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Another good quarter, driven by NIl

u 3Q23F profits to rise 18% y-y and 1% q-q.
u NIl remains key growth driver...
u ...while non-Nll is still sluggish.

u Maintain OW with TTB and SCB being top picks

Ex 1: 3Q23 Earnings Preview

3Q22 2Q23 sQuaF P change——— % of FY profits
Y-¥ Q-Q

BBL 7.66 11.29 11.14 45.45 (1.39) 77.16
KBANK 10.57 10.99 11.20 5.94 1.89 76.10
KTB 8.45 10.16 11.14 31.86 9.71 78.77
KKP 2.08 1.41 1.44 (31.03) 2.03 77.24
ScB 10.31 11.87 11.20 8.64 (5.64) 75.55
TISCO 1.77 1.85 1.95 10.19 5.41 71.58
TTB 3.71 457 4.65 25.21 1.85 76.90
Total 44.56 52.14 52.72 18.31 1.11 76.19

Source: Company data

" Driven by margin expansion, we expect 3Q23 profits to be another good quarter for Thai banks.

" Loan volume growth remains sluggish but with full quarter impact of prime rate hike and higher
interbank income, NIM still expands and helps driving NII.

" Fee income remains lackluster along with weak loan growth and unfavorable capital market
condition. We also expect smaller investment gains and lower dividend income from 2Q23.

" NPLs look manageable as banks continue doing pre-emptive move to contain bad loans. We
expect provisions to stay high as BBL and KTB prefer to have rich provisioning cushion. This is
while KBANK and SCB still have extra provisioning expenses related to balance sheet cleanup.

" Of total seven banks under our coverage, BBL's earnings growth is expected to be the strongest y-
y, followed by KTB. Hit by high repossessed loss, KKP earnings are expected to be the weakest in
the sector.

" TTB’s earnings are expected to be decent, showing good growth both y-y and g-g. The bank’s non-
NIl is also be supported by gains from the repurchase hybrid Tier I.

" TTB remains our top sector pick along with SCB. We expect SCB to clean up most of highly default
risked loans within this year. Supported by falling provisions and improving profitability of its Gen 2
companies, we look for better earnings growth in 2024. In addition, the bank’s dividend yield is the
highest among big banks at over 6%.
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