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Muangthai Capital Pcl (MTC TB) - BUY, Price Bt34.00, TP Bt41.00 Results Comment 

Sarachada Sornsong  |   Email: sarachada.sor@thanachartsec.co.th 
 

Weak profits but beat consensus 

 MTC’s 2Q23 profits came in Bt1.2bn, down 13% y-y but 

improving 12% q-q despite higher provisions. The results beat 

consensus estimate by 11%. We expect stronger 2H23 profits 

on higher income recognition and seasonal effect.  

 However, we see downsides to our earnings forecast as 1H23 

profits made up 41% of our full year forecast due to higher-

than-expected provisions. Since we believe the worst was over 

for MTC, we re-iterate BUY to a Bt41 TP. 

 Driven by secured loans and branch opening of 298 branches, 

loans grew 24% y-y and 6% q-q. NIM expanded slightly q-q on 

rising yield amid rising but manageable funding costs. 

 Boosted by higher collection fees, non-interest income grew 

38% y-y and 23% q-q. 
 

 Thanks to lower cost per branch due to greater economy of 

scale, opex rose at a slower pace than income growth so cost 

to income ratio improved q-q to 48%. 

 With increasing write-off, provisions rose 150% y-y and 13% q-

q. Credit costs increased from 3.4% in 1Q23 to 3.62% in the 

quarter.  

 Despite NPLs are still on the rise, we see a gradual drop in 

stage 2 loans as a good indicator for better asset quality 

control. Provisions will remain elevated in the latter half of the 

year and we expect credit costs to converge to normalized level 

in 2H24. 
 

Income Statement (consolidated) Income Statement 6M as

Yr-end Dec (Bt m) 2Q22 3Q22 4Q22 1Q23 2Q23 (Bt m) q-q% y-y% % 2023F  2023F  2024F

Interest income 4,617        4,959        5,338        5,397        5,754        Interest & dividend income 7           25         47         23,858   28,371  

Interest expense 663           737           810           848           909           Interest expense 7           37         45         3,894     4,645    

  Net interest income 3,955        4,222        4,528        4,549        4,845          Net interest income 7           23         47         19,964   23,725  

Non-interest income 208           226           273           233           287           Non-interest income 23         38         58         895        905       

  Total income 4,162        4,448        4,801        4,783        5,132          Total income 7           23         48         20,859   24,631  

Operating expense 1,946        2,008        2,152        2,352        2,463        Operating expense 5           27         49         9,844     11,616  

  Pre-provisioning profit 2,216        2,440        2,649        2,431        2,669          Pre-provisioning profit 10         20         46         11,015   13,015  

Provision for bad&doubtful debt 481           923           1,274        1,066        1,200        Provision for bad&doubtful debt 13         150       55         4,113     4,419    

  Profit before tax 1,735        1,517        1,375        1,365        1,469          Profit before tax 8           (15)       41         6,902     8,595    

Tax 355           312           243           295           269           Tax (9)          (24)       41         1,380     1,719    

  Profit after tax 1,381        1,205        1,132        1,070        1,200          Profit after tax 12         (13)       41         5,521     6,876    

Equity income -           -           -           -           -           Equity income neg neg -         -        

Minority interests -           -           -           -           -           Minority interests neg neg -         -        

Extra items -           -           -           -           -           Extra items neg neg -         -        

  Net profit 1,381        1,205        1,132        1,070        1,200          Net profit 12         (13)       41         5,521     6,876    

  Normalized profit 1,381        1,205        1,132        1,070        1,200          Normalized profit 12         (13)       41         5,521     6,876    

PPP/share (Bt) 1.0            1.2            1.2            1.1            1.3            PPP/share (Bt) 10         20         46         5.2 6.1

EPS (Bt) 0.7            0.57          0.53          0.50          0.57          EPS (Bt) 12         (13)       41         2.6 3.2

Norm EPS (Bt) 0.7            0.6            0.5            0.5            0.6            Norm EPS (Bt) 12         (13)       41         2.6 3.2

BV/share (Bt) 12.7          13.2          13.7          14.2          13.9          BV/share (Bt) (3)          9           14         16.0 18.7

Balance Sheet (consolidated) Financial Ratios

Yr-end Dec (Bt m) 2Q22 3Q22 4Q22 1Q23 2Q23 (%) 2Q22 3Q22 4Q22 1Q23 2Q23

Cash and cash equivalent 2,879        3,654        3,213        1,918        1,640        Gross loan grow th (YTD) 17.2      24.7      30.8      4.1         9.8        

Other current assets 442           426           424           512           504           Gross loan grow th (q-q) 8.7        6.4        4.9        4.1         5.5        

  Total current assets 3,321        4,080        3,637        2,430        2,144        Borrow ing grow th (YTD) 21.0      29.5      34.6      2.7         10.2      

Gross loans and accrued interest 107,401    114,586    120,613    125,744    132,851    Borrow ing grow th (q-q) 11.8      7.0        4.0        2.7         7.3        

Provisions 2,025        2,671        3,686        4,191        4,699        Non-interest income (y-y) (2.1)       20.4      80.2      43.5       38.4      

  Net loans 105,376    111,915    116,928    121,553    128,151    Non-interest income (q-q) 27.6      9.0        20.7      (14.5)      23.1      

Fixed assets 2,107        2,056        2,037        2,081        2,124        

Other assets 5,019        5,169        5,464        5,739        6,078        Cost-to-income 46.8      45.1      44.8      49.2       48.0      

  Total assets 115,822    123,220    128,066    131,802    138,498    Net interest margin 14.3      14.1      14.4      14.0       14.3      

Short term borrow ing 5,863        7,093        7,945        4,866        5,625        Credit cost 1.78      3.21      4.22      3.39       3.62      

Current portion of LT loans 27,125      22,674      23,854      25,405      29,488      ROE 20.8      17.6      15.9      14.5       16.1      

Other current liabilities 2,759        2,687        3,591        3,907        3,559        ROA 5.0        4.0        3.6        3.3         3.6        

  Total current liabilities 35,748      32,454      35,390      34,178      38,673      Loan-to-borrow ing 120.7    120.4    121.9    123.7     121.8    

Borrow ings 8,104        15,117      17,541      16,960      16,006      Loan-to- total equity 392.6    399.5    401.9    403.3     436.1    

Other liabilities 45,130      47,635      46,045      50,523      54,433      NPLs (Btm) 2,104.0 2,611.1 3,506.6 3,926.2  4,469.5 

  Minority interest -           -           -           -           -           NPL increase 474.4    507.1    895.4    419.6     543.3    

  Shareholders' equity 26,840      28,014      29,091      30,142      29,386      NPL ratio (%) 1.96      2.28      2.91      3.12       3.36      

Total Liabilities & Equity 115,822    123,220    128,066    131,802    138,498    Loan loss coverage ratio (%) 96.3      102.3    105.1    106.8     105.1    

Sources: Company data, Thanachart estimates  
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General Disclaimers And Disclosures:   
 
This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital 
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report 
may not be reproduced in whole or in part or delivered to other persons without our written consent.  
 
This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable, 
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any of their 
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or an 
invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or 
consequential loss arising from any use of this report or its contents.  
 
The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group 
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to 
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.   
 
TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies, 
their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TCAP or its group companies may 
from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this 
report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.   
 
Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued 22 Derivative 
Warrants which are CPALL16C2310A, DELTA16C2309A, EA16C2311A, EA16C2309A, GULF16C2311A, GULF16C2309A, HANA16C2309A, 
HANA16C2308A, JMT16C2311A, JMART16C2310A, JMART16C2308A, KBANK16C2310A, KCE16C2309A, PTTEP16C2311A, SAWAD16C2309A, 
SCB16C2311A, SET5016C2312A, SET5016P2312A, SET5016C2309B, SET5016C2309A, SET5016P2309A, TIDLOR16C2311A (underlying securities 
are (CPALL, DELTA, EA, GULF, HANA, JMART, JMT, KBANK, KCE, PTTEP, SAWAD, SCB, SET50, TIDLOR). before making investment decisions. 
 
Note: Our major shareholder TCAP (Thanachart Capital Pcl) which holding 89.96% of Thanachart Securities and also TCAP holding 100% of Thanachart 
SPV1 Co. Ltd. TCAP and Thanachart SPV1 Co. Ltd has stake in THANI for 60% and being the major shareholder of THANI. 
 

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related companies to Thanachart 
Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP) which holds 24.33% of the 
shareholding in TMBThanachart Bank Pcl. 
 

Note: Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), MBK PUBLIC COMPANY LIMITED 
(MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are related companies to Thanachart Securities Public Company 
Limited (TNS) . Since TNS covers those securities in research report, consequently TNS incurs conflicts of interest. 
 

Disclosure of Interest of Thanachart Securities 
Investment Banking Relationship 
Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the 
securities of the following companies: Moshi Moshi Retail Corporation Pcl. (MOSHI TB) 


