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! A weaker quarter ahead

We expect 3Q22F core profit to fall 29% q-q to Bt9.5bn
Higher gas costs and lower MTBE spread are key drags
Challenging year ahead despite a better product mix

Maintain HOLD as we see IVL as fairly valued

We expect IVL’'s 3Q22 core profit to decline by 29% g-q to Bt9.5bn, but rise 69%
y-y. 9M22 core profit would account for around 84% for our full-year forecast. The

slight beat is due to a better-than-expected PET margin which held up well in

3Q22. Note that we have not yet factored in a potential inventory loss arising from

lower product prices. We maintain our HOLD rating on IVL as we believe the

stock is fairly valued at 7.5x 2023F PE against a declining earnings trend.

Gas cost pressure. The European Title Transfer Facility (TTF) gas price has
risen by 104% g-q to EUR205/MWh in 3Q22 after Russia cut off gas supplies
via the Nord Stream 1 pipeline, which is the key pipeline supplying gas to
European countries. We expect IVL to see negative pressure from higher gas
prices despite it already having gas hedging positions for both Europe and
the US. Note that the company hedged 38% of gas required for Europe
production in 3Q22 at around EUR70/MWh. We estimate IVL's 3Q22F
EBITDA to fall by US$60m g-q from higher gas cost vs. the US$27m g-q drop
in 2Q22.

Steady PET margin g-q. Asia integrated PET spread has held up steady g-q
at US$303/tonne against our expectation that the spread would come down
in 2H22F due to higher demand from the economic reopening as well as
additional demand from food deliveries.

I0D EBITDA lower due to lower MTBE spread. We estimate EBITDA from
the integrated oxide (IOD) business to drop by 19% g-q to US$209m, mainly
due to a lower MTBE spread. The MTBE spread already normalized in 3Q22,
dropping by 21% g-q to US$705/tonne following weaker US gasoline demand
as driving season passed.

Challenging year ahead despite better product mix. IVL's key product of
PET (57% of EBITDA in 2Q22) spread should hold up well compared to the
olefins market during economic slowdown due to limited supply additions
while demand is more resilient. However, the freight rate has also declined
which could impact IVL’s contract negotiations for West PET for next year.
The company claim that they were able to secure a better contract price for
2023F. However, the Asia PET spread has also started to come down this
month to US$278/tonne, which is 8% lower than the 3Q22 average. This
should lead to lower overall integrated PET margin for next year. We
estimate IVL’s profit to drop by 27% in 2023F.

Key Valuations

Earnings Preview

Y/E Dec (Bt m) 2021A  2022F 2023F  2024F
Revenue 468,108 1,734,4691,711,277 1,760,230
Net profit 26,288 42,928 28,948 28,371
Norm net profit 20,420 39,430 28,948 28,371
Norm EPS (Bt) 3.6 7.0 5.2 5.1
Norm EPS gr (%) 203.1 93.1 (26.6) (2.0)
Norm PE (x) 10.7 55 75 7.7
EV/EBITDA (x) 7.4 6.1 7.0 6.9
P/BV (x) 1.4 1.1 1.0 0.9
Div. yield (%) 2.6 5.2 3.9 3.9
ROE (%) 14.3 224 14.3 12.8
Net D/E (%) 115.5 148.3 129.5 1111
Source: Thanachart estimates

Stock Data

Closing price (Bt) 38.75
Target price (Bt) 46.00
Market cap (US$ m) 5,670
Avg daily turnover (US$ m) 23.7
12M HIL price (Bt) 51.50/39.25
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Ex 1: 3Q22F Result Preview

(US$ m) 3Q21 2Q22 3Q22F (9-g%)  (y-y%)
EBITDA 437 758 648 (15) 48
Depreciation 171) (186) (186) - 9
EBIT 266 572 462 (19) 73
Net finance costs (53) (61) (61) - 14
PBT 215 511 401 (22) 87
Current (50) (128) (96) (25) 94
Non-controlling interests 9) (42) (42) (1) 374
Core net profit 180 386 263 (32) 46
Core net profit (Bt m) 5,611 13,232 9,455 (29) 69
Inventory gain/(loss) 60 195 nmf nmf
Other extraordinary income/(expense) (20) nmf nmf
Reported profit 197 593 263 (56) 33
Reported profit (Bt m) 6,548 20,278 9,455 (53) 44

Sources: Company data, Thanachart estimates

Ex 2: Key Operating Data

EBITDA breakdown 3Q21 2Q22 3Q22F (9-q%) (y-y %) ‘
Combined PET 258 431 371 (14) 44
10D 120 259 209 (19) 74
Fibers 49 55 55 - 14
Total 437 758 648 (15) 48

Industry spread (US$/tonne)

Integrated PET - West 654 810 774 (4) 18
Integrated PET - Asia 185 302 303 1 64
MTBE 150 888 705 (21) 370
US EOEG 493 310 200 (36) (60)

Sources: Company data, Thanachart estimates

Ex 3: Core EBITDA Breakdown — 1H22 Ex 4: Europe EBITDA Breakdown — 1H22
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DISCLAIMER

General Disclaimers And Disclosures:

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable,
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any of their
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or an
invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.

TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies,
their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TCAP or its group companies may
from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this
report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.

Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued 93 Derivative
Warrants which are ADVANC16C2301A, ADVANC16C2210A, ADVANC16C2211A, AMATA16C2212A, AMAT16C2209A, AOT16C2212A,
AOT16C2209A, BANPU16C2212A, BANPU16C2210A, BBL16C2212A, BCH16C2211A, BH16C2212B, BH16C2212A, BGRIM16C2301A,
BGRIM16C2212A, BGRI16C2209A, BLA16C2212A, BLA16C2209A, BTS16C2301A, CBG16C2301B, CBG16C2301A, CBG16C2210A,
CENTEL16C2209A, COM716C2209A, COM716C2211A, COM716C2211B, COM716C2211C, CPALL16C2211A, CPN16C2301A, DTAC16C2212A,
DOHOME16C2301A, EA16C2209A, EA16C2211A, ESSO16C2209A, ESS016C2209B, FORTH16C2211A, GPSC16C2301A, GPSC16C2209A,
GULF16C2301A, GULF16C2210A, GUNKUL16C2301A, GUNK16C2209A, HANA16C2301A, HANA16C2209A, HANA16C2211A, IVL16C2301A,
IVL16C2212A, IVL16C2209A, IVL16C2211A, JMART16C2210A, JMART16C2211A, JMT16C2210A, JMT16C2211A, KBANK16C2301A,
KBAN16C2209A, KBANK16C2211A, KCE16C2301A, KCE16C2209A, KCE16C2211A, KTC16C2211A, KTC16C2209A, MINT16C2301A,
MINT16C2211A, MTC16C2301A, MTC16C2212A, MTC16C2209A, PSL16C2212A, PTG16C2211A, PTG16C2209A, PTTEP16C2212A, PTTE16C2209A,
RBF16C2209A, SAWAD16C2211A, S5016C2209A, S5016P2209A, SAWA16C2209A, SCB16C2211A, SCGP16C2212A, SET5016P2212A,
SET5016C2209B, SET5016C2212A, SET5016P2209B, SINGER16C2212A, SPRC16C2212A, SPRC16C2209A, STEC16C2209A, TIDLOR16C2212A,
TOP16C2211A, TRUE16C2212A, TTA16C2211A, TU16C2210A, VGI16C2301A, WHA16C2209A (underlying securities are (ADVANC, AMATA, AOT,
BANPU, BBL, BCH, BGRIM, BH, BLA, BTS, CBG, CENTEL, COM7, CPALL, CPN, DOHOME, DTAC, EA, ESSO, FORTH, GPSC, GULF, GUNKUL,
HANA, IVL, JMART, JMT, KBANK, KCE, KTC, MINT, MTC, PSL, PTG, PTTEP, RBF, SAWAD, SCB, SET50, SCGP, SINGER, SPRC, STEC, TIDLOR,
TOP, TRUE, TTA, TU, VGI, WHA). before making investment decisions.

Note: Our major shareholder TCAP (Thanachart Capital Pcl) which holding 50.96% of Thanachart Securities and also TCAP holding 100% of Thanachart
SPV1 Co. Ltd. TCAP and Thanachart SPV1 Co. Ltd has stake in THANI for 60% and being the major shareholder of THANI.

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related companies to Thanachart
Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP) which holds 23% of the
shareholding in TMBThanachart Bank Pcl.

Note: Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), MBK PUBLIC COMPANY LIMITED
(MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are related companies to Thanachart Securities Public Company
Limited (TNS) . Since TNS covers those securities in research report, consequently TNS incurs conflicts of interest.

Disclosure of Interest of Thanachart Securities

Investment Banking Relationship

Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the
securities of the following companies: The One Enterprise Pcl. (ONEE TB)
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DISCLAIMER

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and

SELLs.
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