 4,499 5,305 6,042 6,693 7,242 7,827 8,448 9,108 9,895 132,805
PV of free cash flow 2,892 3,076 3,454 3,729 3,888 3,943 3,907 3,866 3,821 3,771 3,608 48,427
Risk-free rate (%) 3.5
Market risk premium (%) 8.0
Beta 1.0
WACC (%) 9.6
Terminal growth (%) 2.0

Enterprise value - add

investments 88,382
Net debt (2022F) 334
Minority interest 14
Equity value 88,034
# of shares 2,400
Target price/share (Bt) 37

Sources: Company data, Thanachart estimates
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COMPANY NOTE Ccom7 PATTADOL BUNNAK

Valuation Comparison

Ex 8: Valuation Comparison With Regional Peers

EPS growth —PE— —P/BV— EV/EBITDA Div yield

Name BBG code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F

(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)
Marks & Spencer Group MKS LN UK (20.3) 1.7 8.7 8.6 1.0 0.9 5.0 4.9 41 5.3
J Sainsbury SBRY LN UK (17.3) 4.1 10.5 10.1 0.6 0.6 5.3 5.2 5.7 5.8
Tesco TSCO LN UK (2.9) 7.7 12.5 11.6 1.2 1.2 6.9 6.6 4.2 43
Carrefour SA CAFP France 12.8 14.9 10.2 8.9 1.3 1.2 5.3 5.0 3.6 4.1
Casino Guichard COFP France 62.8 83.6 14.0 7.6 0.5 0.4 6.4 5.8 0.0 5.7
Aeon 8267 JP Japan 280.3 17.7 90.6 77.0 24 24 8.8 8.4 1.4 1.4
Lotte Shopping 023530 KS S. Korea na 60.9 20.2 12.6 0.3 0.3 10.2 9.5 3.0 3.2
Shinsegae 004170 KS S. Korea 14.5 15.2 5.8 5.0 0.5 0.5 6.1 5.7 1.4 1.4
Amore Pacific Group 002790 KS S. Korea (16.3) 35.1 20.5 15.2 1.1 1.1 6.8 5.6 1.0 1.1
Wal-Mart Stores WMT US USA (6.4) 11.7 21.8 19.6 4.1 3.7 11.7 11.0 1.7 1.8
Home Depot Inc HD US USA 71 53 18.4 17.5 na na 13.2 12.9 2.5 2.6
Berli Jucker * BJC TB Thailand 47.9 10.7 25.6 231 1.1 1.1 13.3 12.9 2.9 3.2
COMT7 * COM7 TB Thailand 6.4 25.0 26.8 21.4 10.4 8.7 18.4 14.9 1.7 3.8
CP All* CPALL TB Thailand 66.1 57.4 42.4 27.0 4.9 4.4 12.4 10.4 1.2 1.9
Central Pattana * CPNTB Thailand 133.9 35.1 35.3 26.2 3.5 3.2 201 16.2 1.3 1.7
Central Retail Corp. Pcl * CRCTB Thailand na 403 417 29.7 3.7 34 10.2 9.2 1.0 1.3
Siam Global House * GLOBAL TB Thailand 11.8 20.8 23.6 19.5 4.0 3.5 18.8 15.7 1.7 21
Home Product* HMPRO TB Thailand 211 20.5 26.9 22.4 7.4 6.8 15.4 13.3 3.0 3.6
Siam Makro * MAKRO TB Thailand (20.6) 40.6 36.9 26.2 1.2 1.2 14.2 12.2 2.0 2.9
MC Group * MC TB Thailand 13.6 26.1 14.8 11.7 21 2.0 55 4.8 6.8 8.5
Average 33.0 26.7 254  20.0 2.7 2.5 10.7 9.5 2.5 3.3

Sources: Company data, Thanachart estimates

Note: * Thanachart estimates using normalized EPS growth
** MC’s fiscal year ends in June

Based on 26-Jul-2022 closing prices

1 > 6 > [
ﬂEme%swm%auuaa\lgim 1%5’]8\‘]’]%%‘U‘Uﬂ’l‘l§l’l€]\‘]ﬂ§]1ﬂ'
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APPENDIX Ccom7 PATTADOL BUNNAK

COMPANY DESCRIPTION COMPANY RATING
a o ' o @ o A a v @ 2 o o ) i
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s a v
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Financials Operating
None 0
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CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE
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HOW ARE WE DIFFERENT FROM THE STREET?
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Sources: Bloomberg consensus, Thanachart estimates Source: Thanachart
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FINANCIAL SUMMARY com7 PATTADOL BUNNAK
INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Sales 37,306 51,126 57,663 64,472 72,073
Cost of sales 32,596 44,281 50,263 56,081 62,527
Gross profit 4,710 6,846 7,400 8,391 9,546
% gross margin 12.6% 13.4% 12.8% 13.0% 13.2%
Selling & administration expenses 2,986 3,761 4,055 4,237 4,412
Operating profit 1,724 3,084 3,345 4,154 5,134
% operating margin 4.6% 6.0% 5.8% 6.4% 71%
Depreciation & amortization 630 787 726 804 886
Strong sales growth EBITDA 2,354 3,872 4,071 4,958 6,020
despite the COVID crisis % EBITDA margin 6.3% 7.6% 71% 7.7% 8.4%
Non-operating income 47 28 32 36 40
Non-operating expenses 0 0 0 0 0
Interest expense (53) (48) (88) (48) (50)
Pre-tax profit 1,718 3,065 3,290 4,142 5,124
Income tax 328 555 615 774 958
After-tax profit 1,390 2,510 2,675 3,367 4,166
% net margin 3.7% 4.9% 4.6% 5.2% 5.8%
Shares in affiliates' Earnings 64 96 100 102 104
Minority interests (4) 2 2 2 2
Extraordinary items 41 22 0 0 0
Multi-year strong NET PROFIT 1,491 2,630 2,776 3,471 4,272
earnings growth, based Normalized profit 1,449 2,608 2,776 3,471 4,272
on our estimates EPS (Bt) 0.6 1.1 1.2 14 1.8
Normalized EPS (Bt) 0.6 1.1 1.2 14 1.8
BALANCE SHEET
FY ending Dec (Bt m)
ASSETS:
Current assets: 5,861 11,886 11,462 12,896 15,624
Cash & cash equivalent 1,121 1,851 1,000 1,400 3,000
Account receivables 864 2,707 3,053 3,414 3,816
Inventories 3,664 6,208 7,047 7,709 8,423
Others 211 1,120 362 373 384
Investments & loans 675 774 872 971 1,070
Net fixed assets 506 615 772 896 984
Other assets 2,165 2,691 2,521 2,333 2,145
Total assets 9,207 15,966 15,627 17,096 19,822
LIABILITIES:
Current liabilities: 4,430 9,751 8,075 8,163 9,671
Account payables 2,464 5,106 5,796 6,543 7,295
Bank overdraft & ST loans 1,283 3,801 1,132 802 1,936
Current LT debt 0 0 0 0 0
Others current liabilities 683 844 1,147 818 439
Total LT debt 708 677 202 143 345
Others LT liabilities 198 237 209 233 261
Total liabilities 5,336 10,665 8,485 8,539 10,277
Minority interest 19 16 14 14 12
Preferreds shares 0 0 0 0 0
Paid-up capital 300 300 600 600 600
Share premium 899 899 899 899 899
Warrants 0 0 0 0 0
Surplus (15) (14) (14) (14) (14)
Retained earnings 2,668 4,100 5,643 7,057 8,048
Shareholders' equity 3,852 5,285 7,128 8,543 9,533
Liabilities & equity 9,207 15,966 15,627 17,096 19,822

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY com7 PATTADOL BUNNAK

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F pLyZig
Earnings before tax 1,718 3,065 3,290 4,142 5,124
Tax paid (276) (433) (612) (721) (928)
Depreciation & amortization 630 787 726 804 886
Chg In w orking capital 332 (1,745) (495) (275) (365)
Chg In other CA & CL / minorities 492 (71) 389 (289) (316)
Cash flow from operations 2,896 1,604 3,297 3,661 4,400
Capex (28) (292) (400) (420) (440)
Right of use (1,718) (514) (100) (100) (100)
ST loans & investments 36 (725) 769 0 0
LT loans & investments (162) (99) (99) (99) (99)
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (46) (558) (240) (196) (217)
Cash flow from investments (1,917) (2,187) (70) (815) (856)
Debt financing (149) 2,510 (3,144) (390) 1,337
Capital increase 0 0 300 0 0
Dividends paid (960) (1,199) (1,233) (2,056) (3,281)
Warrants & other surplus (52) 1 0 0 0
Cash flow from financing (1,161) 1,312 (4,078) (2,446) (1,944)
Free cash flow 2,868 1,312 2,897 3,241 3,960
VALUATION

FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 51.3 28.5 26.8 21.4 17.4
Normalized PE - at target price (x) 61.3 34.0 32.0 25.6 20.8
PE (x) 49.9 28.3 26.8 21.4 17.4
PE - at target price (x) 59.6 33.8 32.0 25.6 20.8
EV/EBITDA (x) 32.0 19.9 18.4 14.9 12.2
EV/EBITDA - at target price (x) 38.1 23.6 21.9 17.8 14.6
P/BV (x) 19.3 141 10.4 8.7 7.8
P/BV - at target price (x) 23.1 16.8 12.5 10.4 9.3
P/CFO (x) 25.7 46.4 22.6 20.3 16.9
Price/sales (x) 2.0 1.5 1.3 1.2 1.0
Dividend yield (%) 1.6 1.6 1.7 3.8 5.0
FCF Yield (%) 3.9 1.8 3.9 4.4 5.3
(Bt)

Normalized EPS 0.6 1.1 1.2 1.4 1.8
EPS 0.6 1.1 1.2 1.4 1.8
DPS 0.5 0.5 0.5 1.2 1.5
BV/share 1.6 2.2 3.0 3.6 4.0
CFO/share 1.2 0.7 1.4 1.5 1.8
FCF/share 1.2 0.5 1.2 1.4 1.7

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY com7 PATTADOL BUNNAK

FINANCIAL RATIOS
FY ending Dec 2020A 2021A 2022F 2023F
Growth Rate
Sales (%) 11.8 37.0 12.8 11.8 11.8
Net profit (%) 22.6 76.5 5.6 25.0 23.1
EPS (%) 22.6 76.5 5.6 25.0 231
Normalized profit (%) 19.1 80.0 6.4 25.0 231
Normalized EPS (%) 19.1 80.0 6.4 25.0 231
Dividend payout ratio (%) 80.5 45.6 45.6 82.0 87.0
Operating performance
Gross margin (%) 12.6 13.4 12.8 13.0 13.2
Operating margin (%) 4.6 6.0 5.8 6.4 71
EBITDA margin (%) 6.3 7.6 71 7.7 8.4
Net margin (%) 3.7 4.9 4.6 5.2 5.8
D/E (incl. minor) (x) 0.5 0.8 0.2 0.1 0.2
Net D/E (incl. minor) (x) 0.2 0.5 0.0 (0.1) (0.1)
Interest coverage - EBIT (x) 324 64.4 38.2 87.0 103.2
Interest coverage - EBITDA (x) 44.3 80.9 46.5 103.8 121.0
ROA - using norm profit (%) 15.8 20.7 17.6 21.2 23.1
ROE - using norm profit (%) 40.1 57.1 44.7 44.3 47.3
DuPont
ROE - using after tax profit (%) 38.5 54.9 43.1 43.0 46.1
- asset turnover (x) 4.1 4.1 3.7 3.9 3.9
- operating margin (%) 4.7 6.1 5.9 6.5 7.2
- leverage (x) 2.5 2.8 2.5 2.1 2.0
- interest burden (%) 97.0 98.5 97.4 98.9 99.0
- tax burden (%) 80.9 81.9 81.3 81.3 81.3
WACC (%) 8.8 8.8 8.8 8.8 8.8
ROIC (%) 331 53.5 34.4 45.3 51.6
NOPAT (Bt m) 1,395 2,526 2,720 3,377 4,174
invested capital (Bt m) 4,721 7,913 7,462 8,087 8,815

Sources: Company data, Thanachart estimates

THANACHART RESEARCH 9



Disclaimers

o
Aaa < A

T]EJG’]%%‘UUW%@W]’]I@]F_I]Ji‘izl"ﬂ%aﬂ‘ﬂiwEJ’D"'WJI’W] $1na (UATW) Immmmmuvuwu‘g’lma\‘lLmaw%a'ﬂﬂﬂa@ﬂ"lmuml,m&wmsmwLLa’nwm@iana N2
=

mmﬂiwmmw E‘L%HSHWSLNULLWE‘IJQE:Q g;ﬂuﬂaawuuaw’lmﬂumamﬂ‘sm aungmﬂau‘lmam HRANNINE LmuvlﬂuLﬁ]@]mmmmamemul%mamam U3

d
a

ﬂi”ﬂ%i’]ﬂ’]‘ﬂaﬂ‘ﬂiw?JLL(ﬂQ?J’N‘l\'ﬂ NNIWINUITUERS ﬂ’J']NL‘Bﬁu‘luLﬂﬂﬁ’ﬁﬂUUuE}’YMJﬂ’ﬁLﬂaﬁuLLﬂﬁdLLﬂwl"U‘lﬂ ‘1)\']ﬂ°llE]&JE‘]‘YN,@]?]J&J’]L]JE‘]U%LLI]@GVL]J msm"nauaw
ﬂﬂﬂgaﬂmaﬂmmuuu 1&11’1“/]&1?\&1@1%56”']0&’3%11]“/]’1%’1 AauLay LLﬁNL?J 7#I0TN0ONINUUNTUARITITTY 92 maaTmummwnaumﬂmu‘ﬂﬂau

De

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
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Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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