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COMPANY VALUATION
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COMPANY NOTE PRM THANACHART RESEARCH

Ex 1: VLCC Supply Outlook

(Vessels)
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Source: Frontline

Ex 2: Global 1Y VLCC TCE rate Ex 3: Our Estimates Of PRM’s FSU Daily Earnings
('000 US$/day) ('000 US$/day)
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Sources: Company data, Thanachart Sources: Company data, Thanachart estimates

Ex 4: PRM’s Gross Profit Breakdown
(Bt m)
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Sources: Company data, Thanachart estimates
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COMPANY NOTE PRM THANACHART RESEARCH

Ex 5: Our Earnings And TP Revisions For PRM

(Bt/shr) Norm EPS
2019 2020 2021 2022F 2023F
New/actual 0.39 0.64 0.42 0.48 0.53 0.60 9.00
Old 0.90 1.02 1.16 14.10
Change (%) (47.3) (47.9) (48.3) (36.2)
Sources: Company data, Thanachart estimates
Ex 6: Vessel Values Nearing Recent Highs In 2020 Ex 7: PRM’s Forward P/BV
(US$ m) ——5YVLCC ——15Y VLCC )
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Sources: Company data, Thanachart Sources:Bloomberg, Thanachart estimates

Ex 8: 12-month DCF-based TP Calculation, Using A Base Year Of 2023F

2023F 2024F

2025F

2026F 2027F 2028F

2033F Terminal

value

EBITDA & equity income 2,806 3,114 3,211 3,353 3,521 3,674 3,818 3,964 4,115 4,272 4,434
Free cash flow * (1,445) 1,818 1,886 2,029 2,157 2,093 2,201 2,310 2,422 2,538 2,658 37,363
PV of free cash flow (1,445) 1,674 1,598 1,583 1,632 1,364 1,317 1,269 1,221 1,174 1,096 15,407

Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.1
WACC (%) 8.6
Terminal growth (%) 2.0
Enterprise value - add 29,235
investments

Net debt 6,379
Minority interest 431
Equity value 22,425
# of shares (m) 2,500
Equity value/share (Bt) 8.97

Sources: Company data, Thanachart estimates
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COMPANY NOTE PRM THANACHART RESEARCH

Valuation Comparison

Ex 9: Comparison With Regional Peers
EPS growth — PE — — P/IBV — —EV/EBITDA— — Div yield —
Name BBG code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

U-Ming Marine Transport 2606 TT Taiwan na (2.0) 6.0 6.1 1.1 1.1 6.1 5.6 na 10.3
Evergreen Marine Corp TW 2603 TT Taiwan 38.5 (48.7) 14 2.7 0.8 0.9 0.7 1.4 19.3 30.1
Sincere Navigation 2605 TT Taiwan (44.2) na 30.4 na na na na na 4.9 na
Yang Ming Marine Transport 2609 TT Taiwan 221 (38.8) 1.5 24 0.8 0.8 0.2 0.3 0.0 30.6
Wan Hai Lines Ltd 2615TT Taiwan 23.2 (40.3) 2.2 3.8 1.1 1.2 1.0 1.6 na 17.5
China Shipping Dev 1138 HK HK 168.0 129.6 16.7 7.3 0.7 0.7 11.5 8.2 2.0 22
Orient Oversea International 316 HK HK 334 (43.5) 15.6 27.6 10.6 8.8 1.4 26 2.6 3.4
China COSCO Holding 1919 HK HK 17.6  (54.3) 1.7 3.8 0.8 0.7 0.9 1.8 4.9 10.7
Pacific Basin Shipping Ltd 2343 HK HK 9.8 (9.5) 17.9 19.8 7.1 6.2 2.1 21 2.6 3.1
Kawasaki Kisen Kaisha Ltd 9107 JP Japan na 25.8 1.3 1.0 1.0 0.5 15.9 11.9 0.0 5.6
Mitsui OSK Lines Ltd 9104 JP Japan na 5.7 1.7 1.6 0.9 0.6 13.3 13.7 1.2 12.2
Nippon Yusen KK 9101 JP Japan na (6.4) 1.6 1.7 1.1 0.6 5.8 6.5 1.5 13.8
Korea Line Corp 005880 KS S.Korea (0.4) 6.1) 3.2 34 0.5 0.4 6.9 6.6 na na
Cosco Corp Singapore Ltd  COS SP Singapore na 0.0 31.2 31.2 0.7 0.7 10.6 10.1 na 32.1
Prima Marine Pcl PRM TB *  Thailand 12.4 11.1 11.0 9.9 1.4 1.3 6.8 6.7 4.1 4.5
Precious Shipping Pcl PSLTB * Thailand 15.0 (2.0) 5.6 5.7 1.7 1.5 4.7 4.5 9.3 9.1
Average 26.9 (5.3) 9.3 8.5 2.0 1.7 5.9 5.6 4.4 13.2

Source: Bloomberg
Note: * Thanachart estimates, using Thanachart normalized EPS
Based on 7 July 2022 closing prices
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APPENDIX PRM

THANACHART RESEARCH

COMPANY DESCRIPTION

COMPANY RATING

Ui Wi aniu $1ria (umiTd) (PRM) Usznaugsialiuinsuds
wazsaiign USny Lﬂummamamwnmuumnmw 40 #
mtmsam:‘m‘ummLanﬂluﬂswmﬂ 2u1a 3,000dwt Mlaudases VLCC
wl%w‘na@l (270,000 dwt w3aannnin) gafiavesuTuny wiseanilu 5
ngu e ﬁiﬂmﬁawaamwu‘luﬂiuma ﬁﬁnmﬁamummmimma
‘ﬂiwmﬂ pfialSeuusua: ﬁmmuumuu (Fsu) (vLce duniag
safuihuduLazihdeuuuaasiin) ﬁiﬁaﬁamumﬁlﬁms
aluaywuiaznAndlonfoanamas  uazgsiauiwisians
{38 910 5 wihogIia FSU mm"lsmnwaﬂ (72% vaarnlsidulud
2020F) aaudandammsdlulszne (15% sns gl 2020F)

Industry Rating Scale
Outlook
5
Analyst Business Excellent 5
REC. Outlook
Good 4
CG Manage .
rating* ment Fair 3
Weak 2
Financials Operating
Very Weak 1
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS

S — Strength

» nevFeuTImhdunlenunanraoiineingg im%’ugﬂf"ﬁﬁ'ﬂu

nazadlszine

» PRM wdwaaFeusmninduludszmadilnaiige uwazlidadiu

819 50% VaINTURFINAAN T AUt nInualulszinalng

O — Opportunity

= waninust IMO 2020 laa3n9anNAaInIINTIALAL NMTUUEI LAz

manFuthdkedan  wdslamalumsdulasgeliaian

dmin PRM asnnidugidanudmmyluiash

Source: Thanachart; *CG Rating

W — Weakness

.5! ' 1% ° '
* PRM W9W1 FSU (naai3e VLCC) adnaannlunisasiimails ud
laganasgnuuas VLCC mlszas PRM wuduwiawdasndiann

asandnlnginanszezena

@ A RS K R > Ay '
- Edﬂi:ﬂauﬂ’liLia“ﬂuﬁd%’]&lu&lﬂuﬂ’ﬂ”]ﬁ]’]&lﬂdﬂgd LLaZ&I“ﬁa\‘]’J’NIu

mIvswseanslslanealiadandiginandiaasd

T — Threat

A S a . e ;
= amadesudhiulasilufigdassalunsdhandiaaad
aslsfionuiiiasin PRM Tduimaanzuazladgastlliifiuui
a v 1 =
feanuldiSaumiia
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Al
U

CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 7.72 9.00 17%
Net profit 22F (Bt m) 1,099 1,191 8%
Net profit 23F (Bt m) 1,268 1,323 4%
Consensus REC BUY: 6 HOLD: 1 SELL: 0

HOW ARE WE DIFFERENT FROM THE STREET?

" /5D 2020F maamasn’jwﬁmmﬂmﬂ 17% Lihadnninidyunas
menmﬂmummm_lLiﬂmiﬂﬂmuu‘luﬂiwmma AILuan
auls athalsfians innledl 2023F vaaidann

= santhwangy ENLTWI%QGT’]’J"]“U 2IANA {B99NLIINBILINNN

g § o o a
JuwAsnuwm umsidulaluszuzeniaas PRM

S A b a aul a dy
aanasadInINaanIanauleavasnaszantininana
maa’maﬂsmmiaﬁqﬁﬁa FSU u,a:Gaussnﬂﬁﬂa]’mmdwﬂs:mﬂ
283 PRM

" annudasmInaanueiinsinlulssimandauianinnanaazsana
audaUSu s sunasiawludseina

" sranihaindndnn mmumaﬁﬂﬂémsa@maﬂwgmnwaaﬁﬂs
maaﬁqsﬁaaﬁuaguuanmym

Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY PRM THANACHART RESEARCH
INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Sales 5,926 5,880 5,745 6,453 7,297
Cost of sales 3,398 4,067 3,751 4,183 4,754
Gross profit 2,527 1,813 1,994 2,269 2,543
% gross margin 42.7% 30.8% 34.7% 35.2% 34.8%
Selling & administration expenses 486 498 479 506 541
Operating profit 2,042 1,315 1,515 1,763 2,002
% operating margin 34.5% 22.4% 26.4% 27.3% 27.4%
Depreciation & amortization 735 953 1,003 1,160 1,244
EBITDA 2,777 2,268 2,518 2,923 3,246
% EBITDA margin 46.9% 38.6% 43.8% 45.3% 44.5%
Non-operating income 56 143 100 102 104
Non-operating expenses 0 0 0 0 0
Interest expense (214) (249) (272) (347) (390)
Pre-tax profit 1,883 1,210 1,343 1,517 1,716
Income tax 191 134 134 152 172
After-tax profit 1,692 1,076 1,209 1,366 1,544
% net margin 28.5% 18.3% 21.0% 21.2% 21.2%
Shares in affiliates' Earnings 90 27 86 72 89
Minority interests (169) (124) (104) (115) (131)
) Extraordinary items (80) 424 0 0 0
zvn‘;fg"f:,f;f,f;’;gzrgf;gl: NET PROFIT 1,533 1,403 1,191 1,323 1,502
Normalized profit 1,598 1,060 1,191 1,323 1,502
EPS (Bt) 0.6 0.6 0.5 0.5 0.6
Normalized EPS (Bt) 0.6 0.4 0.5 0.5 0.6
BALANCE SHEET
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
ASSETS:
Current assets: 2,754 3,615 3,523 3,956 4,474
Cash & cash equivalent 2,219 2,612 2,552 2,866 3,241
Account receivables 364 741 724 813 920
Inventories 163 166 153 171 194
Others 7 96 94 106 119
Investments & loans 673 458 458 458 458
Net fixed assets 8,853 9,606 11,601 14,723 14,806
Other assets 1,364 3,670 3,869 4,052 4,221
Total assets 13,643 17,349 19,451 23,189 23,959
LIABILITIES:
Current liabilities: 2,093 2,595 1,351 1,577 1,712
Account payables 661 890 821 916 1,041
Balance sheet remains Bank overdraft & ST loans 0 0 328 462 433
strong despite fleet Current LT debt 1,172 1,385 0 0 0
expansion Others current liabilities 260 320 202 198 238
Total LT debt 2,998 3,968 6,228 8,783 8,231
Others LT liabilities 229 1,676 2,060 2,260 2,449
Total liabilities 5,319 8,239 9,639 12,620 12,392
Minority interest 468 327 431 431 561
Preferreds shares 0 0 0 0 0
Paid-up capital 2,500 2,500 2,500 2,500 2,500
Share premium 3,407 3,407 3,407 3,407 3,407
Warrants 0 0 0 0 0
Surplus (651) (233) (233) (233) (233)
Retained earnings 2,600 3,109 3,707 4,464 5,331
Shareholders' equity 7,856 8,783 9,381 10,138 11,005
Liabilities & equity 13,643 17,349 19,451 23,189 23,959

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

PRM THANACHART RESEARCH

PRM generates high cash
flows from operation
which it reinvests in fleet
expansion

Valuation looks attractive
to us at 1.3x 2023F P/BV
vs. 4-year average of 2.3x

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 1,883 1,210 1,343 1,517 1,716
Tax paid (68) (250) (80) (167) (138)
Depreciation & amortization 735 953 1,003 1,160 1,244
Chg In w orking capital 272 (150) (39) 12) (5)
Chg In other CA & CL / minorities (10) (111) (84) (43) 81
Cash flow from operations 2,813 1,652 2,143 2,456 2,897
Capex (50) (1,7086) (2,897) (4,165) (1,195)
Right of use (147) (1,589) (300) (300) (300)
ST loans & investments 88 0 0 0 0
LT loans & investments (28) 215 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (199) 1,144 384 200 189
Cash flow from investments (336) (1,936) (2,813) (4,265) (1,306)
Debt financing (607) 1,153 1,203 2,689 (581)
Capital increase 0 0 0 0 0
Dividends paid (525) (650) (593) (566) (636)
Warrants & other surplus (67) 174 0 0 0
Cash flow from financing (1,199) 677 610 2,124 (1,216)
Free cash flow 2,763 (54) (754) (1,709) 1,703
VALUATION

FY ending Dec 2021A 2022F 2023F

Normalized PE (x) 8.2 12.4 11.0 9.9 8.7
Normalized PE - at target price (x) 141 21.2 18.9 17.0 15.0
PE (x) 8.6 9.4 11.0 9.9 8.7
PE - at target price (x) 14.7 16.0 18.9 17.0 15.0
EV/EBITDA (x) 54 7.0 6.8 6.7 57
EV/EBITDA - at target price (x) 8.8 11.1 10.5 9.9 8.6
P/BV (x) 1.7 1.5 1.4 1.3 1.2
P/BV - at target price (x) 2.9 2.6 2.4 2.2 2.0
P/CFO (x) 47 7.9 6.1 5.3 45
Price/sales (x) 2.2 2.2 2.3 2.0 1.8
Dividend yield (%) 4.8 5.0 4.1 45 5.2
FCF Yield (%) 211 (0.4) (5.7) (13.0) 13.0
(Bt)

Normalized EPS 0.6 04 0.5 0.5 0.6
EPS 0.6 0.6 0.5 0.5 0.6
DPS 0.3 0.3 0.2 0.2 0.3
BV/share 3.1 3.5 3.8 41 4.4
CFO/share 1.1 0.7 0.9 1.0 1.2
FCF/share 1.1 (0.0) (0.3) (0.7) 0.7

Sources: Company data, Thanachart estimates
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FINANCIAL RATIOS

FY ending Dec 2020A 2021A 2022F 2023F

Growth Rate

Sales (%) 10.8 (0.8) (2.3) 12.3 13.1
Net profit (%) 49.8 (8.5) (15.1) 11.1 13.6
EPS (%) 49.8 (8.5) (15.1) 11.1 13.6
Normalized profit (%) 62.3 (33.7) 12.4 11.1 13.6
Normalized EPS (%) 62.3 (33.7) 12.4 11.1 13.6
Dividend payout ratio (%) 40.8 46.3 45.0 45.0 45.0

Operating performance

Gross margin (%) 42.7 30.8 34.7 35.2 34.8
Operating margin (%) 34.5 22.4 26.4 27.3 27.4
EBITDA margin (%) 46.9 38.6 43.8 453 445
Net margin (%) 28.5 18.3 21.0 21.2 21.2
PRM manages to D/E (incl. minor) (x) 0.5 0.6 0.7 0.9 0.7
generate double-digit Net D/E (incl. minor) (x) 0.2 0.3 0.4 0.6 0.5
ROE, outperforming other Interest coverage - EBIT (x) 9.5 5.3 5.6 5.1 5.1
tanker companies Interest coverage - EBITDA (x) 13.0 9.1 9.3 8.4 8.3
ROA - using norm profit (%) 12.0 6.8 6.5 6.2 6.4
ROE - using norm profit (%) 21.6 12.7 13.1 13.6 14.2
DuPont
ROE - using after tax profit (%) 229 12.9 13.3 14.0 14.6
- asset turnover (x) 0.4 0.4 0.3 0.3 0.3
- operating margin (%) 354 24.8 28.1 28.9 28.9
- leverage (x) 1.8 1.9 2.0 2.2 2.2
- interest burden (%) 89.8 82.9 83.2 81.4 81.5
- tax burden (%) 89.8 88.9 90.0 90.0 90.0
WACC (%) 8.6 8.6 8.6 8.6 8.6
ROIC (%) 17.1 11.9 11.8 11.9 10.9
NOPAT (Bt m) 1,834 1,170 1,364 1,587 1,802
invested capital (Bt m) 9,807 11,524 13,385 16,518 16,428

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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