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THAILAND Sector Note

Sector Weighting Underweight

1 SEPTEMBER 2022

Thailand Electronics Sector
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u
Current Target Market Norm EPS grw — Norm PE — —EV/EBITDA— —Div. yield—
price price Cap 2022F 2023F 2022F 2023F 2022F 2023F 2022F 2023F
(Bt) (Bt) (US$ m) (%) (x) (x) (x) (x) (%) (%)
Hana Microelec. HANA TB SELL 43,50  37.00 963 0.8 153 147 8.9 8.3 4.4 4.4
KCE Electronics KCE TB SELL 55.00 47.00 1,788 10.5 114 263 236 16.9 15.3 2.7 3.0

Source: Thanachart estimates, Based on 30 August 2022 closing prices
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Semiconductor Vs. GDP Growth
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Excess Supply Led To Falling Sales
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SECTOR NOTE

PATTADOL BUNNAK
Ex 1: Global Semiconductor Shipment Vs. GDP Growth
(%) Semiconductor shipment growth in US dollars (LHS) (%)
50 3 —— Changes in Global GDP growth (RHS) 2022F - 10
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Sources: IMF, Semiconductor.org, Bloomberg,

Ex 2: Global Car Sales Forecasts Ex 3: Monthly Global Car Sales
(m units) mmmm Global car sales (LHS) (y-y%) (m units)
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Sources: Bloomberg, Center for Automotive Research Source: Bloomberg
Ex 4: Global Computer Shipments
(m units) mmmm Global computer sales (LHS) Growth (RHS) (y-y%)
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Sources: Bloomberg, Thanachart compilation
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SECTOR NOTE PATTADOL BUNNAK

Ex 5: Global Smartphone Outlook

(m units) mmmm Smartphone shipments (LHS) Growth (RHS) (y-y%)
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Sources: Bloomberg, IDC
Ex 6: Global Cloud Demand Ex 7: Global Cybersecurity Demand
(US$ m) (US$ bn)
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Source: Fortune Business Insight Source: Fortune Business Insight
Ex 8: 2Q22 Inventory Days Ahead Of Six-year Average
(days)
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Source: Bloomberg

Note: Information taken from MU US, AVGO US, SYNA US, KEYS US, MTSI US, ON US, VOW GR, GM US, DAI GY, F
US, BMW US, 7203 JT, 7267 JP
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Ex 9: Demand Vs. Supply Growth Of Memory Chips

(%) = Demand growth Supply growth
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Sources: TrendForce, Thanachart compilation

Ex 10: Excess Supply Led To Falling Semiconductor Sales

(%) = Demand - supply growth Global semiconductor shipment
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Sources: TrendForce, Semiconductor.org, Thanachart compilation

Ex 11: KCE And HANA’s Changes In Revenue Growth Guidance

Revenues growth 2022F 2023F
KCE

- New 19% 10%-plus

- O 19% ~20%
HANA

- New Low-single-digit growth No guidance
-0 15% No guidance

Source: Company data
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Ex 12: KCE’s Vs. HANA’s End Product Exposure
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2%
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15%
Consumer, Smartphon
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29%
Industrial,
10% Computers,
7%
Automotive,
75%
Industrial- Automotive,
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26%
KCE HANA
Source: Company data
Ex 13: KCE’s Gross Margin Ex 14: HANA’s Gross Margin
(%) (%)
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Ex 15: KCE’s Capacity Expansion

(%) u New Old
20 -
18 4
16 -
14 - 13
12 4
10 A
8 4 7

1747

10

o N B~ O
"

2019 2020 2021 2022F  2023F  2024F

Ex 16: HANA’s Implied Sales Growth From New Capacity
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Sources: Company data, Thanachart estimates
Note: 1: The capacity figures are based on average increases in numbers

2: KCE’s implied sales growth from new capacity is equal to new capacity
growth

Sources: Company data, Thanachart estimates
Note: 1) The capacity figures are based on average increases in numbers

2) Due to a difference mix of HANA’s products, we show implied revenues
growth capability from the new capacity

Ex 17: Our KCE Earnings Revisions
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Ex 18: Our HANA Earnings Revisions
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Sources: Company data, Thanachart estimates

Sources: Company data, Thanachart estimates

Ex 19: KCE’s Earnings Growth Outlook

(Bt m) mmmm Normalized profit (LHS) (y-y%)
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Ex 20: KCE’s Earnings Growth Outlook
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Sources: Company data, Thanachart estimates
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Ex 21: KCE’s 10-yr STD PE Ex 22: KCE’s Average Forward PE
x) )
50 1
+2 STD = 42.9x 40 1
____________ 342 355
40 - 35 1
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0 fF———————— 1 26.3 26.3
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Sources: Bloomberg, Thanachart estimates Sources: Company data, Thanachart estimates
Ex 23: HANA'’s 10-yr STD PE Ex 24: HANA'’s Average Forward PE
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Ex 25: Sector Valuation Comparison
HANA KCE Industry |
Rating SELL SELL
Target price (Bt) Thanachart 37.00 47.00
Consensus 49.86 63.95
Consensus rec. BUY 7.0 4.0
HOLD 8.0 10.0
SELL 2.0 1.0
Sales (Bt m) 2021 23,780 14,938 38,718
2022F 26,757 19,017 45,774
2023F 27,268 19,738 47,006
2024F 27,619 19,766 47,385
Norm profits 2021 2,274 2,237 4,511
(Bt m) 2022F 2,293 2,472 4,765
2023F 2,382 2,753 5,135
2024F 2,569 2,965 5,534
Sales growth 2021 23.3 29.6 25.7
(%) 2022F 12.5 27.3 18.2
2023F 1.9 3.8 2.7
2024F 1.3 0.1 0.8
Norm EPS 2021 26.5 119.7 60.2
growth (%) 2022F 0.8 10.5 5.6
2023F 3.9 11.4 7.8
2024F 7.9 7.7 7.8
Operating 2021 7.8 15.5 10.8
margin (%) 2022F 7.3 14.2 10.1
2023F 7.4 15.3 10.7
2024F 7.9 16.4 11.5
ROE (%) 2021 10.2 17.6 13.9
2022F 9.8 17.6 13.7
2023F 9.8 18.2 14.0
2024F 10.2 18.5 14.4
Dividend yield 2021 4.6 11 2.8
(%) 2022F 44 27 35
2023F 4.4 3.0 3.7
2024F 4.4 3.2 3.8
P/BV (x) 2021 1.5 4.8 2.7
2022F 1.5 44 2.6
2023F 1.4 4.2 25
2024F 1.4 3.9 24
Norm PE (x) 2021 15.4 29.0 22.2
2022F 15.3 26.3 21.0
2023F 14.7 23.6 19.5
2024F 13.6 21.9 18.1
EV/EBITDA (x) 2021 9.3 19.8 14.5
2022F 8.9 16.9 12.9
2023F 8.3 15.3 11.8
2024F 7.4 14.0 10.7
Net D/E (x) 2021 0.2) 0.1 (0.1)
2022F (0.2) 0.1 (0.1)
2023F (0.2) 0.1 (0.1)
2024F (0.3) 0.0 (0.1)

Sources: Company data; Thanachart estimates
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Valuation Comparison

Ex 26: Valuation Comparison With Regional Peers
EPS growth — PE — — P/IBV — EV/IEBITDA — Div. yield —
Name BBG code  Country 22F 23F 22F 23F 22F 23F 22F 23F 22F  23F
(%) (%) (x) (x) (x) (x) (%) (%) (%) (%)
TTM Technologies Inc TTMI US USA 27.2 7.9 9.7 9.0 1.1 1.0 7.0 6.6 na na
Chin-Poon Industrial 2355 TT Taiwan 51.3 40.6 243 17.3 0.8 0.8 8.7 54 21 3.0
Tripod Technology Corp 3044 TT Taiwan 4.9 10.0 8.6 7.8 1.3 1.2 4.2 3.9 7.3 8.0
CMK Corp 6958 JP Japan 0.6 35.7 10.0 7.3 0.5 0.5 6.2 4.7 29 43
Meiko Electronics 6787 JP Japan 12.6 13.6 6.5 5.8 1.3 1.1 6.3 5.4 1.5 1.7
Delta Electronics DELTATB  Thailand 84.6 11.3 53.4 49.2 13.5 11.6 43.5 39.0 0.8 0.9
SVI Pcl SVITB Thailand (19.4) 141 14.4 12.6 2.8 24 12.8 11.3 2.6 3.1
Hana Microelectronics HANA TB* Thailand 0.8 3.9 15.3 14.7 1.5 1.4 8.9 8.3 4.4 4.4
KCE Electronics KCE TB* Thailand 10.5 11.4 26.3 23.6 4.4 4.2 16.9 15.3 2.7 3.0
Average 19.2 16.5 18.7 16.4 3.0 2.7 12.7 11.1 3.0 3.6

Sources: Bloomberg, Thanachart estimates
Note: * Thanachart estimates, using normalized EPS.
Based on 30-Aug-22 closing prices
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APPENDIX PATTADOL BUNNAK

STOCK PERFORMANCE

Absolute (%) Rel SET (%)
1M 3M 12M YTD 1M 3M 12M YTD

SET INDEX 4.2 (1.2) 0.3 (0.9) — — — —

Electronics Sector 9.3 36.3 (9.3) 9.6 5.0 375 (9.6) 10.5

HANA TB (5.5) (8.0) (38.7) (51.1) 9.7) (6.8) (38.9) (50.3)

KCE TB (12.4) (16.7) (28.1) (37.5) (16.6) (15.4) (28.4) (36.6)
Source: Bloomberg
SECTOR - SWOT ANALYSIS

S — Strength W — Weakness

. LLidamﬁﬁqmm‘wLLa:eTunumLLidﬁmminLLﬁam”u"L@T = uSundianniafinddnlnalwlnadulssnuszauans-nans

. @feagfl,ugj[uﬁﬂmdmdﬁm&ﬁﬂmaﬁn67 . ﬁaﬁai’mqﬁuﬂwﬁw (L% NBIUAL)

» DszuuIusInaILees » Alsflanudenlnideanusiniuaasdduuin

O — Opportunity T — Threat

' A4 2 & a A a '
= sussiinauluduessnaduluginig * MIBTUMUTIATITRLTIINEY uazldn i

= lamalumsidugudnarsmindatudinsnoud W 4 < e ¢ a
U = mafowwdasulounsresnmesy (aw Andussleminiems

284 BOI)
REGIONAL COMPARISON
EPS growth — PE — — P/IBV — — EVIEBITDA - — Div. Yield —

Name 22F 23F 22F 23F 22F 23F 22F 23F 22F 23F
USA 27.2 7.9 9.7 9.0 1.1 1.0 7.0 6.6 na na
Taiwan 28.1 25.3 16.5 12.6 1.1 1.0 6.5 4.7 4.7 5.5
Japan 6.6 24.7 8.3 6.6 0.9 0.8 6.3 51 2.2 3.0
Thailand 5.7 7.7 20.8 19.2 3.0 2.8 12.9 11.8 3.6 3.7
Average 16.9 16.4 13.8 11.9 1.5 1.4 8.2 71 3.5 41
HANA TB 0.8 3.9 15.3 14.7 15 14 8.9 8.3 4.4 4.4
KCE TB 10.5 11.4 26.3 23.6 4.4 4.2 16.9 15.3 27 3.0
Average *- Thailand 5.7 7.7 20.8 19.2 3.0 2.8 12.9 11.8 3.6 3.7

Sources: Bloomberg Consensus
Note: * Thanachart estimate — using normalized EPS
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SELL (Unchanged) TP: Bt 37.00

Change in Numbers Downside : 14.9%

Hana Micro Electronics janas)

(From: Bt 52.00) 7a

31 AUGUST 2022

W HANTIA
HANA 1ﬂﬂiuaﬂtﬂﬁsﬁmlﬂaatwaau.wmmmwwanmsﬂuﬂu %aI 1N AT
mumawamnanmamaa gasilsuandssanmnsilszagaa PATTADOL BUNNAK
Tdn wazaradn EPS vzidula 1/4/8% Tuil 2022-24F i av 662 — 483 8298
ALK “B18” Pattadol.bun@thanachartsec.co.th
Usuaadszanmwnsinls COMPANY VALUATION
ummswmmﬂumwuwaaummswmnauaLaﬂmauﬂa - g
Fr9184” Tuft 31 a0, iUsuaadszananaileddn 6/10/11% L VALUATION 20M1A  2029F 2023F  2024F
) 2022-24F wazasfuusin e’ HANA Tadmansd 2023F Sales 23780 26757 27.268 27619
Iia 37 UMK (310 52 1) 1) wlivgamnnyTndanuand uaz Net prof 1545 2203 2382 2560
HANA "L@ﬂiuamﬂ'lmsmﬂmmaqﬁle@maal,wmmLawaﬂmmiu I— [ ——
il masninmsaafatoUssn 2) Vimmnﬂmﬂsuaﬂm"ls Dif i cons (%) w52 o
mudulavasilsdnddaiuvas HANA AOUTIasNIIean 1/4/8% Norm profit 2074 2203 2382 2560
ludl 2022-24F uaz 3) mynﬁmﬂwﬂaumom 1508991 HANA Prev. Norm profit _ e am  ogE
Wwefl 15 171 2023F PE HANA Fonui PE ﬂa\‘m 18 i Tugaed Chg fim prev (%) 57 @5 (108
2020-21 18991 EPS L@]UI@IK\’I“{] 20/26% Norm EPS (B 28 28 30 32
l.mqfuuammwmsuaauuaaa Norm EPS grw (%) 265 08 3.9 7.9
HANA  aowhmnsmadulanasmeldannaoifosmaiaumanian Norm PE () 154 153 147 136
NNIAUFLNANY USHNY Windsiterzassenly ussimInnidn EVIEBITDA (x) 93 89 83 74
v9dInle 2H22 Tundanusizunsnlny aeuRILaes uasnaaA Ml P/BV (x) 15 15 14 14
VLaﬂa'lﬁsuwusInﬂaus] ngingslul 202121 wananaas T Div yield (%) 46 44 44 44
mmuﬂmﬂuﬂ?mm 46% v0978 09 HANA U35y fiadifiue ROE (%) 102 98 98 102
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PRICE PERFORMANCE
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COMPANY INFORMATION

Price: (Bt) as of 30-Aug-22 43.50
Market Cap (US$ m) 963.1
Listed Shares (m shares) 804.9
Free Float (%) 57.8
Avg. Daily Turnover (US$ m) 14.1
12M Price H/L (Bt) 95.25/37.50
Sector Electronics
Major Shareholder OMAC (HK) Limited 21.43%

Sources: Bloomberg, Company data, Thanachart estimates
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COMPANY NOTE HANA PATTADOL BUNNAK

Ex 1: Our Key Assumptions

Year-end capacity growth (%) - - 5 30 1
Effective capacity growth (%) - - 4 20 13
Implied extra sales (%) - - 2 9 6
US$ sales growth (%) 4.7) (6.2) 211 3.2 4.0
Baht assumption(US$/Baht) 31.0 31.2 32.0 34.8 341
Baht sales growth (%) (8.4) (5.4) 23.3 10.9 3.4
Gross margin (%) 10.7 13.2 13.8 13.1 13.2
SG&A to sales (%) 5.4 6.3 6.0 5.7 5.8

Sources: Company data, Thanachart estimates

Ex 2: Forecast Revisions

2020 2021 2022F 2023F 2024F
Sales (USD m)
New 617 744 770 801 861
Old 838 913 955
Change (%) (8.1) (12.4) (9.8)
Bt/USD
New 31.2 32.0 34.8 34.1 321
Old 33.1 31.0 31.8
Sales (Bt m)
New 19,283 23,780 26,757 27,268 27,619
Old 27,701 29,008 30,314
Change (%) (3.4) (6.0) (8.9)
Gross margin (%)
New 13.2 13.8 12.9 13.2 13.7
Old 12.9 13.2 13.4
Change (pp) (0.0) (0.0) 0.3

Sources: Company data, Thanachart estimates

Ex 3: Forecast Revisions (cont’d)

2020 2021 2022F 2023F 2024F ‘

SG&A/sales (%)

New 6.3 6.0 5.6 5.8 5.8
Old 5.4 5.4 5.3
Change (pp) 0.2 0.3 0.5
Normalized profit (Bt m)

New 1,798 2,274 2,293 2,382 2,569
Old 2,433 2,630 2,873
Change (%) (5.7) (9.5) (10.6)

Sources: Company data, Thanachart estimates
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COMPANY NOTE HANA PATTADOL BUNNAK

Ex 4: 12-month DCF-based TP Calculation, Using A Base Year Of 2023F

(Bt m) 2023F ‘ 2024F ‘ 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F 2033F Te"\:‘a:lnua;
EBITDA 3,561 3,777 3,688 3,888 3,924 4,012 4,102 4,139 4,172 4,107 4,060 —
Free cash flow 2,682 2,965 3,067 2,981 3,192 1,290 3,190 3,338 3,381 3,410 2,472 25,679
PV of free cash flow 2,420 2,414 2,223 1,941 1,867 677 1,505 1,414 1,287 1,166 723 7,510
Risk-free rate (%) 3.5

Market risk premium (%) 8.0

Beta 1.1

WACC (%) 11.8

Terminal growth (%) 2.0

Enterprise value - add

investments 25,146

Net debt (2022F) (4,655)

Minority interest -

Equity value 29,801

# of shares (m) 805

Target price/share (Bt) 37

Sources: Company data, Thanachart estimates
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APPENDIX HANA PATTADOL BUNNAK

COMPANY DESCRIPTION COMPANY RATING
vigh ;w lulesBidalnified dia @wow) udlininiande Rating Scale
A o ea & A € 4 a & Industry
NAAN U BLANNTOANFULUATLINT (EMS) TINRATUEIN
. N e e o e 4 o Outlook Excellent 5
BLENNIOANFANLESUTINE A FUM AN TURULLAZIATIRNNENNTANN S _
a al Al 4 Business

v o a o v a A o @ . . nalyst
andimua (OEM) w3sny  liuSmsdszneundanueimuataun REC. Outlook Good 4
andn fa msUsznauunddesBlaansaling (PCBA) mIWAALAZ Fai s

° ¥ a o air
NARBLMTFNINUVBILKIIIAT WA (IC) uaTHAAN MHLTEIAN ce Manage
MICRODISPLAY lag HANA fig1uniinia 5 uis asagluszinalng rating \ / ment Weak 2
Iu AUWTY UAzEWIgaLNTM
Very Weak 1
Financials Operating
None 0
Source: Thanachart Source: Thanachart; *CG Rating
THANACHART’S SWOT ANALYSIS
S — Strength W — Weakness
Ao & a o A A & ' A 49 va A [

s Issnufidaasanmuiasinmsdufinnuiudiunse » ugafianlFiiuamuine: Taaniziniassns

A v oa A oA & o . o a & . a o s P P A o
» AuguSmaiiis Sdszaunsal uasyhanuiuisngIwm . ﬁqsnwuagﬂummmmmﬂumuamnmauna‘uaﬂanwNumu

a a a =) JA a " - a a o v a
» fGusagngoann wazlifinszniiFunn + finwdsdigenuuisn EMS Molwgjszaulan
O — Opportunity T — Threat

P o a X A o o & A ' vV o s ¥ o
» dnsdannazuaunandalnd 9iwesdazaaninaadunule » wgmankmoueni lamanameaanamild (gu shviow
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. e a0 w A x o X ua = wiansanlvdluaesnnssuinaluladnufonudasadienaisa
= nmmnoihaimndarnlisisnaansduneldligeawllan s

& A > a o & o ﬁ'm’]iﬂﬁldNaﬂiz‘ﬂ‘ﬂﬁiuuid(ﬁE]ﬂ’l’mﬁﬂ\‘]ﬂ’]i”llﬂdauﬁlﬂﬂﬂdﬂﬂ’]\‘]‘lﬁ
JuLanNNAaINTVaIRUAMAKA? *

CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE
| a ' o A
Consensus  Thanachart Diff WJnTT’mmmaa ) HANA mﬂqsm‘l;mmmmmm@"l,i’l,u
U9t onaasnalid upside damanianiilsle

Target price (Bt) 49.86 37.00 -26% = qmmmﬁuﬁtﬁﬂmaﬁnﬁﬁuﬁaLmi’qLﬁumm:dﬂmmﬂ@ia

Net profit 22F (Bt m) 1,966 2,293 17% Je53 AT 5789151

Net profit 23F (Bt m) 2,264 2,382 5%

Consensus REC BUY: 7 HOLD: 8 SELL: 2

HOW ARE WE DIFFERENT FROM THE STREET?

s . P a
" glyzanmnnsd 2022-23F paandninvesaana saduiwinzand
{ &, o o o
guuaaﬁﬁuaumﬂmumaLLmTuuammeLsmaa HANA

Sources: Bloomberg consensus, Thanachart estimates Source: Thanachart
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HANA ESG &

Hana Microelectronics Pcl SUStalnablllty
Sector: Technology | Electronic Components Report
HANA fugliusnns EMS dwsundadmsiaiannsaindduin 30 Thanachart ESG Rating
auauusnaslan HANA fillhmansigaanlunsaauaniiz uaziiag 3.0
AMIABNINNNIAINITAN 9 Wi lrussqihvang uagsnamInana: I
Udasuafinmasssumdasnaniudmwouan 1 liazuun  ESG -
d13U HANA 71 3.0 1 2 3 4 5
LOW HIGH
Arabesque S&P
SETTHSI THSI DJsI MSCI S-Ray Refinitiv Global Moody's CG Rating
Index Index Index (CCC-AAA) (0-100) (0-100) (0-100) (0-100) (0-5)
HANA YES YES - BBB 64.89 51.09 20.31 - 5.0

Sources: SETTRADE, SETTHSI Index, Thailand Sustainability Investment (THSI), The Dow Jones Industrial Average (DJSI), MSCI ESG Research LLC, Arabesque S-Ray®,
Refinitiv ESG Information, S&P Global Market Intelligence, Moody's ESG Solutions, Thai IOD (CG rating)
Note: Please see third party on “term of use” in the following back page.
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FINANCIAL SUMMARY

HANA PATTADOL BUNNAK

Margins under pressure

Still a healthy balance
sheet, on our forecasts

INCOME STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F

Sales 19,283 23,780 26,757 27,268 27,619

Cost of sales 16,734 20,493 23,307 23,675 23,832
Gross profit 2,548 3,287 3,450 3,593 3,787

% gross margin 13.2% 13.8% 12.9% 13.2% 13.7%

Selling & administration expenses 1,211 1,423 1,508 1,570 1,602
Operating profit 1,337 1,864 1,942 2,022 2,185

% operating margin 6.9% 7.8% 7.3% 7.4% 7.9%

Depreciation & amortization 1,175 1,301 1,458 1,538 1,592
EBITDA 2,512 3,165 3,401 3,561 3,777

% EBITDA margin 13.0% 13.3% 12.7% 13.1% 13.7%

Non-operating income 530 471 408 423 456

Non-operating expenses 0 0 0 0 0

Interest expense 9) (7) (4) (8) (13)
Pre-tax profit 1,858 2,327 2,346 2,437 2,628

Income tax 60 53 53 55 60
After-tax profit 1,798 2,274 2,293 2,382 2,569

% net margin 9.3% 9.6% 8.6% 8.7% 9.3%

Shares in affiliates' Earnings 0 0 0 0 0

Minority interests 0 0 0 0 0

Extraordinary items 110 (729) 0 0 0

NET PROFIT 1,908 1,545 2,293 2,382 2,569

Normalized profit 1,798 2,274 2,293 2,382 2,569

EPS (Bt) 2.4 1.9 2.8 3.0 3.2

Normalized EPS (Bt) 2.2 2.8 2.8 3.0 3.2

BALANCE SHEET

FY ending Dec (Bt m)

ASSETS:

Current assets: 17,720 17,570 18,798 20,522 23,144
Cash & cash equivalent 9,667 5,999 5,695 7,195 9,695
Account receivables 3,461 4,553 5,123 5,221 5,288
Inventories 4,496 6,857 7,798 7,921 7,974
Others 96 162 182 185 188

Investments & loans 72 72 72 72 72

Net fixed assets 6,938 9,663 10,221 9,699 9,123

Other assets 450 548 617 629 637

Total assets 25,180 27,853 29,707 30,921 32,976

LIABILITIES:

Current liabilities: 2,806 4,029 5,055 5,787 6,824
Account payables 2,355 3,506 3,831 3,892 3,918
Bank overdraft & ST loans 300 334 1,024 1,690 2,699
Current LT debt 0 0 0 0 0
Others current liabilities 151 189 199 205 207

Total LT debt 0 0 16 26 41

Others LT liabilities 760 766 859 491 470

Total liabilities 3,567 4,795 5,929 6,304 7,334

Minority interest 0 0 0 0 0

Preferreds shares 0 0 0 0 0

Paid-up capital 805 805 805 805 805

Share premium 1,723 1,723 1,723 1,723 1,723

Warrants 0 0 0 0 0

Surplus (611) 671 671 671 671

Retained earnings 19,696 19,859 20,579 21,419 22,443

Shareholders' equity 21,614 23,058 23,778 24,618 25,642

Liabilities & equity 25,180 27,853 29,707 30,921 32,976

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY HANA PATTADOL BUNNAK

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 1,858 2,327 2,346 2,437 2,628
Tax paid (70) (45) (54) (53) (60)
Depreciation & amortization 1,175 1,301 1,458 1,538 1,592
Chg In w orking capital 5 (2,301) (1,186) (160) (94)
Chg In other CA & CL / minorities 497 (50) (19) (19) (32)
Cash flow from operations 3,465 1,233 2,546 3,743 4,035
Capex (1,199) (4,010) (2,000) (1,000) (1,000)
Right of use 0 0 0 0 0
ST loans & investments 0 0 0 0 0
LT loans & investments 136 0 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (103) (551) 17 (376) (14)
Cash flow from investments (1,165) (4,560) (1,983) (1,376) (1,014)
Debt financing (360) (240) 706 676 1,025
Capital increase 0 0 0 0 0
Dividends paid (1,046) (1,409) (1,573) (1,542) (1,545)
Warrants & other surplus 207 1,308 0 0 0
Cash flow from financing (1,200) (341) (867) (867) (520)
Free cash flow 2,266 (2,777) 546 2,743 3,035
VALUATION
FY ending Dec 2020A 2021A 2022F 2023F 2024F
Normalized PE (x) 19.5 15.4 15.3 14.7 13.6
Normalized PE - at target price (x) 16.6 13.1 13.0 12.5 11.6
PE (x) 18.4 227 15.3 14.7 13.6
PE - at target price (x) 15.6 19.3 13.0 12.5 11.6
EV/EBITDA (x) 10.2 9.3 8.9 8.3 7.4
Valuation is not EV/EBITDA - at target price (x) 8.1 7.6 7.4 6.8 6.0
inexpensive, in our view P/BV (x) 1.6 1.5 1.5 1.4 1.4
P/BV - at target price (x) 1.4 1.3 1.3 1.2 1.2
P/CFO (x) 10.1 28.4 13.8 9.4 8.7
Price/sales (x) 1.8 1.5 1.3 1.3 1.3
Dividend yield (%) 3.2 4.6 4.4 4.4 4.4
FCF Yield (%) 6.5 (7.9) 1.6 7.8 8.7
(Bt)
Normalized EPS 2.2 2.8 2.8 3.0 3.2
EPS 2.4 1.9 2.8 3.0 3.2
DPS 1.4 2.0 1.9 1.9 1.9
BV/share 26.9 28.6 29.5 30.6 31.9
CFO/share 4.3 1.5 3.2 4.7 5.0
FCF/share 2.8 (3.4) 0.7 3.4 3.8

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY HANA PATTADOL BUNNAK

FINANCIAL RATIOS
FY ending Dec 2021A 2022F
Growth Rate
Sales (%) (5.4) 23.3 12.5 1.9 1.3
Net profit (%) 5.7 (19.0) 48.4 3.9 7.9
EPS (%) 5.7 (19.0) 48.4 3.9 7.9
Normalized profit (%) 20.2 26.5 0.8 3.9 7.9
Normalized EPS (%) 20.2 26.5 0.8 3.9 7.9
Dividend payout ratio (%) 59.1 104.2 67.0 65.0 60.0
Operating performance
Gross margin (%) 13.2 13.8 12.9 13.2 13.7
Operating margin (%) 6.9 7.8 7.3 7.4 7.9
EBITDA margin (%) 13.0 13.3 12.7 13.1 13.7
Net margin (%) 9.3 9.6 8.6 8.7 9.3
D/E (incl. minor) (x) 0.0 0.0 0.0 0.1 0.1
Net D/E (incl. minor) (x) (0.4) (0.2) (0.2) (0.2) (0.3)
Interest coverage - EBIT (x) 147.5 248.8 467.5 244.6 163.5
Interest coverage - EBITDA (x) 2771 422.5 818.4 430.7 282.6
ROA - using norm profit (%) 7.2 8.6 8.0 7.9 8.0
ROE - using norm profit (%) 8.5 10.2 9.8 9.8 10.2
DuPont
ROE - using after tax profit (%) 8.5 10.2 9.8 9.8 10.2
- asset turnover (x) 0.8 0.9 0.9 0.9 0.9
- operating margin (%) 9.7 9.8 8.8 9.0 9.6
- leverage (x) 1.2 1.2 1.2 1.3 1.3
- interest burden (%) 99.5 99.7 99.8 99.7 99.5
- tax burden (%) 96.8 97.7 97.7 97.7 97.7
WACC (%) 10.8 10.8 10.8 10.8 10.8
ROIC (%) 10.1 14.9 10.9 10.3 11.2
NOPAT (Bt m) 1,294 1,822 1,898 1,976 2,136
invested capital (Bt m) 12,247 17,393 19,124 19,139 18,687

Sources: Company data, Thanachart estimates
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SELL (From: HOLD) TP: Bt 47.00 (From: Bt 60.00) e

Change in Recommendation Downside : 14.5% 31 AUGUST 2022

KCE Electronics Pcl kc s
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COMPANY VALUATION

Y/E Dec (Bt m) 2021A 2022F 2023F 2024F

Sales 14,938 19,017 19,738 19,766
1Ha9an 1) L'i'm'm'nl,l,u'ﬂuma'lmnwm%naauuaiumammw
(7)) Net profit 2426 2472 2,753 2,965
aoniivaslanaglugisandu 2) aUmulninndudadaaaineg
(¢b] o e oy U ; u v Consensus NP — 2543 3013 3,634
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- A , o e o N \ Norm profit 2,237 2,472 2,753 2,965
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(]} 1 A wlu 9 200021 Norm EPS (Bt) 19 2.1 2.3 2.5
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COMPANY NOTE KCE PATTADOL BUNNAK
Ex 1: Our Assumptions
2019 2020 2021 2022F 2023F 2024F
Year-end capacity (Million sq ft per month) 2.7 2.7 3.0 3.3 4.0 4.0
Year-end capacity growth (%) - - 111 10.0 21.2 -
Effective capacity growth (Million sq ft per month) 2.7 2.7 2.8 3.2 3.5 3.7
Effective capacity growth (%) - - 1.9 17.3 7.8 6.7
Global car sales growth (%) (4.1) (14.3) 2.2 (5.2) 4.7 3.7
US$ Sales growth (%) (9.8) (5.3) 259 16.6 5.9 6.4
Baht/US$ assumption 31.0 31.3 31.9 34.8 34.1 32.1
Baht sales growth (%) (13.5) (4.7) 29.6 27.3 3.8 0.1
HDI proportion (%) 11.0 16.0 20.0 26.0 32.0 35.0
Gross margin (%) 20.3 21.8 26.6 23.8 25.0 26.2
SG&A to sales (%) 12.9 12.6 111 9.6 9.7 9.8
Sources: Company data, Thanachart estimates
Ex 2: Our Earnings Revisions
2020 2021 2022F 2023F 2024F
Sales (US$ m)
New 372 469 546 579 616
Old 547 590 640
Change (%) (0.2) (1.9) (3.8)
Bt/US$
New 31.3 32.0 348 34.1 321
Old 343 34.1 32.1
Sales (Bt m)
New 11,527 14,938 19,017 19,738 19,766
Old 18,777 20,109 20,535
Change (%) 1.3 (1.8) (3.7)
Gross margin (%)
New 21.8 26.6 23.8 25.0 26.2
Old 26.7 28.4 29.9
Change (pp) (3.0) (34) (3.7)
SG&A/sales (%)
New 12.6 111 9.6 9.7 9.8
Old 111 10.4 10.0
Change (pp) (1.5) (0.7) (0.2)
Normalized profit (Bt m)
New 1,018 2,237 2,472 2,753 2,965
Old 2,695 3,317 3,751
Change (%) (8.3) (17.0) (21.0)

Sources: Company data, Thanachart estimates
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COMPANY NOTE KCE PATTADOL BUNNAK

Ex 3: 12-month DCF-based TP Calculation Using A Base Year of 2023F

(Bt m) 2023F  2024F ‘ 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F 2033F Te"\:‘z::]uael ‘
EBITDA 4,294 4,634 5,164 5,959 6,721 7,484 8,004 8,262 8,518 8,771 9,041 —
Free cash flow 2,129 2,680 3,761 4,524 5,250 5,922 6,529 6,916 7,149 7,379 6,928 79,495
PV of free cash flow 2,124 2,219 2,795 3,046 3,202 3,271 3,266 3,134 2,935 2,743 2,221 25,487
Risk-free rate (%) 25

Market risk premium (%) 8.0

Beta 1.1

WACC (%) 9.9

Terminal growth (%) 2.0

Enterprise value - add

investments 56,442

Net debt (2022F) 1,093

Minority interest 67

Equity value 55,283

# of shares (m) 1,180

Target price/share (Bt) 47

Sources: Company data, Thanachart estimates
Note:  * We assume full dilution impact from outstanding ESOP shares
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APPENDIX KCE

PATTADOL BUNNAK

COMPANY DESCRIPTION

COMPANY RATING
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sumpldiniosmanonsd KCE uSdndymmmaa 5 Tssrwm laod
T5997u%i1 PCB 3 wwd lssaurinanfiine 1 uvs uazlssnu vinaiian 1
W %d@%aglu 4 wniludsznalng KCE (Hunilslu HNAaUHUANW
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Rating Scale
Industry
5Outlook Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
rating \\A,/ ment Weak 2
(
Very Weak 1
Financials Operating
None 0

Source: Thanachart
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W — Weakness
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CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 63.95 47.00 -27%
Net profit 22F (Bt m) 2,543 2,472 -3%
Net profit 23F (Bt m) 3,013 2,753 -9%
Consensus REC BUY: 4 HOLD: 10 SELL: 1

HOW ARE WE DIFFERENT FROM THE STREET?
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KCE ESG &

KCE Electronics Pcl SUStalnablllty
Sector: Technology | Electronic Components Report
KCE unitslnduduiouiuiiariasesdidnnsanind (PcB) malwnj Thanachart ESG Rating
Ngazaslan T3semuasu3sny Uaasfuisannszanudin uazussn 2.7
4 laguduanasmaiaaanislaasfimSannszan adnelsioala I
Azuww ESG WSy KCE #i 27 @vagluszauihunane iason -
Whnansuazuan ESG Inasangslaigaian 1 2 3 4 5
Low HIGH
Arabesque S&P
SETTHSI THSI DJsSI MSCI S-Ray Refinitiv Global Moody's CG Rating
Index Index Index (CCC-AAA) (0-100) (0-100) (0-100) (0-100) (0-5)
KCE - - - - 53.90 56.8 13.58 - 5.0

Sources: SETTRADE, SETTHSI Index, Thailand Sustainability Investment (THSI), The Dow Jones Industrial Average (DJSI), MSCI ESG Research LLC, Arabesque S-Ray®,
Refinitiv ESG Information, S&P Global Market Intelligence, Moody's ESG Solutions, Thai IOD (CG rating)
Note: Please see third party on “term of use” in the following back page.
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FINANCIAL SUMMARY KCE PATTADOL BUNNAK

INCOME STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F

Sales 11,527 14,938 19,017 19,738 19,766

Cost of sales 9,015 10,965 14,498 14,805 14,585
Gross profit 2,512 3,973 4,519 4,933 5,181

% gross margin 21.8% 26.6% 23.8% 25.0% 26.2%

Selling & administration expenses 1,449 1,656 1,827 1,921 1,932
Operating profit 1,063 2,317 2,692 3,012 3,249

% operating margin 9.2% 15.5% 14.2% 15.3% 16.4%

Depreciation & amortization 1,049 1,024 1,206 1,282 1,384
EBITDA 2,112 3,341 3,899 4,294 4,634

% EBITDA margin 18.3% 22.4% 20.5% 21.8% 23.4%

Non-operating income 106 202 105 107 110

Non-operating expenses 0 0 0 0 0

Interest expense (57) (44) (98) (110) (117)
Pre-tax profit 1,111 2,475 2,700 3,009 3,242

Income tax 87 221 242 269 290
After-tax profit 1,024 2,254 2,458 2,740 2,952

% net margin 8.9% 15.1% 12.9% 13.9% 14.9%

Shares in affiliates' Earnings 10 17 18 19 20

Minority interests (16) (35) (5) (6) (7)

With multiple supporting Extraordinary items 109 190 0 0 0
factors, we expect strong NET PROFIT 1,127 2,426 2,472 2,753 2,965
earnings growth Normalized profit 1,018 2,237 2,472 2,753 2,965

EPS (Bt) 1.0 2.1 2.1 2.3 2.5

Normalized EPS (Bt) 0.9 1.9 2.1 2.3 2.5

BALANCE SHEET

FY ending Dec (Bt m) 2021A 2022F 2023F

ASSETS:

Current assets: 8,185 11,794 14,593 15,444 15,555
Cash & cash equivalent 2,347 2,482 2,500 3,000 3,200
Account receivables 3,174 4,394 5,594 5,807 5,815
Inventories 2,594 4,841 6,401 6,537 6,440
Others 69 76 97 100 101

Investments & loans 187 195 195 195 195

Net fixed assets 8,107 8,979 8,617 9,047 9,378

Other assets 898 983 1,266 1,332 1,354

Total assets 17,377 21,951 24,670 26,018 26,482

LIABILITIES:

Current liabilities: 4,216 6,948 8,294 8,606 8,219
Account payables 2,458 4,246 5,614 5,733 5,648
Bank overdraft & ST loans 1,283 1,798 1,767 1,883 1,669
Current LT debt 387 740 728 775 687
Others current liabilities 88 164 185 215 215

Total LT debt 676 1,117 1,098 1,170 1,037

Others LT liabilities 423 444 579 613 627

Total liabilities 5,315 8,509 9,971 10,389 9,882

Minority interest 52 62 67 73 80

Preferreds shares 0 0 0 0 0

Paid-up capital 589 591 590 590 590

Share premium 2,050 2,146 2,146 2,146 2,146

Warrants 0 (0) (0) (0) (0)

Surplus (64) (37) (37) (37) (37)

Retained earnings 9,434 10,680 11,932 12,857 13,820

Shareholders' equity 12,010 13,380 14,632 15,557 16,520

Liabilities & equity 17,377 21,951 24,670 26,018 26,482

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY KCE PATTADOL BUNNAK

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2020A 2021A 2022F 2023F 2024F
Earnings before tax 1,111 2,475 2,700 3,009 3,242
Tax paid (32) (149) (229) (247) (298)
Depreciation & amortization 1,049 1,024 1,206 1,282 1,384
Chg In w orking capital 70 (1,679) (1,392) (229) 4
Chg In other CA & CL / minorities 0 (41) 6 24 27
Cash flow from operations 2,199 1,631 2,291 3,839 4,359
Capex (278) (1,854) (800) (1,667) (1,667)
Right of use (13) (7) (20) (20) (20)
ST loans & investments 0 0 0 0 0
LT loans & investments 12 (8) 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (105) (69) (172) (59) (37)
Cash flow from investments (385) (1,938) (992) (1,746) (1,723)
Debt financing 405 1,498 (62) 235 (435)
Capital increase 146 98 (1) 0 0
Dividends paid (952) (1,206) (1,219) (1,829) (2,001)
Warrants & other surplus (24) 52 0 0 0
Cash flow from financing (424) 442 (1,282) (1,594) (2,436)
Free cash flow 1,921 (223) 1,491 2,173 2,692

KCE'’s growth looks priced VALUATION

in to us with a 24x PE for FY ending Dec 2020A 2021A 2022F 2023F 2024F

2023F Normalized PE (x) 63.7 29.0 26.3 23.6 21.9
Normalized PE - at target price (x) 54.5 24.8 224 20.1 18.7
PE (x) 57.6 26.7 26.3 23.6 21.9
PE - at target price (x) 49.2 22.9 224 20.1 18.7
EV/EBITDA (x) 30.7 19.8 16.9 15.3 14.0
EV/EBITDA - at target price (x) 26.3 17.0 14.5 13.1 12.0
P/BV (x) 5.4 4.8 4.4 4.2 3.9
P/BV - at target price (x) 4.6 4.1 3.8 3.6 34
P/CFO (x) 29.5 39.8 28.3 16.9 14.9
Price/sales (x) 5.6 4.4 34 3.3 3.3
Dividend yield (%) 1.5 1.1 2.7 3.0 3.2
FCF Yield (%) 3.0 (0.3) 2.3 3.3 4.1
(Bt)
Normalized EPS 0.9 1.9 21 2.3 2.5
EPS 1.0 21 21 2.3 2.5
DPS 0.8 0.6 1.5 1.6 1.8
BV/share 10.2 11.3 12.4 13.2 14.0
CFO/share 1.9 1.4 1.9 3.3 3.7
FCF/share 1.6 (0.2) 1.3 1.8 2.3

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY KCE PATTADOL BUNNAK

FINANCIAL RATIOS
FY ending Dec 2021A 2022F 2023F 2024F
Growth Rate
Sales (%) 4.7) 29.6 27.3 3.8 0.1
Net profit (%) 20.6 115.3 1.9 11.4 7.7
Profitability is strong as it EPS (%) 20.6 115.3 1.9 11.4 7.7
is the lowest-cost Normalized profit (%) 15.6 119.7 10.5 11.4 7.7
producer in the industry Normalized EPS (%) 15.6 119.7 10.5 11.4 7.7
Dividend payout ratio (%) 83.8 29.2 70.0 70.0 70.0
Operating performance
Gross margin (%) 21.8 26.6 23.8 25.0 26.2
Operating margin (%) 9.2 15.5 14.2 16.3 16.4
EBITDA margin (%) 18.3 224 20.5 21.8 234
Net margin (%) 8.9 15.1 12.9 13.9 14.9
D/E (incl. minor) (x) 0.2 0.3 0.2 0.2 0.2
Net D/E (incl. minor) (x) (0.0) 0.1 0.1 0.1 0.0
Interest coverage - EBIT (x) 18.5 53.0 27.5 27.4 27.8
Interest coverage - EBITDA (x) 36.7 76.4 39.9 39.0 39.6
ROA - using norm profit (%) 6.0 1.4 10.6 10.9 11.3
ROE - using norm profit (%) 8.6 17.6 17.6 18.2 18.5
DuPont
ROE - using after tax profit (%) 8.6 17.8 17.6 18.2 18.4
- asset turnover (x) 0.7 0.8 0.8 0.8 0.8
- operating margin (%) 10.1 16.9 14.7 15.8 17.0
- leverage (x) 1.4 1.5 1.7 1.7 1.6
- interest burden (%) 95.1 98.3 96.5 96.5 96.5
- tax burden (%) 92.2 91.1 91.1 91.1 91.1
WACC (%) 9.9 9.9 9.9 9.9 9.9
ROIC (%) 7.7 17.6 16.8 17.4 18.1
NOPAT (Bt m) 980 2,110 2,451 2,742 2,958
invested capital (Bt m) 12,009 14,553 15,725 16,384 16,713

Sources: Company data, Thanachart estimates
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent. Investors should use this report as one of many tools
in making their investment decisions since Thanachart Securities may seek to do other business with the companies mentioned in the report. Thus,
investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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