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TOP announced oil spill at SBM2

Oil spills are mostly controlled in the oil boom
Marginal refinery utilization impacts

TOP and ESSO could bear extra shipping cost
Maintain BUY

TOP announced that there was an oil spill during the oil discharge around the
area of the Single Buoy Mooring (SBM-2) of TOP’s refinery in Sriracha in
Chonburi province.

Damage: The valves connecting the SBM-2 were closed, the oil boom and
dispersant have been put in place to prevent the oil from spreading. The
amount of oil leak was at 50,000-100,000 liter vs SPRC’s oil leak of 47,000
liter. However, TOP was able to contain most of the oil spill in the oil boom.
Oil spill outside the contained area is only 1.6 square kilometers. We also
think TOP’s oil leak is likely easier to contain as the leak happen at floating
horse which is above water while SPRC'’s oil leak is at subsea horse which is
underwater.

Operational impact: The company guides minor impact to refinery utilization
rate given it has an inventory amount of 30 days and has SBM1 to be an
alternative option or company can use ship-to-ship method under scenario
that SBM license suspends.

Shipping cost could increase. We think the key concern is whether TOP's
SBM license will be suspended. Additionally, the company has an alternative
option to use SBM1, but the SBM 1 license may also be subjected to
government suspension. Note that SPRC shipping costs double when the
company has to use ship-to-ship method and license has been suspended
nearly two years already. Esso also use this SBM and therefore would need
to pay for extra ship-to-ship cost, but it’s still uncertain whether TOP would be

responsible for the extra cost.

Insurance coverage. TOP hasn’t disclosed total damage, but company has
several insurances to cover the expenses. The company has 3rd party
coverage insurance amount US$50m with deductible of US$10,000, pollution
US$25m with deductible US$1m, and property damage insurance coverage
of US$225m with deductible of US$5m. Recall that SPRC paid oil spill
expense amount US$48.8m (Bt1.7bn).

News Update

Key Valuations

Y/EDec (Btm)  2022A  2023F 2024F  2025F
Revenue 529,589 428,902 389,795 372,874
Net profit 32,813 12413 11,978 19,308
Norm net profit 37,825 12,413 11,978 19,308
Norm EPS (Bt) 17.9 5.6 5.4 8.6
Norm EPS gr (%) 561.1  (69.0) (3.5) 61.2
Norm PE (x) 2.7 8.8 9.1 5.6
EV/EBITDA (x) 4.1 9.4 10.6 7.5
P/BV (x) 0.7 0.7 0.6 0.6
Div. yield (%) 7.6 46 4.4 7.1
ROE (%) 27.3 7.8 7.2 11.0
Net D/E (%) 82.0 93.1 96.9 81.3
Source: Thanachart estimates
Stock Data
Closing price (Bt) 48.75
Target price (Bt) 58.00
Market cap (US$ m) 3,092
Avg daily turnover (US$ m) 15.2
12M H/L price (Bt) 63.00/42.75
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DISCLAIMER

General Disclaimers And Disclosures:

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable,
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any of their
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or an
invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.

TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies,
their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TCAP or its group companies may
from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this
report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.

Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued 24 Derivative
Warrants which are CBG16C2312A, CPALL16C2310A, DELTA16C2309A, EA16C2311A, EA16C2309A, GULF16C2311A, GULF16C2309A,
HANA16C2312A, HANA16C2309A, JMT16C2311A, JMART16C2310A, KBANK16C2312A, KBANK16C2310A, KCE16C2309A, PTTEP16C2311A,
SAWAD16C2312A, SAWAD16C2309A, SCB16C2311A, SET5016C2312A, SET5016P2312A, SET5016C2309B, SET5016C2309A, SET5016P2309A,
TIDLOR16C2311A (underlying securities are (CPALL, DELTA, EA, GULF, HANA, JMART, JMT, KBANK, KCE, PTTEP, SAWAD, SCB, SET50, TIDLOR).
before making investment decisions.

Note: Our major shareholder TCAP (Thanachart Capital Pcl) which holding 89.96% of Thanachart Securities and also TCAP holding 100% of Thanachart
SPV1 Co. Ltd. TCAP and Thanachart SPV1 Co. Ltd has stake in THANI for 60% and being the major shareholder of THANI.

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related companies to Thanachart
Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP) which holds 24.33% of the
shareholding in TMBThanachart Bank Pcl.

Note: Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), MBK PUBLIC COMPANY LIMITED
(MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are related companies to Thanachart Securities Public Company
Limited (TNS) . Since TNS covers those securities in research report, consequently TNS incurs conflicts of interest.

Disclosure of Interest of Thanachart Securities

Investment Banking Relationship

Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the
securities of the following companies: Moshi Moshi Retail Corporation Pcl. (MOSHI TB)
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