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 US-China trade de-escalation  
 

 The US temporarily cuts import tariff on China to 30% 

 Despite still a lot of uncertainties, this is good news 

 Major implications to Thailand if this is permanent 

 We list some stocks to play on this news 

 

The US and China agreed during the weekend to de-escalate the trade war with a 

temporary (90-day) reduction of reciprocal tariffs. During this 90-day break, the US will 

impose a 30% reciprocal tariff (from 145%) on imports from China and China will impose a 

10% tariff (from 125%) on imports from the US.  

The degrees of the tariff cuts were larger than the market had expected and it was good 

news. Despite there’re still a lot of uncertainties with the cuts being temporary, we expect 

the market to draw some positive implications from it.  

 First, the US seems to have softened its stance significantly and this 30% rate, if 

becoming permanent, on the US’s main targeted country can imply a far lower rate to 

other countries. This can reduce degree of a global slowdown.  

 Second, if assuming that China+1, including Thailand, is imposed a tariff rate of 15% 

or half of the rate on China, risk of FDI and trade flow change from China+1 countries 

to other production bases in the world is minimized significantly. Assuming that other 

countries and regions are imposed with the current 10% tariff, the 5% tariff premium on 

imports from China+1 shouldn’t be significant enough to make FDI and export flows 

change. At the same time, China itself is still imposed with a higher tariff than most 

countries which means it still needs to diversify production base away to other 

countries.  

 Third, on our rough estimate, a 10-15% import tariff on Thailand could push up Thai 

GDP growth back to 2.0-2.2% p.a. from our current forecasts of 1.5/1.4% in 2025-26F. 

Also on a rough estimation, our SET target would have an upside to 1,360 from the 

current target of 1,220. This assumes market earnings growth of 2% against the 

current forecast of 3% contraction and assumes a re-rating of PE from the current 15x 

to 16x, which was the lower bound of the past 10-year range of 16-20x. Note that the 

key barrier to optimism on the domestic economy remains the tight lending market and 

the lack of help from the wealth effect.  

 Lastly, most of the global markets played on the trade de-escalation news yesterday 

and we expect the SET to play a catch-up today. The energy sector is likely to go up 

given it is considered commodities and China linked. However, our view remains that 

the sector’s fundamentals are weak even without the trade war. To be on the safe side, 

we prefer to play this good news via our current top picks list of AMATA, COM7, 

CPALL, CPAXT, CPN, MOSHI, MTC, TRUE and ADVANC. Big banks can be played 

on expectation of slower fall in policy rate. On top of that, a good leverage to this news 

is on WHA, ROJNA, and MINT. The electronics sector is expected to go up too but 

note that the sector has already been significantly re-rated recently after DELTA’s 

strong 1Q25 results and the news on the US-UK deal and potential US-China talks. 

We expect KCE’s and HANA’s 1Q25F results to remain weak.  

Top Picks 

 -EPS growth- –— PE —– Yield 

 25F 26F 25F 26F 25F 

 (%) (%) (x) (x) (%) 

3BBIF 9.0  1.7  7.4  7.2  10.8  

ADVANC 7.9  11.9  23.4  20.9  3.8  

AMATA (17.9) (3.7) 8.9  9.3  3.4  

COM7 16.9  15.5  13.1  11.3  4.8  

CPALL 15.0  19.7  16.3  13.6  3.1  

CPAXT 23.1  27.3  19.3  15.2  3.6  

CPN (5.2) 15.0  14.7  12.8  4.1  

MOSHI 23.1  25.2  22.5  18.0  2.3  

MTC 13.7  16.3  13.8  11.9  0.7  

TRUE 51.8  48.4  29.2  19.7  0.3  

Source: Thanachart estimates 
Based on 9 May 2025 closing prices 
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General Disclaimers And Disclosures:   
 
This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital 
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report 
may not be reproduced in whole or in part or delivered to other persons without our written consent.  
 
This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable, 
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any of their 
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or an 
invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or 
consequential loss arising from any use of this report or its contents.  
 
The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group 
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to 
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.   
 
TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies, 
their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TCAP or its group companies may 
from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this 
report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.   
 
Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued Derivative 
Warrants underlying securities before making investment decisions. 
 
Note: Thanachart Capital Pcl (TCAP) holds an 89.97% of Thanachart Securities (TNS). TCAP holds a 100% of Thanachart SPV1 Co. Ltd. TCAP and 
Thanachart SPV1 combinedly hold a 60% stake in THANI. 
 

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related companies to Thanachart 
Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP) which holds 24.42% of the 
shareholding in TMBThanachart Bank Pcl. 
 

Note: Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), MBK PUBLIC COMPANY LIMITED 
(MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are related companies to Thanachart Securities Public Company 
Limited (TNS) . Since TNS covers those securities in research report, consequently TNS incurs conflicts of interest. 
 
Note: Thanachart Securities Public Company Limited (TNS) acts as an underwriter of “Debentures of MUANGTHAI CAPITAL PUBLIC COMPANY 
LIMITED No. 3/2025 (B.E. 2568) tranche 1-3 which its maturity at 2029, 2030, 2032 (B.E. 2572, 2573, 2575)”, therefore investors need to be aware that 
there could be conflicts of interest in this research. 
 
Note: Thanachart Securities Public Company Limited (TNS) acts as an underwriter of “Debentures of BANPU PUBLIC COMPANY LIMITED No. 1/2025 
(B.E. 2568) tranche 1-3 which its maturity at 2030, 2032, 2035 (B.E. 2573, 2575, 2578)”, therefore investors need to be aware that there could be conflicts 
of interest in this research. 
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