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CP Axtra Pcl (cpaxt TB) - HOLD Earnings Preview
Phannarai Tiyapittayarut | Email: Phannarai.von@thanachartsec.co.th
! Strong 3Q24F core profit Key Valuations
Y/EDec (Btm)  2023A 2024F 2025F  2026F
|| 3Q24F core proflt of Bt1 ,999m, +19% y-y. Revenue 486,472 533,090 566,800 597,836
B Driven by strong Lotus’s performance. Net profit 8640 10776 12714 14,847
Norm net profit 8,640 10,776 12,714 14,847
- Sy
Wholesale core profit still falls, but at a lesser degree. Norm EPS (Bt) 0.8 - . 14
u With one-time expenses, slight 3Q24F net profit growth y-y. Norm EPS gr (%)  12.3 247 18.0 16.8
Norm PE (x) 38.6 30.9 26.2 224
EV/EBITDA
®  We forecast CPAXT to deliver a strong 3Q24F core profit of Bt1,999m, ) 130 124 13 104
. : - N P/BV (x) 1.1 1.1 1.1 1.1
increasing by 19% y-y but down 8% g-q on seasonality impact. Key driver is o
Lotus’s continuing earnings turnaround (Bt800m core profit, +86% y-y but OIv. yield (%) 18 23 2 31
down 35% gh'l h g|; le busi Bt1,199 . ’f't 4; - but RO (%) >0 56 4 48
own o g-q) while wholesale business (Bt1,199m core profit, -4% y-y bu Net DIE (%) 920 250 6.8 258

+28% q-q), pressured by higher omni-channel expense and interest cost, is
Source: Thanachart estimates

expected to decline but at a much lesser degree.

) ) ) ) Stock Data
" With the expected two one-time expenses in 3Q24F totaling Bt280m; Bt140m X X
. Closing price (Bt) 31.50
amalgamation expense (equally book as SG&A of wholesale and Lotus’s Target price (BY) 33.00
retail businesses) and Bt140m derivatives loss (for wholesale business), Market cap (US$ m) 9.820
3Q24F net profit is estimated to have a slight growth y-y by 3% to Bt1,719m. Avg daily turnover (US$ m) 56
"  Retail business We estimate 3Q24F retail’'s net profit of Bt730m, increasing ~ 12M H/L price (B) 34.25/25.50

by 70% vy-y from Bt430m in 3Q23. Excluding an estimated Bt70m
amalgamation expense, Lotus’s core profit is expected to be Bt800m, Price Performance

growing by 86% y-y. Growth is coming from all lines: 3.5% sales growth (on a (Bt/shr) ——— CPAXT (%)
3.1% same-store sales growth), blended gross margin on sales expanding by 35 '\im to SET Index 18
70bp y-y to 18.1% (increasing by 20-30bp y-y for Lotus’s Thailand and 290bp z? f l,\j\{,\_ N 5
y-y for Lotus’s Malaysia), and lower SG&A/sales on cost control and 20 {) A n ,'“ \W ?5)
. . . Y \ \

ff . | (10)
increased cost efficiency 2; .‘V.‘/I [ 15)

Wholesale business We estimate 3Q24F wholesale’s net profit of Bt989m, Oct23  Jan2d  Apr24  Jul24  Oct2d

down 21% y-y. Excluding Bt70m amalgamation expense and Bt140m
L . Source: Bloomberg

derivatives loss (due to strong Baht), wholesale’s core profit is expected at

Bt1,199m, down only 4% y-y. Despite pressuring by rising SG&A/sales from

omni-channel related cost, sales growth is expected to remain strong at 6%

(on a 2.5% SSSG) and widening gross margin by 35bp y-y with higher gross

margin from all business units; Makro Thailand, food service and Makro

International.

®  Digital wallet benefited Sep SSSG for both wholesale and retail businesses,
but more positive impact was seen at Lotus’s business, particularly
hypermarket format. The Bt10,000 cash handouts drove Sep 25"-30" SSSG
of Lotus’s to low teen level and momentum continues at a mid-single digit
positive in the first week of October. By product categories, strong sales are
electronic appliances. By region, Northeastern stores show the best growth,
followed by stores in the Eastern and Central provinces (not much impact to
Bangkok and stores in the South).

¥ Since 3Q24F net profit growth slows from extra expenses, we see 5%
earnings downside for this year. We maintain our HOLD call due to its high
PE vs peers.
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Ex 1: 3Q24F Earnings Preview

Quarterly performance 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24F
Wholesale
SSSG (%) 10.9 6.0 3.2 1.7 34 1.8 25
Sales growth (%) 13.0 7.4 5.3 3.7 5.9 53 6.0
GP - Sales (%) 11.0 10.0 10.8 10.3 11.3 10.9 11.2
SG&A/sales (%) 9.3 9.5 9.8 9.2 10.2 104 10.4
Wholesale's net profit (Bt m) 1,897 1,089 1,247 1,742 1,568 939 989
Change (y-y%) 8.9 (19.7) (20.7) (27.5) (17.3) (13.8) (20.7)
Retail
SSSG (%) 0.5 (2.9) 2.2 5.5 7.1 3.5 3.1
-TH 0.8 (0.9) 2.5 5.8 6.9 3.6 3.0
- Malaysia (0.9) (12.2) 0.6 3.6 8.4 3.1 3.5
Sales growth (%) 0.8 (3.3) 1.0 5.0 6.7 3.9 3.5
GP - Sales (%) 17.9 17.7 174 18.6 17.6 18.1 18.1
SG&A/sales (%) 20.3 19.6 19.9 18.6 18.6 18.3 19.5
Retail's net profit (Bt m) 269 427 430 1,540 913 1,237 730
Change (y-y%) (13.1) 96.7 1,382.5 2,164.0 239.8 189.8 69.8
CPAXT's net profit (Bt m) 2,166 1,516 1,677 3,282 2,481 2,176 1,719
Change (y-y%) 5.6 (3.6) 4.7 32.8 14.6 43.5 25
- Amalgamation expense (net of tax) (140)
- Derivatives loss (140)
- Other extra items (185)
CPAXT's core profit (Bt m) 2,166 1,701 1,677 3,282 2,481 2,176 1,999
Change (y-y%) 5.6 8.1 4.7 32.8 14.6 27.9 19.2

Sources: Company data, Thanachart estimates
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DISCLAIMER

General Disclaimers And Disclosures:

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable,
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any of their
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or an
invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.

TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies,
their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TCAP or its group companies may
from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this
report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.

Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued Derivative
Warrants underlying securities before making investment decisions.

Note: Thanachart Capital Pcl (TCAP) holds an 89.96% of Thanachart Securities (TNS). TCAP holds a 100% of Thanachart SPV1 Co. Ltd. TCAP and
Thanachart SPV1 combinedly hold a 60% stake in THANI.

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related companies to Thanachart
Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP) which holds 24.35% of the
shareholding in TMBThanachart Bank Pcl.

Note: Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), MBK PUBLIC COMPANY LIMITED
(MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are related companies to Thanachart Securities Public Company
Limited (TNS) . Since TNS covers those securities in research report, consequently TNS incurs conflicts of interest.

Note: Thanachart Securities Public Company Limited (TNS) acts as an underwriter of “Debentures of Srisawad Corporation Public Company Limited
(SAWAD) No. 4/2024 (B.E. 2567) tranche 1-3 which its maturity at 2027-29 (B.E. 2570-72), therefore investors need to be aware that there could be
conflicts of interest in this research.

Note: Thanachart Securities Public Company Limited (TNS) acts as an underwriter of “Debentures of MUANGTHAI CAPITAL PUBLIC COMPANY
LIMITED No. 7/2024 (B.E. 2567) tranche 1-3 which its maturity at 2026-28 (B.E. 2569-71)", therefore investors need to be aware that there could be
conflicts of interest in this research.

Disclosure of Interest of Thanachart Securities

Investment Banking Relationship

Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the
securities of the following companies: Euroasia Total Logistics Pcl (ETL TB).
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DISCLAIMER

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal

recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and

SELLs.
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