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Finance Sector – Overweight  Earnings Preview 
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 3Q22F preview  
 

 Loan growth remains strong… 

 …but with higher NPLs for most fincos. 

 Rising but manageable funding costs. 

 Undervalued due to unsettled headwinds. 

 

Ex 1: 3Q22F Preview 

(Bt m) 3Q21 1Q22 2Q22 3Q22F 
% change 

% of 2022F 
y-y q-q 

ASK 314.34 351.04 359.02 380.00 20.89 5.85 70.8 

BAM 576.33 311.84 830.62 830.00 44.02 (0.08) 60.5 

JMT 351.69 366.96 433.31 430.00 22.27 (0.76) 59.7 

KTC 1,316.94 1,747.27 1,893.75 1,920.00 45.79 1.39 88.2 

MTC  1,200.77 1,375.56 1,380.61 1,328.00 10.60 (3.81) 76.1 

SAWAD 1,111.61 1,035.95 1,041.62 1,200.00 7.95 15.21 74.1 

SAK 166.44 164.91 166.38 176.00 5.75 5.78 72.1 

TIDLOR 812.72 940.36 981.41 933.54 14.87 (4.88) 75.8 

THANI 400.95 455.05 492.34 496.00 23.71 0.74 73.8 

Sector 6,251.78 6,748.94 7,579.05 7,693.54 23.06 1.51 75.0 
 

Sources: Company data, Thanachart estimates 

 

 We did preview for eight finance stocks under our coverage. In a nutshell, we expect strong 

earnings growth y-y in light of higher loan growth. Funding costs are rising but still manageable due 

to some leftover refinancing benefits. The cost of funds will elevate next year but we have already 

factored these in our numbers. Meanwhile, a drop of earnings q-q is mainly due to higher 

provisions. 

 BAM and JMT also sees good earnings growth y-y though we don’t expect strong pick-up in cash 

collection as comparing to 2Q22.  

 To us, asset quality is a key factor to watch. For those who were aggressive during severe Covid-

19 outbreak are still struggling with rising NPLs. The unsettled asset quality situation would remain 

an overhang capping share price in addition to rising interest rate headwinds. 

 As for regulatory risks, HP law has already been finalized and new capped interest rates will come 

in effect from 12th January 2023. New motorcycle HP loans will be hit the most from the new law. 

And SAWAD has larger exposure to this segment. However, we already factored in lower interest 

rate of 24% in our numbers so downsides to our forecast appears to be very limited. Meanwhile, 

SAWAD looks to grow loan volume to offset lower interest rate. 

 Finance stocks have plunged drastically YTD. The pullbacks are due to unsettled headwinds. With 

steepening yield curve, still fluid asset quality situation, we see no clear catalysts to push up 

finance share prices over near term. 

 Our BUY calls are premised on valuation as the sector has already been de-rated while regulatory 

overhang has been removed.  



 
 
 
THAILAND’s TOP LOCAL KNOWLEDGE  Tuesday, October 18, 2022 

 

 
THANACHART SECURITIES 2 
 
 

 We continue to like AMCs while TIDLOR and THANI are our preferred finance stocks. SAWAD is 

also overly punished as we expect it to grow loans volume and lower some costs to mitigate lower 

interest charge according to new regulation. 
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Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report 
may not be reproduced in whole or in part or delivered to other persons without our written consent.  
 
This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable, 
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any of their 
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or an 
invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or 
consequential loss arising from any use of this report or its contents.  
 
The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group 
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to 
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.   
 
TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies, 
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Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued 101 Derivative 
Warrants which are  ADVANC16C2301A, ADVANC16C2210A, ADVANC16C2211A, AMATA16C2212A, AMAT16C2209A, AOT16C2212A, 
AOT16C2209A, BANPU16C2302A, BANPU16C2212A, BANPU16C2210A, BBL16C2212A, BCH16C2211A, BH16C2212B, BH16C2212A, 
BGRIM16C2301A, BGRIM16C2212A, BGRI16C2209A, BLA16C2212A, BLA16C2209A, BTS16C2301A, CBG16C2302A, CBG16C2301B, 
CBG16C2301A, CBG16C2210A, CENTEL16C2209A, COM716C2209A, COM716C2211A, COM716C2211B, COM716C2211C, CPALL16C2211A, 
CPN16C2301A, DTAC16C2212A, DOHOME16C2301A, EA16C2209A, EA16C2211A, ESSO16C2302A, ESSO16C2209A, ESSO16C2209B, 
FORTH16C2211A, GPSC16C2301A, GPSC16C2209A, GULF16C2302A, GULF16C2301A, GULF16C2210A, GUNKUL16C2301A, GUNK16C2209A, 
HANA16C2301A, HANA16C2209A, HANA16C2211A, IVL16C2301A, IVL16C2212A, IVL16C2209A, IVL16C2211A, JMART16C2210A, 
JMART16C2211A, JMT16C2210A, JMT16C2211A, KBANK16C2302A, KBANK16C2301A, KBAN16C2209A, KBANK16C2211A, KCE16C2301B, 
KCE16C2301A, KCE16C2209A, KCE16C2211A, KTC16C2211A, KTC16C2209A, MINT16C2301A, MINT16C2211A, MTC16C2301A, MTC16C2212A, 
MTC16C2209A, PSL16C2212A, PTG16C2211A, PTG16C2209A, PTTEP16C2212A, PTTE16C2209A, RBF16C2209A, SAWAD16C2211A, 
S5016C2209A, S5016P2209A, SAWA16C2209A, SCB16C2301A, SCB16C2211A, SCGP16C2212A, SET5016C2212B, SET5016P2212A, 
SET5016C2209B, SET5016C2212A, SET5016P2209B, SINGER16C2212A, SPRC16C2212A, SPRC16C2209A, STEC16C2209A, TIDLOR16C2212A, 
TOP16C2211A, TRUE16C2212A, TTA16C2211A, TU16C2210A, VGI16C2301A, WHA16C2209A (underlying securities are  (ADVANC, AMATA, AOT, 
BANPU, BBL, BCH, BGRIM, BH, BLA, BTS, CBG, CENTEL, COM7, CPALL, CPN, DOHOME, DTAC, EA, ESSO, FORTH, GPSC, GULF, GUNKUL, 
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