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- : Key Valuations
Better profit q-q on lower hedging loss
Y/E Dec (Bt m) 2021A  2022F 2023F 2024F
L Core profit up 2% q-q as higher cost offset with higher price Revenue 219.068 309,763 288,633 284.615
®  Volume came in-line with initial guidance Net profit 38,864 70,997 71439 64914
. . . . Norm net profit 43,989 79,157 71,439 64,914
2H22F profit to trend better on higher price and volume Norm EPS (BY) 111 199 18.0 16.4
u But there is a risk on another asset impairment Norm EPS gr (%)  105.6 79.9 (9.8) 9.1)
Norm PE (x) 14.3 8.0 8.8 9.7
Following PTTEP’s company update meeting, we expect the company to report a EV/EBITDA () 4.2 3.0 3.0 3.0
) . . P/BV
strong profit Bt17.9bn in 2Q22F, up by 70% q-q due to less hedging loss. o '(Xl)d o 15 13 12 1
Stripping out hedging loss of Bt1.3bn, we estimate core profit of Bt19bn, up only - vield (%) 31 38 4 44
. . ) . ROE (%) 11.4 17.8 14.3 12.0
by 2% qg-q as higher price and volume were offset by higher cost. Looking
Net D/E (%) 7.2 7.8 3.8 21

forward, we expect 2H22F to trend higher due to higher sale volume and selling

S : Thanachart estimat
price. The company will report 2Q22 result on 1st August before market open. We ource: Thanachart esimates

maintain our HOLD rating on PTTEP as we think share price is largely driven by  Stock Data

oil price which we see limited upside. Closing price (Bt) 159.00
® Volume came in-line with initial guidance. PTTEP guided that volume Target price (89 101.00
Market cap (US$ m) 17,702

came in at 470k boed which is broadly in-line with initial guidance of 467k Avg daily turnover (USS m) 56.8
boed. The volume increased by 12% g-q due to higher sale volume from 12M HIL price (Bt) 154.50/100.50

Southeast Asia and contribution from new Bongkot and Erawan concession

starting in April 2022. Price Performance

®  Erawan ramp up expense led to higher cost. Cost is expected to increase (Bt/shr) —  PTTEP (%)
to nearly US$30/boe vs US$26.5/BOE in 1Q22 due to higher operating 180 - Rel to SET Index r 50
expenses that required to ramp up Erawan production. Note that this is 160 1 :8
higher than guidance of US$28-29/BOE. The company guided cost to be at 140 1 L 20
this level throughout 2022F . 120 - :;0
®  ASP increase in-line with higher price. PTTEP’s average selling price is 1901 [ (10)
expected to come in at US$56.2/BOE, up 9% g-q and 29% y-y, mainly from 80Ju|_21 Oct21 Jan22  Apr-22 Ju|_2é20)

higher oil price benchmark. Gas selling price only up slightly by 2% g-q to
US$6.2/mmbtu due to 6-9 months lag adjustment for the fields in Gulf of
Thailand. The company expects to see big gas price adjustment in 4Q22.

Source: Bloomberg

® 2H to trend better but there is risk another asset impairment risk.
Overall, we expect 2H22F to trend higher volume higher volume and selling
price. However, PTTEP could book another asset impairment if the company
can’t resume activities by September.
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Ex 1: 2Q22F result preview

(Bt m) 2Q21 1Q22 2Q22F (9-9%) (y-y%)
Revenue 54,830 68,149 82,486 21.0 50.4
Cost (34,552)  (34,000) (44,511) 30.9 28.8
Operating profit 20,279 34,149 37,975 11.2 87.3
Other non-op income 645 601 601
Interest income 148 141
Equity income 88 350
Fx gain/loss (56) (159)
Other non-op (3,901) (8,127) (1,360) (83.3) (65.1)
EBT 17,203 26,955 37,216 38.1 116.3
Income tax (10,034)  (16,199)  (19,288) 19.1 92.2
Tax rate (%) -49% -47% -50%
Net profit 7,140 10,519 17,928 70.4 151.1
Core profit 11,122 18,854 19,301 24 73.5
Sources: Company data, Thanachart estimates
Ex 2: Key operating items
Key opearating items ‘ 2Q21 1Q22 2Q22F ‘ (q-9%) (v-y%) ‘
Volume (KBOED) 443,126 420,965 470,000 11.6 6.1
Gas price (US$/mmbtu) 5.6 6.1 6.2 2.1 10.9
Average selling price (US$/BOE) 43.6 51.4 56.2 9.4 29.0
Unit cost (US$/BOE) 26.3 26.5 29.3 10.2 11.1

Sources: Company data, Thanachart estimates
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DISCLAIMER

General Disclaimers And Disclosures:

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable,
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any of their
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or an
invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.

TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies,
their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TCAP or its group companies may
from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this
report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.

Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued 64 Derivative
Warrants which are ADVANC16C2210A, AMAT16C2209A, AOT16C2209A, AWC16C2207A, BAM16C2207A, BANP16C2207A, BANPU16C2210A,
BCH16C2207A, BEC16C2207A, BGRI16C2209A, BLA16C2208A, BLA16C2209A, CBG16C2207A, CBG16C2210A, CENTEL16C2209A,
CHG16C2207A, COM716C2211B, COM716C2208A, COM716C2209A, COM716C2211A, DOHO16C2207A, EA16C2207A, EA16C2209A,
ESSO16C2209A, ESS016C2209B, GPSC16C2207A, GPSC16C2209A, GULF16C2207A, GULF16C2210A, GUNK16C2207A, GUNK16C2209A,
HANA16C2207A, HANA16C2209A, IVL16C2209A, JMART16C2210A, JMT16C2207A, JMT16C2210A, KBAN16C2208A, KBAN16C2209A,
KCE16C2208A, KCE16C2209A, KTC16C2209A, MEGA16C2207A, MINT16C2207A, MINT16C2211A, MTC16C2209A, PTG16C2209A, PTTE16C2209A,
PTTG16C2207A, RBF16C2209A, RCL16C2208A, S5016C2209A, S5016P2209A, SAWA16C2209A, SCB16C2208A, SET5016P2209B,
SPRC16C2209A, STEC16C2209A, TOP16C2211A, TTA16C2207A, TTA16C2208A, TTA16C2211A, TU16C2210A, WHA16C2209A (underlying
securities are ADVANC, AMATA, AOT, AWC, BAM, BANPU, BCH, BEC, BGRIM, BLA, CBG, CENTEL, CHG, COM7, DOHOME, EA, ESSO, GPSC,
GULF, GUNKUL, HANA, IVL, JMART, JMT, KBANK, KCE, KTC, MEGA, MINT, MTC, PTG, PTTEP, PTTGC, RBF, RCL, SAWAD, SCB, SET50, SPRC,
STEC, TOP, TTA, TU, WHA). before making investment decisions.

Note: Our major shareholder TCAP (Thanachart Capital Pcl) which holding 50.96% of Thanachart Securities and also TCAP holding 100% of Thanachart
SPV1 Co. Ltd. TCAP and Thanachart SPV1 Co. Ltd has stake in THANI for 60% and being the major shareholder of THANI.

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related companies to Thanachart
Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP) which holds 23% of the
shareholding in TMBThanachart Bank Pcl.

Note: Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), MBK PUBLIC COMPANY LIMITED
(MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are related companies to Thanachart Securities Public Company
Limited (TNS) . Since TNS covers those securities in research report, consequently TNS incurs conflicts of interest.

Disclosure of Interest of Thanachart Securities

Investment Banking Relationship

Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the
securities of the following companies: -
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