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! Oil supply tightness continues Ex 1: US Weekly data

(m bbls) Weekly change Consensus Last
L Fourth consecutive weeks of US crude inventory draw week
u Saudi and Russian supply and export cuts until Dec 2023 Crude Oil -6.307 -2.064 -10.584
u Russia plans to cut diesel export flow by quarter this month Gasoline -2.666 0950 -0.214
. . . Distillates 0.679 0.239 1.235
u Strikes begin at Chevron's Gorgon, Wheatstone LNG units

(k bpd) Weekly change % Change Current
number
Whilst market sentiment was capped by weaker-than-expected Production 0.0 00% 12,800
macroeconomic data from China earlier this week, the fourth consecutive Refinery Runs +20 +01% 16,623

crude inventory draw in the United States combined with another week-on- Source: EIA

week drop in gasoline stocks provided firm support for ICE Brent to stay
around US$90 per barrel. The extension of Saudi and Russian supply and
export cuts until December 2023 reiterates the bullish narrative of tight supply
further down the road.

Weekly US data: fourth consecutive weeks of US crude inventory draw

®  The Energy Information Administration reported an inventory decline for
fourth consecutive weeks amount 6.3 million barrels.

In fuels, movements are mixed this week. Gasoline inventories dropped
2.66 million barrels. This compared with an inventory draw of 0.2 million
barrels for the previous week. In middle distillates, the EIA estimated an
inventory increase of 0.67 million barrels. That compared with an
inventory build of 1.2 million barrels for the previous week.

Russia plans to cut diesel export flow by quarter this month

¥ Refinery maintenance lead to Russian export cut. Russia plans to
reduce diesel exports from its key western ports by a quarter this month
amid seasonal refinery maintenance and government efforts to keep more
fuel at home to ease growth in domestic prices.

" Russia diesel export could drop 25% M-M in August. Diesel loadings
from Russian ports on the Black and Baltic Seas, including some batches
from Belarus, are set at 1.874 million tons this month, down almost 25%
from August’s plan, according to industry data seen by Bloomberg. That's
equivalent to 466,000 barrels a day, down from about 600,000 barrels a
day from last month’s schedule, Bloomberg calculations show.

¥ Impact. The lower Russia diesel export should lead to supply tightness in
diesel market. We like BCP and TOP who have relatively higher exposure
comparing to other Thai refiners.
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Strikes begin at Chevron's Gorgon, Wheatstone LNG units

" Strikes begin at Chevron's Gorgon, Wheatstone LNG units. Offshore
Alliance, or OA, said separately its members at Chevron's Wheatstone
Platform, and Gorgon and Wheatstone Downstream gas processing facilities in
Northwest Australia will begin protected industrial action from 1 pm Australian
Western Standard Time (0500 GMT) Sept. 8.

" Potential supply impact. The two Australian LNG plants operated by Chevron
made up about 7% of global LNG supply last year. The impact of the strikes in
the first two weeks should be limited, but the walkout planned for Sept. 14 could
cause supply disruptions and is likely pressuring Chevron to come to an
agreement before the situation escalates.

" Impact. The gas supply disruption could lead to higher US henry hub gas price
increase which could benefit Banpu (SELL, Tp Bt6.5, Bt8.25). However, we
think this is only short-term factor and gas price will ease once tension is
solved. The jump in gas price also lead to LNG price spike which could impact
PTT'’s pool gas price to rise and pressure PTT’s gas margin selling to industrial
customers and NGV.

Ex 2: Prices And Spreads

Quarterly —— Yearly

4Q22 1Q23 3Q23 2022 2022 2023
Upstream
Dubai (US$/bbl) 92 89 3.3% 109 98 84 80 78 85 69 97 81
Brent (US$/mmbtu) 91 89 2.4% 112 98 89 82 78 84 71 99 81
Henry hub (US$/mmbtu) 2.6 28 -58% 7.5 7.9 6.1 2.8 2.3 2.6 3.7 6.5 2.6
JKM Spot (US$/mmbtu) 134 11.8 13.4% 27.3 46.7 31.2 18.5 11.1 12.0 17.9 33.9 13.9
Dutch TTF (EUR/MWh) 35 36 -3.1% 101 205 123 53 35 33 47 132 40
NEX coal price  (US$/tonne) 156 156 0.0% 365 418 380 255 161 143 136 357 186
Crack spreads over Dubai
Gasoline (US$/bbl) 20.3 23.2 -12.3% 35.0 13.2 9.4 18.7 16.6 19.7 11.0 18.8 18.3
Jet fuel (US$/bbl) 29.2 321 -9.2% 39.2 324 33.5 26.5 14.0 23.9 5.8 30.3 21.5
Diesel (US$/bbl) 27.6 315 -12.3% 43.1 35.2 39.3 25.2 14.6 25.6 6.7 34.3 21.8
HSFO (US$/bbl) (5.9) (4.2) 40.9% (3.2) (22.3) (225) (16.3) (8.7) (3.1) 4.9) (14.1) (9.3)
SG GRM (US$/bbl) 12.0 144 -16.9% 22.0 6.9 7.0 8.9 5.4 10.0 3.7 11.5 8.1
Aromatics
PX-naphtha (US$/tonne) 386 413 -6.6% 353 359 289 318 407 407 193 299 378
BZ-naphtha (US$/tonne) 231 258 -10.6% 367 298 184 252 275 257 285 267 262
Olefin
HDPE-naphtha (US$/tonne) 336 363 -7.5% 445 368 336 373 436 369 532 392 393
LDPE-naphtha (US$/tonne) 346 373 -7.3% 807 635 523 476 443 371 909 683 430
PP-naphtha (US$/tonne) 286 313 -8.7% 442 362 301 369 403 313 650 386 362
Others
Integrated PET  (US$/tonne) 96 111 -141% 302 303 212 201 194 129 248 278 175
Phenol-BZ (US$/tonne) 57 36 58.3% 193 233 269 87 79 88 264 279 85
BPA -Phenol (US$/tonne) 305 310 -1.6% 625 369 368 282 299 273 | 1,711 551 285

Sources: TOP, Bloomberg

THANACHART SECURITIES 2



THAILAND’s TOP LOCAL KNOWLEDGE Monday, September 11, 2023

Ex 3: Valuation

Norm PE  EV/EBITDA

23F 24F 23F 24F

—P/BV —

Rating Current

Target Upside/ Market Norm EPS grw
price (Downside) cap 23F  24F

BANPU
BCP
ESSO
IRPC
IVL

OR
PTG
PTT
PTTEP
PTTGC
SCC
SPRC
TOP

SELL

BUY
BUY
BUY
BUY

SELL
HOLD
SELL

BUY

HOLD

BUY
BUY
BUY

price
(Bt) (Bt)

8.25 6.50
38.00 42.00
9.85 10.50
2.28 3.10
2750 37.00
20.00 19.00
10.20 11.40
35.00 31.00
167.50 170.00
36.00 41.00
311.00 410.00
9.10 12.50
48.75  58.00

(%) (US$m) (%) (%) (x) (x) (x)
(21.2) 1964 (86.6) (231) 84 109 54 58 06 06
105 1473 (56.0) 234 77 63 40 40 08 07
66 960 (56.9) (5.7) 72 76 66 62 12 11
360 1312 852 467 135 92 92 77 06 06
345 4347 (69.7) 294 147 114 68 62 08 08
(500 6757 38 85 224 206 138 128 22 20
118 480 40 185 177 149 44 38 20 18
(11.4) 28146 (104) (84) 102 112 45 41 09 09

1.5 18722 (248) (04) 97 98 29 29 13 12
13.9 4570 (435) 719 165 96 94 76 05 05
31.8 10507 277 569 137 87 104 76 10 09
374 1111 (417) (©02) 79 79 48 46 10 09
19.0 3,066 (69.0) (35 88 91 94 106 07 06

41
3.7
3.4
3.7
1.7
1.8
25
5.7
5.1
21
3.7
6.3
4.6

2.3
4.8
5.3
54
2.6
1.9
3.0
5.7
4.5
4.7
5.7
5.3
4.4

7.2
10.4
17.0

4.3

5.5
10.0
11.5

9.1
14.1

3.3

71
12.6

7.8

5.5
11.9
15.0

6.1

6.8
10.2
12.8

8.1
131

5.5
10.6
121

7.2

Sources: Company data, Thanachart estimates
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General Disclaimers And Disclosures:

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable,
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any of their
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or an
invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.

TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies,
their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TCAP or its group companies may
from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this
report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.

Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued 25 Derivative
Warrants which are CBG16C2312A, CPALL16C2310A, DELTA16C2309A, EA16C2311A, EA16C2309A, GULF16C2311A, GULF16C2309A,
HANA16C2312A, HANA16C2309A, JMT16C2311A, JMART16C2310A, KBANK16C2312A, KBANK16C2310A, KCE16C2401A, KCE16C2309A,
PTTEP16C2311A, SAWAD16C2312A, SAWAD16C2309A, SCB16C2311A, SET5016C2312A, SET5016P2312A, SET5016C2309B, SET5016C2309A,
SET5016P2309A, TIDLOR16C2311A (underlying securities are (CPALL, DELTA, EA, GULF, HANA, JMART, JMT, KBANK, KCE, PTTEP, SAWAD, SCB,
SET50, TIDLOR). before making investment decisions.

Note: Our major shareholder TCAP (Thanachart Capital Pcl) which holding 89.96% of Thanachart Securities and also TCAP holding 100% of Thanachart
SPV1 Co. Ltd. TCAP and Thanachart SPV1 Co. Ltd has stake in THANI for 60% and being the major shareholder of THANI.

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related companies to Thanachart
Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP) which holds 24.33% of the
shareholding in TMBThanachart Bank Pcl.

Note: Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), MBK PUBLIC COMPANY LIMITED
(MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are related companies to Thanachart Securities Public Company
Limited (TNS) . Since TNS covers those securities in research report, consequently TNS incurs conflicts of interest.

Disclosure of Interest of Thanachart Securities

Investment Banking Relationship

Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the
securities of the following companies: Moshi Moshi Retail Corporation Pcl. (MOSHI TB)
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