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 Continued core profit recovery in 2Q23F 
 

 Expect 2Q23F core profit up 43% q-q to Bt6.5bn 

 Lower coal cost lead to better CBM margin 

 Chemical profit is dragged by stock loss 

 LSP start up delay 
 

Following SCC’s company update meeting, we expect 2Q23F profit of Bt4.9bn (-

70% q-q and 50% y-y). The lower profit q-q is mainly due to absence of the one-

time gain from fair value adjustment following SCGJWD logistic merger 

transaction. However, core profit continues to improve q-q due to higher chemical 

sale volume and seasonal dividend income. We think SCC is on track to meet our 

full year profit with 1H23F accounts 77% of our 2023F profit and 67% of BBG’s 

consensus.  

 Improving operating profit q-q. Stripping out extra items, we estimate core 

profit of Bt6.5bn (+43% q-q, -42% y-y). This is driven by higher chemical 

profit and seasonal dividend income.  

 Lower coal cost lead to better CBM margin. We expect CBM core profit to 

trend lower q-q due to low season. However, margin should continue to 

improve as coal cost trended lower. SCC guided that domestic cement 

demand marginally improved by 1% y-y driving by government sector.  

 Chemical sale volume improves. We forecast SCC’s chemical profit to be 

Bt0.7bn, lower by 50% q-q due to potential stock loss of Bt1.5bn vs loss of 

only Bt51m in 1Q23. Stripping out inventory loss, core profit improved 61% q-

q due to higher sale volume given full quarter contribution from ROC plants 

which was re-started in Feb 2023.   

 LSP start up delay. SCC has delayed start-up of LSP to September from 

initial expectation of mid-2023F. According to SCC, this is due to safety 

reason. We currently assume the plant to contribute near-break even in 

2023F as we expect full ramp up in 4Q23F. We estimate potential downside 

to our 2023F profit of 7%.   

We reaffirm our BUY call on SCC for its earnings turnaround in 2024F its 

petrochemical business’ 47% capacity increase and a spread recovery.  

 

 

 

 

 

 

 

 

 

Key Valuations 

Y/E Dec (Bt m) 2022A 2023F 2024F 2025F 

Revenue 569,609  602,121  702,703  728,452  

Net profit 21,382  27,313  42,858  56,677  

Norm net profit  21,382  27,313  42,858  56,677  

Norm EPS (Bt) 17.8  22.8  35.7  47.2  

Norm EPS gr (%) (54.5) 27.7  56.9  32.2  

Norm PE (x) 18.1  14.2  9.0  6.8  

EV/EBITDA (x) 17.1  10.6  7.7  6.0  

P/BV (x) 1.0  1.0  0.9  0.9  

Div. yield (%) 2.5  3.5  5.5  7.3  

ROE (%) 5.8  7.1  10.6  13.1  

Net D/E (%) 57.6  58.4  55.7  46.5  

Source: Thanachart estimates 
 

Stock Data 

Closing price (Bt) 323.00 

Target price (Bt) 410.00 

Market cap (US$ m) 11,132 

Avg daily turnover (US$ m) 18.8 

12M H/L price (Bt) 379.00/301.00 
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Source: Bloomberg 
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Ex 1: 2Q23F preview 

(Bt m) 2Q22 1Q23 2Q23F (q-q%) (y-y%) 

Net sales 152,534 128,748 132,477 3 (13) 

Cost of Sales (129,630) (108,859) (114,862) 6 (11) 

Gross margin 22,904 19,889 17,615 (11) (23) 

Operating exp (18,325) (17,029) (17,426) 2 (5) 

Interest exp (1,715) (2,241) (1,781) (21) 4 

Other income 5,307 17,045 4,259 (75) (20) 

EBT 8,171 17,664 2,667 (85) (67) 

Income tax (1,946) (4,320) (480) (89) (75) 

MI 363 517 27 (95) (93) 

Equities income 3,349 2,665 2,747 3 (18) 

Net income 9,937 16,526 4,961 (70) (50) 

    
  

 Non-recurring     
  

Inventory Gain (Loss) (1,040) (51) (1,500) 
  

Impairments & Others (249) 12,061 0 
  

Total non-recurring items (1,289) 12,010 (1,500) 
  

Core profit 11,226 4,516 6,461 43 (42) 
 

Sources: Company data, Thanachart estimates 

 

 

Ex 2: Key chemical spreads 

(US$/tonne) 2Q22 1Q23 2Q23 (q-q%) (y-y%) 

HDPE-naphtha 468 396 434 10 (7) 

PP-naphtha 445 380 865 128 94 

PVC-EDC/C2 530 449 317 (29) (40) 

MMA-naphtha 1,293 841 974 16 (25) 

BD-naphtha 558 388 242 (38) (57) 
 

Source: Bloomberg 
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General Disclaimers And Disclosures:   
 
This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital 
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report 
may not be reproduced in whole or in part or delivered to other persons without our written consent.  
 
This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable, 
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any of their 
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or an 
invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or 
consequential loss arising from any use of this report or its contents.  
 
The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group 
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to 
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.   
 
TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies, 
their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TCAP or its group companies may 
from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this 
report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.   
 
Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued 19 Derivative 
Warrants which are ADVANC16C2307A, CPALL16C2310A, CPALL16C2307A, DELTA16C2309A, EA16C2309A, GULF16C2309A, HANA16C2309A, 
HANA16C2308A, HANA16C2307A, JMART16C2310A, JMART16C2308A,  KBANK16C2310A, KBANK16C2307A, KBANK16C2307B, KCE16C2309A, 
SAWAD16C2309A, SAWAD16C2309A, SET5016C2309B, SET5016C2309A, SET5016P2309A (underlying securities are  (ADVANC, CPALL, DELTA, 
EA, GULF, HANA, JMART, KBANK, KCE, SAWAD, SET50). before making investment decisions. 
 
Note: Our major shareholder TCAP (Thanachart Capital Pcl) which holding 89.96% of Thanachart Securities and also TCAP holding 100% of Thanachart 
SPV1 Co. Ltd. TCAP and Thanachart SPV1 Co. Ltd has stake in THANI for 60% and being the major shareholder of THANI. 
 

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related companies to Thanachart 
Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP) which holds 24.33% of the 
shareholding in TMBThanachart Bank Pcl. 
 

Note: Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), MBK PUBLIC COMPANY LIMITED 
(MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are related companies to Thanachart Securities Public Company 
Limited (TNS) . Since TNS covers those securities in research report, consequently TNS incurs conflicts of interest. 
 

Disclosure of Interest of Thanachart Securities 
Investment Banking Relationship 
Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the 
securities of the following companies: -   


