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Upside : 15.0%

Krung Thai Bank Pcl (KTB TB)

More upside

In light of higher NIM and investment gains, we raise our earnings
estimates for KTB by an average of 17% and lift our TP to Bt23.
Despite KTB's impressive growth over the past two years, it appears
poised to sustain its double-digit earnings growth trajectory through
2024F. With 15% potential share price upside, we reaffirm our BUY.

SARACHADA SORNSONG

662 — 779 9106
sarachada.sor@thanachartsec.co.th

Raising our earnings and TP

of the entire Thai population, with a user base exceeding 40m
now. While Pao Tang is not exclusively intended for KTB
customers, the bank's integration with the app is more seamless
compared to other banks. This advantageous connection

COMPANY VALUATION
We raise our earnings for KTB by 15% this year, 16% in 2024F,
and 20% in 2025F. The upward revisions are due to the net Y/E Dec (Bt m) 2022A 2023F 2024F 2025F
positive impact of the following. 1) Raising NIM by an average of Pre Provision Profit 69,525 84,652 86,678 91,188
(7)) 44bps. 2) Increasing non-interest income by 7% p.a. on higher- Net profit 33698 39820 44,613 48,740
(¢b] than- expected inv.estment. g.ain.s. 3) Lower loan growth of 3% in Consensus NP 30026 41401 42275
— 2023F. 4) In.creasmg prOVISIOI’lII?g expenses by 51%, 39%, and Diff frm cons (%) - 29 o .
-: 24% respectively. After our earnings hikes and the rollover of our Norm profit 33698 39820 44.613 48740
base year to 2024F, we boost our TP by 21% to Bt23 per share. ' ' ' '
: Prev. Norm profit — 34,756 38,580 40,504
(&) Riding on stronger balance sheet quality Chg frm prev (%) — 146 156 203
< We like KTB’s notable improvement in balance sheet quality. The Norm EPS (BY) 24 28 32 35
(D bank has taken proactive measures to address legacy issues and Norm EPS grw (%) 56.1 18.2 12.0 9.3
t has effectively contained NPLs to below 4% of its total loan Norm PE (x) 8.3 7.0 6.3 5.7
portfolio from 2022. This strategic approach, coupled with a P/BV (x) 0.7 0.7 0.6 0.6
m substantial increase in provisions, has led to the bank positioning Div yield (%) 34 43 4.8 5.2
-: itself at the upper range of the sector’s average provision-to-loans ROE (%) 9.2 10.2 10.6 10.7
0 ratio and loan loss coverage. As it aims to set up a JVAMC to ROA (%) 09 11 12 13
N clean up legacy NPLs and NPAs, we expect further
: improvements in KTB’s balance sheet quality. The bank’s ample
L . . PRICE PERFORMANCE
© room for provisioning cuts has emerged as a prominent driver
i - suppor’(ing its extended double-digit earnings growth cycle Btsho) KTB Rel 0 SET index (%)
I_ trajectory for 2023-24F. 1 35
R . 20 P 30
‘Pao Tang’ monetization upside 19 W gg
KTB is the driving force behind Pao Tang, an open-platform 18 ;‘”‘/ 15
digital payment application designed to support government 17 Y ;0
initiatives. This app, now transformed into a versatile "super app", 1? | . . | ?5)
offers an extensive array of products to cater to the diverse needs Aug-22 Dec-22 Apr-23 Aug-23

COMPANY INFORMATION

i » ) Price: as of 23-Aug-23 (Bt) 20.00

empowers KTB to leverage [:.)ote.ntlal .op.portunltles for .boo.stllng Market Cap (US$ m) 7.072
fee-based revenue and pursuing its mission to expand its digital

lending presence in the future. KTB has already ventured into Listed Shares (m shares) 13,976.1

digital lending by offering loans through its mobile app, resulting Free Float (%) 44.9

in loan bookings totaling BtSbn in the previous year. Avg. Daily Turnover (US$ m) 26.9

Sector BANK

With 15% potential upside to our new Bt23 TP, we maintain our
BUY call on KTB. The bank's prospects look buoyed by its
strategic provision reductions, positioning it for robust 12% growth
in profits. Together with ROE rising from 10.2% this year to
10.6% in 2024F, the share price looks inexpensive to us, trading
at a P/BV of 0.64x and PE of 6.3x, respectively, in 2024F. Despite
its less aggressive dividend payout ratio of below 30%, we
estimate its dividend yield to remain healthy at over 4%.

Major Shareholder FIDF 55.07%

Sources: Bloomberg, Company data, Thanachart estimates
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COMPANY NOTE KTB SARACHADA SORNSONG

Ex 1: Earnings Revisions

2023F 2024F

Net profits (Bt bn)

- New 29.28 16.73 21.59 33.70 39.82 44.61 48.74
-old 34.76 38.58 40.50
- Change (%) 14.57 15.64 20.33

Loan growth (%)

- New 3.26 11.72 12.60 (1.37) 1.59 3.83 3.87
-0l 4.48 453 4.29
- Change (ppt) (2.89) (0.70) (0.42)
NIM (%)

- New 3.07 2.79 2.42 2.53 2.99 2.99 3.00
-0l 2.53 2.55 2.57
- Change (ppt) 0.46 0.44 0.43

Non-NiI (Bt bn)

- New 35.92 31.84 31.37 33.89 33.65 35.01 36.39
- Old 31.41 32.69 33.99
- Change (%) 7.12 7.09 7.08
Opex (Bt bn)

- New 62.47 53.46 52.73 54.77 57.18 59.56 61.98
-0Old 56.37 58.58 60.81
- Change (%) 1.44 1.68 1.92

Provisions (Bt bn)

- New 23.81 44.90 32.52 24.34 31.66 27.03 25.57
- Old 20.95 19.47 20.63
- Change (%) 51.11 38.87 23.93
NPLs (Bt bn)

- New 102.66 107.14 106.81 101.10 102.45 103.91 107.08
- Old 105.76 108.85 112.94
- Change (%) (3.14) (4.53) (5.19)

Sources: Company data, Thanachart estimates
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COMPANY NOTE KTB SARACHADA SORNSONG

Ex 2: 12-month DDM-based TP Calculation Using A Base Year Of 2024F

Terminal
(Bt m) ‘ 2024F 2025F ‘ 2026F 2027F 2028F ‘ 2029F ‘ 2030F 2031F ‘ 2032F 2033F Value ‘
Dividend of common shares 12,665 14,003 15,363 16,520 17,328 18,128 25,413 43,061 58,353 63,991 63,991
Dividend payment 12,665 14,003 15,363 16,520 17,328 18,128 25,413 43,061 58,353 63,991 588,024
PV of dividend 12,700 11,041 10,757 10,273 9,567 8,889 11,067 16,073 19,251 18,666 193,996

Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 1.1
WACC (%) 121
Cost of equity 121
Terminal growth (%) 2.0
Equity value 322,280
No. of shares (m shares) 13,976
Equity value / share (Bt) 23.00

Sources: Company data, Thanachart estimates
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APPENDIX KTB

SARACHADA SORNSONG

COMPANY DESCRIPTION

COMPANY RATING

Krung Thai Bank Pcl (KTB) is a state-owned commercial bank offering

various banking and financial services, including commercial,
consumer, credit card, and mortgage loans, as well as provident fund
management, foreign exchange, and international trade financing
services. The bank is majority-owned by the Financial Institutions

Development Fund.

Rating Scale
Industry
Qutlook Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
e / ment Weak 2
Financial Operating Very Weak 1
None 0

Source: Thanachart

THANACHART’S SWOT ANALYSIS

S — Strength

= Leading position in government-related and infrastructure

loans.

= Large database as it operates “Pao Tang”, which is the

government’s wallet application.

O — Opportunity
= Increasing its exposure to the retail-lending segment.

= Soliciting more fee-based income.

Source: Thanachart; *CG Rating

W — Weakness

= Lower spread as it focuses on high-quality-low-yield loans.

T — Threat

= Global economic recession.

= New accounting standards and regulations.

CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 22.65 23.00 2%
Net profit 23F (Bt m) 39,026 39,820 2%
Net profit 24F (Bt m) 41,401 44,613 8%
Consensus REC BUY: 20 HOLD:4  SELL:3

HOW ARE WE DIFFERENT FROM THE STREET?

" We believe we are ahead of the Bloomberg consensus in
factoring in higher NIM and a lower provisioning trend from
2024F.

¥ Consequently, our earnings forecast and TP are higher than
the Street’s.

® There would be a material downside risk to our earnings
forecasts and TP if KTB's credit costs are not on a declining
trend, as we have assumed.

¥ Slower economic momentum than we currently anticipate
would present the key downside risk to our earnings.

Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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KTB ESG &

Krung Thai Bank Pcl SUStalnablllty
Sector: Financials | Banking Report
KTB is the third-largest bank by assets in Thailand. It Thanachart ESG Rating
recognizes the importance of good corporate governance and 3.7
running its business while creating shared value (CSV) with I
society to ensure inclusive and sustainable development in all -
sectors based on ESG. We assign an ESG score of 3.7 to KTB. 1 2 3 4 5
LOW HIGH
S&P
SETTHSI THSI DJsI MSCI ESG Book Refinitiv Global Moody's CG Rating
Index Index Index (CCC-AAA) (0-100) (0-100) (0-100) (0-100) (0-5)
KTB YES YES - BBB 54.28 64.57 64.00 34.0 5.0

Sources: SETTRADE, SETTHSI Index, Thailand Sustainability Investment (THSI), The Dow Jones Industrial Average (DJSI), MSCI ESG Research LLC, Arabesque S-Ray®,
Refinitiv ESG Information, S&P Global Market Intelligence, Moody's ESG Solutions, Thai IOD (CG rating)
Note: Please see third party on “term of use” in the following back page.

Factors Our Comments

ENVIRONMENT = KTB says it is committed to addressing climate change in a way that aligns with Thailand's
sustainable economic development goals, focusing on the development of a Bio-Circular-

- Environmental Policies & Green (BCG) economy.

Guidelines = To reduce the bank’s greenhouse gas emissions, several measures are being
implemented, such as optimizing resource use by replacing equipment, including light

- Energy Management bulbs and air conditioners, with environmentally friendly alternatives and adding electric

- Carbon Management cars to the company’s fleet. This is alongside campaigns to encourage efficient resource

- Water Management use and waste reduction within its organization.

- Waste Management = All actions are being conducted to achieve the bank’s zero-emission goal.

SOCIAL = The bank is the developer of the Pao Tang mobile application, which is also known as the
Thailand open digital platform and now has over 40m users. The app has played a crucial

- Human Rights role in supporting the government's economic stimulus programs, including the "Khon La

Khrueng" (Let's Go Halves) scheme phases 4 and 5, in which more than 24m Thais

- Staff Management participated, generating over Bt90bn in domestic spending.

- Health & Safety = As part of the "Krungthai Go Local, Grow Local" project, the bank developed two model

- Product Safety & Quality communities in 2022 with a focus on holistic development through sustainable value

- Social Responsibility creation. This initiative has resulted in significant changes to the structure, policy, and
mechanisms for working with communities. The bank aims is to extend this project to other
communities in the future.

GOVERNANCE & = KTB has 12 board members. Six are independent.

SUSTAINABILITY = The bank has announced a zero-tolerance policy and fosters its five core values —
breakthrough, efficiency, integrity, teamwork, and social — through the “Foster, Prevent,
Change” strategic principle, where KTB strives to operate transparently and in compliance

- Board with all rules and regulations.

- Ethics & Transparency = The bank has received numerous global awards and recognition, including the Most

- Business Sustainability Sustainable Bank Thailand 2022 Award from World Economics magazine and the Best
- Risk Management Sustainable & Business Solutions Bank Award from The European magazine.
- Innovation = |n addition to international awards, the bank has also been recognized locally. It won the

Royal Thailand Corporate Excellence Awards 2022 in the categories of Product/Service
Excellence, Leadership Excellence, and Marketing Excellence from the Thailand
Management Association, as well as the Thailand Sustainability Investment 2022 award
from the Stock Exchange of Thailand.

Sources: Company data, Thanachart
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FINANCIAL SUMMARY KTB SARACHADA SORNSONG
INCOME STATEMENT
FY ending Dec (Bt m) 2021A 2022A 2023F 2024F 2025F
Interest and Dividend Income 104,832 113,475 145,473 151,032 158,240
Interest Expenses 21,460 23,070 37,290 39,804 41,470
Boosted NIVt and Net Interest Income 83,372 90,405 108,182 111,228 116,770
investment gains % of total income 72.7% 72.7% 76.3% 76.1% 76.2%
Gain on Investment 71 239 300 400 500
Fee Income 20,022 20,316 20,000 20,457 20,924
Gain on Exchange 3,467 5,233 6,000 6,300 6,615
Others 6,789 7,753 7,000 7,500 8,000
Non-interest Income 31,368 33,891 33,650 35,010 36,395
% of total income 27.3% 27.3% 23.7% 23.9% 23.8%
Total Income 114,739 124,296 141,832 146,238 153,164
Operating Expenses 52,731 54,771 57,180 59,560 61,976
Pre-provisioning Profit 62,009 69,525 84,652 86,678 91,188
Provisions 32,524 24,338 31,655 27,034 25,567
Pre-tax Profit 29,485 45,188 52,997 59,644 65,621
Income Tax 5,975 9,077 10,599 11,929 13,124
After Tax Profit 23,510 36,111 42,398 47,715 52,497
Equity Income 1,046 1,095 1,145 1,195 1,245
Minority Interest (2,968) (3,508) (3,722) (4,297) (5,001)
Extraordinary ftems 0 0 0 0 0
NET PROFIT 21,588 33,698 39,820 44,613 48,740
Normalized Profit 21,588 33,698 39,820 44,613 48,740
EPS (Bt) 1.5 2.4 2.8 3.2 3.5
Normalized EPS (Bt) 1.5 2.4 2.8 3.2 3.5
BALANCE SHEET
FY ending Dec (Bt m) 2021A 2022A 2023F 2024F 2025F
ASSETS:
Liquid Items 532,760 612,531 637,000 695,000 756,000
cash & cash equivalents 63,544 61,591 50,000 50,000 50,000
Adjusting accrued interbank & money market 469216 550,941 587,000 645000 706,000
interest accounting Securities under resale agreeme 0 0 0 0 0
treatment to be in line Investments 364,017 289,374 278292 291,591 305,554
with the industry Net loans 2,476,220 2,443,832 2,478,738 2,577,840 2,681,685
Gross and accrued interest 2,649,542 2,618,211 2,653,162 2,754,684 2,861,369
Provisions for doubtful 173,322 174,379 174,424 176,844 179,684
Fixed assets - net 70,745 72,029 68,583 65,785 63,586
Other assets 113,002 174,643 174,643 176,389 178,153
Total assets 3,556,744 3,592,410 3,637,256 3,806,605 3,984,979
LIABILITIES:
Liquid Items 2,915,302 2,872,354 2,879,141 3,013,300 3,153,008
Deposit 2,614,747 2,590,236 2,594,122 2,708,131 2,827,684
Interbank & money market 296,344 277,099 280,000 300,000 320,000
Liability payable on demand 4,210 5,019 5,019 5,169 5,324
Borrow ings 133,817 151,172 155,750 155,694 155,621
Other liabilities 133,514 176,321 177,000 176,000 175,000
Total liabilities 3,182,633 3,199,847 3,211,890 3,344,994 3,483,630
Minority interest 14,059 16,267 19,990 24,287 29,288
Shareholders"' equity 360,053 376,296 405,376 437,324 472,062
Preferred capital 28.33 28.33 28.33 28.33 28.33
Paid-in capital 71,977 71,977 71,977 71,977 71,977
Share premium 20,174 20,174 20,174 20,174 20,174
Surplus/ Others 30,526 17,907 17,907 17,907 17,907
Retained earnings 237,347 266,210 295,291 327,239 361,976
Liabilities & equity 3,556,744 3,592,410 3,637,256 3,806,605 3,984,979

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY KTB SARACHADA SORNSONG
VALUATION
FY ending Dec 2021A 2022A 2023F 2024F 2025F
Normlized PE (x) 12.9 8.3 7.0 6.3 5.7
Normalized PE - at target price (x) 14.9 9.5 8.1 7.2 6.6
PE (x) 12.9 8.3 7.0 6.3 5.7
PE - at target price (x) 14.9 9.5 8.1 7.2 6.6
P/PPP (x) 4.5 4.0 3.3 3.2 3.1

Inexpensive valuation, in P/PPP - at target price (x) 5.2 4.6 3.8 3.7 3.5

our view P/BV (x) 0.8 0.7 0.7 0.6 0.6
P/BV - at target price (x) 0.9 0.9 0.8 0.7 0.7
Dividend yield (%) 21 3.4 4.3 4.8 5.2
Market cap / net loans (x) 0.1 0.1 0.1 0.1 0.1
Market cap / deposit (x) 0.1 0.1 0.1 0.1 0.1
(Bt)
Normalized EPS 1.5 24 2.8 3.2 3.5
EPS 1.5 24 2.8 3.2 3.5
DPS 0.4 0.7 0.9 1.0 1.0
PPP/Share 4.4 5.0 6.1 6.2 6.5
BV/Share 25.8 26.9 29.0 31.3 33.8
FINANCIAL RATIOS
FY ending Dec 2021A 2022A 2023F 2024F 2025F
Growth Rate (%)
Net interest income (NII) (5.6) 84 19.7 2.8 5.0
Non-interest income (Non-1I) (1.5) 8.0 (0.7) 4.0 4.0
Operating expenses (1.4) 3.9 4.4 4.2 4.1
Pre-provisioning profit (PPP) (7.1) 12.1 21.8 24 5.2
Net profit 29.0 56.1 18.2 12.0 9.3
Normalized profit grow th 29.0 56.1 18.2 12.0 9.3
EPS 291 56.1 18.2 12.0 9.3
Normalized EPS 291 56.1 18.2 12.0 9.3
Dividend payout ratio 271 28.3 30.0 30.0 30.0
Loan - gross 12.6 (1.4) 1.6 3.8 3.9
Loan - net 12.5 (1.3) 1.4 4.0 4.0
Deposit 6.2 (0.9) 0.2 4.4 4.4
NPLs (0.3) (5.3) 1.3 1.4 3.0
Total assets 6.9 1.0 1.2 4.7 4.7
Total equity 4.8 4.5 7.7 7.9 7.9
Operating Ratios (%)
Net interest margin (NIM) 2.4 25 3.0 3.0 3.0
Net interest spread 3.5 3.6 4.5 4.5 4.5
Yield on earnings assets 3.2 3.3 4.2 4.2 4.2
Avg cost of fund 0.7 0.8 1.2 1.3 1.3
NIl / operating income 72.7 72.7 76.3 76.1 76.2
Non-Il / operating income 27.3 27.3 23.7 23.9 23.8
Fee income / operating income 17.4 16.3 141 14.0 13.7
Normalized net margin 18.8 271 28.1 30.5 31.8
Cost-to-income 46.0 44 1 40.3 40.7 40.5
Credit cost - provision exp / loans 1.2 0.9 1.2 1.0 0.9

Highest ROE among big PPP / total assets 1.8 1.9 2.3 2.3 23

banks PPP / total equity 17.6 18.9 21.7 20.6 201
ROA 0.6 0.9 1.1 1.2 1.3
ROE 6.1 9.2 10.2 10.6 10.7
Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY KTB SARACHADA SORNSONG

FINANCIAL RATIOS
FY ending Dec 2021A 2022A 2023F 2024F 2025F
Liquidity and Quality Ratio (%)
Loan-to-deposit 100.5 100.1 101.5 101.0 100.5
Loan-to-deposit & S-T borrow ing 100.5 100.1 101.5 101.0 100.4
Net loan / assets 69.6 68.0 68.1 67.7 67.3
Net loan / equity 687.7 649.4 611.5 589.5 568.1
Investment / assets 10.2 8.1 7.7 7.7 7.7
Deposit / liabilities 82.2 80.9 80.8 81.0 81.2
Liabilities / equity 883.9 850.4 792.3 764.9 738.0
Net interbank lender (Bt m) 172,872 273,842 307,000 345,000 386,000
Tier 1 CAR 16.9 16.7 17.2 17.8 18.4
Tier 2 CAR 3.3 3.1 3.0 29 2.8
Total CAR 201 19.8 20.2 20.7 21.2
Solid balance sheet NPLs (Bt m) 106,809 101,096 102,446 103,915 107,080
NPLs / Total loans (NPL Ratio) 4.0 3.9 3.9 3.8 3.7
Loan-Loss-Coverage 162.3 172.5 170.3 170.2 167.8

Sources: Company data, Thanachart estimates
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DISCLAIMER KTB SARACHADA SORNSONG

ESG Information - Third Party Terms

www.Settrade.com

SETTRADE: You acknowledge that the use of data, information or service displayed and/or contained in this website may require third party’s data, content or software
which is subject to the terms of third party provider. By accessing and/or using of such certain data, you acknowledge and agree to comply with and be bound by the
applicable third party terms specified below.

ESG Scores by Third Party data from www.SETTRADE.com
1. MSCI (CCC- AAA)

2. ESG Book (0-100)

3. Refinitiv (0-100)

4. S&P Global (0-100)

5. Moody's ESG Solutions (0-100)

SET THSI Index (SETTHSI)

Nowadays, long-term investment tends to be more focused on sustainable companies. The financial statement performance and the consideration in environmental, social and
governance (ESG) perspective are keys aspects for analysis.

SET has created a Thailand Sustainability Investment (THSI) list since 2015 for using as an alternative investment in the high performance ESG stocks for investors while, supporting the
sustainable Thai companies. SET defines the sustainable companies as the companies that embrace risk management, supply chain management and innovations together with
responsibility for environmental, social and governance aspects

As a result, SET has created the SETTHSI for the purpose of indicating the price of these sustainable companies that pass the market capital size and liquidity criteria.

ESG Book's Disclaimer

Arabesque S-Ray GmbH, also trading as "ESG Book", is a limited liability company (Gesellschaft mit beschrankter Haftung) incorporated in Frankfurt am Main and organised under the
laws of Germany with registered number HRB 113087 in the commercial register of the local court with its seat and business address at Zeppelinallee 15, 60325 Frankfurt am Main,
Germany (hereinafter "ESG Book"). ESG Book, with its UK branch and local subsidiaries, is a provider of sustainability data and advisory services and operates the sustainability data
platform ESG Book. ESG Book does not offer any regulated financial services nor products. This document is provided on a confidential basis by ESG Book and is for information
purposes only; accordingly, it is not a solicitation or an offer to buy any security or instrument or to participate in any trading activities nor should it be construed as a recommendation or
advice on the merits of investing in any financial product. THIRD PARTY INFORMATION. Certain information contained in this document has been obtained from sources outside ESG
Book. While such information is believed to be reliable for the purposes used herein, no representations are made as to the accuracy or completeness thereof and neither ESG Book nor
its affiliates take any responsibility for such information. To the extent this document contains any links to third party websites, such links are provided as a convenience and for
informational purposes only; they do not constitute an endorsement or an approval by ESG Book of any of the products, services or opinions of the corporations or organization or
individual operating such third party websites. ESG Book bears no responsibility for the accuracy, legality or content of the external site or for that of subsequent links. RELIANCE — ESG
Book makes no representation or warranty, express or implied, as to the accuracy or completeness of the information contained herein, and accepts no liability for any loss, of whatever
kind, howsoever arising, in relation thereto, and nothing contained herein should be relied upon. CONFIDENTIALITY. This document contains highly confidential information regarding
ESG Book’s strategy and organization. Your acceptance of this document constitutes your agreement to keep confidential all the information contained in this document, as well as any
information derived by you from the information contained in this document and not disclose any such information to any other person. This document may not be copied, reproduced, in
any way used or disclosed or transmitted, in whole or in part, to any other person.

MSCI ESG Research LLC

"Certain information @2021 MSCI ESG Research LLC. Reproduced by permission"

"Although [User ENTITY NAME's] information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the "ESG Parties"), obtain information (the "Information")
from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, non of the Information can in and of itself be
used to determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data
herein, or any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages."

Score range Description
CCC-B LAGGARD: A company lagging its industry based on its high exposure and failure to manage significant ESG risks

BB-BBB - A AVERAGE : A company with a mixed or unexceptional track record of managing the most significant ESG risks and opportunities relative to industry peers
AA - AAA LEADER: A company leading its industry in managing the most significant ESG risks and opportunities

The Dow Jones Sustainability Indices (DJSI)

The Dow Jones Sustainability Indices (DJSI) are a family of best-in-class benchmarks for investors who have recognized that sustainable business practices are critical to generating
long-term shareholder value and who wish to reflect their sustainability convictions in their investment portfolios. The family was launched in 1999 as the first global sustainability
benchmark and tracks the stock performance of the world's leading companies in terms of economic, environmental and social criteria. Created jointly by S&P Dow Jones Indices and
SAM, the DJSI combine the experience of an established index provider with the expertise of a specialist in Sustainable Investing to select the most sustainable companies from across
61 industries. The indices serve as benchmarks for investors who integrate sustainability considerations into their portfolios, and provide an effective engagement platform for investors
who wish to encourage companies to improve their corporate sustainability practices.

S&P Global Market Intelligence

Copyright © 2021, S&P Global Market Intelligence (and its affiliates as applicable). Reproduction of any information, opinions, views, data or material, including ratings (“Content”) in any
form is prohibited except with the prior written permission of the relevant party. Such party, its affiliates and suppliers (“Content Providers”) do not guarantee the accuracy, adequacy,
completeness, timeliness or availability of any Content and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained
from the use of such Content. In no event shall Content Providers be liable for any damages, costs, expenses, legal fees, or losses (including lost income or lost profit and opportunity
costs) in connection with any use of the Content. A reference to a particular investment or security, a rating or any observation concerning an investment that is part of the Content is not
a recommendation to buy, sell or hold such investment or security, does not address the suitability of an investment or security and should not be relied on as investment advice. Credit
ratings are statements of opinions and are not statements of fact.

ESG risk combines the concepts of management and exposure to arrive at an absolute assessment of ESG risk. We identify five categories of ESG risk severity that could impact a
company’s enterprise value

Moody's ESG Solutions

© 2022 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, “MOODY’S”). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
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Score range Description

0to 25 First Quartile Scores within this range indicates poor relative ESG performance and insufficient degree of transparency in reporting material ESG data publicly.

> 25 to 50 Second Quartile Scores within this range indicates satisfactory relative ESG performance and moderate degree of transparency in reporting material ESG data publicly.
>50to 75 Third Quartile Scores within this range indicates good relative ESG performance and above average degree of transparency in reporting material ESG data publicly.
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CG Report : by Thai Institute of Directors Association (Thai IOD), Established in December 1999, the o000 AAAAA  Execellent

Thai IOD is a membership organization that strives to promote professionalism in directorship. The 308  AAAA  VeryGood

Thai 10D offers directors certification and professional development courses, provides a variety of 7079 AAA Good

seminars, forums and networking events, and conducts research on board governance issues and 50-69 % satisfactory

practices. Membership comprises board members from companies ranging from large publicly listed 50-50 & Pass

companies to small private firms. Below A NiA
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General Disclaimers And Disclosures:

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be
reliable, neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any
of their employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as,
an offer or an invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for
any direct or consequential loss arising from any use of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject
to change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the
user.

TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies,
their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TCAP or its group companies may
from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this
report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.

Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued 25
Derivative Warrants which are CPALL16C2310A, DELTA16C2309A, EA16C2311A, EA16C2309A, GULF16C2311A, GULF16C2309A,
HANA16C2312A, HANA16C2309A, HANA16C2308A, JMT16C2311A, JMART16C2310A, JMART16C2308A, KBANK16C2312A, KBANK16C2310A,
KCE16C2309A, PTTEP16C2311A, SAWAD16C2312A, SAWAD16C2309A, SCB16C2311A, SET5016C2312A, SET5016P2312A, SET5016C2309B,
SET5016C2309A, SET5016P2309A, TIDLOR16C2311A (underlying securities are (CPALL, DELTA, EA, GULF, HANA, JMART, JMT, KBANK, KCE,
PTTEP, SAWAD, SCB, SET50, TIDLOR). before making investment decisions.

Note: Our major shareholder TCAP (Thanachart Capital Pcl) which holding 89.96% of Thanachart Securities and also TCAP holding 100% of
Thanachart SPV1 Co. Ltd. TCAP and Thanachart SPV1 Co. Ltd has stake in THANI for 60% and being the major shareholder of THANI.

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related companies to
Thanachart Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP) which holds
24.33% of the shareholding in TMBThanachart Bank Pcl.

Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), MBK PUBLIC COMPANY LIMITED
(MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are related companies to Thanachart Securities Public
Company Limited (TNS) . Since TNS covers those securities in research report, consequently TNS incurs conflicts of interest.

Note: Thanachart Securities Public Company Limited (TNS) acts as an underwriter of “Debentures of True Corporation Pcl (TRUE) No. 1/2023 (B.E.
2566) (No. 1-4) which its maturity at 2025, 2026, 2028, 2033 (B.E. 2568, 2569, 2571, 2576)”, therefore investors need to be aware that there could be
conflicts of interest in this research.

Disclosure of Interest of Thanachart Securities

Investment Banking Relationship

Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of
the securities of the following companies: Moshi Moshi Retail Corporation Pcl. (MOSHI TB)

THANACHART RESEARCH



DISCLAIMER KTB SARACHADA SORNSONG

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the
upside is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or
downside is less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon.
Thus, it is possible that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and
the formal recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap.
“Underweight” is used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal
weightings of BUYs and SELLs.
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