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Utilities Sector  – Underweight News Update 
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 Electricity tariff held steady for May-Aug 
 

 ERC announces to maintain electricity tariff at Bt4.15/kWh 

 A near-term positive sentiment to BGRIM and GPSC 

 Still expecting SPP’s margin drops in 2Q25F 

 The risk is potential invention by the cabinet 

 

After a two-week public hearing process, the Energy Regulatory Commission 

(ERC) announced yesterday (26 March) that the electricity tariff for May to 

August 2025 round will be maintained at Bt4.15/kWh, unchanged from current 

rate for January to April.  

 This decision by ERC, which goes against the strong push by the 

government to reduce the national tariff to Bt3.7/kWh, is a positive surprise 

to us since we assume in our numbers a tariff cut to Bt4.0/kWh this round. 

 The tariff rate includes Bt0.20/kWh charge, above the standard Ft (fuel 

adjustment), to help repay financial burden on the Electricity Generating 

Authority of Thailand, arisen from the electricity price subsidy program 

during 2021-23. ERC expects to reduce Bt14.6bn debt for EGAT over this 

period, from an outstanding amount of Bt86.8bn. 

 Having said that, we maintain our cautious stance on the two major SPP 

operators, B.Grimm Power Pcl (BGRIM, SELL, Bt11.1) and Global Power 

Synergy Pcl (GPSC, SELL, Bt28.75) due to three reasons.  

 1) We expect spark spread (electricity selling price – fuel cost per unit) for 

SPPs to sequentially decline through 4Q24-2Q25F, pressured by rising 

domestic gas pool prices despite the tariff rates are relatively stable during 

these three quarters (See Exhibit 2). 

 2) SPP’s sales volumes of both electricity and steam are likely to remain 

weak, amid a fragile global economy and Thailand losing competitiveness 

in some key industries.  

 3) There is still a risk of intervention by the government on this announced 

tariff rate. Thise is since we see an intention by the government in 

reducing national tariff price is very strong, both to maintain its popularity 

among Thai people and to attract foreign investments, particularly the key 

targets of datacenter and other tech-related industries. 

 For investors willing to play on this short-term positive sentiment, we 

prefer GPSC over BGRIM supported by its more attractive valuation with 

some near-term earnings growth drivers to support the price momentum. 
 
 
 
 
 
 

 

Ex 1: Public Hearing Result On Tariff Rates 
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Source: Energy Regulatory Commission (ERC) 
 

Ex 2: SPP’s Margin Still Tends To Decline 
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Source: Energy Policy and Planning Office (EPPO), 
Thanachart estimates 

 

Ex 3: EGAT’s Burden Remains Huge 
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Source: ERC, Thanachart Estimates 
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