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Very strong 2Q23 profits 

 2Q23 profit were very strong at Bt11.3bn, up 62% y-y and 11% 

q-q. 1H23 profits made up 63% of our full-year profits. We see 

upsides to our numbers and re-iterate BUY. 

 Key beats were margin and investment gains which were more 

than enough to offset rising operating and provisioning 

expenses. 

 Led by large corporate and intl biz, loans grew 2.2% q-q with 

further NIM expansion of 11bps q-q to 2.82% in 2Q23. 
 

 

 Net fee came down 2% y-y and 8% q-q. But non-NII rose 3% 

and 7% respectively thanks to higher investment gains. 

 Opex increased 15% y-y and 7% q-q along with growing 

business activity and investment to improve operating 

efficiency. Cost to income ratio dropped from 51% in 2Q22 to 

47% in the quarter. 

 NPLs fell 5% q-q with NPL ratio falling to 2.9% from 3.1% in 

1Q23. Nevertheless, BBL put aside more provisions with credit 

costs of 1.32% vs 1.28% in 1Q23 and 1.26% in 2Q22. LLR 

rose to 276% from 255% in 1Q23. 

Income Statement (consolidated) Income Statement 6M as

Yr-end Dec (Bt m) 2Q22 3Q22 4Q22 1Q23 2Q23 (Bt m) q-q% y-y% % 2023F  2023F  2024F

Interest & dividend income 31,937      35,821      41,408      44,170      47,273      Interest & dividend income 7            48          59          155,921 163,091 

Interest expense 8,411        9,325        10,954      14,093      15,785      Interest expense 12          88          61          48,584   50,080   

  Net interest income 23,526      26,496      30,454      30,078      31,487        Net interest income 5            34          57          107,337 113,011 

Non-interest income 10,625      10,163      6,382        10,158      10,906      Non-interest income 7            3            56          37,638   39,715   

  Total income 34,151      36,659      36,836      40,236      42,394        Total income 5            24          57          144,975 152,726 

Operating expense 17,435      17,006      19,071      18,850      20,111      Operating expense 7            15          54          71,930   75,040   

  Pre-provisioning profit 16,716      19,653      17,765      21,386      22,283        Pre-provisioning profit 4            33          60          73,045   77,686   

Provision for bad&doubtful debt 8,354        9,889        7,914        8,474        8,880        Provision for bad&doubtful debt 5            6            58          30,000   29,000   

  Profit before tax 8,362        9,763        9,850        12,912      13,403        Profit before tax 4            60          61          43,045   48,686   

Tax 1,319        2,032        2,257        2,728        2,047        Tax (25)        55          55          8,609     9,737     

  Profit after tax 7,043        7,731        7,593        10,184      11,356        Profit after tax 12          61          63          34,436   38,949   

Equity income 41             48             50             57             50             Equity income (13)        20          53          200        200        

Minority interests (123)         (123)         (74)           (112)         (112)         Minority interests neg neg 46          (490)      (540)      

Extra items -           -           -           -           -           Extra items neg neg -        -        

  Net profit 6,961        7,657        7,569        10,129      11,294        Net profit 11          62          63          34,146   38,609   

  Normalized profit 6,961        7,657        7,569        10,129      11,294        Normalized profit 11          62          63          34,146   38,609   

PPP/share (Bt) 8.8            10.3          9.3            11.2          11.7          PPP/share (Bt) 4            33          60          38.3       40.7       

EPS (Bt) 3.6            4.011        3.965        5.3            5.9            EPS (Bt) 11          62          63          17.9       20.2       

Norm EPS (Bt) 3.6            4.0            4.0            5.3            5.9            Norm EPS (Bt) 11          62          63          17.9       20.2       

BV/share (Bt) 259.1        267.2        264.7        269.9        272.7        BV/share (Bt) 1            5            273        277.2     290.8     

Balance Sheet (consolidated) Financial Ratios

Yr-end Dec (Bt m) 2Q22 3Q22 4Q22 1Q23 2Q23 (%) 2Q22 3Q22 4Q22 1Q23 2Q23

Cash and Interbank 778,455    650,361    818,507    857,925    791,921    Gross loan grow th (YTD) 2.5         8.1         3.6         (1.6)       0.6         

Other liquid items 153,970    199,734    159,875    146,601    164,649    Gross loan grow th (q-q) 2.5         5.4         (4.1)       (1.6)       2.2         

  Total liquid items 778,455    650,361    818,507    857,925    791,921    Deposit grow th (YTD) (0.3)       0.3         1.7         (0.2)       (0.3)       

Gross loans and accrued interest 2,661,232 2,806,290 2,692,829 2,651,437 2,709,675 Deposit grow th (q-q) (1.5)       0.6         1.4         (0.2)       (0.2)       

Provisions 235,956    246,499    243,474    250,361    257,177    Non-interest income (y-y) (22.8)     (25.3)     (53.3)     9.1         2.6         

  Net loans 2,425,276 2,559,791 2,449,355 2,401,076 2,452,499 Non-interest income (q-q) 14.1       (4.4)       (37.2)     59.2       7.4         

Fixed assets 74,802      74,779      73,909      76,266      75,143      Fee income / Operating income 19.7       18.7       18.9       17.7       15.5       

Other assets 230,039    294,247    228,409    214,890    248,720    Cost-to-income 51.1       46.4       51.8       46.8       47.4       

  Total assets 4,356,018 4,437,759 4,421,752 4,461,137 4,485,624 Net interest margin 2.16       2.41       2.75       2.71       2.82       

Deposits 3,147,149 3,165,479 3,210,896 3,205,989 3,200,155 Credit cost 1.26       1.41       1.18       1.28       1.32       

Interbank 250,539    231,826    262,522    317,865    309,199    ROE 5.6         6.1         6.0         7.9         8.7         

Other liquid items 8,275        7,506        7,770        7,788        7,843        Loan-to-deposit 84.3       88.4       83.5       82.3       84.3       

  Total liquid items 3,405,963 3,404,811 3,481,187 3,531,642 3,517,197 Loan-to-deposit + S-T borrow ing 84.3       88.3       83.5       82.3       84.3       

Borrow ings 220,396    206,118    188,302    185,745    192,632    NPLs (Bt m) 105,046 107,023 97,188   98,359   93,285   

Other liabilities 233,232    314,896    245,122    226,598    253,275    NPL increase 2,704     1,977     (9,835)   1,171     (5,074)   

  Minority interest 1,892        1,862        1,796        1,943        1,908        NPL ratio 3.40       3.46       3.10       3.10       2.90       

  Shareholders' equity 494,535    510,072    505,346    515,209    520,613    Loan-loss-coverage ratio 224.6     230.3     250.5     254.5     275.7     

Total Liabilities & Equity 4,356,018 4,437,759 4,421,752 4,461,137 4,485,624 CAR - total 18.9       18.5       19.1       19.2       19.1       

Sources: Company data, Thanachart estimates  
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General Disclaimers And Disclosures:   
 
This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital 
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report 
may not be reproduced in whole or in part or delivered to other persons without our written consent.  
 
This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable, 
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any of their 
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or an 
invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or 
consequential loss arising from any use of this report or its contents.  
 
The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group 
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to 
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.   
 
TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies, 
their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TCAP or its group companies may 
from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this 
report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.   
 
Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued 20 Derivative 
Warrants which are ADVANC16C2307A, CPALL16C2310A, CPALL16C2307A, DELTA16C2309A, EA16C2309A, GULF16C2309A, HANA16C2309A, 
HANA16C2308A, HANA16C2307A, JMART16C2310A, JMART16C2308A,  KBANK16C2310A, KBANK16C2307A, KBANK16C2307B, KCE16C2309A, 
PTTEP16C2311A, SAWAD16C2309A, SAWAD16C2309A, SET5016C2309B, SET5016C2309A, SET5016P2309A (underlying securities are  (ADVANC, 
CPALL, DELTA, EA, GULF, HANA, JMART, KBANK, KCE, PTTEP, SAWAD, SET50). before making investment decisions. 
 
Note: Our major shareholder TCAP (Thanachart Capital Pcl) which holding 89.96% of Thanachart Securities and also TCAP holding 100% of Thanachart 
SPV1 Co. Ltd. TCAP and Thanachart SPV1 Co. Ltd has stake in THANI for 60% and being the major shareholder of THANI. 
 

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related companies to Thanachart 
Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP) which holds 24.33% of the 
shareholding in TMBThanachart Bank Pcl. 
 

Note: Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), MBK PUBLIC COMPANY LIMITED 
(MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are related companies to Thanachart Securities Public Company 
Limited (TNS) . Since TNS covers those securities in research report, consequently TNS incurs conflicts of interest. 
 

Disclosure of Interest of Thanachart Securities 
Investment Banking Relationship 
Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the 
securities of the following companies: Moshi Moshi Retail Corporation Pcl. (MOSHI TB) 


