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As good as it gets  
 

Thailand’s 1Q25 GDP growth of 3.1% y-y outstripped our 2.6% estimate. 
An export spike was the key reason for the beat. Domestic factors 
remained relatively weak. Despite lifting our 2025F estimate to 1.9%, we 
expect GDP growth to lose momentum from 2Q25F onward.   

Strong 1Q25 GDP growth on external factors  
Thailand’s 1Q25 real GDP growth was reported at 3.1% y-y, a slight 
decline from 3.3% y-y in 4Q24. That beat our estimate of 2.6% y-y, 
mainly due to external factors. US$ exports grew 15.6% y-y while 
imports rose only 6.3% y-y. Imports of services, which include freight 
costs, fell 2.7% y-y, which we believe was due to falling freight rates. 
Exports of services, which include tourism income, grew 8% y-y against 
only 2% y-y growth in tourist arrivals for 1Q25. On the domestic side, 
things were soft. Private consumption growth decelerated to 2.6% y-y 
from 3.4% in 4Q24. Private investment growth was at -1% y-y vs. -2% 
in 4Q24. Government investment jumped 26% y-y but from the very low 
base in 1Q24, when budget approval was still delayed.  

GDP growth revisions 
The stronger-than-expected external factors and some degree of US 
tariff reprieve lead us to raise our GDP growth estimates to 1.9/1.8% 
from 1.5/1.4% in 2025-26F. However, our expectation of decelerating 
growth in the following quarters remains intact as we expect a clearer 
impact from US tariffs to be felt down the road. The Thai economy has 
suffered from domestic weakness, and external factors have been the 
key boosters to growth. And these external factors are now at risk from 
US tariffs.  

US tariffs are the wildcard 
Thailand got a reprieve with the 90-day delay from April of US tariff 
implementation. The tariff on Thailand is 36%, but it is 10% during the 
90-day pause. This has resulted in exports accelerating during the 
period. The 15.6% y-y jump in exports in 1Q25 implies a contraction in 
2H25F. The US tariffs are the key wildcard to our forecasts, which 
would have potential upside if the tariff on Thailand is cut to 15% or 
below. Anything above that level would pose a risk to both exports and 
FDI flows, both in the short and long term. Assuming a tariff on China of 
30%, 15% on Thailand (with Vietnam no lower than Thailand), and 10% 
on India, we do not expect a major change to FDI flows in search of 
new destinations. A 5% gap between Thailand and India may not be 
enough to alter the flows from Thailand to India.   

Domestic economic outlook remains dim 
Thailand’s domestic economy is very weak. On the monetary front, 
banks remain strict in their lending, implying that the money supply 
creation mechanism isn’t working. The Bank of Thailand is reluctant to 
cut the policy rate more aggressively as a low rate isn’t highly effective 
when banks don’t lend. On the fiscal side, the government is reluctant 
to do significant stimulus spending given already high public debt at 
64% of GDP. It only has a budget of Bt157bn (0.8% of GDP) left to 
stimulate the economy. The borrowing decree of Bt500bn (2.5% of 
GDP) would only materialize if there is no US tariff reprieve.   

 

ECONOMIC MONITOR 

GDP Growth To Decelerate 
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Sources: NESDC, Thanachart estimates 

 

Export Acceleration Ahead Of Tariff 
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Source: Bank of Thailand 
Note: These countries/region are Thailand’s top five 
export destinations 

 

GDP Forecasts 

% growth 2024 2025F 2026F 

  (%) (%) (%) 
Real GDP growth 2.5 1.9 1.8 
Private consumption 4.4 2.5 2.0 

Private investment (1.6) 4.4 2.4 

Government 
investment 

4.8 1.0 3.1 

Export  
(nominal US$ growth) 

5.7 2.6 (6.3) 

Import  
(nominal US$ growth) 

6.6 1.5 (4.3) 

Export of services 
(nominal baht growth) 

28.8 2.2 2.5 

Import of services 
(nominal baht growth) 

13.6 (0.9) 1.5 

Current account  
(% to GDP) 

2.1 3.3 2.4 

Sources: NESDC, Thanachart estimates 
 
 

 

Th
an

ac
ha

rt
Se

cu
rit

ie
s



 
 
THAILAND ECONOMICS  PIMPAKA NICHGAROON 
 

 

 

THANACHART RESEARCH 2 
 

Th
an

ac
ha

rt
Se

cu
rit

ie
s

 

Ex 1: GDP Revisions 

% growth 2022 2023 2024 —— 2025F —— —— 2026F —— —— 2027F —— 
        New Old New Old New Old 
  (%) (%) (%) (%) (%) (%) (%) (%) (%) 
Real GDP growth 2.6 2.0 2.5 1.9 1.5 1.8 1.4 2.5 2.3 
Private consumption 6.2 6.9 4.4 2.5 2.5 2.0 2.0 2.5 2.5 
Private investment 4.6 3.1 (1.6) 4.4 2.9 2.4 2.4 2.7 2.7 
Government investment (3.9) (4.2) 4.8 1.0 2.4 3.1 3.1 2.3 2.4 
Exports (nominal US$ growth) 5.4 (1.5) 5.7 2.6 (0.9) (6.3) (6.3) 0.2 (1.7) 
Imports (nominal US$ growth) 14.0 (3.8) 6.6 1.5 (0.3) (4.3) (4.8) 0.7 (0.8) 
Export of services (nominal baht growth) 68.5 43.9 28.8 2.2 1.0 2.5 2.5 3.0 3.0 
Import of services (nominal baht growth) 18.7 3.7 13.6 (0.9) 1.2 1.5 1.5 1.5 1.5 
Current account (% of GDP) (3.2) 1.4 2.1 3.3 2.5 2.4 1.8 2.8 2.0 
 

         Headline CPI 6.1 1.2 0.4 1.0 1.1 1.2 1.2 1.5 1.5 
Bt/US$ – average 35.1 34.8 35.3 33.9 34.2 34.5 34.5 34.5 34.5 
Policy rate 1.25 2.50 2.25 1.50 1.50 1.25 1.25 1.25 1.25 

 

Sources: NESDC, Bank of Thailand, Ministry of Commerce, Bloomberg, Thanachart estimates 

 

Ex 2: Strong 1Q25 GDP Soon To Lose Momentum   Ex 3: Key Driver Was Export Acceleration  
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Sources: NESDC, Thanachart estimates  Source: Bank of Thailand 

 

Ex 4: Likely Pull-in Exports Ahead Of Tariff  Ex 5: Strong Exports Pushed Up Trade Surplus 
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Source: Bank of Thailand 
Note: These countries/region are Thailand’s top five export destinations. 

 Source: Bank of Thailand 
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Ex 6: Slow Exports Of Services From Slow Tourism  Ex 7: Decelerating Private Consumption 
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Source: NESDC  Source: NESDC 

 
 

Ex 8: Property And Auto Dragged Private Investment  Ex 9: Gov’t Investment Jumped From A Low Base 
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Source: NESDC  Source: NESDC 
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General Disclaimers And Disclosures:   
 
This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, 
Thanachart Capital Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company 
Limited. All rights reserved. The report may not be reproduced in whole or in part or delivered to other persons without our written 
consent.  
 
This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources 
believed to be reliable, neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or 
TCAP or its group companies or any of their employees incur any responsibility. This report is provided to you for informational 
purposes only and it is not, and is not to be construed as, an offer or an invitation to make an offer to sell or buy any securities. 
Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or consequential loss arising from any 
use of this report or its contents.  
 
The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, 
TCAP and its group companies make no representation or warranty, express or implied, as to their accuracy or completeness. 
Expressions of opinion herein are subject to change without notice. The use of any information, forecasts and opinions contained in 
this report shall be at the sole discretion and risk of the user.   
 
TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its 
group companies, their employees and directors may have positions and financial interest in securities mentioned in this report. 
TNS, TCAP or its group companies may from time to time perform investment banking or other services for, or solicit investment 
banking or other business from, any entity mentioned in this report. Therefore, investors should be aware of conflict of interest that 
may affect the objectivity of this report.   
 
Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued Derivative 
Warrants underlying securities before making investment decisions. 
 
Note: Thanachart Capital Pcl (TCAP) holds an 89.97% of Thanachart Securities (TNS). TCAP holds a 100% of Thanachart SPV1 
Co. Ltd. TCAP and Thanachart SPV1 combinedly hold a 60% stake in THANI. 
 
Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related 
companies to Thanachart Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital 
Pcl (TCAP) which holds 24.42% of the shareholding in TMBThanachart Bank Pcl. 
 
Note: Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), MBK PUBLIC 
COMPANY LIMITED (MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are related companies 
to Thanachart Securities Public Company Limited (TNS) . Since TNS covers those securities in research report, consequently TNS 
incurs conflicts of interest. 
 
Note: Thanachart Securities Public Company Limited (TNS) acts as an underwriter of “Debentures of MUANGTHAI CAPITAL 
PUBLIC COMPANY LIMITED No. 3/2025 (B.E. 2568) tranche 1-3 which its maturity at 2029, 2030, 2032 (B.E. 2572, 2573, 2575)”, 
therefore investors need to be aware that there could be conflicts of interest in this research. 
 
Note: Thanachart Securities Public Company Limited (TNS) acts as an underwriter of “Debentures of BANPU PUBLIC COMPANY 
LIMITED No. 1/2025 (B.E. 2568) tranche 1-3 which its maturity at 2030, 2032, 2035 (B.E. 2573, 2575, 2578)”, therefore investors 
need to be aware that there could be conflicts of interest in this research. 
 
 
Disclosure of Interest of Thanachart Securities 
Investment Banking Relationship 
Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding 
straight bonds) of the securities of the following companies:  
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Recommendation Structure:  
 
Recommendations are based on absolute upside or downside, which is the difference between the target price and the current 
market price. If the upside is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is 
SELL. For stocks where the upside or downside is less than 10%, the recommendation is HOLD. Unless otherwise specified, these 
recommendations are set with a 12-month horizon. Thus, it is possible that future price volatility may cause a temporary mismatch 
between upside/downside for a stock based on the market price and the formal recommendation. 
 
For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market 
cap. “Underweight” is used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there 
are relatively equal weightings of BUYs and SELLs. 
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