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! Large net loss ahead in 3Q22F

u We expect PTTGC to report a loss of Bt8.7bn in 3Q22F.
u Weaker core profit across all businesses
u Non-recurring losses totaled Bt10bn in 3Q22F

u 4Q22F to improve on less one-off expenses. Maintain BUY.

We estimate PTTGC to report a net loss of Bt8.7bn in 3Q22 vs profit of Bt1.8bn in
2Q22 and Bt7bn in 3Q21. 9M22 result will be at -Bt1.7bn against our and
consensus FY22F profit forecast of Bt16bn. Consequently, we expect substantial
profit downgrade ahead. However, with share price come down 30% YTD and at
0.6x 2023F P/B, we think downside is limited while we expect an earnings
turnaround in 2023F due to i) higher cheap ethane gas feedstock availability, ii)
absence of large non-recurring items, iii) less maintenance activities. Maintain
BUY.

® A surprise hedging loss. Unlike peers, PTTGC will likely book a hedging
loss amount Bt2.3bn in 3Q22. According to the company, this is following
higher forward curve and likely a different mark-to-market price at end of
2Q22. In 3Q22F, we estimate that non-recurring expenses are totaled at
Bt10bn vs Bt14bn in 2Q22 and Bt1.7bn in 3Q21. This consisted of Bt5.8bn
inventory loss, Bt2bn hedging loss and Bt2bn Fx loss.

®  Near breakeven core profit. Stripping out non-recurring items, we estimate
a net core loss of Bt102m vs profit of Bt12.6bn in 2Q22 and Bt8.7bn in 3Q21.
This is following weaker core profit across all businesses. First, olefin and
polymer EBITDA is expected to drop by 10% g-q to Bt3.8bn pressured by
weak demand and lower chemical margins. This is despite higher volume
following less maintenance activities in 3Q22 and higher ethane gas
feedstock. Second, aromatic EBITDA turned into a larger loss from -Bt682m
in 2Q22 to -Bt3bn in 3Q22 following weaker Px and Bx spreads. Third,
refinery margin is estimated to contract by 53% g-q to USD10/bbl due to
lower crack spreads. Fourth, performance chemical EBITDA is also expected
to contract 35% g-q to Bt2.9bn due to weaker BPA spread and weaker
contribution from Allnex. Alinex EBITDA is expected to drop by 20-30% g-q to
around EUR70-80m due to weaker demand. Impact from higher gas cost in
Europe remained limited in 3Q22F. Finally, equity income from subsidiaries
is expected to contract by 76% g-q to Bt433m due to absence of GPSC
dividend income and weaker performance from HMC polymer amid collapsed
in PP spreads.

" Alikely continue weak profit in 4Q22F. We expect 4Q22F reported profit to
trend higher as we think that impact from hedging loss and inventory loss will
likely be lower. However, core profit will likely remain weak due to major
refinery turnaround while chemical spreads are still weak QTD.

Earnings Preview

Key Valuations

Y/EDec (Btm)  2021A  2022F 2023F  2024F
Revenue 465,128 764,745 639,990 608,640
Net profit 47,644 16,042 21,865 27,648
Norm net profit 28,295 30,380 23,717 28,512
Norm EPS (Bt) 6.3 6.7 5.3 6.3
Norm EPS gr (%) 270.7 7.4 (21.9) 20.2
Norm PE (x) 6.7 6.2 7.9 6.6
EV/EBITDA (x) 7.2 7.1 71 5.7
P/BV (x) 0.6 0.6 0.6 0.5
Div. yield (%) 9.0 6.0 5.2 6.6
ROE (%) 9.4 9.5 7.3 8.4
Net D/E (%) 58.0 54.3 46.5 36.5
Source: Thanachart estimates

Stock Data

Closing price (Bt) 41.75
Target price (Bt) 56.00
Market cap (US$ m) 4,906
Avg daily turnover (US$ m) 15.5
12M HIL price (Bt) 66.25/40.25
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Ex 1: 3Q22F Preview

Btm 3Q21 2Q22 3Q22F (9-9%) (y-y%)
Product to Feed margin 32,052 46,132 35,174 (24) 10
Stock gain/(loss)&NRV 1,171 3,085 (5,832) (289) (598)
Gain/(loss) hedging commodity (1,676) (12,734) (2,340) (82) 40
Other income 1,279 1,687 1,096 (31) (14)
SG&A (4,548) (7,738) (7,738) - 70
EBITDA 15,251 11,380 1,408 (88) (91)
Depreciation expense (5,893) (6,768) (6,768) - 15
EBIT 9,358 4,612 (5,360) (216) (157)
Financing expense (1,540) (2,277) (2,277) - 48
Fx gain/(loss) (1,147) (4,378) (2,000) (54) 74
Equity income 1,295 1,833 433 (76) (67)
Income tax (727) 324 964 197 (233)
Minorities 234 438 438 - 87
Reported profit 7,005 1,388 (8,678) (725) (224)
Non-recurring items (1,652) (14,027) (10,172) (27) 516
Core Profit (tax adjusted) 8,657 12,610 (102) (101) (101)

EBITDA by business

Refinery (2,003) 2,108 (2,933) (239) 46
Aromatic 4,633 (696) (3,232) 364 (170)
Olefin and derivative 6,614 4,174 3,755 (10) (43)
HVS 5,441 4,487 2,905 (35) (47)

Sources: Company data, Thanachart estimates

Ex 2: Key Operating Data

Unit 3Q21 2Q22 3Q22F (9-q%) (y-y%)
Dubai (US$/bbl) 72 108 97 (10) 35
Refinery utilization (%) 76% 98% 100% 2 31
Market GRM (US$/bbl) 3 21 10 (53) 213
Aromatic utilization (%) 100% 80% 90% 13 (10
Market P2F (US$/tonne) 188 117 77 (34) (59)
Olefin utilization (%) 91% 75% 85% 13 (7)
Polyolefin utilization (%) 104% 90% 100% 11 4)
HDPE price (US$/tonne) 1,138 1,106 1,102 (0) (3)
HDPE-Naphtha (US$/tonne) 462 468 388 (17) (16)
Phenol utilization (%) 118% 118% 119% 1 1
Phenol-BZ (US$/tonne) 254 199 233 17 (8)
BPA-Phenol (US$/tonne) 2,075 623 369 (41) (82)

Sources: Company data, Thanachart estimates
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DISCLAIMER

General Disclaimers And Disclosures:

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable,
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any of their
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or an
invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.

TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies,
their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TCAP or its group companies may
from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this
report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.

Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued 109 Derivative
Warrants which are ADVANC16C2301A, ADVANC16C2210A, ADVANC16C2211A, AMATA16C2212A, AMAT16C2209A, AOT16C2302A,
AOT16C2212A, AOT16C2209A, BANPU16C2302A, BANPU16C2212A, BANPU16C2210A, BBL16C2212A, BCH16C2211A, BH16C2212B,
BH16C2212A, BGRIM16C2301A, BGRIM16C2212A, BGRI16C2209A, BLA16C2302A, BLA16C2212A, BLA16C2209A, BTS16C2301A, CBG16C2302A,
CBG16C2301B, CBG16C2301A, CBG16C2210A, CENTEL16C2209A, COM716C2209A, COM716C2211A, COM716C2211B, COM716C2211C,
CPALL16C2211A, CPN16C2301A, DTAC16C2212A, DOHOME16C2301A, EA16C2209A, EA16C2211A, ESSO16C2302A, ESSO16C2209A,
ESS016C2209B, FORTH16C2211A, GPSC16C2301A, GPSC16C2209A, GULF16C2302B, GULF16C2302A, GULF16C2301A, GULF16C2210A,
GUNKUL16C2301A, GUNK16C2209A, HANA16C2301A, HANA16C2209A, HANA16C2211A, IVL16C2301A, IVL16C2212A, IVL16C2209A,
IVL16C2211A, JMART16C2210A, JMART16C2211A, JMT16C2302A, JMT16C2210A, JMT16C2211A, KBANK16C2302A, KBANK16C2301A,
KBAN16C2209A, KBANK16C2211A, KCE16C2302A, KCE16C2301B, KCE16C2301A, KCE16C2209A, KCE16C2211A, KTC16C2211A, KTC16C2209A,
MINT16C2302A, MINT16C2301A, MINT16C2211A, MTC16C2301A, MTC16C2212A, MTC16C2209A, PSL16C2212A, PTG16C2211A, PTG16C2209A,
PTTEP16C2212A, PTTE16C2209A, RBF16C2209A, SAWAD16C2211A, S5016C2209A, S5016P2209A, SAWAD16C2302A, SAWA16C2209A,
SCB16C2301A, SCB16C2211A, SCGP16C2212A, SET5016C2212C, SET5016C2212B, SET5016P2212A, SET5016C2209B, SET5016C2212A,
SET5016P2209B, SINGER16C2212A, SPRC16C2212A, SPRC16C2209A, STEC16C2209A, TIDLOR16C2212A, TOP16C2211A, TRUE16C2212A,
TTA16C2211A, TU16C2210A, VGI16C2301A, WHA16C2209A (underlying securities are (ADVANC, AMATA, AOT, BANPU, BBL, BCH, BGRIM, BH,
BLA, BTS, CBG, CENTEL, COM7, CPALL, CPN, DOHOME, DTAC, EA, ESSO, FORTH, GPSC, GULF, GUNKUL, HANA, IVL, JMART, JMT, KBANK,
KCE, KTC, MINT, MTC, PSL, PTG, PTTEP, RBF, SAWAD, SCB, SET50, SCGP, SINGER, SPRC, STEC, TIDLOR, TOP, TRUE, TTA, TU, VGI, WHA).
before making investment decisions.

Note: Our major shareholder TCAP (Thanachart Capital Pcl) which holding 50.96% of Thanachart Securities and also TCAP holding 100% of Thanachart
SPV1 Co. Ltd. TCAP and Thanachart SPV1 Co. Ltd has stake in THANI for 60% and being the major shareholder of THANI.

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related companies to Thanachart
Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP) which holds 23% of the
shareholding in TMBThanachart Bank Pcl.

Note: Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), MBK PUBLIC COMPANY LIMITED
(MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are related companies to Thanachart Securities Public Company
Limited (TNS) . Since TNS covers those securities in research report, consequently TNS incurs conflicts of interest.

Disclosure of Interest of Thanachart Securities

Investment Banking Relationship

Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the
securities of the following companies: The One Enterprise Pcl. (ONEE TB)
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DISCLAIMER

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and

SELLs.
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