BUY  (unchanged) TP: Bt 20.00 (From: Bt 16.00 )

Change in Numbers Upside : 19.0% 5 September 2023
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COMPANY NOTE BA SAKSID PHADTHANANARAK

Ex 1: BA’s Capacity Ramp-up (ASK) And Cabin Factor Ex 2: Thailand’s Tourist Arrivals As % Of 2019 Level
(m seat kilometers) mmm ASK (LHS) (%) (%)
7,000 Cabin factor (RHS) - 90 120
- 80
6,000 l 100
- 70
0
5,000 - 60 80
4,000 L 50
60
3,000 - 40
- 30 40
2,000
- 20 20
1,000 | 10
0 T T T 0 0
o o o == N b w O O O O ™ v ™ « N N N N oo o O™
S 3 5§ 8 8§ g8 3 % TIITYYEYIEIYYTTYELYEL
R . . §23568&83588&33858 283
Sources: Company data, Thanachart estimates Source: Tourism Authority of Thailand

Ex 3: BA’s Passenger Revenue Breakdown

1H19 1H23
5% 2%
A 49% 25% \
24%

OSamui @Domestic (Exl. Samui) oCLMV Olnternational (ExI. Samui & CLMV)

Source: Company data

Ex 4: Jet Fuel Price Ex 5: BA’s RASK Vs. CASK
(US$/bbl) (B/ASK) RASK ——CASK
180 - 12 -
160 A
10 1
140 A
120 A 8 -
100 A
6 -
80 -
60 - 4 - s~ ]
40 A
2
20 A
© © o o o — — o~ ) %) 0 © ~ © o o -« I LW TH
T 3 0T oz & & & 4 q § S 5 5 5 5 8 88 8 3 8%
c ()] = > =5 o) s > C Qo
kS <__£ 2_ 2 3 o 8 g 3 $ « 3 I3 39 139 « 39 139 € & 8§
Source: Bloomberg Sources: Company data, Thanachart estimates
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Ex 6: BA’s Normalized Earnings

(Bt m)
3,000 -

2,000 -
1,000 1

0 -
(1,000) 1
(2,000) -
(3,000) -
(4,000) -

(5,000 -

2015 2016 2017 2018 2019 2020 2021

2022 2023F 2024F 2025F

Sources: Company data, Thanachart estimates

Ex 7: Key Assumption Changes

Revenue per ASK (Bt)
New

Old

Change (%)

Costs per ASK (Bt)
New

Old

Change (%)

Cabin factor (%)
New

Old

Change (ppt)

Jet fuel price (US$/bbl)
New

Old

Change (%)

Normalized earnings (Bt bn)
New

Old

Change (%)

2021

11.0

58.6

(3,171)

2022

4.5

124

(1,974)

2023F 2024F 2025F
5.4 46 43
4.8 4.1 4.0
12.5 12.2 7.5
4.2 3.7 34
3.7 34 3.3
13.5 8.8 3.0
80.0 71.8 70.0
76.2 73.0 70.7
3.8 (1.2) (0.7)
110 107 101
105 98 98
4.8 9.2 3.1
2,068 1,782 1,941
1,788 1,532 1,665
15.7 16.3 16.6

Sources: Company data, Thanachart estimates
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COMPANY NOTE BA SAKSID PHADTHANANARAK

Ex 8: Our Sum-of-the-parts Valuation For BA

% holding 15% discount  Current price Market value

BBG code (Bt m) (Bt/share) (Bt m)
BDMS TB 4.9% 23,308 27.00 21,154
BAFS TB 10.0% 1,951 30.25 1,928
BAREIT TB 25.0% 2,371 9.95 2,570
Total 27,630 25,652
Per BA share (Bt) 13.2 12.2
Airline and airport value (Bt) (DCF derived) 6.7

Our TP (Bt) 20.0

Sources: Company data, Thanachart estimates

Ex 9: U-Tapao Airport Project

Project Details Roles & responsibilities

2 < . Airport City
Location Plub Pla, Ban Chang District, Rayong Province p o 654 Rai
ommercia
Land Area Approx. 6.500 Rai (10,400,000 sq.m.) Gateway (1,047.000 sq.m.)
269 Rai
Contract Type PPP Net Cast (430,000 sg.m.)
Contract Term 50 Years
- . Cargo &
3 Years [EEESLER=IT] Operation and Mointenance [ RV P:’is:nni?:rl Free Trade Zone
Building 3 430 Rai (688,000 sq.m.)
Authority Royal Thai Navy
Total Project Cost THB 31bn (phase 1) = Design and development
z = 5 *  of the required Airport Infrastructure
Equity Injection Paid-up capital of THE 9bn ot COD
Operations ond maintenance
Sources of Fund Debt 70 : Equity 30 over the concession term
Financing and maintenance
over the project components

Source: BTS Group

Ex 10: U-Tapao Airport’s Passenger And Flight Numbers

(Passengers) mmmm Number of passengers Number of flights (Flights)
2,500,000 - - 18,000

- 16,000
2,000,000 A

- 14,000
- 12,000
- 10,000
- 8,000

1,000,000
L 6,000
500,000 A 4,000
I_ 2,000
0 p T T T T T - T | T L 0

2016 2017 2018 2019 2020 2021 2022 2023

1,500,000 -

Source: U-Tapao International Airport
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COMPANY NOTE BA SAKSID PHADTHANANARAK

Valuation Comparison

Ex 11: Valuation Comparison With Regional Peers

EPS Growth —PE— —P/BV— EV/IEBITDA — Div. Yield —
Company Code Country 23F 24F 23F 24F 23F 24F 23F 24F 23F 24F

(%) (%) (x) () () (x) (x) (x) (%) (%)
Air Arabia PJSC AIRARABI UH UAE 16.5 (2.0) 9.3 9.5 1.9 1.7 5.7 5.6 6.2 6.2
EasyJet PLC EZJ LN UK na 15.5 8.9 7.7 1.2 1.0 2.8 2.6 1.1 3.7
Singapore Airlines SIA SP Singapore 12.6 (42.8) 8.4 14.7 1.1 1.1 5.1 6.7 4.8 2.9
Eva Airways Corp 2618 TT Taiwan 187.1 (36.8) 8.3 13.1 1.7 1.5 3.3 43 5.2 3.9
China Southern (China) 600029 CH China na 582.8 na 20.2 2.6 2.1 10.0 8.1 0.1 0.5
China Eastern 600115 CH China (98.0) 225.0 na 33.7 2.8 22 10.9 7.8 0.1 0.6
Air China (China) 601111 CH China 99.8 na na 214 3.3 2.7 10.9 8.5 0.1 0.9
Asia Aviation AAV TB* Thailand na 88.0 79.8 42.5 4.3 3.9 8.5 7.7 0.0 0.0
Bangkok Airways BA TB* Thailand na (13.9) 171 19.8 1.8 1.7 16.4 16.7 0.0 0.0
Average 43.6 102.0 22.0 20.3 23 2.0 8.2 7.6 2.0 21

Source: Bloomberg
Note: * Thanachart estimates, using Thanachart normalized EPS
Based on 5 September 2023 closing prices

1 > 6 > [
ﬂEmwmwswm%auuaa\lgim El%swm%auumisnaanqw
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APPENDIX BA SAKSID PHADTHANANARAK

COMPANY DESCRIPTION COMPANY RATING
asauadnmmnaslesn Iddads uamsfunganm ulud 1968 Industry Rating Scale
QOutlook
ﬂﬁ]’%‘uu@]’]Luu‘ﬁiﬂ’%ﬁ’]Elﬂ’]i‘i_lu‘ﬂlﬂlliﬂ’ﬁm&liﬂLlJJ‘i_J Taofifigdunad K Excellent 5
swwdugisrunius: aumuuauﬂ"lﬂmﬂwmﬂﬂammam’luﬂswmﬂ Analyst Business
T J REC. Outlook Good 4
LR @l’Nﬂiwmﬂ wenaniisslaansamududusasdtosime e
TdLﬂﬂi%Uiﬂ’]ﬂuﬁ 1989 BA Daswuduizaslua. glarivluil 1996 Fair 3
wazswniuusRauia.ase ud 2003 uaﬂﬁnnumvlmauﬂmu 20 9 ce Manage
rating* ment
wauwuumssmﬂulunﬁmLuuﬁsnﬂ%mmimﬂwmu mybiusng Weak 2
ARIFUM WAz ﬂ’]ﬂ‘ﬂ]ﬁﬂ’]iﬂi’m’ﬁ‘uu SUAILATUA 28 .o 2006 AN
Very Weak 1
@ Financials Operating
None 0
Source: Thanachart Source: Thanachart; *CG Rating
THANACHART’S SWOT ANALYSIS
S — Strength W — Weakness
= mudwdvesswaivays ldiidwagnaalwduniedu an . unu‘lumimmmmwaawwl%nwnwa LU T W A layaTInURIENT
o imzaye wazmwInamamanaiasiugsle Tudu ﬂumlumumaﬂu‘l“ﬁauu
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vasgsiamensin gUIRIEN I
» nagniifisadiuiinzes BA aztinld BA iNesanunouaemild » nsasudulngidudyyuinge vlddldiodning
laglidasasmuirmwanann
O — Opportunity T — Threat
= AAdN vo A o A o o A o o Yoo
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CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE
Consensus Thanachart Diff 9. ¥ e X aa T o &
B dnlginpinaiuiaiwiidadn 20% vasnldinusinues BA aaiu
o Y o ° v a a '
Target price (Bt) 19.99 20.00 0% ANURUBHIRTBITANT B M A uazyn A AnanuLRLIde
Net profit 23F (Bt m) 2,011 2,068 3% dszanmmifilivesn
Net profit 24F (Bt m) 1,805 1,782 1% " anuldasumanisidies wasdusssumaludsznalne udn

o 4 A o { X ' {
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Uszine
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Sources: Bloomberg consensus, Thanachart forecasts Source: Thanachart
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Sector: Services | Transportation & Logistics

ESG &
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Report
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Thanachart ESG Rating
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BA - - - - - - 15.00 - 4.0

Sources: SETTRADE, SETTHSI Index, Thailand Sustainability Investment (THSI), The Dow Jones Industrial Average (DJSI), MSCI ESG Research LLC, ESG Book,
Refinitiv ESG Information, S&P Global Market Intelligence, Moody's ESG Solutions, Thai IOD (CG rating)
Note: Please see third party on “term of use” in the following back page.
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FINANCIAL SUMMARY BA SAKSID PHADTHANANARAK
INCOME STATEMENT
FY ending Dec (Bt m) 2021A 2022A 2023F 2024F 2025F
Sales 2,717 11,305 18,759 19,564 20,272
Cost of sales 6,115 11,524 14,363 15,320 15,954
Gross profit (3,398) (219) 4,397 4,244 4,318
% gross margin -125.1% -1.9% 23.4% 21.7% 21.3%
Selling & administration expenses 1,551 2,097 2,720 2,837 2,939
Operating profit (4,949) (2,316) 1,676 1,407 1,378
% operating margin -182.2% -20.5% 8.9% 7.2% 6.8%
Depreciation & amortization 2,342 2,431 1,845 1,943 2,020
EBITDA (2,607) 115 3,521 3,350 3,398
% EBITDA margin -96.0% 1.0% 18.8% 17.1% 16.8%
Non-operating income 2,429 1,450 2,012 2,072 2,128
Non-operating expenses (5) 9) 0 0 0
Interest expense (1,265) (1,489) (2,136) (1,929) (1,790)
Pre-tax profit (3,791) (2,365) 1,553 1,550 1,717
Income tax (117) 114 0 310 343
After-tax profit (3,674) (2,479) 1,553 1,240 1,373
% net margin -135.2% -21.9% 8.3% 6.3% 6.8%
We estimate BA’s Shares in affiliates’ Earnings 453 489 490 514 540
earnings to turn around Minority interests 50 16 26 27 28
strongly this year... Extraordinary items (5,379) (136) 0 0 0
NET PROFIT (8,550) (2,110) 2,068 1,782 1,941
Normalized profit (3,171) (1,974) 2,068 1,782 1,941
...driven by a strong EPS (Bt) (4.1) (1.0) 1.0 0.8 0.9
recovery in passenger Normalized EPS (Bt) (1.5) (0.9) 1.0 0.8 0.9
numbers and air fares
BALANCE SHEET
FY ending Dec (Bt m) 2024F
ASSETS:
Current assets: 3,106 8,608 5,800 5,876 5,935
Cash & cash equivalent 2,126 3,592 3,000 3,000 3,000
Account receivables 373 1,185 1,028 1,072 1,111
Inventories 438 465 472 504 525
Others 169 3,367 1,300 1,300 1,300
Investments & loans 28,191 37,401 39,151 39,151 39,151
Net fixed assets 8,927 8,270 8,425 8,482 8,462
Other assets 8,715 7,967 7,977 7,987 7,997
Total assets 48,939 62,246 61,353 61,496 61,545
Despite the COVID-19 LIABILITIES:
crisis, BA’s balance sheet Current liabilities: 23,803 17,227 8,751 8,714 8,631
is still strong with... Account payables 967 1,558 1,377 1,469 1,530
Bank overdraft & ST loans 917 768 661 614 562
Current LT debt 16,617 7,672 1,238 1,150 1,051
...0.8-1.2x net D/E in Others current liabilities 5,302 7,228 5,475 5,481 5,488
2023-25F and a Bt28bn Total LT debt 4,540 21,074 23,515 21,846 19,977
investment portfolio Others LT liabilities 7,434 7,181 9,947 10,015 10,075
value Total liabilities 35,777 45,482 42,213 40,575 38,683
Minority interest (36) (55) (57) (57) (57)
Preferreds shares 0 0 0 0 0
Paid-up capital 2,100 2,100 2,100 2,100 2,100
Share premium 9,320 9,219 0 0 0
Warrants 0 0 0 0 0
Surplus 15,701 21,481 21,481 21,481 21,481
Retained earnings (13,922) (15,981) (4,384) (2,603) (661)
Shareholders' equity 13,198 16,818 19,197 20,978 22,920
Liabilities & equity 48,939 62,246 61,353 61,496 61,545

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

BA SAKSID PHADTHANANARAK

Valuation is still attractive
in our view with PEs of
18-20x in 2024-25F vs. its
average PE of 30x in
2014-16

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2021A 2022A 2023F 2024F 2025F
Earnings before tax (3,791) (2,365) 1,553 1,550 1,717
Tax paid 117 (114) 0 (310) (343)
Depreciation & amortization 2,342 2,431 1,845 1,943 2,020
Chg In w orking capital (85) (248) (31) 16 1
Chg In other CA & CL / minorities (1,905) (786) 826 548 574
Cash flow from operations (3,322) (1,082) 4,193 3,747 3,969
Capex (1,493) (1,773) (2,000) (2,000) (2,000)
Right of use 796 1,547 (10) (10) (10)
ST loans & investments 0 0 0 0 0
LT loans & investments 114 (9,209) (1,750) 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (5,217) (1,050) 2,766 68 60
Cash flow from investments (5,799) (10,486) (994) (1,942) (1,950)
Debt financing 6,909 7,304 (4,101) (1,804) (2,019)
Capital increase 0 (101) (9,219) 0 0
Dividends paid (0) (0) 0 0 0
Warrants & other surplus 2,157 5,831 9,529 0 0
Cash flow from financing 9,066 13,034 (3,790) (1,804) (2,019)
Free cash flow (4,815) (2,855) 2,193 1,747 1,969
VALUATION

FY ending Dec 2021A 2022A 2023F 2024F 2025F
Normalized PE (x) na na 171 19.8 18.2
Normalized PE - at target price (x) na na 20.3 23.6 21.6
PE (x) na na 171 19.8 18.2
PE - at target price (x) na na 20.3 23.6 21.6
EV/EBITDA (x) na 534.4 16.4 16.7 15.9
EV/EBITDA - at target price (x) na 593.1 18.3 18.7 17.8
P/BV (x) 2.7 2.1 1.8 1.7 15
P/BV - at target price (x) 3.2 2.5 2.2 2.0 1.8
P/CFO (x) (10.6) (32.6) 8.4 9.4 8.9
Price/sales (x) 13.0 3.1 1.9 1.8 1.7
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0
FCF Yield (%) (13.6) (8.1) 6.2 5.0 5.6
(Bt)

Normalized EPS (1.5) (0.9) 1.0 0.8 0.9
EPS 4.1) (1.0) 1.0 0.8 0.9
DPS 0.0 0.0 0.0 0.0 0.0
BV/share 6.3 8.0 9.1 10.0 10.9
CFO/share (1.6) (0.5) 2.0 1.8 1.9
FCF/share (2.3) (1.4) 1.0 0.8 0.9

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY BA SAKSID PHADTHANANARAK

FINANCIAL RATIOS
FY ending Dec 2021A 2022A 2023F 2024F 2025F
Growth Rate
Sales (%) (64.6) 316.1 65.9 4.3 3.6
Net profit (%) na na na (13.9) 9.0
EPS (%) na na na (13.9) 9.0
Normalized profit (%) na na na (13.9) 9.0
Normalized EPS (%) na na na (13.9) 9.0
Dividend payout ratio (%) 0.0 0.0 0.0 0.0 0.0
Operating performance
Gross margin (%) (125.1) (1.9) 234 21.7 21.3
Operating margin (%) (182.2) (20.5) 8.9 7.2 6.8
EBITDA margin (%) (96.0) 1.0 18.8 171 16.8
Net margin (%) (135.2) (21.9) 8.3 6.3 6.8
D/E (incl. minor) (x) 1.7 1.8 1.3 1.1 0.9
Net D/E (incl. minor) (x) 1.5 1.5 1.2 1.0 0.8
Interest coverage - EBIT (x) na na 0.8 0.7 0.8
Interest coverage - EBITDA (x) na 0.1 1.6 1.7 1.9
ROA - using norm profit (%) na na 3.3 2.9 3.2
ROE - using norm profit (%) na na 1.5 8.9 8.8
DuPont
ROE - using after tax profit (%) na na 8.6 6.2 6.3
- asset turnover (x) 0.1 0.2 0.3 0.3 0.3
- operating margin (%) na na 19.7 17.8 17.3
- leverage (x) 3.0 3.7 3.4 3.1 2.8
- interest burden (%) 150.1 270.2 421 44.6 49.0
- tax burden (%) na na 100.0 80.0 80.0
WACC (%) 71 71 71 71 7.5
ROIC (%) (15.4) (7.0) 3.9 2.7 2.7
NOPAT (Bt m) (4,949) (2,316) 1,676 1,126 1,103
invested capital (Bt m) 33,146 42,741 41,611 41,588 41,510

Sources: Company data, Thanachart estimates
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