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Better water situation than last year 

◼ Total output from two hydro plants dropped 1% y-y in Jan

◼ However, water availability was better than in 1M21

◼ Stable electricity volume sale from SPP

◼ Likely weak sentiment continues during drought season

Total electricity generation from two hydropower plants fell 1% y-y to 534GWh in 

January 2022. It dropped 4% m-m on seasonality. The y-y weakness was mainly 

from a high-base of power generation by NN2 last year, while output from XPCL 

looked strong this month backed by stronger water flow in the Mekong River. 

Water availability in its two hydropower projects was 5% and 38% higher than in 

Jan-21 for XPCL and NN2. However, given no significant improvement on actual 

electricity output, we believe the attractiveness of CKP’s shares will remain low 

during the drought season period for Indochina region (Jan – May). We foresee a 

risk of y-y earnings drop for CKP in 1Q22F from the lower hydropower output and 

weak margin in its SPP plant. 

▪ Xayaburi (XPCL, hydro, 482MW): Electricity output from XPCL was at 

419GWh in January, increased 5% y-y due to higher average water flow to 

the plant by 5% compared to last year. The output declined 4% m-m on 

seasonality. Note that this monthly output implies 43% capacity factor for the 

plant, which is just at its breakeven level. 

▪ Nam Ngum 2 (NN2, hydro, 283MW): Output from NN2 project was 115GWh 

in January, decreased 18% y-y and 3% m-m. A sharper fall y-y was due to a 

high base last year when CKP intentionally reserved water in 4Q20 to 

produce more electricity in 1Q21. Therefore, despite a 38% stronger water 

inflow to its reservoir this month, we believe the total output will continue to 

fall y-y throughout 1Q22F from the high-base impact. 

▪ Bangpa-in Cogen (BIC, gas-fired, 154MW): Total electricity volume sold by 

BIC was 128GWh in January, grew 4% y-y. However, steam volume sale 

dropped 11% y-y likely on weak production of its major client. We flag that 

BIC is also suffering on margin squeeze issue like other SPP plant, but this 

pressure is small compared to CKP’s earnings base. 

▪ Solar farms (BKC, solar, 19MW): Total electricity output from solar farms 

increased slightly by 1% y-y to 2.19GWh in January. We believe it was due to 

stronger solar radiation this month, but it contributes only small profit to CKP. 

Key Valuations 

Y/E Dec (Bt m) 2021A 2022F 2023F 2024F 

Revenue 8,798 8,821 8,923 8,966 

Net profit 2,179 2,210 2,207 2,210 

Norm net profit  1,996 2,210 2,207 2,210 

Norm EPS (Bt) 0.2 0.3 0.3 0.3 

Norm EPS gr (%) 313.4 10.7 (0.1) 0.2 

Norm PE (x) 21.0 18.9 19.0 18.9 

EV/EBITDA (x) 19.5 18.0 17.9 18.4 

P/BV (x) 1.7 1.6 1.5 1.5 

Div. yield (%) 1.6 2.6 3.2 3.7 

ROE (%) 8.2 8.6 8.2 7.9 

Net D/E (%) 67.1 47.1 48.4 50.5 

Source: Thanachart estimates 

Stock Data 

Closing price (Bt) 5.15 

Target price (Bt) 7.50 

Market cap (US$ m) 1,288 

Avg daily turnover (US$ m) 3.1 

12M H/L price (Bt) 6.15/4.26 

Price Performance 
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Ex 1: Weaker Water Availability In Mekong River (Y-Y) …  Ex 2: … So As In NN2’s Reservior 
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Ex 3: Not Much Change To SPP Plant’s Performance  Ex 4: Stable Output From Solar Projects 
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PTTEP, RCL, RS, SAWAD, SCC, SYNTEC, SET50, STA, STEC, TOP, TU, WHA, TRUE).   Since TNS covers those underlying securities in research 

report, consequently TNS incurs conflicts of interest. Moreover, Investors are advised to carefully review the details and information in the prospectus 

before making investment decisions. 
 

Note: Thanachart Securities has an indirect financial interest in Ratchthani Leasing Pcl (THANI). Thanachart Securities Pcl is a subsidiary of 

Thanachart Capital Pcl (TCAP) which holds more than 56% of the shareholding in Ratchthani Leasing Pcl (THANI). 
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