BUY (Unchanged)

Change in Numbers

TP: Bt 220.00 (From: Bt 270.00) e

Upside : 31.0% 25 JULY 2022

Thai Stanley Electric (STANLY TB)

NAAIDNNIN

LLﬁ'ﬁ]zﬂ%’ﬂﬁﬂsaaax'ﬁ’aumwLﬁlﬂamnmsmaaﬁmaaLﬁsﬁﬁﬁa'[an

WAL5IND9I1 STANLY uuamﬂnnmn nsdawnef PIBV n 0.6 1vi W
mmwmmnqmmswufanﬂ 2008 71 0.9 L‘Yl'l uazdl 2011 Ahasiavioa
ma‘lwm‘luvl‘nyn 1.2 Wi 13g9AsuReIN “Ba” s1atilmiang 220 1

RATA LIMSUTHIWANPOOM
662 — 483 8297

&laﬂ’lﬂﬂ&l’]ﬂ

Tsosulanlnuvish 8 ma@]"L@Lfl@]@rn,uuﬂ'ﬁmwa'mml,l,m@]auw £,
2020 32 LiumLuumiamamusﬂuuuluﬁu Tasazlmsulaiin 2 wWu
aU. STANLY mmaﬂiumuaL’Jmmsﬂiuﬂsﬂiomuslm“mm’ﬂumi
umalulaflwidmsunndanaanln ualifnsaunmfiin
JUSIIN WU Jl,nam@ﬂamsﬂmﬂsoLLa‘,mmm‘[idmuLmmem
WALy DCF 28913 mmumﬁmmum‘nummukamulm
6 widluzag 10 Do

rata.lim@thanachartsec.co.th

COMPANY VALUATION
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COMPANY NOTE

STANLY

RATA LIMSUTHIWANPOOM

Ex 1: STANLY Looks Cheap In P/BV Ratio Terms
(x)

Ex 2: PE Ratio Also Trades At Bottom Of Range
)

3.5 1 2008-9 Global 20 -
financial crisis 18 2011 Mega flood
3.0 1 2011 Mega flood 16 - :Z_ST_Di 1£9_0X_ _______
25 N =
I R IR R 282 14 -
20 - +1 STD = 1.8x 24 [t Sy o
1.5 - Average = 1.3x 10 1
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1.0 1 \ WZ _________
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05 - -2 STD = 0.3x 4 2008-9 Global
——————————————————— “financial crisis T T T T T
0.0 - 2
Mar-01  Sep-04 Apr-08 Nov-11 May-15 Dec-18 Jul-22 Mar-01  Sep-04 Apr-08 Nov-11 May-15 Dec-18 Jul-22
Sources: Bloomberg, Thanachart estimates Sources: Bloomberg, Thanachart estimates
Ex 3: Industry Car Production Forecasts Ex 4: 5M22 Industry Car Export Market Breakdown
(m cars) Auto production Domestic car sales Americas
o5 - Export car sales 16% Asia
2.2 31%
20 20 Europe '
(1]
20 1 17 17 18
15 1.4 Africa
. b 0,
11 » 3%
’ 1.0 0.9 09 1.0
1.0 A 0 0.7
- 1.0 0.9 0.9 1.0
05 - 08 o7 Middle East
16%
Oceania
0.0 T T T T T T ' 28%
2018 2019 2020 2021 2022F 2023F 2024F
Sources: The Federation Of Thai Industries; Thanachart estimates Source: Thailand Automotive Institute
Ex 5: Industry Motorcycle Production Forecasts Ex 6: Revenue And Margin Forecasts
(m units) mmmm Motorcycle (LHS) (y-y%) mmmm Revenue (LHS)
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Sources: The Federation Of Thai Industries; Thanachart estimates

Sources: Company data; Thanachart estimates
Note: STANLY revenue contributes from car 70% and motorcycle 30%
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COMPANY NOTE STANLY RATA LIMSUTHIWANPOOM

Ex 7: Key Earnings Revisions

FY20 FY21 FY22 FY23F FY24F FY25F ‘
Industry car production (units)*
New 2,013,710 1,426,072 1,685,705 1,698,964 1,795,080 1,986,446
Old 1,789,598 2,005,727 2,078,354
Change (%) (5.1) (10.5) (4.4)
Industry car sales (units)*
New
Domestic sales 1,007,552 792,110 738,113 859,730 928,508 1,002,789
Export sales 1,054,103 735,842 959,194 911,234 938,571 1,013,657
Old
Domestic sales 864,036 982,360 1,031,322
Export sales 997,562 1,077,367 1,116,915
Total revenue (Bt m)
New 15,150 11,728 13,582 13,843 15,053 16,717
Old 15,777 17,625 18,059
Change (%) (12.3) (14.6) (7.4)
Gross margin (%)
New 18.6 15.1 18.3 17.6 19.3 20.1
Old 19.4 201 20.3
Change (%) (1.9) (0.8) (0.2)
Normalized earnings (Bt m)
New 1,981 1,037 1,501 1,467 1,830 2,161
Old 1,974 2,297 2,369
Change (%) (25.7) (20.3) (8.8)

Sources: Company data, Thanachart estimates
*Numbers based on calendar year
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COMPANY NOTE STANLY

RATA LIMSUTHIWANPOOM

Ex 8: 12-month DCF-based TP Calculation, Using A Base Year Of FY23F

(Bt m) FY23F FY24F FY25F FY26F FY27F FY28F FY29F FY30F FY31F FY32F FY33F FY34F Terminal
Value
EBITDA 3,031 3,554 4,011 4,257 4,157 4,124 4,153 4,357 4,568 4,786 4,983 5,191 —_
Free cash flow 839 1,100 1,437 1,789 1,872 1,565 1,310 1,149 1,060 979 886 801 8,602
PV of free cash flow 836 901 1,065 1,200 1,136 837 631 499 414 345 281 217 2,328
Risk-free rate (%) 2.5
Market risk premium (%) 8.0
Beta 1.0
WACC (%) 10.5
Terminal growth (%) 2.0
Enterprise value - add
investments* 10,689
Net debt (FY22) (6,139)
Minority interest 0
Equity value 16,828
# of shares (m) 77
Equity value/share (Bt) 220
Sources: Company data, Thanachart estimates
Valuation Comparison
Ex 9: Valuation Comparison With Regional Peers
EPS growth —PE — — P/BV — EV/EBITDA — Div yield —
Name BBG Code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)
Fangda Special Steel Tech 600507 CH China (0.6) 2.4 5.3 5.1 1.3 1.1 na na 12,5 12.7
Fuyao Glass Industry Group ~ 600660 CH China 29.6 24.7 25.8 20.7 3.8 3.5 14.4 121 24 2.8
Weifu High-Technology 000581 CH China (5.5) 9.3 7.9 7.2 0.9 0.9 8.4 7.4 6.1 6.2
Bharat Forge BHFC IN India 26.9 27.6 324 275 5.3 4.4 18.9 15.9 0.6 0.9
Sundram Fasteners SF IN India 40.9 32.8 26.7 201 5.5 4.5 17.4 13.5 0.8 0.9
UMW Holdings UMWH MK Malaysia 25.5 5.8 10.3 9.7 0.8 0.7 6.6 6.7 2.1 2.4
Mando Corp 060980 KS S.Korea (16.5) 15.8 4.3 3.7 0.4 0.3 6.6 6.2 5.2 5.4
Hyundai Mobis 012330 KS  S. Korea 10.7 15.0 8.2 7.2 0.6 0.5 4.7 3.8 1.9 2.2
Hu Lane Associate Inc 6279 TT Taiwan 12.1 23.9 17.0 13.7 2.8 2.6 10.9 8.5 3.9 4.8
Tong Yang Industry 1319 TT Taiwan 162.1 71 16.1 15.0 1.2 1.2 6.8 6.3 3.2 3.6
AAPICO Hitech AHTB Thailand 8.8 15.7 6.7 5.8 0.8 0.8 7.0 6.6 5.1 6.1
Somboon Advance Tech* SAT TB Thailand  (13.1) 294 9.2 7.1 1.0 0.9 3.5 2.6 6.6 8.5
Thai Stanley Electric *,** STANLY TB Thailand (2.2) 24.7 8.8 7.0 0.6 0.6 21 1.7 3.7 4.5
Average 21.4 18.0 13.7 11.5 1.9 1.7 8.9 7.6 4.2 4.7
Source: Bloomberg, Thanachart estimates
Note: * Thanachart estimates using normalized EPS growth
** STANLY's fiscal year ends in March
Based on 25 Jul 2022 closing prices
NS BINRLUANY T Tussewativaisssngs
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APPENDIX

STANLY

RATA LIMSUTHIWANPOOM

COMPANY DESCRIPTION

COMPANY RATING
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Rating Scale
Industry
Outlook Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
cG Manage
rating* ment Weak 2
Very Weak 1
Financials Operating
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS
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W — Weakness
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 214.00 220.00 3%
Net profit FY23F (Bt m) 1,857 1,482 -20%
Net profit FY24F (Bt m) 2,066 1,830 -11%
Consensus REC BUY: 4 HOLD: 2 SELL: 0

HOW ARE WE DIFFERENT FROM THE STREET?
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Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY STANLY RATA LIMSUTHIWANPOOM
INCOME STATEMENT
FY ending Mar (Bt m) 2021A 2022A 2023F 2024F 2025F
Sales 11,728 13,582 13,843 15,053 16,717
Cost of sales 9,952 11,093 11,412 12,149 13,352
Gross profit 1,776 2,490 2,431 2,905 3,365
% gross margin 15.1% 18.3% 17.6% 19.3% 20.1%
Selling & administration expenses 883 1,024 1,040 1,111 1,205
Operating profit 892 1,465 1,391 1,794 2,160
% operating margin 7.6% 10.8% 10.0% 11.9% 12.9%
Depreciation & amortization 1,556 1,574 1,640 1,760 1,851
EBITDA 2,448 3,039 3,031 3,554 4,011
% EBITDA margin 20.9% 22.4% 21.9% 23.6% 24.0%
Non-operating income 138 123 125 180 200
Non-operating expenses 0 0 0 0 0
Interest expense 0 0 0 0 0
Pre-tax profit 1,030 1,588 1,516 1,974 2,360
Income tax 235 369 333 434 519
After-tax profit 795 1,219 1,182 1,540 1,841
% net margin 6.8% 9.0% 8.5% 10.2% 11.0%
Shares in affiliates' Earnings 242 282 285 290 320
Minority interests 0 0 0 0 0
Extraordinary items 24 20 15 0 0
We expect FY25F NET PROFIT 1,061 1,521 1,482 1,830 2,161
earnings to surpass pre- Normalized profit 1,037 1,501 1,467 1,830 2,161
COVID level EPS (Bt) 13.9 19.9 19.3 23.9 28.2
Normalized EPS (Bt) 13.5 19.6 19.2 23.9 28.2
BALANCE SHEET
FY ending Mar (Bt m)
ASSETS:
Current assets: 8,000 9,539 9,871 10,612 11,667
Cash & cash equivalent 4,921 6,139 6,398 6,857 7,512
Account receivables 2,550 2,618 2,655 2,887 3,206
Balance sheet remains Inventories 477 718 750 799 878
strong despite high Others 52 65 68 69 71
capex for its new factory Investments & loans 1,733 1,909 1,909 1,909 1,909
Net fixed assets 9,403 9,077 9,721 10,258 10,720
Other assets 2,406 2,632 2,580 2,806 3,116
Total assets 21,543 23,057 24,081 25,585 27,411
LIABILITIES:
Current liabilities: 1,967 2,065 2,159 2,314 2,549
Account payables 1,467 1,476 1,563 1,664 1,829
Bank overdraft & ST loans 0 0 0 0 0
Current LT debt 0 0 0 0 0
Others current liabilities 500 589 595 650 720
Total LT debt 0 0 1 0 1
Others LT liabilities 857 965 975 1,025 1,093
Total liabilities 2,825 3,030 3,135 3,339 3,643
Minority interest 0 0 0 0 0
Preferreds shares 0 0 0 0 0
Paid-up capital 383 383 383 383 383
Share premium 504 504 504 504 504
Warrants 0 0 0 0 0
Surplus 767 977 977 977 977
Retained earnings 17,063 18,163 19,082 20,382 21,904
Shareholders' equity 18,718 20,027 20,946 22,246 23,768
Liabilities & equity 21,543 23,057 24,081 25,585 27,411

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

STANLY

RATA LIMSUTHIWANPOOM

FY23F P/BV is near crisis
valuation level

CASH FLOW STATEMENT

FY ending Mar (Bt m) 2021A 2022A 2023F 2024F 2025F
Earnings before tax 1,030 1,688 1,516 1,974 2,360
Tax paid (235) (369) (333) (434) (519)
Depreciation & amortization 1,556 1,574 1,640 1,760 1,851
Chg In w orking capital 136 (299) 17 (180) (233)
Chg In other CA & CL / minorities 184 368 288 344 389
Cash flow from operations 2,671 2,861 3,127 3,464 3,848
Capex (1,159) (970) (2,000) (2,000) (2,000)
Right of use 0 0 (0) (0) (0)
ST loans & investments (13) (11) 0 0 0
LT loans & investments 13 (176) 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (1,293) (296) (322) (474) (555)
Cash flow from investments (2,452) (1,452) (2,322) (2,474) (2,555)
Debt financing 24 20 16 (1) 0
Capital increase 0 0 (0) 0 0
Dividends paid (632) (421) (563) (530) (638)
Warrants & other surplus 967 210 0 0 0
Cash flow from financing 359 (192) (547) (531) (638)
Free cash flow 1,512 1,892 1,127 1,464 1,848
VALUATION

FY ending Mar 2021A 2022A 2023F 2024F 2025F
Normalized PE (x) 12.4 8.6 8.8 7.0 6.0
Normalized PE - at target price (x) 16.2 11.2 11.5 9.2 7.8
PE (x) 121 8.5 8.7 7.0 6.0
PE - at target price (x) 15.9 111 11.4 9.2 7.8
EV/EBITDA (x) 3.2 2.2 2.1 1.7 1.3
EV/EBITDA - at target price (x) 4.9 3.5 3.4 2.8 2.3
P/BV (x) 0.7 0.6 0.6 0.6 0.5
P/BV - at target price (x) 0.9 0.8 0.8 0.8 0.7
P/CFO (x) 4.8 4.5 4.1 3.7 3.3
Price/sales (x) 1.1 0.9 0.9 0.9 0.8
Dividend yield (%) 3.3 5.1 3.7 4.5 54
FCF Yield (%) 11.7 14.7 8.8 11.4 14.4
(Bt)

Normalized EPS 13.5 19.6 19.2 23.9 28.2
EPS 13.9 19.9 19.3 23.9 28.2
DPS 5.5 8.5 6.2 7.6 9.0
BV/share 244 .4 261.4 2734 290.4 310.3
CFO/share 34.9 374 40.8 45.2 50.2
FCF/share 19.7 24.7 14.7 191 241

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

STANLY

RATA LIMSUTHIWANPOOM

Low dividend payout due to
continued capex and need
to maintain high cash base

FINANCIAL RATIOS
FY ending Mar

Growth Rate

Sales (%)

Net profit (%)

EPS (%)

Normalized profit (%)
Normalized EPS (%)
Dividend payout ratio (%)

Operating performance
Gross margin (%)
Operating margin (%)
EBITDA margin (%)

Net margin (%)

D/E (incl. minor) (x)

Net D/E (incl. minor) (x)
Interest coverage - EBIT (x)
Interest coverage - EBITDA (x)
ROA - using norm profit (%)
ROE - using norm profit (%)

DuPont

ROE - using after tax profit (%)
- asset turnover (x)
- operating margin (%)
- leverage (x)
- interest burden (%)
- tax burden (%)

WACC (%)

ROIC (%)
NOPAT (Bt m)
invested capital (Bt m)

(22.6)
(46.9)
(46.9)
(47.6)
(47.6)
39.7

15.1
7.6
20.9
6.8
0.0

(0.3)

na

na
4.9
5.8

4.4

0.6

8.8

1.2
100.0
77.2
10.5

5.3
688.9
13,796.5

15.8
43.3
43.3
44.7
44.7
42.8

18.3
10.8
224
9.0
0.0

(0.3)

na

na
6.7
7.7

6.3

0.6

11.7

1.2

100.0

76.7
#N/A

8.2

1,124.6

13,887.8

1.9
(2.5)
(2.5)
(2.2)
(2.2)
32.0

17.6
10.0
21.9
8.5
0.0

(0.3)

na

na
6.2
7.2

5.8

0.6

10.9

1.2
100.0
78.0
10.5

7.8
1,084.7
14,549.3

8.7
23.4
23.4
24.7
24.7
32.0

19.3
11.9
23.6
10.2
0.0

(0.3)

na

na
7.4
8.5

71

0.6

13.1

1.1
100.0
78.0
10.5

9.6
1,398.9
15,389.3

11.0
18.1
18.1
18.1
18.1
32.0

20.1
12.9
24.0
11.0
0.0
(0.3)
na
na
8.2
9.4

8.0

0.6

14.1

1.2
100.0
78.0
10.5
10.9
1,684.6
16,257.2

Sources: Company data, Thanachart estimates

THANACHART RESEARCH



Disclaimers

o
Aaa < A

T]EJG’]%%‘UUW%@W]’]I@]F_I]Ji‘izl"ﬂ%aﬂ‘ﬂiwEJ’D"'WJI’W] $1na (UATW) Immmmmuvuwu‘g’lma\‘lLmaw%a'ﬂﬂﬂa@ﬂ"lmuml,m&wmsmwLLa’nwm@iana N2
=

mmﬂiwmmw E‘L%HSHWSLNULLWE‘IJQE:Q g;ﬂuﬂaawuuaw’lmﬂumamﬂ‘sm aungmﬂau‘lmam HRANNINE LmuvlﬂuLﬁ]@]mmmmamemul%mamam U3

d
a

ﬂi”ﬂ%i’]ﬂ’]‘ﬂaﬂ‘ﬂiw?JLL(ﬂQ?J’N‘l\'ﬂ NNIWINUITUERS ﬂ’J']NL‘Bﬁu‘luLﬂﬂﬁ’ﬁﬂUUuE}’YMJﬂ’ﬁLﬂaﬁuLLﬂﬁdLLﬂwl"U‘lﬂ ‘1)\']ﬂ°llE]&JE‘]‘YN,@]?]J&J’]L]JE‘]U%LLI]@GVL]J msm"nauaw
ﬂﬂﬂgaﬂmaﬂmmuuu 1&11’1“/]&1?\&1@1%56”']0&’3%11]“/]’1%’1 AauLay LLﬁNL?J 7#I0TN0ONINUUNTUARITITTY 92 maaTmummwnaumﬂmu‘ﬂﬂau

De

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
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in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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