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THAILAND Sector Note 8 JULY 2022

Sector Weighting Underweight (From: Overweight)

Thailand Utilities Sector

Walnvalgdaltuauaa SPP

Sector Valuation Current Target Market Norm EPSgrw — Norm PE — — PIBV— Div yield
price price Cap  2022F 2023F 2022F 2023F 2022F 2023F 2022F 2023F
Company . (Bt) (Bt) (US$m) (%) (%) (x) (x) (x) (x) (%) (%)
B.Grimm Power Pcl  BGRIMTB  HOLD 36.75  34.00 2,651 (81.8) 339.8 216.2 49.2 3.3 3.1 0.2 1.0
Global Power Synergy GPSC TB SELL 65.50 58.00 5110 (634) 1322 74.6 32.1 1.7 1.7 0.7 1.7
Electricity Generating EGCO TB BUY 176.50 275.00 2,571 3.9 1.7 8.7 8.6 0.8 0.7 3.7 4.0

Gulf Energy Dev. Pcl GULF TB HOLD 47.25 45.00 15,338 222 37.4
RATCH Group Pcl RATCHTB  HOLD 38.25  46.00 2,302 49.7  (19.9)

51.2 37.3 4.4 35 1.2 1.6
6.0 7.5 0.8 0.8 9.2 5.0

Source: Thanachart estimates, Based on 7 July 2022 closing prices
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IU Margin Is Still Squeezed In 2H22
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Sources: Company data; Thanachart estimates

Higher-Than-Expected Fuel Prices

(Bt/mmbtu) Domestic pool gas (US$/ton)
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Sources: EPPO, Bloomberg

Changes In Recommendation

Rating TP (Bt/shr)

New Old New (o][:]
BGRIM HOLD BUY 34.00 40.00
GPSC SELL HOLD 58.00 7250

Sources: Company data; Thanachart estimates
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SECTOR NOTE
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Ex 1: We Expect Weakened IU Margin In 2H22F

(Bt/kwh) IU selling price Average gas cost
50 - ——— U margin
40 1
3.0 1
2.0 A

1.0 A /\/_/__\
0.0

T T T T T T T T T T T T T T T T T T
(1.0) -
()] D o o - - N [T L L L L
5558888 88¢8¢8%

Ex 2: Changes In Our Key Assumptions

2022F 2023F 2024F

New Oild New Old New Oid

Pool gas price (Bt/mmbtu) 445 390 442 340 375 300
National tariff (Bt/kWh) 419 401 506 466 475 4.75
Brent oil (US$/bbl) 101.0 88.0 900 73.0 850 71.0
Spot LNG (US$/mmbtu) 280 240 263 223 250 200

Sources: Energy Policy and Planning Office (EPPO), Thanachart estimates

Sources: Thanachart estimates

Ex 3: Another Pool Gas Price Spike

Ex 4: Surging Asian LNG Price Is The Key Driver

(Bt/mmbtu) (US$/mmbtu)
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Sources: EPPO, Thanachart estimates Source: Platts JKM
Ex 5: Global Oil Prices Remain High Ex 6: Weakened Baht Causes Higher Imported Fuel Prices
(US$/bbl) (Bt/US$)
140 - 36 -
120 1 35 1
34 -
100
33 -
80 A 32
60 31
30 -
40 A
29 A
20 - 28 -
[©2 N> RN e)) 2] o o O o — ~— — — N N [«2) [<2 N> BN e)) o o O O — — ~ ~— N N
T L d9SSESFHEHY g MR . B B S X T
5238583858283 852% 5238858388238 52

Source: Bloomberg

Source: Bloomberg
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Ex 7: Our Forecasted Quarterly Pool Gas Price Breakdown

1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 4Q24

Domestic & Myanmar 242 273 341 388 344 376 339 305 287 284 271 264

Imported LNG - contract 489 583 530 580 523 466 438 438 418 406 402 400

Imported LNG - spot 1,014 757 875 1,044 863 855 850 1,020 946 838 730 825

Pool gas price 408 422 463 528 455 465 424 423 389 367 340 338

Source: Thanachart estimates

Ex 8: We Assume Another Three Tariff Hikes Ex 9: Current Tariff Is Lower Than Total Generation Cost

(B/kWh) (Bt/kWh) National tariff Total generation cost

6.00 - 5.00 1

4.80 A
550 7 460 1
5.00 - 4.40 4
4.20 A
450 4 4.00 A
3.80 A N
4.00 A 3.60 -
350 1 3.40 1
3.20 A
OO0 v~ T~ -~ AN ANANANNANOOOOOM O O O OO O ™™ v ™ +— «— N N N N N N
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5555538355553 8555858385 §553§85555385555385
NZHS5=2sS"wzZzoD=sSnzZz2H=2s"nzZ2 S=s"wnwzoS5=s"wnwzo5=2s"0nz

Sources: EPPO, Thanachart estimates Sources: EPPO, EGAT, Thanachart estimates

Ex 10: EGAT’s Net Electricity Funding Position Ex 11: Estimated Monthly Subsidies For Electricity Price

(Bt bn) (Bt bn) = Ft subsidity Extra one-off subsidy
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Sources: EGAT, Thanachart estimates

Sources: EPPO, EGAT, Thanachart estimates
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Ex 12: SPP Margin To Only Normalize In 2024F
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Ex 13: BGRIM And GPSC Have High Exposure To IUs
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Ex 14: Sector Valuation Comparison

Rating
Target price (Bt)

Consensus rec.

Sales (Bt m)

Norm profits
(Bt m)

Sales growth
(%)

Norm EPS
growth (%)

Operating

margin (%)

ROE (%)

Dividend yield

(%)

P/BV (x)

Norm PE (x)

EV/EBITDA (x)

Net D/E (x)

BGRIM

HOLD
Thanachart 34.00
Consensus 42.00
BUY 12
HOLD 6
SELL 1
2021 46,628
2022F 64,512
2023F 65,985
2024F 69,032
2021 2,429
2022F 443
2023F 1,949
2024F 3,046
2021 5.8
2022F 38.4
2023F 2.3
2024F 4.6
2021 (9.0)
2022F (81.8)
2023F 339.8
2024F 56.3
2021 15.1
2022F 4.6
2023F 8.1
2024F 11.6
2021 8.5
2022F 1.5
2023F 6.5
2024F 9.7
2021 1.1
2022F 0.2
2023F 1.0
2024F 1.6
2021 3.3
2022F 3.3
2023F 3.1
2024F 3.0
2021 39.4
2022F 216.2
2023F 49.2
2024F 31.5
2021 13.5
2022F 20.8
2023F 16.5
2024F 12.9
2021 1.7
2022F 2.0
2023F 2.0
2024F 1.8

EGCO
BUY
275.00
216.00
7
2
0

35,903
35,816
35,405
33,104

10,258
10,657
10,837
10,373

6.9
0.2)

(1.1)
(6.5)

8.4
3.9
1.7
(4.3)

15.9
16.8
16.3
15.6

9.5
9.1
8.7
7.9

3.7
3.7
4.0
4.2

0.8
0.8
0.7
0.7

9.1
8.7
8.6
9.0

20.9
19.3
18.4
18.3

0.8
0.7
0.6
0.4

GPSC
SELL
58.00
80.00
9
9
0

74,874
115,391
121,187
121,609

6,769
2,476
5,749
7,587

7.6
54.1
5.0
0.3

(9.9)
(63.4)
132.2

32.0

12.2
3.7
6.6
8.3

6.4
2.3
5.2
6.7

23
0.7
1.7
23

1.7
1.7
1.7
1.6

27.3
74.6
32.1
24.3

15.7
23.3
18.0
16.0

0.9
1.1
1.1
1.2

GULF
HOLD
45.00
54.75
7
7
1

47,467
80,636
104,923
134,012

8,852
10,820
14,862
21,421

44.4
69.9
30.1
271.7

89.4
22.2
37.4
441

22.7
16.5
16.0
17.6

11.0

9.7
10.4
12.3

0.9
1.2
1.6
2.7

5.7
4.4
3.5
2.9

62.6
51.2
37.3
25.9

48.4
38.0
30.0
21.5

1.9
1.5
1.2
0.9

RATCH Industry

HOLD

46.00

50.00

6

2

2
37,327 242,199
41,919 338,274
41,559 369,059
39,141 396,897
6,573 34,881
9,842 34,238
10,680 44,077
11,967 54,394
9.1 14.8
12.3 34.9
(0.9) 71
(5.8) 4.1
20.6 19.9
49.7 (13.9)
(19.9) 98.2
5.1 26.6
6.7 14.5
11.3 10.6
10.9 11.6
10.0 12.6
10.0 9.1
135 7.2
114 8.5
10.3 9.4
5.8 2.8
9.2 3.0
5.0 2.7
5.6 3.3
0.8 2.5
0.8 2.2
0.8 2.0
0.7 1.8
8.9 29.5
6.0 71.3
7.5 26.9
7.1 19.5
23.2 243
18.9 241
17.8 20.1
19.8 17.7
0.6 1.2
0.9 1.2
0.3 1.0
0.2 0.9

Sources: Company data; Thanachart estimates
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Valuation Comparison

Ex 15: Comparison With Regional Peers

EPS growth —PE— — P/IBV—  —EV/EBITDA— — Div yield —

Name BBG code Country 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) (x) (x) (x) () (x) (x) (%) (%)

Huadian Power 1071 HK China na 49.2 11.4 7.7 0.6 0.5 12.3 10.4 4.5 6.6
Huaneng Power 600011 CH China na 28.5 17.5 13.6 1.3 1.2 10.2 9.2 0.6 2.7

Cheung Kong Infrastructure 1038 HK Hong Kong 10.6 (3.5) 12.9 13.4 1.0 1.0 49.2 48.4 5.1 5.2

China Power Int'l 2380 HK Hong Kong na 39.8 21.0 15.0 1.5 1.4 10.5 8.3 0.8 2.4
China Resources Power 836 HK Hong Kong 54.5 30.2 9.2 7.0 0.9 0.8 6.7 5.7 3.0 5.2
CLP Holdings 2 HK Hong Kong  (16.7) 21.9 17.9 14.7 1.4 1.4 9.7 9.4 4.8 4.7
Hongkong Electric Holdings 6 HK Hong Kong 7.2 (1.0) 15.5 15.6 1.2 1.2 75.5 75.9 5.7 5.7
Huaneng Power 902 HK Hong Kong na 73.5 13.8 8.0 0.8 0.8 10.4 9.3 1.5 4.7
Tata Power TPWR IN  India 35.5 421 32.8 23.1 3.1 2.8 15.3 13.4 0.7 0.8
Tenaga Nasional TNB MK Malaysia (7.3) 7.7 10.0 9.3 0.8 0.7 6.6 6.6 6.9 5.3
YTL Corp YTL MK Malaysia na na na 38.7 0.5 0.5 10.6 9.8 4.5 4.0
YTL Power YTLP MK  Malaysia na na na 16.9 0.4 0.4 11.4 9.7 5.8 5.6
Manila Electric MER PM Philippines 71 2.1 15.7 15.4 3.9 3.6 9.9 9.0 4.0 4.5
BCPG Pcl * BCPG TB  Thailand (2.4) (24.7) 13.9 18.5 1.1 1.1 9.1 10.7 3.0 3.0
B.Grimm Power Pcl * BGRIM TB  Thailand (81.8) 339.8 216.2 49.2 3.3 3.1 20.8 16.5 0.2 1.0
Banpu Power Pcl * BPP TB Thailand 69.7 6.5 10.6 9.9 1.0 0.9 1328 94.9 5.7 6.0
CK Power Pcl * CKP TB Thailand 13.7 (4.5) 19.9 20.8 1.7 1.6 211 15.6 2.0 24
EA Pcl* EATB Thailand 44.9 20.6 33.4 2717 7.4 6.2 24.0 20.4 0.9 1.1
Electricity Generating * EGCO TB  Thailand 3.9 1.7 8.7 8.6 0.8 0.7 19.3 18.4 3.7 4.0
Global Power Synergy * GPSCTB  Thailand (63.4) 1322 74.6 321 1.7 1.7 23.3 18.0 0.7 1.7
Gulf Energy Dev. Pcl * GULF TB  Thailand 22.2 37.4 51.2 37.3 4.4 3.5 38.0 30.0 1.2 1.6
Gunkul Engineering * GUNKUL TB Thailand 41.7 23.7 16.9 13.7 3.2 2.8 17.9 13.8 24 29
RATCH Group * RATCH TB  Thailand 49.7 (19.9) 6.0 75 0.8 0.8 18.9 17.8 9.2 5.0
WHA Utilities & Power * WHAUP TB Thailand 45.9 9.3 10.3 9.4 1.1 1.0 253 22.4 5.8 6.4
Average 13.1 36.9 29.1 18.0 1.8 1.7 24.5 21.0 34 3.9

Sources: Bloomberg, * Thanachart estimates
Based on 7 July 2022 closing prices
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APPENDIX NUTTAPOP PRASITSUKSANT

STOCK PERFORMANCE

Absolute (%) Rel SET (%)

1M 3M 12M YTD 1M 3M 12M YTD
SET Index (4.3) (7.1) (0.9) (5.7) — — — —
Utilities Sector (2.6) (4.4) (0.2) (8.1) 16 27 07 (2.3)
BCPG (8.6) (10.9) (25.4) (11.7) (4.4) (3.8) (24.4) (5.9)
BGRIM 8.1 12.2 (12.0) (9.3) 12.4 19.3 (11.1) (3.5)
BPP (8.3) (13.9) (17.8) (16.9) (4.1 6.7) (16.9) (11.1)
CKP 4.7 11.0 0.9 11.0 9.0 18.1 1.8 16.7
EA (11.6) (11.3) 29.9 (18.5) (7.3) 4.2) 308 (12.7)
EGCO (0.8) 5.1 3.5 0.6 3.4 12.2 4.4 6.3
GPSC 1.2 (7.4) (13.2) (26.2) 54 (0.3) (12.3) (20.5)
GULF 0.5 (5.0) 39.0 3.3 4.8 2.1 39.9 9.0
GUNKUL (7.6) (11.4) 14.0 @2.7) (3.4) 4.2) 14.9 3.1
RATCH (1.3) (7.9) (9.4) (10.4) 3.0 0.7) (8.5) @.7)
WHAUP (5.1) (9.2) (11.7) (7.8) (0.8) (2.0) (10.8) @2.1)

Source: Bloomberg
SECTOR - SWOT ANALYSIS
S — Strength W — Weakness
« dnwoiz Defensive  tiasanmeldgninmualiudurinenan » dnlWdulngvedlasams IPPs gniwualiegluszdugs
fyan PPAs lugreduaan uszaaadlugrslmesyan

. mmsnwa”mw:mmL%aLwﬁaﬁl,v‘v"w"fulﬁl.l,rigﬂfTﬂ"L@Tmmmm%gtgw = mM3Usudn Ft maﬂ%gmmsmwnﬂ@ BNA3g

PPAs #1%3U IPPs 2tz SPPs Né’ﬂvlﬁmadmmugm

O — Opportunity T — Threat

a A A ) ' o
» flemafiazamuludssnaieutiu » lannulwioaazgniszilasgumu
» SpunaldmIsiuayy wazTiomienasnunaun s e EINIUR AR BN

REGIONAL COMPARISON

—EPS growth— PE P/BV — EVIEBITDA—  —— Div. Yield —
Name 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
(%) (%) () () () () () () (%) (%)

China na 38.9 14.5 10.6 0.9 0.9 1.2 9.8 25 46
Hong Kong 13.9 26.8 15.0 12.3 1.1 1.1 27.0 26.2 3.5 47
India 355 42.1 32.8 23.1 3.1 2.8 15.3 13.4 0.7 0.8
Malaysia (7.3) 7.7 10.0 216 0.5 0.5 9.5 8.7 5.7 4.9
Philippines 7.1 2.1 15.7 15.4 3.9 36 9.9 9.0 4.0 45
Thailand 13.1 475 42.0 213 24 2.1 31.9 253 3.2 3.2
Average 12.5 27.5 21.7 17.4 2.0 1.8 17.5 15.4 3.3 3.8

Sources: Bloomberg Consensus
Note: * Thanachart estimate — using normalized EPS
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HOLD

Change in Recommendation

(From: BUY)

TP: Bt 34.00

Downside : 7.5%

B.Grimm Power Pcl

(From: Bt 40.00)

(BGRIM TB)
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COMPANY VALUATION

Y/E Dec (Bt m)

Sales

2021A  2022F 2023F  2024F
46,628 64,512 65985 69,032

Jul-21 Oct-21

Net profit 2276 443 1949 3,046
(7)) 1) mmmw‘[sﬂwm SPP ﬁlwuwam@wumﬂmulu 2H22F 1ii0931n Consensus NP 1047 3404 4570
QJ 3191 pool gas ﬂawuma 2) ﬂ’]i‘l]’]EJVLWW’]SLViﬂﬂﬂ’IaG]a’MﬂSSN (V) Diff frm cons (%) —  (77.2)  (42.7) (33.4)
[ 1|
sm"l,umm*mmmuwwwuaLwaaluﬁmmﬂvl,wm Fagnnaznuan Norm profit 2420 443 1049 3,046
N
. ﬂuﬂummﬂawumm'”ﬂm"l,ww’lﬂi%ﬂﬂﬂsu'um'l ama@a’sua&mu’lu Prev. Norm profit — 1611 2943 4693
= 4022 3) ieamiiugaritlines BGRIM azidawlihilu 1H23F Chg frm prev (%) — (725 (33.8) (35.1)
8 Ts9lndth sPP mﬂwumnmu‘lu 2H22F Norm Epz BY ) 09 02 07 12
Norm EP 9.0) (818) 3398 563
N e lsmssne v (@Y - @mﬂummman anlselnnn Norm o arw (%) (39: (2162) 0 are
SPP w84 BGRIM l#niuand 1U ﬁlwaﬂmamﬂu -0.13 1N/kWh u orm PE (x) ' ' ' '
EV/EBITDA (x) 135 208 165 129
t 2H22F 911 -0.08 1M 1w 1H22F \flasnimaadinme pool gas a%
P/BV () 33 33 3.1 3.0
S Rt 20% h-h 1w 495 v/mmbtu Tu 2H22F yusfisaren i o
Div yield (%) 11 0.2 1.0 16
- UsemnaaziRuTwAes 15% nnsUsy Ft 4% 0.8 1 lwidoun.o.
ROE (%) 8.5 15 6.5 9.7
o Taodadmm e IWwn s U daudn 30% maaﬂsmmﬂnumauumn
Net DIE (%) 1716 1984 2033 1820
© 159l9¥n SPP 589 BGRIM t1enamsiudarnlsuas BGRIM 2zd1n
c sanlilu 1Q23F (an 2H22F) meldsanfgiudanilsmane
PRICE PERFORMANCE
(1] VwaﬂM IU naulduuang 0.8 1nkWh uaz 1.1 1 lud 2023-24F
c (@& 1.2 10 Tugned 2017-20) anansiaiuiaaasluidnin ms (Bt/shr) BGRIM (%)
|_ 15U Ft 9u8n 0.4 un T 1Q23 wazUSamINEaMaTITNTIAN 50 Rel to SET Index 10
unasaI Ik (Mangnigalu pool) Ausananfiluil 2024 45 0
e (10)
dadrwn13znali IU inanzwln 4Q22F 40 (20)
syandemslunh (PPA) 2adlaslnnh SPP 183 BGRIM 5 % 35 (30)
(fasMINEA 307MW 9nlseluv SPP Hianua 1.5G6W) ATRUADY 30 4 L (40)

Jan-22 Apr-22 Jul-22

COMPANY INFORMATION

Yswnmoglw i U SFadawiadu 37% (1A 32%) maoﬂsmm Price as of 07-Jul-22 (B) 3675
wpsmanlssinwh SPP wes BGRIM (9 Exhibit 5) Luaamnﬂawu Market Cap (US$ m) 26505
sanilsmyme vl 1 uumu’mslumaﬁﬂ'lwawmm dasu Listed Shares (m shares) 2,606.9
Insidsaiuaudarinlsues BGRIM aunindasrinlsues 1U azfiue Free Float (%) 313
Wl 2024F anwilszanmmsvasi Avg Daily Turnover (US$ m) 11.9
Jos: - 12M Price HIL (BY) 46.25/29.75

R)Qﬂﬂ%‘ui HEdw Sector Utilities

BGRIM mumimﬂmmmmmwam 8% Uaz 15% luil 2022-23F
wpeesfiidmanefiesin MRA RmAlUIR msUszmeusman
faslvilnsieaioaumy (PDP-8) fanaifadulu 2H22 Azaing
Tomamadulalndld BGRIM  annmswamnlsslWwidamasies
syrun@lndludseinadsamnuneldlassns  LNG-to-power lag

Major Shareholder

B.Grimm Group 38.43%

Sources: Bloomberg, Company data, Thanachart estimates
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COMPANY NOTE BGRIM NUTTAPOP PRASITSUKSANT

Ex 1: Our Key Assumption Changes

2022F 2023F 2024F

Normalized profit (Bt m)

New 443 1,949 3,046

Old 1,611 2,943 4,693

Change (%) (72.5) (33.8) (35.1)

Pool gas price (Bt/mmbtu)

New 445 442 375

Oold 390 340 300

Change (%) 14.1 29.9 25.0

National electricity tariff (Bt/kWh)

New 4.19 5.06 4.75

Old 4.01 4.66 4.75

Change (%) 4.5 8.6 0.0
Source: Thanachart estimates

Ex 2: Another Gas Price Spike In 2H22F Ex 3: Lagging National Electricity Tariff Adjustments

(Bt/mmbtu) Pool gas price (Bt/kWh) . .

900 - - - - - Domestic & Myanmar ——— National tariff ——— SPP gas cost

- - = - Imported LNG 6.00 1

800 A .

~ AN N 5.00

700 ; S.-7 ARG

600 - I' ‘\\’/ 4.00 A

500 1 3.00 -

400 4

300 - 2.00 A

200 - 1.00 -

100 -

0 000 +—Tp—-"a7a7——>bm-—or—-or—"m"-"Tr-—-"-r-—T"-—T——r—r
- - « «— - - v — N L L L L L L oL oL oL W
FEEEEEEEEE R R 8899958888883 338¢
TSI S-gg000gagoggy Taes~-Q2g898R89¢ER8¢

Sources: Energy Policy and Planning Office (EPPO), Thanachart estimates Sources: EPPO, Thanachart estimates
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COMPANY NOTE BGRIM NUTTAPOP PRASITSUKSANT

Ex 4: We Now Expect Full SPP Margin Recovery In 2024F Ex 5: Lower EGAT Mix In The New PPAs
(BU/kWh) ——— EGAT margin ——— U margin (MW) mEGAT IV
1.60 1 350 4
1.40 A 300 1
1.20 -
1. . ] +49%
00 250 127 ° 190
0.80 -
0.60 1 200 1
0.40 - 150 -
0.20 -
0.00 T —— 100 - -23%
0.20) A
(0.20) 50 |
(0.40) -
2238 33N &8ssk
g 0 0 ¢ C 0 C o o o o 0 A
- ® - o - o - g g g g g Traditional SPP SPP replacement scheme
Sources: Company data, Thanachart estimates Sources: Company data, Thanachart estimates

Note: Calculated from BGRIM’s five SPP units (ABP1-2, BPLC, and BPAM1-2)
migrating from traditional SPP to new PPAs under SPP replacement scheme.

Ex 6: Our DCF-derived Sum-Of-The-Parts (SOTP) 12-month TP Calculation
Valuation method Value per BGRIM share

(Bt/shr)
Operating gas-fired SPP plants DCF 5.2-6.4% 8.4
(ABP, ABPR, BPLC, BPWHA, BIP, BPAM, ATP, UVBGP)

SPP replacement projects DCF 5.7% 8.3
(ABP1, ABP2, BPLC1, BPAM1, BPAM2)

Projects under development DCF 5.5-6.5% 2.7
(BGPR, U-Tapao airport, other IPS projects)

Renewable projects 4.3
Solar - Thailand DCF 6.0% 1.2
Solar - Vietnam DCF 6.7% 0.8
Solar - Cambodia DCF 71% 0.0
Solar - Malaysia DCF 6.4% 1.8
Wind - Thailand DCF 5.7% 0.5
Cash on hand 1.0
Potential projects 0 0 9.2
- Korea wind farms DCF 10.0% 1.1
- Vietnam wind farms DCF 10.0% 0.2
- Vietnam LNG-to-Power DCF 10.0% 5.8
- M&A pipeline DCF 10.0% 2.0
Grand total 34.0

Source: Thanachart estimates

1 > ¢ £ [
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APPENDIX BGRIM NUTTAPOP PRASITSUKSANT

COMPANY DESCRIPTION COMPANY RATING
. 2 X A Ao ' 2] i

BGRIM riaasduluil 1993 1dunfislunIuntonvasngu B.Grimm &9 Industry Rating Scale
o & a ' = v A &
dufiupsialutszinalnoanndy 140 9 BGRIM lundislugndaluin Sutlook Excellent 5
ulngiaaludseindlng  meldlassmuinfalwvhamadn (SPP) Analyst Business

o oy Y, oo o4 Y . s REC. Outlook Good 4
Tassanuaznaa nuas lathdamsunanslilasaing IWwunema
wazgndgamwnIIundy 200 Melunasfiaugasmniiy uaziasd Fair 3

a o a a o & ¥ A CG Manage

wnuzenagsia W I ludsewauazany vy authiezawne rating®

o a g ment Weak 2
fasmsuaaidu 5.06w nelud 2025

Very Weak 1
Financials Operating
None 0
Source: Thanachart Source: Thanachart; * CG rating
THANACHART’S SWOT ANALYSIS

S — Strength W — Weakness

AA a Aa o 2 a ¥ X A o o ' Xa f o o A a v ae A
» ffudansfidnnseussdazaumynidursfialWnigamdsisn = damduniiFudenuaglusdudeuivgadefisuiuisnauly

wwnin 20 9 NNy uddInsiniunusininue
»dsudlomtduanusunuitemngy  B.Grimm  uszWisdas

\nagng
O — Opportunity T — Threat

a o A o a A o o . L v

» mumegsiawludsznaienihuuazioe = Aawulouszesigunalunsdiuaugaznitanissidedunu

y o o o o e M4 .
v 42X o o A 3 g o 7 i
» mudaizasgammniinlwidsiudalanmadwingiialn daundsimivlaslhiuransznusuiwsefionsfiadude

L% FUNINN3A WAZANITOVUULL peer-to-peer \ATE3Ne

= anwdmsdungnfoungfialudszina

CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE
Consensus Thanachart Diff o y
" maRadn (@aad) sesmanimaludseinaannfiinenaasiduany
Target price (Bt) 42.45 34.00 -20% LRE9AN WAL (U2N) ﬁ&‘hﬁ‘tg@iaﬂs:mmmsﬁwvlﬁl,m:swnLﬂmmu
Net profit 22F (Bt m) 1,947 443 T7% ELMLEL
Net profit 23F (Bt m) 3,404 1,949 -43% " msﬂ%’mwmﬁﬂﬂﬂwLﬁ'aazﬁauﬁunm%aLwﬁaﬁtﬂﬁm"lﬂ"l@ﬁ%a
Consensus REC BUY: 12 HOLD: 6  SELL: 1 (1) nmane anduaNuESININUIN (BU) datlizanmnig
PYBILT

HOW ARE WE DIFFERENT FROM THE STREET? R L P .
" madulazasmaimInaand1tininana 19annIvin M&A wia

ﬂﬂiﬂdnuluiﬂidﬂﬁiIﬂsj Wuanudssmuavdalszanansinls
LRZIIANUN RNV DI TITUN

B sz bsd 2022-23F saamdininaanaasnunn aedn
iz lfaundiziunan pool gas Agsnamalutisdasnain

B gausnandnansueanisdinineaia 20%

Sources: Bloomberg consensus, Thanachart estimates Source: Thanachart
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FINANCIAL SUMMARY BGRIM NUTTAPOP PRASITSUKSANT
INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Sales 44,087 46,628 64,512 65,985 69,032
Cost of sales 34,848 37,935 59,775 58,570 58,767
Gross profit 9,239 8,694 4,738 7,415 10,265
% gross margin 21.0% 18.6% 7.3% 11.2% 14.9%
Selling & administration expenses 2,008 1,673 1,776 2,065 2,268
Operating profit 7,231 7,021 2,962 5,350 7,997
% operating margin 16.4% 15.1% 4.6% 8.1% 11.6%
Depreciation & amortization 5,616 5,308 5,442 5,622 5,643
EBITDA 12,847 12,329 8,404 10,872 13,640
% EBITDA margin 29.1% 26.4% 13.0% 16.5% 19.8%
Non-operating income 251 188 260 266 278
Non-operating expenses 0 0 0 0 0
Interest expense (3,056) (3,384) (3,436) (3,526) (3,745)
Pre-tax profit 4,426 3,825 (214) 2,090 4,530
Income tax 233 298 0 178 385
After-tax profit 4,193 3,526 (214) 1,912 4,145
% net margin 9.5% 7.6% -0.3% 2.9% 6.0%
Shares in affiliates' Earnings 58 44 (63) 66 211
Minority interests (1,581) (1,141) 720 (29) (1,310)
Extraordinary items (495) (153) 0 0 0
Much more severely hit NET PROFIT 2,175 2,276 443 1,949 3,046
by fuel price surge than Normalized profit 2,670 2,429 443 1,949 3,046
we’d expected earlier EPS (Bt) 0.8 0.9 0.2 0.7 1.2
Normalized EPS (Bt) 1.0 0.9 0.2 0.7 1.2
BALANCE SHEET
FY ending Dec (Bt m)
ASSETS:
Current assets: 29,879 41,058 23,861 29,171 29,885
Cash & cash equivalent 20,389 25,707 5,000 10,000 10,000
Account receivables 6,818 8,983 10,605 10,847 11,348
Inventories 1,033 971 1,638 1,605 1,610
Others 1,638 5,397 6,619 6,719 6,927
Investments & loans 1,086 3,124 3,871 5,479 5,579
Net fixed assets 80,300 84,804 94,883 98,702 97,901
Other assets 19,431 20,211 20,629 21,035 21,382
Total assets 130,696 149,198 143,244 154,388 154,747
LIABILITIES:
Current liabilities: 26,993 12,724 20,009 20,861 20,582
Account payables 5,641 5,691 9,826 9,628 9,660
Bank overdraft & ST loans 15,080 750 4,206 4,694 4,538
Current LT debt 5,705 5,745 5,194 5,797 5,605
Others current liabilities 567 538 784 741 779
Not too significant an Total LT debt 58,361 89,241 74,711 83,393 80,621
impact on the balance Others LT liabilities 6,038 6,418 8,643 8,874 9,177
sheet Total liabilities 91,392 108,382 103,364 113,128 110,380
Minority interest 11,834 11,344 10,624 10,653 11,963
Preferreds shares 0 0 0 0 0
Paid-up capital 5,214 5,214 5,214 5,214 5,214
Share premium 9,644 9,644 9,644 9,644 9,644
Warrants 0 0 0 0 0
Surplus 5,544 6,842 6,842 6,842 6,842
Retained earnings 7,068 7,771 7,556 8,907 10,704
Shareholders' equity 27,470 29,471 29,256 30,607 32,404
Liabilities & equity 130,696 149,198 143,244 154,388 154,747

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

BGRIM NUTTAPOP PRASITSUKSANT

Hefty capex in 2022-23F
for SPP replacements
and new SPP units

High PE in the near term,
but on track for a strong
recovery

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 4,426 3,825 (214) 2,090 4,530
Tax paid (233) (298) 0 (178) (385)
Depreciation & amortization 5,616 5,308 5,442 5,622 5,643
Chg In w orking capital (12,339) (2,054) 1,847 (407) (474)
Chg In other CA & CL / minorities 739 (4,504) (1,038) (78) 40
Cash flow from operations (1,792) 2,277 6,037 6,949 9,354
Capex (13,663) (9,643) (15,313) (9,113) (4,596)
Right of use (1,256) (309) (200) (200) (150)
ST loans & investments (16) (1,413) 0 0 0
LT loans & investments 581 (2,038) (747) (1,609) (100)
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (320) (629) 1,799 (204) (139)
Cash flow from investments (14,673) (14,031) (14,460) (11,125) (4,985)
Debt financing 16,040 17,346 (11,625) 9,775 (3,121)
Capital increase 0 0 0 0 0
Dividends paid (965) (1,173) (658) (598) (1,249)
Warrants & other surplus (1,884) 898 0 0 0
Cash flow from financing 13,192 17,072 (12,284) 9,177 (4,369)
Free cash flow (15,454) (7,366) (9,275) (2,164) 4,758
VALUATION

FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 35.9 39.4 216.2 49.2 31.5
Normalized PE - at target price (x) 33.2 36.5 200.0 45.5 29.1
PE (x) 44 1 421 216.2 49.2 31.5
PE - at target price (x) 40.8 38.9 200.0 45.5 29.1
EV/EBITDA (x) 12.0 13.5 20.8 16.5 12.9
EV/EBITDA - at target price (x) 11.5 12.9 20.0 15.9 12.4
P/BV (x) 3.5 3.3 3.3 3.1 3.0
P/BV - at target price (x) 3.2 3.0 3.0 2.9 2.7
P/CFO (x) (53.5) 421 15.9 13.8 10.2
Price/sales (x) 2.2 21 1.5 1.5 1.4
Dividend yield (%) 1.2 1.1 0.2 1.0 1.6
FCF Yield (%) (16.1) (7.7) (9.7) (2.3) 5.0
(Bt)

Normalized EPS 1.0 0.9 0.2 0.7 1.2
EPS 0.8 0.9 0.2 0.7 1.2
DPS 0.5 0.4 0.1 0.4 0.6
BV/share 10.5 11.3 11.2 1.7 12.4
CFO/share (0.7) 0.9 2.3 2.7 3.6
FCF/share (5.9) (2.8) (3.6) (0.8) 1.8

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY BGRIM NUTTAPOP PRASITSUKSANT

FINANCIAL RATIOS
FY ending Dec 2020A 2023F 2024F
Growth Rate
Sales (%) (0.1) 58 38.4 2.3 4.6
Net profit (%) (6.3) 4.6 (80.5) 339.8 56.3
EPS (%) (6.3) 4.6 (80.5) 339.8 56.3
Normalized profit (%) 15.2 (9.0) (81.8) 339.8 56.3
Normalized EPS (%) 15.2 (9.0) (81.8) 339.8 56.3
Dividend payout ratio (%) 53.9 481 50.0 50.0 50.0
Operating performance
Prolonged margin hiccup Gross margin (%) 21.0 18.6 7.3 11.2 14.9
as global energy prices Operating margin (%) 16.4 15.1 4.6 8.1 11.6
remain high EBITDA margin (%) 29.1 26.4 13.0 16.5 19.8
Net margin (%) 9.5 7.6 (0.3) 2.9 6.0
D/E (incl. minor) (x) 2.0 2.3 21 2.3 2.0
Net D/E (incl. minor) (x) 1.5 1.7 20 2.0 1.8
Interest coverage - EBIT (x) 24 2.1 0.9 1.5 2.1
Interest coverage - EBITDA (x) 4.2 3.6 2.4 3.1 3.6
ROA - using norm profit (%) 21 1.7 0.3 1.3 2.0
ROE - using norm profit (%) 9.6 8.5 1.5 6.5 9.7
DuPont
ROE - using after tax profit (%) 15.1 12.4 na 6.4 13.2
- asset turnover (x) 0.3 0.3 0.4 0.4 0.4
- operating margin (%) 17.0 15.5 na 8.5 12.0
- leverage (x) 4.5 4.9 5.0 5.0 4.9
- interest burden (%) 59.2 53.1 (6.6) 37.2 54.7
- tax burden (%) 94.7 92.2 na 91.5 91.5
WACC (%) 59 59 59 5.9 5.9
ROIC (%) 10.2 7.5 3.3 4.5 6.4
NOPAT (Bt m) 6,850 6,473 3,258 4,895 7,317
invested capital (Bt m) 86,226 99,500 108,366 114,492 113,168

Sources: Company data, Thanachart estimates
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SELL (From: HoLD)

Change in Recommendation

TP: Bt 58.00 (From: Bt 72.50) 8 JULY 2022

Downside : 11.5%
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COMPANY VALUATION

Y/E Dec (Bt m) 2021A  2022F 2023F  2024F

Sales 74,874 115391 121,187 121,609
N 72.5 1) titagen 1) mﬂsua@m"lwaa GPSC &4 57/28/26% 1) Net profit 7319 2476 5749 7587
Q@ 2022-24F nauaAgIwnadaiwdefigedu (Exhibit 1) 2) W GPSC  conconsus NP 5703 8028 10293
axfiinssmnalwiie 3.06W lutned 2022-24F uddulngjanain Diff frm cons (%) — (573 (284 (263
u — a 2 o o 2 : : :
- loansvhsuludmdsgeaand e memmswammmmmm’n Norm profit 6760 2476 5749 7567
- } 1.16W lufl 2024-25 siwilulasan1s IPP uaz SPP 'luvlmalmlam’l Prev. Norm profit _ 6492 7689 9885
(&) Alags inTsmasnaiduladilaves GPSC wasdl 2025F Hudna Chg frm prev (%) (619 (253 (232)
m LLaullLLu’JI%N ROE a@aay 3) 13708991 GPSC %HLLWG‘Y] 32 i1 PE Norm EPS (Bt) 24 0.9 2.0 27
(/)] vwi 2023F uaz PE mmmﬂ 24 1w Tul) 2024F Faludiiaai NormEPS gw (%)  (9.9) (634) 1322 320
t sasilsvas SPP asfiuanidu Norm PE (x) 273 746 321 243
=~ ilsmo SPP dawualn 2H22F EV/EBITDA (x) 157 233 180 160
- IINMSINMINEATINVEI GPSC 71 5.8GW ﬂﬁ]ﬁ]‘].lu fisasn 38% wio PIBV () 7 7 7 16
Div yield (9 2. 7 17 2.
T 226w iulsslaivh spp dsznaudalassnmadoindsie 1.66w v yield (%) 3 0 8
ROE (% 6.4 23 5.2 6.7
(1] uazdn 0.66W lfthudn mindagaulnganlsslnnuniiiuang (%)
Net D/E (%) 89.9 1071 1122 117.9
c ligndgaswnsan (L) Gmi'lmﬂnﬂ"lwmmsnmmu@mﬂu"l,@ 9
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COMPANY INFORMATION

Price as of 07-Jul-22 (Bt) 65.50
1la98uInsLaza1131N0 Market Cap (US$ m) 5,109.8
wwasi1 GPSC Jatbnyunaniuszazondna lasiridaihag Listed Shares (m shares) 2,819.7
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COMPANY NOTE GPSC NUTTAPOP PRASITSUKSANT

Ex 1: Our Key Assumption Changes

2022F 2023F 2024F
Normalized profit (Bt m)
New 2,476 5,749 7,587
Old 6,492 7,699 9,885
Change (%) (61.9) (25.3) (23.2)
Pool gas price (Bt/mmbtu)
New 445 442 375
Old 390 340 300
Change (%) 14.1 29.9 25.0
Coal price (US$/kg)
New 200 180 160
Old 120 100 90
Change (%) 66.7 80.0 77.8
National electricity tariff (Bt/kWh)
New 4.19 5.06 4.75
Old 4.01 4.66 4.75
Change (%) 4.5 8.6 0.0
Source: Thanachart estimates
Ex 2: Very Weak Gross Profit From SPPs This Year ... Ex 3: ... As National Tariff Hike Lags Rising Fuel Prices
(Bt bn) (Bt/mmbtu, US$/ton) Gas pool price (LHS) (Bt/kWh)
o0 1 Natonal ar (19 42
10 A 9.6 9.4 400 1 |
8.3 8.3 350 - 140
8 1 300 - [ 29
~ - 3.8

5.9 250 A

® 1 200 {0 N\ / 37

150 - v r 3.6
Y 199 L/—/—/-/ - 3.5
1.8 50 - - 3.4

2
0 —rTTTTT—T—T—T—TT 3.3
O 0O 0O 0O 0O v~ - - v« - «— N N N
APy
0 A T T T T T T \ E 5 33 935873323558 7
2019 2020 2021 2022F 2023F 2024F 2025F S =" wZzZo2=2="wzZ2> ==
Sources: Company data, Thanachart estimates Sources: EPPO, Bloomberg, Thanachart estimates
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COMPANY NOTE GPSC NUTTAPOP PRASITSUKSANT

Ex 4: GPSC’s Current Capacity Mix (1Q22) Ex 5: Most New Capacity Comes With Lower Returns
(MW) u Existing projects TW-wind ®ERU ®Avadaa
8,000 -
7,000 A
Other
renewables 6,000 A
Hydro 20% 5.000 -
8% ‘
4,000 A
3,000 A
2,000
SPP -coal
10% 1,000 A
0 A
o O - L L L L L b ow L
- N N N 8] < w © N~ [ee] [e2]
O O oo &4 a4 4 & 4 N o A
N N N o o o o o o o o
N & & § § & & «
Sources: Company data Sources: Company data, Thanachart estimates
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COMPANY NOTE GPSC

NUTTAPOP PRASITSUKSANT

Ex 6: Our 12-month DCF-derived Valuation Plus Potential Capacity

2023F  2024F 2025F 2026F  2027F
EBITDA excl. depre from 17,682 20,695 21,627 19,641 18,923
right of use
Free cash flow (6,406) (7,061) 13,822 17,906 15,819
PV of free cash flow (6,044) (6,284) 11,604 14,183 11,568
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 0.9
WACC (%) 6.0
Terminal growth (%) 2.0
Enterprise value - add 209,523
investments
Net debt (2022F) 125,813
Minority interest 9,500
Equity value 74,210
# of shares (m) 2,820
Valuation/share (Bt) 26.3
Valuation method
Plus associates
BIC DCF
TSR/SSE DCF
NNEG DCF
GRP DCF
NL1PC DCF
RPCL DCF
XPCL DCF
Avaada DCF
Taiwan wind farms DCF
24M battery plants DCF
Total
Plus potential
Renewable projects DCF
Total
Grand total

2029F

18,795 16,172

15,583
10,702

13,835
8,925

WACC

5.1%
6.4%
4.9%
71%
6.0%
4.8%
5.1%
6.1%
6.0%
8.0%

6.0%

2033F Terminal
value
15,043 14,643 14,572 15,431

12,922 12,727 12,650 13,740 284,927
7,830 7,244 6,762 6,580 136,453
Equity value Value per share

1,451 0.5

1,991 0.7

2,714 1.0

1,620 0.6

2,571 0.9

648 0.2

20,790 74

15,962 5.7

7,264 2.6

22,705 6.7

26.2

15,651 5.6

5.6

58.0

Source: Thanachart estimates
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APPENDIX GPSC NUTTAPOP PRASITSUKSANT

COMPANY DESCRIPTION COMPANY RATING
1 ¢ a e a & a Rating Scale
Uu3. lNavea a3 Twiwasd (GPSC) aduanMInILTINAINIT Industry
) R Outlook
321379 PTTUT waz IPT ldauuniiay 2013 lagiduuSunnanlumy 5 Excellent 5
sanulussnandauaziming Wnwzasngy PTT laafinns GPSC WA Analyst ; Business
e © oy ¥ ¥ o4 : REC. Outlook Good 4
wazdmngww ladh uRsWILWNNIaAEIMNTIN (Processed Water)
o A » . o - . )
Elmusmsgﬂmsluﬂizmﬂ"lmu fRINITNEATINTEY GPSC LRndniw Fair 3
. v o & a A CG Manage
FRIVnRTNBaAaN1Twed GLOW ladeuiiwian 2019 uazlu rating® menﬂ’ Weak )
ﬂﬁ]ﬁ;u’"umiﬂwmﬁuﬁwﬁamiwﬁcﬂ 8.0GW enwdasIwmInariu fag
naluuazdrstszne lay 33% °uaamswﬁmmmﬂwa‘"aamﬂguﬁw Very Weak 1
Financials Operating
None 0
Source: Thanachart Source: Thanachart; * CG rating
THANACHART’S SWOT ANALYSIS
S — Strength W — Weakness
- o , i .
» dulamansnedivengu PTT luawiaa = hifidszaunsallasasslunsaamuludiadszina
PTG ”unumamsﬁﬂm:é’uéw duduusnlueia PTT . Lﬁﬂaanuiuﬂg;uwa“'amuwmmwﬁ']
a < ' P v a A i
s uzmaduudsunss e ldfianesansn Ltammmquﬂu
maasnulnj
O — Opportunity T — Threat
' o A o & a A o A o a A '
. m?umﬂgq(ﬂmunﬁu"l,wmmmﬂs:mmwaumu namsvengln . ﬂsmmvlv\lmmiamag"lmmuawaamm uazqLiilowiUHuNT
Uszinanazaadszma  duwnsnan lasinslnauazniiniusig Naa IWWLe9uad EGAT azsmuldnitfiaananialinaunin
flams

& A ' > a {o o
» Asuloinevaangulumidadulaasmuidary
. L°1T'1"Lﬂﬂ'aqmm%ﬂsmmuwm“lwm (EV) URZISZULANALNRIN

(EsS) Afimadulauuy S-curve Twal ’umsasnululssnunda

LUALAaT Li-ion

CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE
Consensus Thanachart Diff . ,
" msudvessaninles SPP Misaniiana lidiezananndn
Target price (Bt) 77.93 58.00 -26% ﬁunuw%aswmmﬂﬂﬁﬁ uanuFsedalszan snIuazsnen
Net profit 22F (Bt m) 5,793 2,476 57% whnangzean
Net profit 23F (Bt m) 8,028 5,749 -28% =

minamlssnuuuaael Liion ldiiindiana nanegludszing
§ 4 .
Consensus REC BUY: 9 HOLD: 9  SELL: 0 Tnoussdn  uanudssmevindndszmsnisdadszanmms

s uazyanuguzann
HOW ARE WE DIFFERENT FROM THE STREET?

u miamu"l,ﬁﬂm%a HIDENTINANDLUNUNNMTTN T FUNINE
° N ' = i da A = ' a A
B yfszmnaunmsilszeandniiaanaia 57% uaz 28% bull 2022- uszlassnislmindniasnisundignuaensn  axduanufos
23F maiasnninlfauudziusan pool gas Aganiiaaiaun navIndaszanmns

" anthnanguenienninvednana 26%

Sources: Bloomberg consensus, Thanachart estimates Source: Thanachart
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FINANCIAL SUMMARY GPSC NUTTAPOP PRASITSUKSANT
INCOME STATEMENT
FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Sales 69,578 74,874 115,391 121,187 121,609
Cost of sales 56,448 63,616 108,894 110,970 109,237
Gross profit 13,129 11,258 6,498 10,217 12,372
% gross margin 18.9% 15.0% 5.6% 8.4% 10.2%
Selling & administration expenses 1,951 2,095 2,199 2,265 2,311
Operating profit 11,178 9,163 4,298 7,952 10,061
% operating margin 16.1% 12.2% 3.7% 6.6% 8.3%
Depreciation & amortization 8,706 9,314 9,037 9,870 10,777
EBITDA 19,885 18,477 13,335 17,822 20,837
% EBITDA margin 28.6% 24.7% 11.6% 14.7% 17.1%
Non-operating income 1,405 1,483 1,551 1,583 1,614
Non-operating expenses 0 0 0 0 0
Interest expense (4,024) (3,860) (4,725) (5,465) (5,805)
Pre-tax profit 8,560 6,786 1,124 4,069 5,870
Income tax 993 1,031 169 631 939
After-tax profit 7,567 5,754 956 3,439 4,931
% net margin 10.9% 7.7% 0.8% 2.8% 4.1%
Shares in affiliates' Earnings 924 1,536 1,606 2,622 3,103
Minority interests (982) (522) (87) (312) (447)
Extraordinary items @) 550 0 0 0
Heavily hit by a margin NET PROFIT 7,508 7,319 2,476 5,749 7,587
squeeze for SPPs Normalized profit 7,509 6,769 2,476 5,749 7,587
EPS (Bt) 2.7 2.6 0.9 2.0 2.7
Normalized EPS (Bt) 2.7 24 0.9 2.0 2.7
BALANCE SHEET
FY ending Dec (Bt m) 2020A 2022F 2023F
ASSETS:
Current assets: 43,454 45,490 61,954 63,652 63,569
Cash & cash equivalent 20,289 13,793 20,000 20,000 20,000
Account receivables 9,084 13,441 15,807 16,601 16,659
Inventories 6,253 6,938 11,934 12,161 11,971
Others 7,828 11,318 14,214 14,890 14,939
Investments & loans 17,376 37,660 44,522 54,560 55,238
Net fixed assets 99,978 95,581 93,503 97,995 114,918
Other assets 95,849 91,648 113,152 114,477 112,476
Total assets 256,656 270,379 313,132 330,684 346,200
LIABILITIES:
Already tight balance Current liabilities: 22,063 23,036 32,590 35,604 35,517
sheet to add new Account payables 6,746 6,407 13,425 13,681 13,468
investments Bank overdraft & ST loans 0 0 5,833 6,244 6,729
Current LT debt 11,993 9,121 4,899 5,245 5,652
Others current liabilities 3,324 7,508 8,433 10,433 9,668
Total LT debt 102,239 110,474 135,081 144,618 155,847
Others LT liabilities 20,487 19,121 27,947 29,149 29,155
Total liabilities 144,789 152,632 195,618 209,371 220,520
Minority interest 8,966 9,413 9,500 9,812 10,259
Preferreds shares 0 0 0 0 0
Paid-up capital 28,197 28,197 28,197 28,197 28,197
Share premium 70,176 70,176 70,176 70,176 70,176
Warrants 0 0 0 0 0
Surplus (17,563) (15,219) (15,219) (15,219) (15,219)
Retained earnings 22,091 25,180 24,860 28,347 32,267
Shareholders' equity 102,901 108,334 108,014 111,501 115,421
Liabilities & equity 256,656 270,379 313,132 330,684 346,200

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

GPSC

NUTTAPOP PRASITSUKSANT

Into a huge capex cycle
over 2023-25F

Valuations now look
expensive to us given its
weak growth outlook

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 8,560 6,786 1,124 4,069 5,870
Tax paid (993) (1,031) (169) (631) (939)
Depreciation & amortization 8,706 9,314 9,037 9,870 10,777
Chg In w orking capital 83 (5,381) (343) (765) (81)
Chg In other CA & CL / minorities (3,391) 3,198 (2,196) 3,946 2,110
Cash flow from operations 12,965 12,885 7,454 16,489 17,736
Capex (7,235) (4,715) (4,652) (12,052) (25,388)
Right of use (2,973) 78 (50) (50) (50)
ST loans & investments (68) (1,408) 1,832 0 0
LT loans & investments 5 (20,284) (6,862) (10,038) (677)
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities 5,520 3,526 (14,936) (2,382) (75)
Cash flow from investments (4,751) (22,804) (24,668) (24,522) (26,190)
Debt financing (2,229) 5,308 26,218 10,295 12,121
Capital increase 0 0 0 0 0
Dividends paid (3,666) (4,230) (2,796) (2,262) (3,667)
Warrants & other surplus (1,834) 2,344 0 0 0
Cash flow from financing (7,729) 3,422 23,422 8,033 8,454
Free cash flow 5,730 8,170 2,802 4,437 (7,651)
VALUATION

FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 24.6 27.3 74.6 321 24.3
Normalized PE - at target price (x) 21.8 24.2 66.1 28.4 21.6
PE (x) 24.6 25.2 74.6 321 243
PE - at target price (x) 21.8 22.3 66.1 28.4 21.6
EV/EBITDA (x) 14.0 15.7 23.3 18.0 16.0
EV/EBITDA - at target price (x) 12.9 14.6 21.7 16.8 15.0
P/BV (x) 1.8 1.7 1.7 1.7 1.6
P/BV - at target price (x) 1.6 1.5 1.5 1.5 1.4
P/CFO (x) 14.2 14.3 24.8 11.2 10.4
Price/sales (x) 2.7 2.5 1.6 1.5 1.5
Dividend yield (%) 2.3 2.3 0.7 1.7 2.3
FCF Yield (%) 3.1 4.4 1.5 24 4.1)
(Bt)

Normalized EPS 2.7 24 0.9 2.0 2.7
EPS 2.7 2.6 0.9 2.0 27
DPS 1.5 1.5 0.5 1.1 1.5
BV/share 36.5 38.4 38.3 39.5 40.9
CFO/share 4.6 4.6 2.6 5.8 6.3
FCF/share 2.0 2.9 1.0 1.6 (2.7)

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

GPSC

NUTTAPOP PRASITSUKSANT

Net gearing is kept below
1.0x as per the
company’s internal policy

FINANCIAL RATIOS
FY ending Dec

Growth Rate

Sales (%)

Net profit (%)

EPS (%)

Normalized profit (%)
Normalized EPS (%)
Dividend payout ratio (%)

Operating performance
Gross margin (%)
Operating margin (%)
EBITDA margin (%)

Net margin (%)

D/E (incl. minor) (x)

Net D/E (incl. minor) (x)
Interest coverage - EBIT (x)
Interest coverage - EBITDA (x)
ROA - using norm profit (%)
ROE - using norm profit (%)

DuPont

ROE - using after tax profit (%)
- asset turnover (x)
- operating margin (%)
- leverage (x)
- interest burden (%)
- tax burden (%)

WACC (%)

ROIC (%)
NOPAT (Bt m)
invested capital (Bt m)

2020A

4.5
84.9
38.5

100.6
50.3
56.3

18.9
16.1
28.6
10.9
1.0
0.8
2.8
4.9
3.0
7.4

7.4

0.3

18.1
2.5
68.0
88.4

6.0

5.0
9,882
196,845

2021A

7.6
(2.5)
(2.5)
(9.9)
(9.9)
57.8

156.0
12.2
24.7
7.7
1.0
0.9
24
4.8
2.6
6.4

5.4

0.3

14.2

25

63.7
84.8

6.0

3.9
7,770
214,137

54.1
(66.2)
(66.2)
(63.4)
(63.4)
55.0

5.6
3.7
11.6
0.8
1.2
1.1
0.9
2.8
0.8
23

0.9

0.4

5.1

2.7

19.2
85.0

6.0

1.7
3,654
233,827

2023F 2024F
5.0 0.3
132.2 32.0
132.2 32.0
132.2 32.0
132.2 32.0
55.0 55.0
8.4 10.2
6.6 8.3
14.7 17.1
2.8 4.1
1.3 1.3
1.1 1.2
1.5 1.7
3.3 3.6
1.8 2.2
5.2 6.7
3.1 4.3
0.4 0.4
7.9 9.6
2.9 3.0
42.7 50.3
84.5 84.0
6.0 6.0
2.9 3.4
6,719 8,451
247,609 263,650

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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