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Soft 2Q23 results were in line

KCE’s norm earnings were Bt317m, falling by 47% y-y. The
earnings were flat g-q.

US$ earnings fell by 16% y-y and 5% g-q. Despite the
improving global car sales, KCE’s clients lowered their orders
amid the fear of the economic recession, mainly in KCE’s key
European nations and in US.

Results Comment

Gross margin fell to 19.1% vs. 22.8% last year due to the
higher raw material costs and lower production volume. The
margin was still lower than 19.6% in 1Q23 due to KCE'’s lower
production volume.

SG&A to sales of 10.7% was higher than 9.6% in 2Q22 due to
KCE'’s negative operating leverage effect. However, it was
lower than 11.9% in 1Q22 due to lower freight cost.

We expect for KCE’s order resumption in 3Q23F as KCE's
clients likely increase orders along with the still decent global

car sales.
Income Statement (consolidated) Income Statement 6M as
Yr-end Dec (Bt m) 2Q22 3Q22 4Q22 1Q23 2Q23 (Bt m) q-q% y-y% % 2023F 2023F 2024F
Revenue 4,667 4,634 4,622 4,025 3,898 Revenue (3) (16) 47 16,705 18,012
Gross profit 1,064 1,125 978 789 746 Gross profit (6) (30) 42 3,658 4,844
SG&A 450 523 536 480 415 SG&A (14) (8) 45 1,979 2,038
Operating profit 614 602 441 309 330 Operating profit 7 (46) 38 1,679 2,806
EBITDA 875 878 721 588 602 EBITDA 2 (31) 40 2,953 4,183
Other income 63 54 123 56 42 Other income (25) (34) 46 214 218
Other expense 0 0 0 0 0 Other expense
Interest expense 17 19 24 24 29 Interest expense 23 72 50 105 110
Profit before tax 660 637 541 341 343 Profit before tax 1 (48) 38 1,788 2,914
Income tax 54 22 32 25 24 Income tax (5) (56) 46 105 172
Equity & invest. income 4 5 4 5 3 Equity & invest. income (33) (29) 39 19 20
Minority interests 9) (5) (8) (8) (6) Minority interests na na na (5) (6)
Extraordinary items (30) 41 (7) 31 59 Extraordinary items 90 na na 0 0
Net profit 572 655 500 345 376 Net profit 9 (34) 43 1,697 2,757
Normalized profit 602 614 507 314 317 Normalized profit 1 (47) 37 1,697 2,757
EPS (Bt) 0.49 0.56 0.43 0.29 0.32 EPS (Bt) 9 (34) 43 1.44 2.34
Normalized EPS (Bt) 0.51 0.52 0.43 0.27 0.27 Normalized EPS (Bt) 1 (47) 37 1.44 2.34
Balance Sheet (consolidated) Financial Ratios
Yr-end Dec (Bt m) 2Q22 3Q22 4Q22 1Q23 2Q23 (%) 2Q22 3Q22 4Q22 1Q23 2Q23
Cash & ST investment 1,831 1,078 1,153 1,775 1,361 Sales grow th 32.0 22.3 10.1 (11.2) (16.5)
A/C receivable 5,080 5,130 4,900 4,421 4,348 Operating profit grow th 7.8 (5.0) (33.2) (44.5) (46.2)
Inventory 4,987 5,287 4,908 4,990 4,704 EBITDA grow th 0.1 (0.5) (21.9) (28.5) (31.2)
Other current assets 85 113 119 109 98 Norm profit grow th 7.7 21 (21.4) (43.7) (47.3)
Investment 184 188 190 196 182 Norm EPS grow th 77 2.1 (21.4) (43.7) (47.3)
Fixed assets 9,096 8,967 8,864 8,680 8,523
Other assets 907 879 860 827 823 Gross margin 22.8 243 211 19.6 19.1
Total assets 22170 21,641 20,993 20,998 20,039 Operating margin 13.2 13.0 9.6 7.7 8.5
S-T debt 3,268 3,171 2,911 2,528 2,512 EBITDA margin 18.7 19.0 15.6 14.6 15.4
A/C payable 3,845 3,965 3,249 3,423 2,936 Norm net margin 12.9 13.3 11.0 7.8 8.1
Other current liabilities 89 63 84 101 70
L-T debt 1,091 1,077 904 774 676 DIE (x) 0.3 0.3 0.3 0.2 0.2
Other liabilities 434 438 401 375 377 Net D/E (x) 0.2 0.2 0.2 0.1 0.1
Minority interest 62 50 56 62 55 Interest coverage (x) 51.9 45.4 29.9 25.0 20.8
Shareholders’ equity 13,381 12,877 13,389 13,735 13,412 Interest rate 1.7 1.8 24 26 3.6
Working capital 6,222 6,451 6,559 5,988 6,116 Effective tax rate 8.2 3.5 5.9 7.3 6.9
Total debt 4,359 4,248 3,814 3,302 3,188 ROA 10.8 11.2 9.5 6.0 6.2
Net debt 2,528 3,170 2,662 1,527 1,828 ROE 17.6 18.7 15.5 9.3 9.3

Sources: Company data, Thanachart estimates
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Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related companies to Thanachart
Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP) which holds 24.33% of the
shareholding in TMBThanachart Bank Pcl.

Note: Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), MBK PUBLIC COMPANY LIMITED
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