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Weaker-than-expected 2Q23 profit 

 GPSC reported Bt487m normalized profit (excluding FX gain 

and one-off accounting adjustment item) in 2Q23, down 36% 

y-y and 53% q-q in a like-for-like basis, much weaker than our 

expectation. The weakness was due to lower-than-expected 

margin at its SPP plants given a lag time between its average 

fuel cost and downward adjustment in national electricity tariff. 

 IPP plants: Gross profit (ex. depreciation) was at Bt1.57bn in 

2Q23, down 11% y-y given there was no ore of an extra EP 

margin from gas-to-oil switching policy this year. It improved 

2% q-q as a lower margin windfall was offset by higher AP 

revenue from Gheco-1 project this quarter. 

 SPP plants: Gross profit was Bt2.42bn this quarter, increased 

24% y-y on recovering profitability from the projects as the 

national tariff has been adjusted up against falling fuel prices. It 

dropped 25% q-q given lag time between a decline in GPSC’s 

fuel cost recognition and faster fall of national tariff and a 

planned maintenance in Glow-Energy Phase 5 project.  

 Renewables: Gross profit increased 196% y-y and 23% q-q to 

Bt120m in 2Q23, mainly driven by income from solar pontoon 

sale and EPC consultant business. This is despite electricity 

sale fell slightly on weaker output from waste-to-energy plant. 

 Equity income dropped sharply 71% y-y to Bt175m in 2Q23, 

mainly from a much weaker output from Xayaburi hydropower 

project. It improved 54% q-q backed by a better seasonality of 

hydropower output into the rainy season. 

 As GPSC’s 1H23 profit made up only 25% of our full-year 

forecast, we see a significant downside to our earnings forecast 

this year. However, since we still see its earnings turnaround in 

2H23F from a high season of hydropower output and improving 

profitability in its SPP projects to remain being its share price 

cushion, we maintain HOLD. 

Income Statement (consolidated) Income Statement 6M as

Yr-end Dec (Bt m) 2Q22 3Q22 4Q22 1Q23 2Q23 (Bt m) q-q% y-y% % 2023F  2023F  2024F

Revenue 27,719 33,866 34,839 27,905 23,035 Revenue (17)          (17)          46           110,600 93,475

  Gross profit 1,489 820 351 2,659 1,758   Gross profit (34)          18           41           10,824 11,358

SG&A 457 422 517 496 427 SG&A (14)          (7)            49           1,871 1,927

  Operating profit 1,031 398 (166) 2,163 1,331   Operating profit (38)          29           39           8,952 9,430

  EBITDA 3,368 2,733 2,170 4,412 3,732   EBITDA (15)          11           45           18,214 18,888

Other income 268 292 339 317 297 Other income (6)            11           56           1,089 1,143

Other expense Other expense na

Interest expense 1,046 1,069 1,210 1,242 1,342 Interest expense 8             28           54           4,802 4,184

  Profit before tax 253 (379) (1,037) 1,237 286   Profit before tax (77)          13           29           5,239 6,389

Income tax (19) (158) (340) 105 (233) Income tax na na (30)          419 639

Equity & invest. income 609 683 281 113 175 Equity & invest. income 54           (71)          16           1,837 2,053

Minority interests (124) (70) (308) (201) (207) Minority interests na na 93           (437) (521)

Extraordinary items (73) (61) 287 73 (177) Extraordinary items na na na

  Net profit 684 331 (436) 1,118 309   Net profit (72)          (55)          23           6,220 7,281

  Normalized profit 757 392 (724) 1,045 487   Normalized profit (53)          (36)          25           6,220 7,281

EPS (Bt) 0.24 0.12 (0.15) 0.40 0.11 EPS (Bt) (72)          (55)          23           2.21 2.58

Normalized EPS (Bt) 0.27 0.14 (0.26) 0.37 0.17 Normalized EPS (Bt) (53)          (36)          25           2.21 2.58

Balance Sheet (consolidated) Financial Ratios

Yr-end Dec (Bt m) 2Q22 3Q22 4Q22 1Q23 2Q23 (%) 2Q22 3Q22 4Q22 1Q23 2Q23

Cash & ST investment 19,635 16,384 14,439 20,941 16,725 Sales grow th 52.0        88.2        58.2        2.4          (16.9)       

A/C receivable 14,089 21,975 20,178 11,132 10,843 Operating profit grow th (64.6)       (82.5)       na 669.8      29.1        

Inventory 8,231 9,618 11,915 13,137 11,419 EBITDA grow th (35.5)       (43.9)       (37.9)       72.0        10.8        

Other current assets 6,079 6,712 6,291 5,659 5,114 Norm profit grow th (65.9)       (81.1)       na na (35.7)       

Investment 29,858 45,641 44,372 44,295 47,674 Norm EPS grow th (65.9)       (81.1)       na na (35.7)       

Fixed assets 92,998 92,471 92,647 94,165 94,514

Other assets 99,901 100,058 98,969 97,953 98,019 Gross margin 5.4          2.4          1.0          9.5          7.6          

  Total assets 270,791 292,860 288,810 287,282 284,306 Operating margin 3.7          1.2          (0.5)         7.8          5.8          

S-T debt 10,770 13,761 14,828 14,222 7,667 EBITDA margin 12.2        8.1          6.2          15.8        16.2        

A/C payable 7,552 13,100 10,887 7,752 7,211 Norm net margin 2.7          1.2          (2.1)         3.7          2.1          

Other current liabilities 4,083 5,931 6,478 5,552 2,239

L-T debt 103,472 114,739 114,057 117,334 123,413 D/E (x) 1.0          1.1          1.1          1.1          1.1          

Other liabilities 28,448 28,190 27,460 27,161 26,918 Net D/E (x) 0.8          1.0          1.0          1.0          1.0          

 Minority interest 9,703 9,852 10,370 10,534 10,773 Interest coverage (x) 3.2          2.6          1.8          3.6          2.8          

 Shareholders' equity 106,764 107,287 104,730 104,728 106,085 Interest rate 3.8          3.5          3.8          3.8          4.1          

Working capital 14,769 18,493 21,205 16,517 15,050 Effective tax rate (7.5)         41.7        32.8        8.5          (81.4)       

Total debt 114,242 128,501 128,885 131,556 131,080 ROA 1.1          0.6          (1.0)         1.5          0.7          

Net debt 94,607 112,116 114,446 110,615 114,355 ROE 2.8          1.5          (2.7)         4.0          1.8          

Sources: Company data, Thanachart estimates  
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General Disclaimers And Disclosures:   
 
This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital 
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report 
may not be reproduced in whole or in part or delivered to other persons without our written consent.  
 
This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable, 
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any of their 
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or an 
invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or 
consequential loss arising from any use of this report or its contents.  
 
The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group 
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to 
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.   
 
TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies, 
their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TCAP or its group companies may 
from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this 
report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.   
 
Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued 22 Derivative 
Warrants which are CPALL16C2310A, DELTA16C2309A, EA16C2311A, EA16C2309A, GULF16C2311A, GULF16C2309A, HANA16C2309A, 
HANA16C2308A, JMT16C2311A, JMART16C2310A, JMART16C2308A, KBANK16C2310A, KCE16C2309A, PTTEP16C2311A, SAWAD16C2309A, 
SCB16C2311A, SET5016C2312A, SET5016P2312A, SET5016C2309B, SET5016C2309A, SET5016P2309A, TIDLOR16C2311A (underlying securities 
are (CPALL, DELTA, EA, GULF, HANA, JMART, JMT, KBANK, KCE, PTTEP, SAWAD, SCB, SET50, TIDLOR). before making investment decisions. 
 
Note: Our major shareholder TCAP (Thanachart Capital Pcl) which holding 89.96% of Thanachart Securities and also TCAP holding 100% of Thanachart 
SPV1 Co. Ltd. TCAP and Thanachart SPV1 Co. Ltd has stake in THANI for 60% and being the major shareholder of THANI. 
 

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related companies to Thanachart 
Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP) which holds 24.33% of the 
shareholding in TMBThanachart Bank Pcl. 
 

Note: Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), MBK PUBLIC COMPANY LIMITED 
(MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are related companies to Thanachart Securities Public Company 
Limited (TNS) . Since TNS covers those securities in research report, consequently TNS incurs conflicts of interest. 
 

Disclosure of Interest of Thanachart Securities 
Investment Banking Relationship 
Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the 
securities of the following companies: Moshi Moshi Retail Corporation Pcl. (MOSHI TB) 


